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nrnLIC lJITLITIES ro-1{JSSICN OF 'IHE SlATE OF CALIFORHIA 

caroSSlotl MJFI'SCR"l & O:.f{PLlNKL DIVISlctl 
Water utilities Branch 

RFSOI.l1I'Ictl 110. '~-3486 
Varch 14, 1990 

(Res W-3486) G:ERBCR WATER \-1JRKS, llic. (a .. ·.-l). ORDER 
AIJIa)RIZlli3 A GEllERAL FA'IE llKlU'ASE FPJ)UJCI}l:; 

AOOITICNAL MlMJAL Rf.VENUE, $13,994 (29.6%) TIl 1989, 
$1,445 (2.4%) III 1990, MID $1,576 (2.5%)TII 1991. 

a-"w, by draft advice letter accepted by the Water Utilities Branch (Branch) 
on July 5, 1989, requested authority urrler Section VI of General Order 
(G.o.) 96-A an:l section 454 of the l\lblic Utilities Co:le to increase rates 
for water service by $14,040 or 29.6% in 1989, an additional $1,450 (2.4%) 
in 1990, ani an additional $1,580 (2.5%) in 1991. a .. w's request shah'S 1989 
gross revenue of $47,510 at present rates increasin:.J to $61,550 at pJ:"O{X)Sed 
rates in 1989, to $63,000 in 1990, ani to $64,580 in 1991 to produce a rate 
of return on rate b3.se of 10.5% for the years 1989 ~ 1991. a-M 
presently serves approximately 270 flat rate ani 16 metered custcroors in the 
CXATroJJlity of Gerber ani vicinity, Tehama CQI~l1t'.l. 

'The present rates became effective June 30, 1986 pursuant to Resolution 
W-3320 "'hich authorized a general rate increase of $10,660 or 29.4%. a .. w's 
OJStarrers also IXiY a S(J;\'BA surcharge ~hich was authorized in the aIOClUIlt of 
$100,075 by Decision 91197 dated January 8, 1983. 

'The Branch IMde an irrlepenjent analysis of aWl's SI.I!I'i1\ary of eanti.nJs. 
Jq:perdices A-I thrcugh A-3 shc1..r a,w's an:i the Branch's estinated Sl.ll'!1'!\:llY of 
earnings at present, proposed ani adopted rates for test years 1989, 1990, 
ani 1991. Jq:perdices A-I through A-3 sha .... differences in revenue, expenses 
ani rate b:3se. 

'The Branch's $41,351 estimate of revenues at present rates an::l $61,216 at 
proposed rates are slightly lC1.o.'eX than a-M's corresporrlirq estimates Qf 
$47,510 a.rrl $61,550 respectively. '!he main reason for this difference is 
that G'"w <XIlp.lted its estimates by usirq unsubstantiated nurrbers of services 
connections for the test year, .... bile the Branch US€Q an average recnrded 
nurrber of active connections fran 1982 through 1987 ani project€d this 
average to the test year. '!he Branch used a five year average because the 
nurrber of service connections has fluctuated CNer the last five years, 
shc,.Iing no a~t trerd. 

'Ihe differences in estin-ates for c:peratirq ~ ~ in PJ.t'Chased power, 
contract .... "rk, professional service ~, general expense, regulatory 
camtission ~, office se.rvi~ an:! rental, payroll taxes, property 
taxes, ani inoane taxes • 



Resolution W-3486 

'The Bran::h's estin:lte of prrc:has€d ~~ ~ higher than G,W's. 'lhe Branch's 
estinate ....-as derived "1 usirq the latest O--elve=nJllth (0c'"\..Cl::er 1988 tim::u)h 
sept&~ber 1989) recorded year's total. eoo.rcrt COOS\l!rPtion per a1Sta:er 
nIltiplied by the estilMted n..nrber of aISt.a:ers durin:J the test year. 100 
Branch then awlied ~'s 1XlSt recent electric rates effective Jaruaxy 1, 
1990. G,Yd's estin3.te was based on the total energy US€d in 1988 awlied to 
the IG&E rates effective Varch 22, 1989, .... hich are rrM supers.OOEd by the 
rates u-c..:rl by the Branch. 

'The Branch's estiIMte of contract \r,Urk expense exceeds GM's by $238. '!he 
Brarrll's estkate is based on the average reoorded <XX3ts fnn 1985 thrco:Jh 
1988, escalated for inflation to the test year. It also inclu:les volatile 
organic chemical testirq costs for the test year. G.W's estinlte is based 
on a three-year recorded average, ldllch did not include increases for 
inflation. 'lbe esc.alation factors used by the Branch for this an:l other 
acx::x:m1ts to estiIMte 1989 thrco:Jh 1991 expenses ""'ere those ~ by 
the Advisory Branch of camtission Mvisory ani Cctrpliance Division. 

