FUBLIC UTTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION AINISORY & COMPLIANCE DIVISION RESOLUTION MO, W-3474
Water uUtilities Branch Noverber 22, 1989

(RES. W-3474) SAN JOSE WATER 0.} CALIEORNIA WATER
SERVICE ). (BEAR GULCH, IOS ALTGS, SALINAS, SOUIH
SAN FRANCISCO, SAN CARIOS, SAN MATEO, AND STOCKTON
DISTRICTS) § MOUNT CHARLIE WATER mm-s, me, §
IDYLWILD WATER SYSTEM! BIG BASIN WATER QOMPANY,
INC.} BIG BASIN SANITATION OOMPANY; ALCO WATER
SERVICE} NORNOD WATER (0. TORO WATER SERVICE, INC.}
CITIZENS UTILITTIES OOMPANY OF CALIFORNIA - mmou
DISTRICT: MAR VISTA WATER QOMPANY, INC.
ommmzmmmm&mbpammnm
ACOOUNT TO RECORD EXPENSES DNCURRED AS A RESULT OF
THE OCTORER 17, 1989 EAngJmca

Following the major earl:hquake which struck Northérn Califormia on October
17, 1989, the Watér Utilitiés Branch (Branch) contacted water utilities in -
the affécted areas to ascertain the extent of any damage to the utihty’
facilities and time required for repairs.

The Branch corpiled the prelumnary mfomatlon abart earthc_p ke ; = ad
then followed up with f1e1d nwestlgatlons to the affected utilities. ‘Many

of the utilities sustaméd damage ranging fron minor damage to leaks and
sérvice outages to extensive damage.

Bxpenses have been and will oontinué to be incurred by these utihtles for e
repair of thé damaged facilities. The total extént of the damages and -

relatéd costs aré unknown, 'meremybeotherdanag&mdl will mtbeocme ’

apparent until the utllltms return to normal operations or which miy oocur -
asamltoftheoontunmgaftershocks Becauseoftheimnedlateneedby-'
utilities to effect repaus, they have incurved costs for materiais, :

supplies and payroll including overtime,

Some utlhtles, notably San Jose Water Ompany (SJH) and Califomla Water

Service Company (CWS), have requésted the establishmént of a me:mra:ﬂtm
aooa.mttoreoordtheoostsassocmted\uththedanageduetothe

ea.rthqxake. Dué to the extent ofthedamagearﬂmzbe.rofaffected
utilities it is appmpnate for the Comission to oonslder the establlstnnent
of mémoranda aocoounts in a genéric manner and avcud the neo&ssxty for éach -
ut111ty to file indeperdently and at dlffermg times. Accordingly the -
Comission staff ocontacted affected utilities and asked if théy wantéd
authority to estabhsh a memorandun aooount to record eartl1q.1.ake—-re1ated

. The utlhtlw listed in the t1t1e of this r%olutmn (the

expenses
affected utilities) have requésted authority to establish a mnorarﬂmn
account.




Résolution W-3474

SIH and Cws that they be allowed to coll 1ofthe

poilatiohie e e o bsatung e homyng ecﬁusresoluumcanaﬂy
authorize utilities to récord those eipenses that oocur after jts effective
date. To allow utilities to collect expensés incurred fram the time of the
earthquake until the éffective daté of this resolution would constitute
retréactive ratemaking.

'Iherecord.imoftlmee)q:ens&sin théu'emraninnaoommdo&smt :
constituté a prejudgement of thé appropriaténéss of recovery of aé"lise)qaensé
included in thé memorandum acoount. The purpose Oof authorizing -
penorandum acoount is to insure that affected utilities are not précluded

fmrmrxrmgﬂmeéxtmoxﬂhnxyexpetmiminedasar&sultofthe
earthquake -

'Bnbalminthémardn&mn’rtm&rbéréowereﬂinrats afté.r
ocomission review of the recorded balancé. In a future

general raté case, thestaffnllfevmwthee)q:a'ssa:dbalafneinthe
aocumtaninakearéoamﬂatimtothemmmsia&abwttheammtineadx
account to bé included in rates.

Becauseratéﬁaremtaffectedbytheaeatimofamanbrani\mammtarﬂ )
parties will have an opportiunity to réviéw thésé costs in thé fubtwré; it is
appropriaté to authorizé the establishment of a mesmranchm acoo.mt to reoorci'
Wmatedmthﬁ:eéﬁrﬂqmce

mmmmﬁdmtaméarmﬁémlm'spablica;aﬂa mértl'é
eazﬂqa}ceaéatedanmfarmeﬁtgaq'mimuéetsﬂnaitermof
Oamission Rulé 81.5 and Public Utilities Oode Séction 306(b). Because the- o
affectedut;llu&saréalreadyirolrrugéxq:ersstomowérfmnthe o
éarthquake, this resolution should be effect:.ve nmedlately. :

FINDINGS ¢ .
1. A major éarthquake struck Norum California on Octcber 17, 1989.

2. Many utilities ha.ve incirred and v.n.ll contime to incir significam:
costs related to répairs of danaged utility faci.ht).&s. .

3. SJHarﬂG-BInve:equestedtheestabhstméntofam&mmnimaccamttof
zecordeaq:ensasassoc:ated nththeearthxakeofOctobérl?, 1989.~ _

4. Otheér affectad utilities should also bé allowed to &stablish memoranda” -
accunmstorecordexpassassociatedwlﬂntteemﬁqiakéofwtobern,-
1989.




Resolution W-3474

IT IS ORDERED that:

1. Affectad watér utilities are authorized to éstablish’a méndrandum -
mwmwwﬁammmmmofmm 1989
that ocour aftéer thé effective date of this Résolution, - Thesé utilities
shall send a letter notifying the water Utilities Branch if they

memorandam aocourits  These éxpenses shall be reviewed by ths staff ina -
ﬁmxrerabepmceedn‘gaxﬁif fo.nﬂréasmablewilibeallwadtobé
recovered in-rates,

Noeq:e:ssirmrrédpriortouxeeffective date of this rsolution '
sha.llberaoordédinmemxmammt _

3. This’ r&eoluticn is effective tcda,t.. .

I hereb{ that this résoluticn was adcpted- the Publio Utiliti&s
Ocmission at its regular méeting on Nwenbet 22, l::Ig89. ‘Ihe folioinng .
oamissiams appraved it: o : - ,

G NITCHELL W}LK _
. President..
- FREDERIGK R. DUDA‘- .
© STANLEY W.: HULETT_
JOHN 8. OHANIAN = .~
,PATR&C!A M. ECKERT -
Conwmsszoners




