
OOfiISSIOO AfNISlJRY & CUlPLIANCE DIVISIOO 
Water utilities Brahdl 

RErollJI'IOO »l. W-34'14 
November ~2, 1989 

(RES. N-347") SAN JOOE WNIm 0).; CALIFORNIA WAnn 
SmvICE ro. (BFAR wu;H, 100 AlffOO, SALrnAS, scum 
SAN FRANCISCU, SAN CAR.I:.OO, SAN MATEX), AND S1Oclm:)N 
DISIRlCIS):. »:::un' cmRLIE WNIm~, l:NC. t 
IOYI.WIlD WAllR SYSIDI; BIG &\sIN WAn:R <X:MPAN'l, 
INc. I BiG &\Sm SANITATIat <:x:MPAN'i; Alto WA'lm 
SffiVICE; NCR1CO W'Al'm 00.; 'ICro WAlm SrnvICE, INC.: 
CITIZENS UfU.ITIEs a::MPA»'i OF CALIFOONIA - n:moo 
DlsiRitT; m VIm WATER <XW>ANY, me. . 
0RDm AlJIIDRIZioo '!HE ESTABLI~ OF A ~ 
Aoon1l' rro JID:J)R.o EXPfNsES nkuRRID AS A REsuu:r OF 
'IHE OCIOnR 17. 19S9 F.ARID:UAKE, 

Foll6w1n:J the najor eart:.lqJake tohlch struck Northern caiifomiaon ~~ 't,- ': ' 
17, 1989, the water utilities Bra.Jrl\ (Brairll) oontacted water utilities in- _ ' 
t.he affected areas to ascertain the extent of any darrage to ~ utiiity's 
facilities am tine req.rlred for repairs. 

'Ihe Brancn. 11ed the rel' ." intonatiOn abc:ut ~e ~ aid-
then fOllo...M!~ with fi~ld, ~gationS to the affected utiH.ties. Many 
of the Utilities S\ista1ned damage raJ"¥}1ig fran minor daIrage to leaks am. 
serviCe ootages to extensive damage. ' . 

Expenses have been an::l will o;>iltmue to be ~ by t:.hese uttlities for' 
repair of the da.maged facilities. '!he -tOtal extent of the ~ ani ' ... ~ 
related <XS:s ate~. 'lbere tray be other daJuag$S ;,..Mdt wili iJ6tbec:Xme· 
apparent untii. the utilities return to normll cprrat1c:ns or.\oohi~ may ~ , 
as a result of ,the 06ntinling aft:.ershOcKS.- Because of ,the hrmeciiate need by 
utilities to effect repairs, they have in:::uried o:JSts for naterials~ . 
SUWiies an::l payroll inCIlXllng overtLne. 

Sane utili.ti~, notably san JoSe Water ~($JW) anfcaltfomiawater 
savice o:xrpany (~), have ~ the establishrOOnt of a Jneriorardum 
ao:nmt to record the costs associa~ with the d.3.nage~ due to the· '., ' 
e.artWuake. ~ to the extent of the ~,am n.mbei of affected" ' ' 
utilities it is ilWiopriate for the CcIlm1SsiOri to consider the establishment 
of naro~ aoc6unts in a qener~c 'm3.t1ner ard avoid the necessity for .earn ' 
utility to file i.rrlepetdentlYard at differirq thres. AcCord.in]ly \:he ' 
O:mnissioo staff contacted affected utilities ani asW it they wanted ' 
authority to establish a 1IIt2ilnran:hnn acCu.mt to record e.a.rtl"qJake::-ielated ---
e:q:.enses. 'Ihe utilities i.isted in the title of this resolution (the 
affected utilities) have ~ authority to establish it nerorardum 
aCXXlUJ1t. 
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ABsOlution W-l-474 

SJW atd cwS ~ that they be all~ to Collect Mi of:th& ~ . 
experded in repairs s~ the~. ~, this ~lutlca can tnly 
authorlze utilities to record those ~ that c::xxur after its effectiv.e 
date. 'lQ allCIW utilities to collect. ~ in::urted fran the time 6f the 
~ mtil the effective date of this res61utioo \w1OO.ld cxnstitut& 
retrOactive ra~. 

'!he ~ of these ~ into the tneI'rOratxJurn ~t'doeS not . 
anstltute a preju.1gement ot the awreprla~ of ~ of airJ ~ 
irolu:led in the mE!m:>raidum. aocamt. ~ p.upose 6£ authOrlzl.rg this .., 
metcorar.hD aooc;unt is to lnsui$ that affected utilitl~ are. not precltrled . 
fran recxNerin;J these ext.:caoIdinary expenses irnJ.rred as a tesult of· the 
~. . 

'!he balanCe in the ~ acxnu1t my be ~- in rateS after'. 
Omni &Sial review of the reoorded balaooe. In a futUre ~tI'tJ ,or' .. 
general rate caSe the staff will review th& .. -.' .. aid bal~ in the , 
acx::OOnt aid mlke a teoi'i.edat1oo to the o::i!In~~ the anD.n1t in eacn 
acx:nint to be In:::1uSeci in rates.' . 
BeCause rates ~. not affected bV. the creatia'l of a 1DI!:IJ'i6~: ~ ani . 
parties will have an q¢rbDUty torevi~ ~ 06stS int.ha tuturil it~ 
awIqlI'iate to authorize the establi.sment of a nimoratr::Un· ac6c:Ont to r~· 
~ associatEd with the earthq.la.ke. 

~ matter did '0* ~ m the CiJmissiaVs plbiic ~, .~ the·> .. 
~ created an tmfOieseen ~ \hicn meets the c::d.tkria 'ot, ,.'. 
~1a'l MeaLs aidf\lblio.utlli~es axse'.sect1al3~(bh: Because the 
affected utilities are alrea::Iy f..tai.I:riiq.~ to ~ friDthe . 
~, this reSolutial shoold be effective illlllMiately. 

1. A major ~ st.rucK Northern california ttl ~ 17, 1989. 

2. Many utilities have ~ W will ~'~' iioir slgnifidmt 
coSts reiilte:l to repairS of dama9Ed utility faelH.ties. '" .. 

3. SJw ani 00 have ~ the. establishment of il ~.~'to ' 
record eXpenses associatEd with t.he~ of 6ct.cbk 17, 1989.·,.-

4. ot:hE!r affected utilities slx.Uld a.iso be· allcw9d to ·estabiiSh ~, .. 
i.tcxXmJts to reami ~ asSociated with the ~ of 0ct:dJer ,17 ~. 
"M. . 

-2-



,~'.' 

! , 

~ . 

•• 

• 

• 

;. 

Aeeol.utic:c'a W-3474 . 

IT IS aamD thatt 

1. Aft~ water utilities are aUthotizM to ~H.sha~' 
acxxult to. record the.' ~ related' to the ~ of Oct:d:)er. 11 1,989 
that ocxm- afW. tne .ffective date 'of \:hiS ~tut1~'t, 'iheisi' uUlitles . 
shb.ll SeOO. a letter~fyltg the ,Water UtlHti~ ~ if they'establish a . 
tneITOran..~ aooo.mt. 'lbeSe~ shaH be reviewed boi th6 statf in a 
future rate ptOceedittj ard. if fOEd reascnable will be illlowed to ~ 
~ in·rates.' . . . 

2. . No ~ .~ prl6i to the effective date of this resolutioo ' 
shall be teooJ:ded it\the ~ acxx:unt. . . . 

.. ' 
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