
. , 

• 

• 

• 

PUBLIC urILITlfS ro-:-ITSSICtl OF 'mE STAlE OF CALIFORNIA 

ro.z..rJSSICtl NNI~Y & a::v.PLINlX DIVISICtl 
water Utilities Braoch 

RESOU1I'ICtl to. W-3488 
April 11, 1990 

(RES. W-3489) ARIO-.}{F../\D mm WA'IER OO{PNN, He. 
(A"~;C). ORDER AlJIH)RIZHG AN OFFSET RA'IE Hr:RFA5E 
PiOX.Cnr; $15,150 OR 15.55% AIDITICtIAL MmuAL 
REVENUE. 

By Advice Letter tb. 29, filed January 25, 1990, A"'Y;C requests autrority 
urder Section VI of General Order 96-A aM Section 454 of th9 Public 
Utilities Code to iocrease rates for ",-ater service to offset a $15,150 
iocrease in p.rrchased ",-ater costs. M-~;C serves al:o...tt 589 custarers (rretered 
am flat rate services) within am adjacent to t.te camunity of Cedar Glen, 
a rrountain resort area located awrox.i.rra.tely ore mile south>.ast of ·I.ake 
Arrch.ilead in San Bernard.i.Jn County. 

The present rates becarre effective on Q;tober 1, 1984, prrsuant to Decision 
lb. 84-09-097, A~;C'S last g?neral rate ioc:rease in ",hlch th9 Camtission 
authorized a rate of return of 11.0%. 'Ibis offset will not result in a rate 
of return greater than last auth::>rized. The adopted quantity for pm:::hased 
",-ater in that decision "'"as 10 acre-feet ""ith a corresp::>nding expense of 
$4,800. N-~';C'S "'"ater suWly syst.an consists of three interconna::::ted 
separate systans. (1) a ttmnel diversion, (2) a oorizontal ~ll, am 
(3) a CO!lJ)EX;tion with Crestl~ Lake 1\rnJ!...nead. Water Ag2rcy (CUVU\). 

Offset rate in:::rease requests are oonnally hlsed on quantities adopted in 
th9 latest general rate iocrease proceeding. ~r, after the issuaoce of 
the last decision relating to a g?neral rate iocrease, this utility'S 
service area has continuously experierx:ro ~1l below avera~ rainfall. 
A~1::.'s source of ",eater suWly frem a diversion tunnel has run dry. '!his has 
necessitated AV.M:;'s p.rrchase of 30 acre-feet of \\'ater {Br }"ear flUll C'lAWA at 
a present rate of $665.00 {Br acre-foot carpared to 10 acre-feet at a rate 
of $480.00 {Br acre-foot adopted in the last decision. Sioce A"~ has 
expederced unusual \-:ater suWly problars, am is a very srrall carpany that 
mly not survive ",·itlo..1t relief, water Utilities Brarch recarrrends tMt A~~ 
be all~ to recover additional costs based on its present rrcde of 
operations • 

A~~ has infonred the Water Utilities Braoch that ""ithout tirrely rate 
relief, it 'r.Q.Jld not have sufficient furds to pay for the additional cost of 
purchased "''ater. 

Since the iocrease is primtrily tho result of changes in the cost of 
purchased "''ater "'hlch is related to \olater consmption, it is aWned to the 
quantity block for rretered services; the flat rate charge is ~reased_by 
the average systan iocrease. 
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A"S-~ has given pililic ootice of this in:::rease request by serrllng a cust:.tter 
ootice to each custa:"er on January 24, '1990. 'Ihree letters protesting tffl 
JM9lrl tude of the rate iocl'oase have teen rocei ved, 

AVrJ:: has irrlicated that it has be<Jun preparing an advice letter geooral rate 
i.n:rease arrl antic ipa tes f lling within t.re roxt six rontlls. -

Service is generally satisfactory. 'Iten~ 1$ om outs ta.rrling O:mnlssioo 
order "'hlch re:}Uires tro rep:lir and reactivation of it 15 HP booster pnp 
(station F). A~C had resp:>rrled by letter, dated Septaroer 5, 1986 that t.re 
repair ard reactivation of the 15HP 1x:oster PJIP would rot be feasible 
because the (UTp characteristics ro longer m1tch t.ba pressure arrl flCM rates 
of the \\"ilter systan. A'-S'C stated that IMjor inpro"w'a'!ents 'Here rrade \\hlch 
rearrange the pressure woo and prrping reqt.tlrarents of b:x>ster station F. 
Bran:::h will review the al:()\'e IMtter in the ooxt qereral rate case request. 

"l1-e tables belCM sOCw typical bills for resioontlal custarers at various 
usage levels at present arrl prq:osed rates; tre arrounts s~n 00 oot i..oclude 
the surcharqe for the repayrmnt of the California Safe Drinking Hater Borrl 
Act loan thrc:ujh the Departmmt of Water Resources (U .. 'R) ani auth::>rized by 
D2lcision lb. 92178. 

~neral ~tered Service (5/8 x 3/4-irch rreters) 

Annual Usage 
100 CU.Ft. 

o 
36 
44 (avg.) 
50 

100 
200 
400 

Present Rates 

$126.00 
158.40 
169.04 
177.02 
243.52 
376.52 
642.52 

Annual Residential Flat Rate Service 

PropOsed Rates 

$126.00 
181.20 
200.60 
211.00 
296.00 
466.00 
606.00 

Percent Increase 

00.00% 
18.18 
18.79 
19.20 
21.55 
23.77 
25.44 

Per Service Connection Per Year 
Present t Prq:osed Percent 
Charge I Charge Iocrease 

For a sinqle-family residential 
unit, iIx;Iuding pranises. •••••• • $162.00 

For each additional single-family 
residential unit on the ~ 
ptanises aId served f n::m the sarre 
service connection. • ••••••••••••. $108.00 
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$181.80 15.93\ 

$125.00 15.74\ 
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Resolution W-3488 

After investigation by tOO water Utilities Braoch, the OXmission fin::ls that 
the rEq.leStOO rate in::rease te~ aut.hJr ized is justified, arrl that the 
resulting rates are reasonable. A'1-C is directOO to establish aM maintain 
a oola.rcirq account for p..rrchased .... -ater as ra:JUi.red by Public Utilities 
Co:le 192.5. 

IT IS CROORm that I 

1. Arru...'head ¥noor water CoIpany, Ioc. is auth:Jriz.ed, on the effective date 
herein, to I'Mke effective revised Schedule tbs. lA aM 2RA attach9d to 
Advice Letter lb. 29 arrl to caocel the presently effective rate sclroJles 
for .... 'ater sel.vice. 

2. Arru...'head ¥.o:3JX)r Water CoIpany I Ioc. shall establish a balan:::ing account 
for prrchased .... -ater as required by Public Utilities Code 792.5. 

'!his resolution is effective t.<xiay. 

I certify that this resolution \o,<lS adopted by the Public Utilities 
Ccmni.ssion at its regular Reeting on April 11, 1990. 'lhe follcwing 
cxmn.issioners awroved itl 

G. MITCHEll WllK 
President 

FREDERICK R. DUOA 
STANLEY W. HULETT 
JOHN B. OHANIAN 
PATRCtA M. ECKERT 

Commissioners 
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J. SHlJUFNl 
Executi\~ Director- .... 1 