'}he Branch I S estir.'ate of professional service expense is $481 less than 
Q,W's. 'lhe Branch based its estiIM.te on the latest three-years aVer.lge 
reconIe:l costs less o:::;.nsultirq charges, inaWl'q)riately place:i in this 
acx::x:m1t by QM's acx:::o.mtant, escalated for inflation to the test year. '!he 
utility used an average of :r€CQrded oosts less consultirq marges for 1986 
thrco:Jh 1988 plus $600 for increased acx:::a.mtirq services. '!he Branch's 
investigation revealed that the $600 extra acx::ountin:J ~ will not 
materialize. 

'!he Branch's estirrate of general expense is $115 less than Gi .. ,-l's. GM 
include:l contril::utions to charity arrl an expense for cash shortage. '!he 
CCimtission does not all(1;l these types of expenses to be passed on to the 
ratepayers. 

'!he Branch's estiIMte of regulatory cx:mnission expense, $1,920, is $30 lo,..~ 
than GWl's estimate of $1,950. 'Ibis minor difference is due to the Branch 
estirnatirq $30 less for prepari..rq the advice letter I \o,hlch a~es the 
~rkpapers. QM's consultant has a generic advice letter on a <XI!p.lter disk 
\dUro req.llres minor d\a.n':Jes flUll one utility to another. QM did rot 
prcpe.r 1 Y j usti fy its estimate. 

'!he Branch's €SthMte of office sP-lVlces am rentals is lor,.;er than QM's. 
'!he Branch's estinate is based on recorded 1988 ~ of $50 per nonth 
escalated for inflation to the test year. '!his ~ is est.iinated to 
rerrain ~tially constant. G-,W's estiIMte is inexplical?ly based on $50 
per IOClIlth for three IWIlths an:l $70 per I!OJlth for the rernaini.n:.J ltOOths of the 
year. 

'!he Brandl's estimate of payroll taxes is 10Wltr than GM's. 'The Branch used 
the apprq>riate IraXim..mt taxable salary for ca1o.l1atirq uneuployment tax for 
GM's president. since she is paid fran two separate aoxmlts, GM used a 
separate nax.i.nuIn salary fratl each a<:XXm\t, l::ut the Branch prq::.erly awlied 
only one ~ total salary for this enployoo. Eoth the Branch ani GM 

, use::l the saIOO tax rates . . , 
... 
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Resolution W-3486 

'The Branch's $384 estinlte of prq:e.rty taxes is $1,116 l~"er than GW.i's 
esti.J:!ate. G'iW's utility plant in service is inter-cJ.rqled in the prq:e.rty 
tax records with the plant financEd. by the Safe Dr.inkirq Water Boo::l Act 
loan \oorucll is non-taxable. At the req.Iest of GM, the Tehama O::mlty Tax 
Assessor recently revised its a.ssessn:mt to exclooe plant f~ by tr.e 
Safe Or~ Water Boo::l Act loan. 'Ihereforc, GroW will pay less in prq:e.rty 
taxes. 'The.Brandl used net plant value as a surrcqate for assessed. value 
an:i awlioo the current prq:e.rty tax rate to cbtain its esti1ro.te. Both the 
Branch arrl Gh~~ '!Sed a tax rate of 1.005%. 

Both the Bran:h's an:! G'M's i.n::x:re tax estilM.tes reflect the cun:ent rates 
tnrler the Federal 'fax Reform Act of 1986 ani the oo~ state rates 
for 1989. The difference in estimates is due to differi.rq estilMtes of 
revernes an:l expense am also to the Branch's inclusion of \ll)(X)llectible 
expense. 

'!he difference in rate base is due to differences in average plant in 
service estirutes. 

'Ihe Branch's estoote of average plant in service is higher than GM's. 
Bran::h's estiNlte is higher because Gtw inadvertently excluded capitalized 
labor flUll its plant additions estimlte arrl also Q,W l'flde an iradvertent 
addition error in calcul.atirq total plant additions. 

G-oW included the COsts of the installation of six shut-off valves ani boXes 
in each year for 1989, 1990 an::l 1991. 'Ihe Branch concurs with this proposal 
arrl has included these 18 units in its estiIrate. Q,W has also requested 
that it be allu ... -ed to install approxirna.tely 150 ad:litional shut-off valves 
ani ooxes. since G.W does not have a definite tir:le schedule for 
installation of these shut-off valves an:i boxes, the Branch ~ that 
Q.W shculd be authorized to file an advice letter to bEqin reccwerin} the 
reasonable costs of approximately 150 shut-off valves ani ooxes after they 
have been placed in service. 

'Ihe Bran::;h's rec:arn?Irled surrrnary of e.anU.rqs wcw.d produce rates of return 
of 1().64% for 1989, lO.58%: for 1990, arrl 9.92% for 1991 at the Branch's 
recarrrerrled rates. The 1991 rate of return, al~ lCl'f.'er than the 10.50% 
to 11.()O% rate of return range reccmrerrled by the Fl.1'Ial'lOe Brandl of the _ 
camdssion hJ:.Jisory ani carpliaoce Division for small \o'ater utilities with 
100% equity financirq, results in GiW being grantEd the total reven.te 
percentage i.n:;rease requested. '!he authorized rate of rebnn in the last' 
rate case is generally used to detenn.ine ",hether a utility's e.anU.rqs are 
excessive \oo'hen the Cc:mnission is considering qrantln:J rate relief for 
offsetable it.ens such as pn:chased power. ~ Brarrll therefore reo:::mrerrls 
that the Ccrrmission fin::l a rate of rebnn on rate base oot exceedirq 11.00% 
to be reasonable for the p..rrpose of future e.anU.rqs tests for QM. 

