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o:tt«SSlCN ~ & ~ DlVISICN 
Water Utilities 8raJrll 

RESOWl'ICN N:>. M-3473 
November 22, 1989 

(RES. W-3473) CALIFCmlA WAnR SERoIICE CUlPANY 
«H:;), GREAT 6t\Ks WJm o:tIPANY (~) t AND 
SAN JOSE WATm a::tn>ANY (SJWC). ~ 
Al1lJQUZIN3 'lJ»tINATION OF Jr!ATfR RbTI<mN::; PlANS. 

os, by idYioe ~tter No. 1112 tned. Oct:d;ler 25, 1989, ~, b'f Advice ... 
Letter No. 115 filed ()ctd:)er 31, 1989, an:i~, l7¥ Advice I.etti;!r No. 221 
filed Oct.cher 30, 1989 have rEq.lestEd authority to caooe1. Rule 1~.1; 
MaOOatory Water Pau¢nln:J ,Plan. 'lbeSe utilities.serve abo.lt 2~5,806 . 
0lSt:tm.trs in the cities. of san Jose, I¢ GatoS saratoga, Job1t.e sereno, 
CUpertin:), IDs AltoS am unlixxltpOrated areas L\ santa elena camty. . 

By PJ§Solutioi$ ~. W-3446, daw. May 26, 1989, W-3444 dated April 26, 19M,,' 
aid W-3440, dat;Ed Apr~ i2,. 1989 respectively, these utilities ~ ... 
authOrized to file ~e 14.1 atd i.npl~ ~tet ratiOl'tiN.J. 'lhl.S was iii 

. ~·LSe. to the santa Clara. valiey Water pistrict's (District) ~ that. 
all local Suwliers recruoe their water sales by 25%. 

AltlnJ:Jh the District has nO retail alStaDBrS of its o...n, it ~ most of 
the area's. water suw1ies. It reoeives, treats W d.lst.:r~ water· frC:ID '. 
the federai. a.treau of Reclamatia'l's san Felipe project aid the state Water 
Project thit:u:jh acpeducts. fran the san J~ Val;t.ey, ard provides for .: 
grtuOOwater ~, collecting a p..mp tax for all water drawn fran loCal 
~fers. 

Ql 6ctc;ber 24 i 1989. the D~ict Board of Directors voW to tEup::Jradiy 
SI~ its ~ for ~tory :reductions in sales. At the same t¥.the· 
District caut.i-oned. that. ~ dit;u:]ht is Iibt enid am t;hat by next Aptil the .. 
District cO.lld very well fW. itself in a pOSition of havil'g to J.'eiJistitute 
the call f.or trairlatory reduction in use. It wtii eontiiue itSwa~' . . 
awareness program am mqe users to volUtttarUy maintain usage at the 25%" 
reduced ievel. . 

In Ol:der to erd t:.heir wstaterS' financial. b.lrden due to the c:trru:Jht as ~I 
as posSible, 00, ~ ard~. have ~ that their fU:in.}s canoei.Htg 
Rule 14.1 be made effective 00 less thail regular natioo~. SUch 
Qmnissi60 action is aiitTWtd l.U'rler sectla'l 491 of the Rlblic utllities ())de. 
'Iel1ninatiai of. zatioffin:J will em acx::ruals to the nBlDratdUm aOoa.lnt for 
~t rel.atM nNen..le lOSses, authorized by the Cctt1nisSion in oecisia'l 
No. 89-04-041, am will etd the tNe.rusage penalty provisions of the 
ratimhg program • 
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05, ~ ard ~ have notified th&1r 0JStaners inllvic:lla11y as well as via 
news releases in local newspapers. 'ttle Water utilities Brardl (Brardl) haS 
received no protests. 

'!be Bran:::h has cifSolSSed. the utilities' fllin;Js with representatives frail' , 
the District aid the affected cities. All agree that Jl9idatory ratia'dn:} is 
n:) la:ger neoessaxy In the'santa ¢lara Valley, a1~ it my be neoessaiy 
to reJqose it later shruld this winter be dry. 

Each utilities' mandatQIy rationliq plan Jnp')SEd a flat $2.()() per Ccf (ale 
Ccf is ale h\D"dred cWio feet) penalty ~ at its custaners' CNfiI:USlJqS, 
ard provlde that penalty fuMs are rot to,~ aoco.mted for as 1n::x::ce bit are 
to be kept in a separate reserJe ao;x:unt, for dl sp:,sitia'l as dJ.rected bY the 
(Umtlssioo. Jd.Iioe t.etters No. 1112, 125 ard. 221 are silent ~ the 
reserve acxnmt. 

By Al=Plicatioo 88-()5-045 06 recpested autb:>rity to Jicrease its raqs in -
its Bear Qlldl San carloS san Mateo aid Swth san ~1soo DistrictS to 
offset ~'losSes due to ratiailn:J ilT'{)OsEd by the City 6f San Frim:::isoO 
en utilities to Wich it SUWlles water., By Declsial 89-04...Q4t the" ' . 
<)"mnj ssian adc¢ed a stiWlatioo suspE!n::1.iiq the proceedt~ am transfeirirq 
the issue :into 6xder InStlhlHIYY lJ"r.ksUgatia'l (011) 89-63-005, the' , , ' 
O::mnisc;ioo's generic iiJvestlgatlon into measures t6 mltigate ~ffect:s of the 
~t, aixi at the same thne establishiig it nerora.i¥lum i:tOoCunt to " ' 
aOOlll'llllateaB's losSes beghvUro April. 12, i989. Decisltt\8~-M-Q46 als9 ' .. 
d1recte::i that disrooition 6f~es ooll~ by cw; ~ penalty ~ 
'tohl~ were authorized. by PSSolutioo W-3404 (~of maidatory raticnIn} -
in OrB's Bear Qllch san carl6S san Mateo aM so.rt:h san FraJloisCx> ' , " ,I I 
Districts) .an::l Resolutim W-3412 (authorizatiOn to use penalty JOCnies ,_ 
aa;,mulated in the reserve aoco.mt to pay excess usage penalty ~ by 
the City of san Fratci.sco) is to be resolved in OIl 89-<)3-<>65. 

