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o:MfiSSIOO IUNISOO'i & ~ DIVISICN 
water utilities Bran:::h 

Rf3)UJrIOO 00. W-3"11 
NoveJrt,er 3, 198~ . 

) 
(IDS. W-3411) SmEXl<Ers WATm <XHPAN'i, (~)'. 
ORDER NJImRIZ~ A GINmAL RATE INCm'.ASE m::xucIN3 
$27.525 OR 59,0\ MDITICNAL ANWAL REVER1E. 

~, },v draft advice letleraocepted by the water utUities BraJi:h' (BraJrll) 
on Ap;:ll 12, 19S9, ~ authority Ul'der section VI of General Order 
(G.o.) 96-A am. sect100 454 of the. F\Jblic utilities Oxie to increase rateS 
for water Service by $51,694 or 108%. srr«::'s rt:q.lest .shI:7«s 1989 tp:"'OSS 
revenue of $47,?86 at present.ia~ ine:::reashq to $?9,6S0 at pri::posed rates 
to prcduce a rate of return of 27.62\. ~ serves 209 flat tate ani 3 
Iret:ered cust~ in Spieckels, . »Xlterey Camty. 

'!he present rates becare effectiye NcWeOOer 6, 1985 p.IrSUCUit.to Resolutioo 
W-3288 which authorized a qeOOral rate i.rcrease pro:lucirq $16,17() or 61.4%' 
ack1itionai. annual ieven.le. 

'1M Branch r.OOe an iniepeirlent analysis of SN::js Sunmaiy of ~. 
~ A s.howS swc' s aid. Bra.1rll's estbratEd suntrary of eamiigs at 
PI'1?seJ"¢, prc:pJ6Ed, aid adopted rates for the test year 1989. ~ A 
~ differences in ~en.le, ~,arrl rate base. 

'!be Branc:h's estimate of ieveifJe is lcwer than ~'s. ~ estimatEd that 
one its blsiness ~ wculd ~ its ~tic:ng aid pay a higher flat 
rate. 'Ibis ~ later decided not to expaoo his blsiness. ~ 
<X:I!p2my lvhlch was taki.iq service at a flat rate went c¢ of b.lsineSs at an 
earlier date than anticipated by~. 'Ibis a:npany had a private fire 
service ~on, thus the reyerues fnm private fire protection ~ alsO 
reduced. '1he main reason for diff~ in reveBJeS is because Bratr:h had 
a~ to later'rec6nled Wonnation ~ mald.iq its estimate aid it· 
exclu:ied the 1.5 % rue S\.11:'dlal:qe \ohlch is oot <:Xli'\Sidered for rate maki.iq. 
SWC inadvertently incl.u:led the Surcharge in its estimates. ~'s parent, 

. Spreckels SUgar o:xrpany, pays for local fire protection. 

'!he difference in estiroates for q:eratirq ~ are. in ~ ~, 
materials, o::ntract ~rk, transportation, office SI.Jl:Plies ari1 ~, 
general expenses, depreciation expense, p~ t.a)c, local. francbise tax, 
am i..ncctre taxes. 

'lbe Branch's $11,720 estimate of ~ pcwer is higher t.h.a.n 5WC's 
oo~ estimate of $iO,967. '1M Bran::b's est.imate was based up:ilthe· 
actual. average electric:al usage per c:ust.arer for the reoorooo. perkd of 1987 
am 1988. sw::: provided no explanation for its esti1nate. 
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'lhe Blanch's $1,120 estiJMte for Nterials is oonsiderably lCMel" than ~'s 
oorrespoo::lirg estir...1te of $lO,()$O. 'Ille Branch t>Xa1nl.ned S\~/S l'ecords atd 
detel1nlned that the l1L'ljority of tOO aJX)U]lts charged to this aoo:.:-.mt shcWd 
have been capitalize:" ard only a ~ll arrount~. '1he Branch's 
estllMte is based \Jl-'Oi\ actual 1988 expenses adjusted for both capitalizErl 
an:l ~ pOrtion of the e>:pen:1itures. 'Ihe acijusted: estt~t.e then ",-as 
escalated for inflation. 'Ihe escalation factOrs usOO by tM Brandl for this 
arrl other ao:;ounts "''ere thOse pr<1li<iEd by the NNlsory Branch 6f the 
canlssion Advisor» an:l Oxpli~ Division. S\\~'s estim,to was based upon 
its recordai aocount balance escalated for the test ye..'lr. 