GlJi was infonOO of the Brardl's differirq vier«s of revenues, expenses, rate 
base an:t rate of return arrl has stated that it accepts the Branch's 
estimltes. 

'.A ooti~ of the prcposed rate increase arrl p.lblic ~ting was mailed to each 
~IOJStarer on July 17, 1989. No letters of protest have I:;:.e(m receivEd. 'Ihere 

0tr.'e!'e no service oarplaints. 
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Resolution W-)4S6 

On August 2, 1989 an infornal p..1blic r:eetirq atterded ~.( awrvX.im.ooly 33 
rusta:ers was held in GM's service area. A Brarrll e.rqmeer con::1uctOO the
reetirq ani G-l<'l's cr..nrr, mnager, ani (x)osu!tant .... 'ere there to ans-..'er 
qJeStions. CUStocers carplai.n€d of the n:lgI'libJde of the rate 1n:::rease arrl 
also ~t &.e cpility of the '.:ater (alJt:ali salts). It .... 'aS explained that 
to ren:::Ne the alkali salts freo the ... oater .... UI1d reqllre extensive treabrent 
ard filtration of tr.e ... oater. hhen a.ske:l, no custa:er "'as willirq to pay 
yore for \c,oater than the rates prcposed. 

Aocordirq to the California state DepartJrent of Health services, G-YI'l's "tater 
l!"£€ts all prLnny ard sec:x:>n:lary dri.nki.rq .... oater starrlards rurrently in 
effect. 'Ihere are no Q1tstarrli.n:;J Cctmission oruers reqlirirq system 
ll:plXNe.--rwents • 

Branch erqineers corrlllcted a field investigation of GhW's service area on 
August 2, ani Septarber 27, 1989. Visible portions of the syst.en were 
inspected, pressures d1eckoo, am carpany records researchErl. 'The 
investigation revealed that sel:Vice was satisfactory arrl that GM's system 
was in carpliance with the requirer:-ents of the carnission's General Order 
103, "Rules Governirq Water Service Inclu:ii.n;J Minir:um St.a.rrlal::ds for resign 
ani Constnx:tioo. II 

G-,W currently has no conservation pI'O:Jral~. With its b..u deep wells, GM 
foresees no problems with '.vater supply. '!he Branch does not reo:mt'E'.n:i a 
oonselVation progra..'n at this ti.Jre. 

g,",y currently has three schErlules: Schedule No.1, General Metered service; 
SChedule No.2, General Flat Rate Setvice: an:l Schedule No.5, Public Fire 
Hydrant setvice. '!he V.eterOO Service rate schErlule consists of b..u <pantity 
blocks of () to 3 Cef (one Ccf is one-hun:lred OJbic feet) arrl c:Ner 3 Cef, ani 
a :z:onthly service charge determined by reter size. 

'!he rates prcposed t:1J the Branch increase flat rates by the system average 
increase. The Brandl also re::x:mren:ls increasin:J retered rates by the system 
average :increase, rut usirq a n-etered service d1a.rge that J:ecOVers 
a..t'proxir.ately 50% of the fixed costs an:l a sirqle n-etered qlo3Jltity rate. 
'Ibis is consistent with the camUssionts rate design pollcy for water 
o::trpanies established by Decision 86-05-064 .... hidt calls for r:hasirq out 
lifeline rates, allcr..'S for ra::luction of nultiple blocks to a sin:Jle block 
an:i recoIery of Up to 50% of fixoo. e).:penSeS thrcogh the service charge. 

g'M reqJest.€d an:i the Branc:il COf'a.lrS that tariff SChedule No.5, I\lblic Fire 
Hydrant Serlice shculd be c.a.rx:elled. l\lrsuant to Section 2113 of the rublic 
Utilities Oxle, G.~ has entered into an agreerrent \iith the local fire 
protection agerct ~hlch J(ruvides that there will be no c.ha.tqe for p..1blic 
fire hydrant service. SI.n:e its rates c:otli..nErl in the agreeroont are 
different fran those contained in Schedule No.5, the Branch recarmen::1s this 
schedule be cancelled. 

Because QM is located in a highly transient area, QM reqleSted that they-; •. ~. C'"l--',-_' .,..~ 

" be allcr..'ed to oollect six nonths of service cha..tqes fran re.I ~, in 
advance, to reduce potential unooll€Ctibles. ~ of the residents in GWW's 

~~ service area are on fixed incx::m?s ani a polyment of six DXlths of service 

-4-



'. , 
I \ 

" 

Resolution W-3486 

c::harges in advance ~U1ld be an extrer:e hardship on sa:e of these custa:ers. 
'Ihe issue of collection of several ronths service d1arqe in advance is 
rurrently beirq <::X)l"'6ide.rro UJ the canission in a ~lc p~, OIl 
84-11-013. '!he Branch reo:trnerti..s t.l)at J'k) charqe in collection of service 
charges in advance be authorized until a decision in 011 84-11-013 Is 
issued. 