III Resolution,W-3449 enii.n:J rati -:.' for oo'sfcur districts, the ". 
O'J'!;mi ssion o~ a-B to n:aJce it ~ in the 011 ptovidinJ oertai.n' _' . 
intotmatitn, ~ the ftu"dS OOol'ulat.ed in t.he ~ty resezve -aooamt ' 
ani (WS~s view of b::M imI ~itllig penalty ~slxW.d. be di~ 6fj 
'lhi.s information was ~ to help the O;;mnission ju:kje the effectiveness 
of OrB's plan ,a.oo. to det.ermine heM the bala.oce in the penll ty resezve 
acxx:t.mt shtuld be di sp'\'5€d of. 

with rationitg nCM en:liig for aB's IDs Altos-sub..ubln D1strl~, cXMc aid , 
8.m:, tllere utilitieS shwld Mso make fil~ in,~ 011 ,iidlcat!ig lXN 
Men believes the, penalty fun:js sho.lld be dispcs9d of, aid sunmarizl.n:j by' 
~: ' 

a. Total sales in eef durirq 1986, 1987 am 1988; 

b. Total sales in O::f durirq the perio:l in 1989 that rationiiq was iil
effect; 

c. F\m:Is in the penalty reseNe acxXmlt • 
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DNDImSt 

1. All of the wa~.· ly ot CXS's t.6e AltoS-SUl.J.ubaJl District aid ~, 
ani all blt a small on of SJl«:'s water ~ly is d:Ita~ fr<a. the 
District or fran tel's UJ'der the District's ~l"Ol. , 

2. '1he District has fOJrd that alt:hc:o:ll it does rot oc:ngidet' the drcuIrt; 
f:Ner, it is rot neoesscuy to o:::ntin.le JDaJ'datOIy water use l'e&lctloo. 

3. Mardatolj' water ratlarln:J t1t 00, ~ ani ~ is J):)t MOessary at this 
time ani the ~ to canoel Me 14.i shcmd be~. 

4. 'lbe c:ban::]es pi~ by Nivioe Letters ii12 (00),' 125 (~) am 221. 
(~) shCWd be rrade' etteCt1ve en less than 40 daYS' notice to i'ei.i~ the 
b.uden en custataS that mardatozy ratle:nln:j cauSes. 

5. '!be disrooition of the aoa"'JlaW ~ty f\miS in the ~,~ 
is to be resolve in 011 8~-()3-OO5. as for its lOs AltOs-SUl:mban D1.st:rlct, 
~ atd ~ each shoold ~ rec,..rl.red to make a. fi1:iig in the OIl advOc:atirq 
its view of bJw penalty fw'ds ~d be di sposed. of, ani SUItIIIilrblrg l7t . " 
mrt:h: 

a. Totai sales in O;f dudig 1986, i9S7 aid 1988' 

b. 1uta1 sales in eef durin) the periOd. in 1~89 that ratlcnl.r'q ~ in 
effect: 

c. F\D'Y:1S in the peOalty reserve acco.lnt • 

rrIS~that: 

1. california water sezvioe o:.rpany for its I.O;; Al.tos-S\lbirban D.t.strict, 
Great,Qaks water carpany aid san JoSe ~ter carpany are autb:)rize1 to'~ 
am witMraw M~1.4 .1, fran their tariffs theieb*J terin1na~ tniu'datoZy 
ratl .•. as'~ in Advice Letters No. 1112 No. 125 am No. 221 
~y, P 'lbe effective date of cancellatia'-t shaii. be the ettect.ive 
date of this resolution. . 

2. california Water sezvice carpany for its Los Altos-5ul:mbtin DiStrict· '. 
Great Oaks water, c;:arpany aid san ;,ose water cmpany. ~,shall make' it .tli~ 
by ~ io 1989 In- Order Insti~~t'::'" lrivesti tim 89-()3-OOS itdi.ca6-i~ ~, , • . , .. .\..n ... .&.1 ~ ga . . ,\,...LI ~ 

its view 01: ~ penalty fUids in the resezve ~should be diSp:EEd of, 
aid SUlrltlarizllg for each mXrt:h: 

a. Total sales in ~f dJrin:} 1986, 1987 an1 1988; 

b. ~ sales in ~i duri.rq t:he period in 1989 that ratiOrUn:j waS in . 
effect; 

c. F\IrYls in the penalty reserve aoco.mt • 
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RMolutial 1+-3473 

2, '1hts resoluticn is effective tc:day. 

~ G. MITCHELL W1LK 
. Pte~n\ 

FREDERiCK R. nUDA 
STANLEY \'1. HULETT 
JOHN a: OHANIAN 
PATR'tCtA M. ECKERT 

!/J" '. \ -,. \\ ' ,I " .. -. 

. :p;}P~I/~ 

Commtss!oners 

WfSilY.~.- ; -'. . ~ '. !.rector ". Act.J..nq , '''; .. p -, . -" ' . 
l ) ",",,-_ .. ' I - . .'" '_. 
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