~ Branch's esti.nl.te for oontract ,..,'Ork of $23,830 is lower t:hln ~'$ 
$29,583. '!he Brandl's estimate is based upOn actual 1988 charqes adjUsted. 
for capitalized plant ~ltures. '!he adjusted estiJrate was then 
escaiated fOr inflation. 'Ihe Bran:h has included the capitalizal portioo of 
this a<:XX)Wlt in its esti..rM.te ot plant in service. ~'s estlrra.te was baSed. 
~ . its actual acO:ml~ balance proj~~ tor the test vear. SWC's estimate '. 
d1d not take any cap1t.ahzed e>:penses mto ooosiderat1on. 

'Ihe Branch's estinate of $9,850 for traiisportation is higher than s\\,\:'s 
$8,'126. 'IM Brancn's esti..ro.te is based upon ieoot;dOO. 1988 chargeS aid 
escalated for inflation •. S'.\'C's estirate "'-as based upon its actual ~t 
balance projected to yearly~. SWC's estkate ~Hcably did not 
include the expenses asSociated with ~'s manager's car e>:penses. . 

'!he Branch's estim~ for office suwlies ani ~ot $29() is slightly 
higher than SWC's $268. 'Ihe BranCh's estirete is baSed on actUal aocoo.nt '.' 
balances in 1987 an:i 1988 adjUstOO to reflect the 1989 custaner base. 'ihe 
min reason for this slight di fterence is because Branch had acx;,esS to later 
infon:ation \orhen it prepared its ~-tinl.te. 

'!he Branch's estkate for general expense of $0 is 10,..,& than SWC's $960. 
swc inadv~t1y included its 1.5i rue rate surcharge as both a reverue ard 
an e>q::enSe item. '1be Bra.Jlcl:l/s estina.te has eliminated both the revenue ard 
expense carp::x'lents of this ite.'n. fnn its S\.II'!I!\llY of eanti.n:Js. 

'Ibe Brandl's estimte of $1,060 for property taxes is slightly lewer than 
sw:is $1,100. 'lbe Brailch's estinate is based upon the 1988-1989 tax bill 
escalat:.e:l by 2% in aocor'dance ",·ith the prmisions of PropositiOn 13. 

~ Branch's estimte. for franchi.se tax is.higher than ~1(:'s. S1\~ pays 
franchlse taX to loc;:al govenn'mtal authorities. 'Ihis tax is b'ised on gross 
revenues. 'Ille Bianch's octrp.Itatioo of franchise taXes is based on the 
present, proposed ani adopted revenues, ,",nereas SOC's estimates were ail 
based upon present rate revenues. S\\"C also JMde an r.athematical error in 
its calculations yielding a l~'er eStirrate. 

1he Branch's .estir.at.eS for ~ taXes are higher.than swcis at present, 
proposed, aid adopted rates. S'. .. 'C estirated $200 of incare taxes at both 
present arrl proposed rates for the test year. 'Ille Branch's i.no::.re tax 
estimate reflects current tax rates under the Federal TaX Reform Act of 1986 
anI the oorresporrli.rq state tax rate for 1989. 

'Ihe differenc:e beb.>een Sh'C an::l the Branch in rate base estiJMt.es is due to 
differences in average utility plant, average depreciation reserve, arrl 
,",'Orkirq cash allo,..'a..J'lCe. 
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'!he Brandl's estimlte Of $183,480 for the average utHity plant is higher 
than ~,~'s estimlte of $111,447. 'Ihe Brao:n's estiMte reflects the 
ropitalized itens the Branch elhnin.l.too. fran ~~'s ~ estimlt.e, as 
d.!srussed abcNe. 'lhe Branch notes that S\~ has not capital hed any iter.s 
Sll1Ce its last rate rose in 1985. 

'!he Branch's estirute ()f aVerage depreciation reselVe is slightly higher 
than SW;:'s. '!he Branch's estim .. ,te is based upOn a stral<Jht-line~inin:j 
life d€pr€¢iation late of 3.0\. "hleb is the S<L~ rate ~,'C \lS(;d in its 
estimte an.. ... is the rate recorded in its amual repOrts. 'tho Branch's 
esti.n."-lW reflects a higher esti.nlte of plant in selVice dtlO to the 
capitalizoo .mounts exchrled fror.\ the expense a<XX::Wlts. 