'Ihe Branch ~ that the O:mrlssion authorize an in:::rease in gross 
revenue of $13,994, or 29.6% in 1989; $1,445 or 2.4% in 1990; and $1,576 or 
2.5% in 1991. 'Ihese increases provide for a 10.64%, 10.58%, an:l 9.92% rate 
of return on rate b3.se, respectively, tot authorizes the utility t.he full 
arramt of the .irKTe.ase req.leSted for the three test years. 

since the calerrlar year 1989 has already passaj, the rates sha..n in 4Perrlix 
B-1 are for 1990. 'Ihe additional increases sha..n in Appen:Ux B-2 shculd rot 
beoa:'e effectiVe prior to JanJarf 1, 1991. 

At the Branch's ~ rates ~n in 4Perrlix B-1 ani B-2, the monthly 
bill for a residential flat rate C\lSta:le.r ~Utld increase fnn $12.30 to 
$16.30 or 32.5% in 1990 an:i to $16.70 or an ad:litlOO:li. 2.5% in 1991. '111e 
IXlfithly bill for a typical ~ with a 5/8 ~ 3/4-inch meter usirq the 
system average of 1,500 cubic feet of r..-ater per D:Xlth ~d increa.se fran 
$17.85 to $23.34 or 30.8% in 1990 arrl to $24.23 or an additional 3.8% in 
1991. A carparison of present an:::l ~ rates is ~n in AppP....n:lix c. 

FlllDll ;::;s 

1. 'The Brandl's reocmnen:led S\.l1mlilly of ea.rni.n}s (4Perrlix A) is reasonable 
an:l shculd be adopted. 

2. 'The rates ~ed by the Branch (4Perrlix B-1 an::l B-2) are 
reasonable ani shoold be adopted. 

3. '!he quanti ties (Appen::Jbc D) . used to develcp the Branch's recartnenJations 
are reasonable ani should be adopted. 

4. GWil's request to install awroximately 150 additional shut-off valves . 
ani boXes is reasonable. GhW shcm.d be authorized to file an advice letter 
to begin reooverin:.J the reasonable costs of its installations after they 
have been placed in service. 

5. QM should be authorizEd to canoel tariff schedule No.5, fublic Fire 
Hydrant service. 

6. 1he rate increase authorized herein is justified am. the t'esUl.tiNJ rates 
ara just ani reasonable. 
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IT IS CRDfRID tha.t: 

1. Authority is granted \.J1"rler I\lblic Utilities Cede Section 454 for Gerber 
water ~;orks, I.oc. to file an advice letter incorporatirq the SU5i!'aty of 
eanti.ngs am reviSEd rate sd'.edules atta<:::hEQ to this resolution as 
1q:pen:lices A, ani B-1 respectively, ani (X)OOJITently to cancel the 
presently effective rate Schedule nos. I, 2, ani 5. SUch filirq shall 
c:x:t;flly -with Geooral Order 96-1\. 'Ihe effective date of tr.e revised rate 
schedules shall be tr.e date of filin:.J. 

2. Authority is granted urrle.r I\lblic Utilities COOe Section 454 for Gerber 
Water Works, Inc. to file an advice letter incorporatiIq tr.e SU!'II:'aXY c:)f 
eanti.ngs attache:l to this resolution as Appen::lix 1\-3. '!his fili.rq shall 
include a rate scho:1ule -,.hich adds tr.e rates ccnt:.ain€rl in 1q:perdix B-2 to 
the rates ~hlch ~U1ld othev..nse 00 in effect on that date. 'Ir.e effective 
date of the N?II rates shall l::e no earlier than January 1, 1991. SUch filirq 
shall catply with C-.eneral Order No. 96-..\. 

3. C-eri::>er Water ~;orks, Inc. is authorizoo to file an advice letter to begin 
reccveri.rq the reasonable <XlSts of the installation of 150 adiitional shut
off valves arrl boxes after they have been placed in service. 

4. 'This resolution is effectiVe tOOay. 

I certify that this resolution ~"aS adcpt€d by the rublic utilities 
Cctmrission at its rEqUlar rreetirq on MalXh 14, 1990. 'The follcvirq 
ccmnissioners awroved it: 

O. MITCHEll W1lK 
President 

FREDERICK R. OUOA 
STANLEY VI. HULETT 
JOHU B. OHANIAN 
PATRlQA M. ECKERT 

CommJssJooers 

VlU..c>.U J. Sli.II.Mt'.N 
Execut.i ve Di.rector. 
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Resolution W-3486 

••••• AmlIDIX A-I 

GERBCR WA1ffi "1JRKS, n~. 
stM'.A.R'/ OF EARllJGS 

Test Year 1989 

utility Estimated : Branch Estirated : . Present :R.ecpested : Present :Req.lested: Mcpted . 
Item Pates : Rates Pates Rates : :Pates 

(;perati.n:t Revenue , 
Flat Rate $ 43,910 $ 56,880 $ 43,909 $ 56,886 $ 56,884 
V.etered 3,600 4,610 3,448 4,330 4,467 

Total Revenue 47,510 61,550 47,357 61,216 61,351 

<Xeratin:t Expenses 
rurchased Pc1 ... 'er 11,440 11,440 12,526 12,526 12,526 
Th'ployee labor 7,840 7,840 7,840 7,840 1,840 
V.aterials 1,320 1,320 1,320 1,320 I,J20 
contract Work 4,820 4,820 5,058 5,058 5,053 
Transportation 1,100 1,100 1,100 1,100 1,1()() 
Office salaries 6,600 6,600 6,600 6,600 6,600 
V.anag~t salaries 4,200 4,200 4,200 4,200 4,200 
Office SUpplies & Exp. 3,200 3,200 3,200 3,200 3,200 
Professional services 1,75() 1,750 1,269 1,269 1,269 
Insurance 3,640 3,640 3,640 3,640 3,640 
General Expenses 120 720 605 605 605 
Errployee Pen. & Ben. 80 80 80 80 80 
Reg. carrn. Exp. 1,950 1,950 1,920 1,920 1,920 
Other Plant Maintenance 1,380 1,380 1,380 1,380 1,380 
Office SerV. & Rent 780 780 627 627 627 
Uncollectibles 800 800 800 800 800 

SUbtotal 51,620 51,620 52,165 52,165 52,165 

Depreciation Exp. 1,530 1,530 1,530 1,530 1,530 
Payroll TaX 1,640 1,640 1,622 1,622 1,622 
Prcperty'Iax 1,50() 1,500 384 384 384 
Irx:x::rne TaX 300 1,210 600 1,337 1,528 

'IOta! Deductions 56,590 57,500 55,856 57,038 57,229 

Net Revenue ( 9,080) 4,050 ( 8,494) 4,178 4,122 

Average plant 66,910 66,910 61,074 67,014 67,074 
Avg. Depr. ReserVe 28,85() 28,85() 28,850 28,85() 28,850 
Net Plant 38,060 38,()6() " 38,224 38,224 38,224 

Less: Oxltril::utions 0 0 0 () 0 
hlvances 0 0 0 0 () 

Plus: Workin:] cash 0 0 0 () 0 
Matil&Slq:pl. 500 500 500 500 500 

Rate fuse 38,560 38,560 38,724 38,724 38,724 

Rate of Return (Loss) 10.50% (Loss) 10.79% 10.64\ • 
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Resolution\{-3486 

• APIHt'DIX A-2 

GERNR HA'Im }O~, TIK:. 
stA~ OF Emml;s 

Test Year 1990 

uti 1i tv Estil"a. ted : Branch Fstirated : 
: Present : R£q.1ested: Present : Requested: ~tEd 

Item Rates : Pates Rates : Pates 'Rates 

Operati..m RevenJe 
Flat Hate $ 43,580 $ 57,650 $ 43,586 $ 57,715 $ 57,663 
Petered 4 1 050 5 1 350 3.880 4 1 968 5 1 133 

Total Revenue 47,630 63,000 47,466 62,683 62,796 

cperati..m E:q;enses 
I\.lrChas€rl ~-er 11,440 11,440 12,526 12,526 12,526 
DrpICljoo Labor 8,220 8,220 8,220 8,220 8,220 
Materials 1,320 1,320 1,320 1,320 1,320 
Contract Work 4,820 4,820 5,260 5,260 5,260 
Transp:>rtation 1,150 1,150 1,150 1,150 1,150 
Office salaries 6,860 6,860 6,860 6,860 6,860 
V.anager.vmt salaries 4,380 4,380 4,380 4,380 4,380 
Office Supplies & Exp. 3,350 3,350 3,250 3,250 3,250 
Professional services 1,830 1,830 1,320 1,320 1,320 
Insurance 3,810 3,810 3,810 3,810 3,8lO 
General Expenses 720 720 622 622 622 
EXployoo Pen. & Ben. 80 80 80 80 80 
Reg. Caml. Exp. 1,960 1,960 1,920 1,920 1,920 
other Plant Maintenance 1,380 1,380 1,380 1,380 1,380 
Office SerV. & Rent 900 900 645 645 645 
Uncollectibles 800 800 800 800 800 

SUbtotal 53,020 53,020 53,543 53,543 53,543 

D?preciaticn E>:p. 1,560 1,560 1,560 1,560 1,560 
Payroll ~ 1,710 1,710 1,682 1,682 1,682 
Prcpe.rty TaX 1,500 1,500 385 385 385 
In:xr.e TaX 300 1,190 800 1,507 1,524 

Total Dorluctions 58,090 58,980 51,970 58,677 58,694 

Net ReVenue (10,460) 4,020 (10,104) 4,006 4,102 

Average Plant 68,160 68,160 68,679 68,679 68,679 
Avg. Depr. ReserVe 30,390 30,390 30,390 30,390 30,390 
Net plant 31,770 37,770 38,289 38,289 38,289 