'llle Brandl's esti.r:\lte of worki.ng cash all~,'aJlCe is higher than swc. 'lbe 
Branch est~ted \.'Orki.rq cash allo,..'aJ)c:e by usirq the revl~ sinplifitd. 
,,'Orkin:J cash allCM'a1lCe procedure adopted by the O:I:nission on Janu.:uy 'l1, 
1989. 

s\-K:'s 4raft advi~ letter req..iested rates "bich it estinated ",'COld p~ a 
rate Of return on rate ba~ of 21.62%. 'Ihe Bran:h ~ a rate of . 
return of 10.'75%, the rnldpoint of the 10.50\ to 11.00\ st.ml.:ud. rat.eof 
retunl range ~ by tOO A6calnt~ aid Financial Branch of the 
OX:missi?", • f.i!.visoiy an::l carpiiance Division for small, 100\ eq.rl.ty fi..nanoed. 
,,~ter Ut111t1es. 

S\\C "'as informed of the .Branch's c:iifferiiq vie ... s of revenues, e:xpenses aid 
rate base aoo. has statErl that it accepts the Branch's estlmltes. 

A noti.ce of the propOsed rate. inc~se aid public re.etinJ 'ft'aS mailed. to ·eacn 
alStQ-;-er on April 12, 1989. one letter Of protest \.'as received statiig Hlo3.t 
the increase should be a result of inflation ani be I'lcninal in nature •. 
'Ihere ",-ere 00 service o:::cplidnts. 

00 lo'.ay 3, 1.989, an $.nfonnal IXJbHc r:eetin:) atteJrled by awroximately 28 
OlStccers "''as held m the SWC 5en'ice area. A Branch representati.ve . 
con::lucted the m2'eti..iYj am representatives of S\\"C ,,>ere there to an.s-wer 
questions. Most of the a.ista:lers 00:'pl.a.i.ned abcut the lMCjJ1itude cSt ·the 
proposed rate increase. '!here were 00 <:aTplaints regaldirq water <pal ity, 

Bra.nch erqi.neeis roo:iuct.ed a field inVestigation on Mardl 20 ani 21,· 1989. 
Visible pOrtions of the systen "''ere insp?cted am OO!pany records 
reseaidlOO, '!be investigation iroicated that Service is satisfactory am 
that ~t S syste.'ll is in ccr.pliance with the requirem:mts of the camu.sSion's 
General . Order 103, IlRules G<Neming Water SerVice Includirq Mininmi . 
standards for Design a.Jrl Construction. II 

SWC has not corrlucted it p.mp efficiency test since 1.982 on its well 
Nur:ber 2. Sh"C's lMIlager ~ aSSured the Branch that a.limP teSt wCuid be; 
requeSted shortlY. I\lrrP eff1ciercj teSts help tOO utility to detenilile the 
proper Scb=duie for reint:aining an:I cf.lerhaulirg their p.u:ps •. 'Ibis increaSes 
the general effecienc;y of the ",-ater system. '!he Br<Uich will investigate to 
rake sure the p..u;p efficiency test is prcperty <:x:>rrlucted. 

'Ihere are no outst.an1i.rq O:r.I:lissi.oo orders requi.rirq system i.nprovem:mts. 
Accordiiq to the state Dep:trbrent of Health SerVices, Sh"C's water meets all 
prinru:y ani seoorrlary dri.nk.in:J "''ater starrlards arrrently in effect. 
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S\~ rorrently has no ~ation progra."tt. It receives its water fnn two 
,,'Olls ru~i. h.~s 00 "",ter SUW1y pt'Obl(\""S. 'Ihe Branch does not ~ a 
conservation procJl-a1!l. at this ti~. 

~'\:'s cUrrent rates oorlSist of a mteroo serVice rate sdledule, flat rate 
service schedule: private fire protection schErlulet atd a p.lbHo fire 
hydrant serVice sdlE;dule. '!he Branch p~ to increase each cat.egoxy by 
awroxirately the system C1.·erall average incre..'\se. 