Less: ContribJtions 0 0 0 0 0 
~ 0 0 0 0 0 

Plus: WOrkin:J cash 0 0 0 0 0 
Mat'l & SUfpl. 500 500 500 500 500 

Pate Base 38,270 38,270 38,789 38,789 38,789 

Pate of Return ({£Iss) 10. 50%: (loss) 10.33% 10.58\ 

• 



ResolutiOn W-3486 

., APPDIDIX A-3 

~ WNIm tDRKS, TIK!. 
5U-M\R"i OF EARNIlrn 

Test Year 1991 

Utility Estimated : Brandl Fsti.n3.ted : 
Present : R.eqJested: Present :ReqJeSted: Mopted 

It.em Rates Rates Rates Ra~ • Rates <L 

~ratin::t Revenle 
Flat Rate $ 43,580 $ 59,090 $ 43,586 $ 59,032 $ 59,110 
l-'~tered 4.050 5.490 3.880 5.098 5.262 

Total Revenue 47,630 64,580 47,466 64,130 64,372 

<:pgrat in::t ExJ:)en.c;es 

I\lrdlased IU,.,°er 11,440 11,440 12,526 12,526 12,526 
DrplC?fee I.abor 8,610 8,610 8,610 8,610 8,610 
l-'.ater ials 1,320 1,320 1,320 1,320 1,320 
Contract Work 4,820 4,820 5,497 5,497 5,497 
Transportation 1,210 1,210 1,210 1,210 1,210 
Office Salaries 7,170 7,170 7,170 7,170 7,170 
¥.anagerent Salaries 4,580 4,580 4,580 4,580 4,580 
Office SUpplies & Exp. 3,520 3,520 3,520 3,520 3,520 
Professional Services 1,920 1,920 1,379 1,379 1,379 
Insuranoe 4,000 ",000 4,000 4,000 4,000 
General Expenses 780 780 652 652 652 
Drployee Pen. & Ben. 90 90 90 90 90 
Reg. Carro. Exp. 1,970 1,970 1,920 1,920 1,920 
other Plant Ma.intenance 1,380 1,380 1,380 1,380 1,380 
Office serv. & Rent 940 940 677 677 677 
lincollectibles 800 800 8oo 800 800 

SUbtota1 54,550 54,550 55,331 55,331 55,331 

D2.preciation Exp. 1,580 1,580 1,580 1,580 1,580 
Payroll TaX 1,780 1,780 1,148 1,748 1,748 
Prcperty TaX 1,500 1,500 385 385 385 
Incx::I:e TaX 300 1,180 800 1,443 1,479 

Total De1tlctions 59,710 60,590 59,844 60,487 60,523 

Net ReVenue (12,080) 3,990 (12,378) 3,643 3,849 

Average Plant 69,360 69,360 70,289 70,289 10,289· 
AVg. ~pr. ReserVe 31,960 31,960 31,980 31,980 31,980 
Net plant 37,400 37,400 38,309 38,309 38,309 

Less: Contril:utions 0 0 0 0 0 
Advances 0 0 0 0 () 

Plus: Workin:J cash () 0 0 0 () 
Mat'l & SUWl. 500 500 500 500 500 

Rate Base 37,900 37,900 38,809 38,809 38,809 

Rate of Retum (lOss) 10.53% (Loss) 9.39% 9.92% 

• 
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ResolutiOn W-3486 

APPrnDIX B-1 
Page 1 

~ WAllR ,,~, TIle. 

Schedule No. 1 

M'PLICABILITi 

Awlicable to all metered service. 

~'{ 

Gerber arrl. vicinity, Tehara. Comty. 

FAns 

Q.Jantity Rate: 

All water I per 100 cu. ft. 

&:>-1:Vice Olarge: 

• •••••••••• $ 1.009 (e) 

Per Y.eter Per Month 
Sil'ffiA (T) 

Q1arge StIrcharqe 

For 5/8 X 3/4-inch lOOter · ............ $ 8.20 (I) $ 2.00 
For 3/4-inch meter · ............ 9.05 

I 
2.00 

For 1-inch meter · ... ., ....... 12.35 3.40 
For 1 1/2-inch lOOter · ........... 16.40 6.60 
For 2-inch lOOter · ........... 22.20 (I) 10.60 

The service Ola.rqe is a readiness-to-serve charge 'hhich is 
aw1icable to all retered service an::l to ....nidl is a&:led 

(T) 

the dlarge for water useJ carprt:.ed at the QJantity Fate. (T) 

SPECIAL O)tIDITIONS: 

1. '!he established billirYl cycle for the water used is every ee) 
It"£>nth. 'Ihe billirYl cycle may be at lOilJer intervals durirq 
the winter season. 

2. 'lbe SOoffiA (safe Drinkin::r Water Borrl Act) surcharge is in (T) 
addition to the water bUI. I 
'Ibis surcharge JIUst be identifiEd on each bill. (T) 
'!he swx::haxqe is specifically for the repayroont of the 
california SOWBA loan authorizEd by 0.91197. 