'!he Con'rlssioo's metered rate design poli<.y for ""'<iter tttiUtles established 
by D.S6-05-()64 specifies that up to 50\ of a "'>atel" utility's tixed expenses 
shoJld be reccNei-Ed t.hroUc:Jh the.ootered service marges. 'Ihe Branch's 
recocneroed r.etered rate sdlOOule includes a service charge \o.illch wcu1d 
~er revenue in proportion to 50\ of S\\C's fixed expense, aM a si.n:Jle 
petered quantity rate. .. 

In designiO} serVice cha~ for various reter ,sizes, the stanch,~ the· 
starrlard ratioS cOntained in the O:::crt\ission's stafdard Practice U-25, ''GUide 
for Mjustirq an:l Esti.r.a.tit.) ~ratirq ReVenues of Water OtiHtieS. II S\\C. 
currently has rates ,,11ich slightly differ frum the st.an:1aro ratios. . 

'lhe Branch ~ that the OJrrussioo authorize an increase in grosS 
annual revenue of $21,525 or 59.0\. '!his increase prtwides a 16.'15\ rate of 
return on rate base in test year i9S9. . ..... 

. . 

At the· ~'s reocmnierrled rates~n in ~~ B, tM hill tot"a' 
typical resideittial flat rate aistoc-.er ",uuld iilcreaSe frem $11.70 to· $ia.60 
per rronth (59.0%). A caparison of the present aid ~ rates is 
~n in Appen:iix c. 

FINDINGs 

1. '!be Branch's ieoa!trerrled sur:mny of earnirqs (Appen:llx A) is reasoila.hle 
am shcoid be adopted. 

2. . ''lbe rateS reoCmnen:1ed by the Branch (APPeniix B) are reasonable am 
shouid be adoptEd. 

3. '!he quantities (Af:peirlb! 0) USed to develop the Branch's ~tions 
are reaSonable am should. be adopted. 

4. '!he rate inCrease authorized herein is justifiEd am the resultirg rateS 
are jUst ani reasonable • 

. IT IS 0RDf.lm) that ~ 

1. Authority is granted ~er iubHc utilities .o:xle sectioi. 454 for 
Sprecke~s water COrrpaily to file an ad'Ji~ letter inoorporatin:3 the SUI!1nLllY 
of earnings ai4 revised rate Schedulesattat:hed to this· resolution as . 
~tces ,A am B ~i\'ely, an:l Concurrently to cancel ~~ presentlY 
effective rate Sche:lules NO.1, 2, 4, arrl·5. Its filin:] shall CCl!ply With· 
General Order 96-1\. 'Ihe effective date of the revised rate schedules shall 
be the date of filiiq . 
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2. 1hls resolutioo is effective' to:lay • 

1 herebv oertify that this resoluticn was adcpted. by the Publlo utUities 
O;mn1sslon at its requ1.ar meetirq on ~ 3, 19S~. 'lM.follc::wi.rq 
<Xmni sstoners awroved it: 

O. MITCHElL WILt< 
.. PteskJent 

FREDERiCK R. DUOA· 
STANLEY W. HUlEn 
JOHN B. 6HANtAN 
PATRJCtA· M. ECKERT 

C6ctvnlssIonef1 



~'DIXA 

• SI-WXl<ElS \\'~lm o::t1PAN'i 
su-.... AR'i OF ~ 

Test Year 1989 

I utilit~t FstirotM t Branch Estjn.'\too t t 
Present : Re<fleSted: Present t~ted' McFted 2 

It€'41 t Rates • Rates • Ra.tes • B:,tes • Rates • . . • • • 

Qt~rating Rev~~ 
Flat Rate $ 33,C)15 $ 72,766 $ ~2.649 $ 11,828 $ 51;93)-
J-~teied 8,593 17,651 8,071 16,57,3 14,063 -
Fire Protection 6.318 9.263 ~.928 8,77;) 8,i77 

TOtal Revenue 41,986 99,680 46,648 91,174 74,173 

Cperatin:j E>..p?J\ses 
I\lichas€d ~-er 10,967 iO,967 il,720 1~,7?O 11,720 
y.ateri.als 10,000 10,000 1,120 1,UO 1,126 
Coilt.ract Work 29,583 29,5:&3 23,8)() 23,830 23,830 
~rtatiorl 8,126 8,7i6 9,850 9,850 9,850 
Office SUWlies 268 268. 29() 29() 290 
Professional services 4,000 4,~ 4,000 4,006 4,600 -
General~ 960 - - 960 6 0 .-. Q 