3. All bills are subject to reirrb..trsenent foo set forth on (L) 
SchErlule No. OF. (L) 

I 



• 
APPLICABILI'IY 
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Page 2 

SdJedule No. 2 

GENERAL FIAT RA'IE SERVICE 

A{:plicable to all flat rate service.;

'IrnRI'TORY 

Gerber and vicinity I Tehama Ccmlty. 

i 

! 

RA'IES Per Service Connection 
~r Month 

1. For a single-family residential 
unit includ.in:J premises oot 
exceedirq 7 1500 sq. ft. in area. • •••••••••• 

a. For each 100 sq. ft. of 
premises in excess of 
7,500 SlJ .. ft. . ...................................... .. 

2. For eac1l sr.all store or blsiness. ............ 
3. SOo.1:lA Loan. SUrcharge 

J/4-inch service 
l-irx::h service 

l-I/2-inch service 
2-inc:h service 

SPECIAL <nIDITIONS 

........................ 

................ " ..... II ..... ........................... .......................... 

$ 16.30 

0.086 

12.25 

2.00 
3.40 
6.60 

10.60 

1. All service not covered by the above classification will be 
furnished only on a metered basis. 

2. For service covered lr:I the al:xNe classification, if either 
the utility or the aJStaner so elects, a meU!r' shall be 
installed am service provided \.Urler Sd1edu1~ No. I, 
General V.etered Service. 

(1) 

(1) 

(1) 

T 
(T) 
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SchErlule !lo. 2 
(ContinIed) 

GENERAL FIAT RATE SERVICE 

3. '!he establishe:l billlrq qcle is (Nay JOOnth •. '!he bi11irq ee) 
cycle tray be at l()rqer intervals duri.n:J the winter season. 

4. '!he SCWEA (safe Drinkirq Water Bord Act) surcharge is in (T) 
acklition to the "'ater bill. I 
'!his SU1'C:hanJe I!l.lSt be identifiErl on each bill. (T) 
'!he surchai:'qe is specifically for the repayJient of the 
Cllifomia sa,'Bt\ loan authorized ~ D. 91197. 

5. All bills are subject to reirrbu.rserrent fee set forth on (L) 
Schedule No. UF. (L) 
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Resolution W-3486 

APa:NDrx B-2 

Each of the follo..ri.rq inzrea.ses in rates nay 00 p.It into effect ()O r the 
irrlicat.ed datJ~ by filirq a rate schedule \oMch ad:1s the awrc:priate increase 
to the rate ",hiOO .... ~d othelwise be in effect on that date. , 

Effective Date 
1-1-91 

saIEUJIE No. 1 - GllirnAL MEllRED SERVICE 

Service cha.D3e: 

For 5j8 :< 3j4-inch rreter • •••••••••••• 
For 3j4-inch J'leter 
For I-inch lOOter 

• •••••••••••• · .............. . 
For 1 Ij2-inch lOOter · ............. . 
For 2-inch lOOter · ............ . 

Qlantity Rate: 

All water, per 100 co.ft •••••••••••••• 

sam:UI..E No. 2 - GUltRAL FIAT RA'IE SERVICE 

For a si.rqle-family residential 
unit, incluc:lirq premises not 
exceed.irq 7,500 sq. ft. in area •••••••••• 

For each 100 sq.ft. of premises 
in excess of 7,500 sq.ft ••••••• ; •••••••• 

For each srrall store or blsiness ••••••.• 

$ 0.20 
0.20 
0.30 
Q.40 
0.55 

0.046 

0.40 

O.()O2 

0.30 
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METERED SERVICE 

AmJ.'DIX C 
Page 1 

GERBER WAllR l>x::RKS, nJe. 
OO{PARISQI OF FAns 

~r V.eter Per Month 
: Present: Reo::n'd: Increase : Recan' d: 

~tity Charge 

First 300 ru.ft., per 100 al.ft. 
O/er 300 ru.ft., per 100 cu.ft. 
All use, per 100 rue ft. 

Rates : Rates An:Junt 1 Percentage:Rates 

$0.60 $1.009 $0.409 
0.90 1.009 0.109 

1.009 

68.2% 
12.1% 

$1.055 
1.055 
1.055 

Per Y.eter Per }'J)flth 

: Present: Recan'd: Increase :Reccm'd: 
: Rates : Rates Ar-cunt :Percentage:Rates 

1990 1990 1991 

For 5/8 X 3/4-inch rreter •••••• $ 5.25 $ 8.20 $ 2.95 56.2% $ 8.40 
For 3/4-i.nch rreter •••••• 5.80 9.05 3.25 56.0% 9.25 For I-inch iT€ter •••••• 7.90 12.35 4.45 56.3% 12.65 
For 1 1/2-inch meter •••••• 10.50 16.40 5.90 56.2% 16.80 
For 2-inch meter •••••• 14.20 22.20 8.00 56.3% 22.75 

'lYPical. JroIlth1y bill for a typical user on a 5/8 X 3j4-inch meter 

M:::>nthl y Usage Present F.eoattrerloo Increase P.ecx::mterrled 
in eef Rates Rates A"!"Olllt : Percentage Pates 