SUbtotal 64,584 64,584 SO,81c) SO,SlO 56,810 

• DepreciatiOn D:p. 5,143 5,143 5,504 5,5()4 5,504 
Payroll TaX () 0 0 0 0 
Property 'IClX 1,100 1,100 1,060 1.,O6() 1,060 
L6caiFrandtise'lax 435 435 448 9)) 712 
Inco::e Tax 200 200 6()() 8.903 3.685 

Total Deductions 71,462 71,462 58,422 61,210 61,711 

Net Revenue (23,416) 28,218 (11,'174) 29,964 12,402 

AveLclge Plant 171,447 17i,~47 183,480 183,480 1,h,480 
Avq. Depr. Reserve 74;710 74,719 75,140 75,146 75, i40 
Net Plant 96,137 96,737 108,340 108,340 108,340 
less: ContriJ::utions 0 0 0 () 0 

Advances 0 () 0 0 6 
Plus! Wor~ cash 4,620 4,620 6,230 6,230 6,230 

¥..atll & SUppL 800 800 800 Soo 800 

Rate Base 102,157 102,157 115,370 115,370 115,370 

Rate of Return (loSS) 27.62% (loss) 25.97% 16.75% 
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APPLICABILl'IY 

SrnECi\ElS WATER OO{PNN 

Sche..-lule No.1 

l-~ SIR\I1CE 

Applicable to aU rnetere:l \r."ater service. 

'IrnRI'IOR'i 

spreckels, an:i vicinity, lOcated a.pproxin3tely 4-1/2 miles 
south~'eSt of the city of salinas, l-k>nterey O::Amty. 

RAllS 

Q.lantity Ra~! 

All \r.'ater, per 100 w. ttl .. , ............... i .. . 

service Charge: 

For 5/8 X 3/4":'incn meter 
For 3/4-inc:h meter 
For 1-iric:h meter 

~ . ,. .... ., ........... . .. " ... , ..... , ... . 
.-...... , .......... . 

Forl-l/i-inch meter 
For 2-iirll meter· 

..• ,.' .•. '.1 •. ' ..... .. 
•• , •••••• ·i·" ....... ~ 

For 3-inch meter ... ,. .... " ..... " ....... " .. 
For 4-iirll meter ............ i •• '" ....... . 

$6.70 

Per Meter 
per MOnth 

$ 26.05 
28.65 
39.10 
52.10 
70.35 

130.25 . 
177.15 

(I) 

(I) 

(1) 

'Ihe.S¢rV~~ ~e is_a~iness-to-serve ~\r.hlch:is 
awlicable to all netered Service ard to \'ilidl ~s added (T) 
the charge tor .... -ater used CXl":p.lted. at the Qlantity Rate. (T) 

All bill~ are Subject to the re:i:rrburse'C'el1t fee set forth (L) 
00 SchedUle NO; UF. (L) 
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APPLlCABI LIT'{ 

APrrnDIX B 
PdCJO 2 

SfffiXl<ElS ~Tm cx:tiPAN'i 

Sche..1ule No. 2 

FIAt' RATE SffiVICE 

1q::plicahle to all " ... ater service fumishe::l on a flat rate basis. 

'nRRI'fORY 

Spreckels, arrl vicinity, locdted approxlnately 4-1/2 miles 
soutll' ... 'eSt of the city of salinas, t-lonterey toJnty. 

Pel.4 ser...i~ OXvlectiOn 
Per Month· 

1. For a stng~e-farniIY residential ~t or 
CX':ImTerCial estahl ishnent; i.ncluc1¥g 
pre..mses riot exceedirq 8,000 Sq. ft. in 
area I ",here the service cOrlnectioo 1S 
one-inch or less in dia':'let.er ." ••• l ••••••••••• 

a. For rom additional living unit or 
cor.nerclal establish"':lent on the .. 
Same premises Served fro."l the sare 
sel'V'ice: ~i()fl • III .......... III " ... " ....... ,. .... , 

b. For each 100 sq. ft. of area in excess of 
the 8,000 Sq.ft. included in the 
initial dla.:J:g-e ............ " .... WI ... 41 " II .... _ ........ .. 

2. For 2-inch service to Veterans l-~ri.al 
&Jildln), Spreckels C.E. Yard, Freeze 

. Cons~ion, an::l restaurant ••••.•• " ........ . 

3. For 2-inch am l-i..nch services to p.1blic park 
with 100,000 sq.ft. of irrigated area •.•.... 

4. For 2-inch an:i I-inch services to Public 
School with 234,000 sq. ft. of irrigated area 

5. For 4-indh Services ••••••••••••••••••••••••• 

$18.60 

11.20 

0.11 

75.30 

i24.90 

300.70 

143.10 

All bills are subject to the reirbursenent fee set forth on 
Schedule No. UF. 

(1) 

(I) 

(1) 
(D) 

(C) 
(D) 

(I) 

(I) 

(C) 

(L) 
(L) 
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fRI\'A'ffi FIRE rnon.:CfIOU SERVICE 

APPLICABILI1Y 

Al-""PliCahle to all \.-ater service furnished for privately ~ 
fire protection syste.'"'S. 

'IllUU'IDRY 

Spreckels, ard vicinity. 10C<'itEd atproxiretely 4-l/2 miles 
south·,,'eSt of the city of Saii.nas, t-bnterey County. 

Per $&Vice Connectioo 
Per MOnth 

For each i.nc:h of ruaretei of service connection $ i5.S0 

SP£CIAL o::tIDITl(.1~ 

1. 'lbe custarer shall pay. withOut refuirl, the entlrEi c6st. of 
insta'Liiitj the fhe protection servicec:OnrlEct:lon. SUCh ~i.ce 
coru-.ection shall beoa:e am reXt in the property of the utility. 

2. If a distrilJution reID ofad~te size to serve a private' fire 
protection,system 1n additiOft to all other oornal Service does 
riot exist in the street or alley adjacent to the premises to be 
served, then a Service roin' fro"') the neatest existin} Jl'dm of 
adeq.late capacity will be inStal~ed by the utility -at the cost 
of the awlicant. SUCh 03St shall not be subject to refw"d. 

3. serviCeuroer the abiNe i-ate will be fumished for' private tire 
protection ~ only. hbere " .. at~ is USed for any other 
pn:pose 00 the cust~its premises, the awlicable flat rate
charge for stich additional serVice wiil be ad::lro to the charge 
for fire protection service. 

4. '!he utility wiil supply only such l.-ater at such pressure as 
ray be available fro.'"l tire to tire as a result of its nOmal 
operation of the systel"l. 

5. All bills are subject to the reiFbursenent fee set forth on 
on Schedule No. UF. 

(1) 

(L) 
(L) 
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~LICABILIT'i 

~1)IX 8 
Page 4 

SIlUX.1\EIS ~Trn o:t-IPNN 

Schedule No. 5 

IUBLIC FIRE iNOOAUr SIRVlCE 

l\f'plicabie to all fire hydrant service fumishe1 to 
nmiclpalities volunteer fire pr:otect.ioo organizations, or . 
duly Ol9anized or incoipcYrated fire districts, or other political 
subdivisions of the state. 

Tf.RRITOR'i 

Spreckels, ani vicinity, ioCa~ed awroxootelY 4~1/2 miles 
south .... -est of the city of Salinas, }ooterey OJunty • 

For ~dl hydrant •• • • • • • • • • • • • • • • . • • • .. • •• • • • • • • • $ 10.30 

SPECIAL o:)m)ITIctiS 

1. 'Ihe ahi:Ne· rate i.ncIUdes the use of \\'ater for fire protection . 
aid no other purp::se. 

2. 'lhe cost of installatiOn ani naintenance of h}'drants will 00 
bOine by the utili.ty. 

3. Relocation of any hydrant shall be at the expense of the party 
requestiiq relocation~ . . 

4. 'Ibe utility will suWly OOiy sudl "''atex- at SUch pressure as 
nay be available from time to ti.re as the resuit of its nornal 
operation of the system. 