1990 1990 1991 

0 $ 5.25 $ 8.20 $ 2.95 56.2\ $ 8.40 
3 7.05 11.23 4.18 59.2\ 11.57 
7 10.65 15.26 4.61 43.)% 15.79 

10 13.35 18.29 4.94 37.0% 18.95 
15 (avg.) 11.85 23.34 5.49 30.8\ 24.23 
20 22.35 28.38 6.03 27.0% 29.50 
30 31.35 38.47 1.12 22.7% 40.05 
50 49.35 58.65 9.30 1~.8% 61.15 
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AmlIDIX C 
Page 2 

~ WAnR ,,~, TIle. 

o:t1PARIS(t{ OF RA'IES 

fIAT RAW SERVICE 

Per Service Connection ~r l-bnth 
I i Present: Reocm' d: Increase : P.ec:Cn' d: 
. : Rates : Rates An::;unt: ~rcentaqe:Rates 

1990 1990 1991 

For a s~le-f'ami1y residential 
W1it tncludirq premises not 

$12.30 $16.30 $ 4.()() $16.70 exceeding 7,500 sq. ft. in area ••• 32.5% 

For each 100 sq. ft. of 
premises in excess of 
7,5()Q sq.tt. ................. 0.065 0.086 0.021 32.3 0.088 

For each SlMll store 
or b..1siness. ............... I ••• 9.25 12.25 3.()() 32.4 12.55 
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APFrnDlX 0 
Pagel 

GrnmR WA'Im r~, me. 

AOOPIID OON~Trl'lfS 
~t Years 1989, 1990, 1991 

Fooeral Tax Rate: 
state Ta.'C P.ate: 

15.0l 
9.3% 
1.3% Uncollectibles Rate: 

Expenses: 

1. I\ln:hased lUA'er 

Pacific Ga.., & Electric carpany 
Fate Schedule 
Effective D\te of Sc::h€rlul.e 
l<hh USEQ - Total 
1<hh Use:i - SUntier 
1<hh Used - Winter 
$,I1<hh - SUnlrer 
$jKhh - winb=>.-r 
S\.trri:er <harg'e 
Winter Charge 
Olst:arer Charqe 
'lOtal I\.ID:::hased Pa ... -er 

2. l\1rd1.ased Water 

3. PlIr!p Tax-Replenishment TaX 

4. Payroll an:l Dlployee Benefits 
Thpl~ee labor 
Office salaries 
Managerrent salary 
Total 

Payroll Taxes 

5. Ad Valorem TaXes 
TaX Pate 
Assessed Value 
Total 

6. water '.lestirq Expere;e 
(In Contract Work) 

1989, 1990, 

A-lP 
1/1/90 

1()6,866 
75,011 
31,855 

0.12170 
0.10006 

$ 9,129 
3,187 

210 
$ 12,526 

None 

None 

1989 

$ 7,840 
6,600 
4 1 200 

18,640 

1,622 

1.005 
$ 38,224 

384 

2,370 

1991 

1990 1991 

8,220 8,610 
6,860 7,170 
4 1 380 4.580 

19,460 20,360 

1,682 1,748 

385 385 

2,465 2,576 
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Resolution W-3486 

APmIDIX D 
!'age 2 

AOOPTH> (:(JN1l'r1'llS 
Test Years 1989, 1990, 1991 

1. Nurrbe.r of Services 
Vete.red-Size 

5/8 X 3/4-inch 
3/4-irrll 

1-in:::h 
1 1/2-incll 

2-i.ndl 

· ................. .. · ................. .. · . , .................. . 
... l1li .... to- ... 'I- .............. . · ......................... .. 

2. Flat Pate ....................................... 

1989 

16 

'Ibtal ......................... ,. ••••••••• III • • • • • • 286 

3. l\.1blic Fire Hydrant Service ............. ,. ...... 18 

4. z.~tered Water Sales - Ccf 

1990 

18 

268 

286 

18 

1991 

18 

268 

286 

18 

Total used to design rretered rates .••••• 2,880 

5. Excess square footage for flat rates •••• 543,540 

3,240 

540,000 

3,240 

540,000 

Line 
No. 

1. 

2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

10. 

AOOPlID INO:11E TAX CAI.aJIATICNS 
Test Years 1989, 1990, 1991 

Item 1989 1990 

cpe.rating Revenue $ 61,351 $62,796 

D:penses 52,165 53,543 
TaXes other 'Ihan Inccrre 2,006 2,067 
D?preciation 1,530 1,560 
Interest () 0 

Taxable Incane for state TaX 5,650 5,626 
state TaX @ 9.3% ($800 Minim..nn) 800 800 

Taxable ~ for FIT 4,850 4,826 
Federal Inc:xx'e TaX @ 15% 728 724 

Total Incorre TaX 1,528 1,524 

(flID OF APPrnDIX 0) 

1991 

$64,372 

55,331 
2,133 
1,580 

() 

5,328 
800 

4,528 
679 

1,479 