(1) 

5. Ail bills ~ subject to the reirl::ourset-:ent fee set forth (L) 
on Schedule No. UF. (L) 
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t:E1'rnfD SffiVlCE 

APrUIDIX C 
Page 1 

SrnEC1\E1S WA'IIR «(NPNri 

a:ttpAAIso.'1 Of' RATIS 

I\:'r Service Conne,.-t 100 ~r Month 
~-esent ~ Increase 

Selvice <h.'lnj? 
Rates Rates b~\Jlt Peroentage 

For 5/8 x l/-t-inch lOOter •• 
For l/-t-inch meter ••• · 
For 1-inch lOOter ••• 
For 1 1/2-inch lOOter ••• 
For 2-inch reter ••• 
For 3-inch lOOter ••• 
For 3-inch meter ••• 

$l~.()() $26.0S $14.05 il.7.U 
15.00 28.65 13.65 9i.()\ . 
20.65 . 39.10 . 18.45 . 89.)\ 
32.60 S,2.10 20.10 62.S\ 
43.00 70.35 21.l5 6l.6\ 
65.15 136.25 65.10 ~.9\ 
a5.S0 171.15 91.35 106.5\ 

CNantii2LFAtes 

All lise, per 100 rut ft ••••• O.lS 0.76 100.0% 

FlAT RAre SERVICE 

Present Recx:mnerd€d IncreaSe 
Rates Rates AlOOunt· Peroentage 

For it sirqle-famly residential 
\mit or <:XXt:erCial estahlish
nmt, inclu:li.ng premises not 
ekceedi.n) s,OOO sq.ft. :in area, 
",here the service connection is 
one-inch or les..~ in diarreter •••. i $ 11.70 $ lS.60 $ 6.90 

For each adciitiooal livirg 
unit or OCmneiciai 
establish~t on the sane 
pre.~~ senroo.frun the sare 
serviCe C()f"U')eCtion ••••••••••• 

For each 100 sq. ft •. of area 
in excess of the 8,000 Sq. 
ft. included in the initial 
dla..:ige ..............".. III • ." .. .. .. .. -II i III 

For 2-:i.rlch service to Veterans 
Me.mrial &1ii.dlng, Spreckels 
C.E. Yard, Freeze Oxlstruction, 

7.00 

0.07 

and restaurant •••.••.•••••.•• 47.25 

11.20 4.20 

0.11 .: 0.04 

75.30 28.05 

For i-inch and 1-inch senrices 
to p.1hlic park with 100,000 sq. 
ft. of irrigated area •••••••• $ 18.50 $124.90 $ 46.40 

59.0% 

60.0\ 

51.1\ 

59.4% 

59.1i .. 
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M'rDmIX C 
Page 2 

Sm£("}US K~1IR o:t-a'AW 

o:t{PAAIsctl OF Mons 

For 2-inch ani i-inch services 
to PUblic School wi~ 234,000 
sq. ft. of irrig..'\too area ••••• $189.00 $3oo.7() $111.'/0 

For 4-i.nc:h services •••••••••• 90. ()() 143.10 53.10 

PRIVAffi FIRE PR6irerION· SERVICE 

Per service Connection Pi2!r M::lnth 
Present Reoocneirle:i IncreaSe.. 
_Rates Rates A':1OUTIt Peic$ntaga 

For each :inch of dia."':'leter of 
service ~ion •••••••••• $ 9.75 $ 15.50 $5.75 59.0\ 

Per Connection Per M::>nth 
Present ~ IJ'lCl"ease 
Rates . Rates AnC:wlt Percentage 

For each h)'drant .......... Ii- ......... ill $ 6.50 $ 10.30 $3.80 58.5\ 

A nonthly bill caparison for a custa:er \>,·ith a 2-inch reter is shCMn bel.~: 

Honthly 
usage 

ioo aI. it 
o 
5 

10 (aVg) 
15 
20 
30 
40 
50 

Present 
Bills 

43.00 
44.75 
46.56 
48.25 
So. 00 
53.50 
57.00 
60.50 

~ 
sills 

70.35 
73.85 
77.35 
80.85 
84.35 
91.35 
98.35 

105.35 

increase 
knmt ~rcen~e . 
27.35 63.6% 
29.10 65.0% 
30.85 66,3% 
32.60 67.6% 
34.35 68.7% 
37.85 70.7% 
41.35 72.5% 
44.85 74.1% 



• 

• 

ReSolution ~3411 

APmIDIX [} 
'IWJO 1 

Stru:a\ElS w\TfR o:t-:PANI' 

NPPIro {tWlrITIES 
Test Year 1~S9 

Federal TaX Ratet 
state 'laX Ratet 
lbcal Franchioo Tax Rate: 
unoollecttble Rate: 

1. rurdlased IQr ... :oer: 

lS\ 
9.3\ 

0.96% 
0.0% 

Pacific Gas, ~ Electric O::rpany 
Rate Schedule 
Effective: Date of Schedule 
k\\h USErl Total 
N\b Used SUn':ler 
l<J'Ib UsEd. wlriter 
$jk ... h - SUr:rJer 
$.mm - '~i,ntei 
~,Chaige 
Winter <llarge., 
rustarer Chll'"ge 
oenm.1. Charge 

Total F\m::hase:l J\::1...'er 

2. Rlrdlased '~ater 

3. Payroll an:! Drployee Benefits 

3. Water Testi.r¥j (in cx)ntract WOrk) 

Flat Rate 

A-1 
3/2~/89 
113,019 
70,406 
42,613 

0.10916 
0.69024 

$ 7/1,28 
3,845, 

150 
6 

$ 11,723 

$ 

sctlE:~.:iule I~ - 1ype 11 .;" .... -i. i .... i ... i .. 4" •. 6 ••• i_·. i • ,., ...... ,. 

Sch€dui.~ 11 - ~ 11a,&4~._~.· •• , •• ,.~" ......... ,i •• -· •• ,-~, •..• 
SChedule '1 - 'lype #i/la (2*11 + 1*l1a) '. j •••••••• , •• , • I ~ i " 
Sc::.fledUle 11 -_~ 12 .... , •• ·.· .• ' ••. i'.·., •• · ......... i'· .. i ... ' •• · 
Sc:::heduie 11 ,;. 'Iype '_3 II.'.· .... ~ •• " i •• -, • " ............ " •• ~ '. ~ ....... : 
Scfle()ule 11. - ~ 14 ......... Ii. •• ,. " ..... II ........... 'Ii; .. -•• t. ......... ,'. 

Flat R.a.te 'I'otal ......... '" . . ' .. i .... , .... " ....... i ............. -••••• 

i83 
20 
1· 
3 
1 
1 

209 
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i-~ter Size 

APf'fNDIX 0 
Pagtl 2 

SfruX1\ElS WATrn OO-tFA.W 

l\OOPIID «.1NlfITIES 
Test Yc..u· 19S9 

5/8 )\ J/4-inc::tl ••• " i • "i' • i' ............................. , , , . 0 
3/4-il"'lCtl ................. ,,,. ill" " ... ,. ......... ,.",." t." , ••• I ,-,.. 0 

1-il"'lCta ............ " , ... t- ..... , • " , • " , " " .... " ........ , • , •• ill .. , , , 0 
1-1/2-i.nc:tl ........ 0 .•••••••••• '" ••• 4 •••••••• ~ •••••• , l" 0 

2~ il"'lCta. " •• " , ..... , • to ill .. i " , t ... II .. ~ •• ,,' I ........ I • II"' .... t ..... '- .. 2 
3-i..rdl, , • ". , ...... ;. t .. III " t .... " .... , ill ... , •• II .... " ................ , " ---.!. 

i-5etered 'lbtal ••••••••• i •• " , ••••••••••••• , ••••• , • • • • • 3 

Metered water sales Use:l to resign Rates: ••••••••• 

Fire PI'otectioo 

Private. • • • • • 8 connectiOns at 411 each 
FUblic ••••••• 18 

AOOPIID IN<n.a: 'fA.X CAl£UlATIONs 
Test Year 19S9 

Line 
No. Iten 

1. . ~tin:J Re,,"enue 

2. ~ 
3. Taxes other 'ihan ino:r.e 
4. Depreciation 
5. Interest 

6. TaXable Inc:x:ne for State Tax 
7. state TaX @ 9.3% ($600 Mini.r.un) 

8. ~le 111cor:le for tIT 
9. Federal I~ 'lax @ 15% 

10. Total Incx:xne Tax 

$ 

state 
'laX 

74,173 

SO,810 
1,772 
5,504 

o 

16,087 
1,496 

(um OF APPrnDIX D) 

$ 

15,446 t:cf 

"," . 

Federal 
TaX 

74,i73 

50,810 
1,772 
5,504 

0 

1,496 

14~591 
·2,189 

3,685 


