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CCl«ISSICI~ NNIft:'£{Y 6. (XJ{PLlNl:E DIVISICll 
Water Utilities RrdOCh 

~CN tl). W-3495 
YdY 22, 1990 

(RES. W-3495) 1'.FJ>.lX)o,~ ~ o::t'.PANY OF Y.EPCID, 
lIe. (M-£). 00I:f:R AUIH:RI Z TIl; A C»lERAL RAm 
TIrnEASE PInX.X::nl; NnITIOW. IINtMM. LEVELIZED 
RE'VUUE OF $57 ,615 (56.3") IN 1990 NV 1991. 

»(!, by draft advice letter accepted 17./ tOO water Utilities BrdOCh (Braoch) 
on D3carter 13, 1989, requested aut.h:>rity urrler Section VI of Gemrci1 Order 
(G.O.) 96-A arrl soction. 454 of tOO Public Utilities Code to iocrease rates 
for 'wo.-ater service by $46,360 or 47. n in 1989, an adiltional $16,550 or 
11.4% in 1990, arrl an ad:iitiooal $13,850 or 8.6% in 1991. )olo(!'s request 
s}o..:s 1989 gross revenue of $98,490 at present rates iocreasing to $144,850 
at prq:osed rates in 1989, to $161,400 in 1990, ard to $175,250 in 1991 to 
produce a rate of return on rate base of 10.5%. }oR; presently serves 
awroximltely 823 flat rate ard 6 rretered custarers in an area l()Cdted 000 
am ~half miles oo~t of tre City of l-Erced in ~rced Camty. 

'Ite present rates ~re autroriz.ed by Resolution W-301S dated August 18, 1982 
\o.hlch autOOrized a ~ral rate i.rcrease of $16,590 or 30%. Ordering 
Paragraph 2 of Resolution W-301S stated that ~~ effective date of tho 
revised rate sctroule shall be the date of fHing.· M-C inadvertently 
overlooked this filing requirarent and ccmren::::ed collecting tOO new rates 
after PesQlution W-301S 'wo.'aS issued. As soon as M-C's consultant discovered 
this oversight, I'd; on ¥.dY 19, 1989, filed an advice letter iocoq:x>rating 
tOO rates autrorized by Resolution W-301S. h:cording to ~'s filed 
tariffs, tOO D2W rates becdi-re effective on ¥.dY 19, 1989. Sirce}H:! was 
aut.h:>rized to collect the rew rates any....ay if it had filed as autrorlzed, 
tOO Water Utilities Bran::h recarr.en:Is that M-C rot be required to IMke IfIrY 
refwrls for ~ arrounts it collocted up to the tine of filing the advice 
letter. 

'Ite Bra.och IMde an in::Jeperdent analysis of ~'s S\.IllMry of eandngs. 
AfpeJrlices A-I ani A-2 sh:M ¥.t'C's arrl the Bra.och's estilMted 6U1TM.l:Y of 
eandngs at present, prop:>sed, arrl adJpted rates for test years 1990 arrl 
1991. Af:t:errlices A-I arrl A-2 slnw differerres in revenue, expenses, arrl 
rate base • 
. 

'I11e Bran::h's estilMte of flat rate revenue is lower than J.W:!'s at both 
present arrl nqlJested rates am the Brarch's estinate of rretered revenues Is 
higl-er than ~'s at both present aM requested rates (Braoch's estimate of 
rretered revenue at prop:>sed rates for 1991 is l~ than ~). 'Ihe primlry 
reason for these dif fererces is due to miscellanecus miror rrotharatical 
errors in )oW:;'s \<.Urkpafers. 
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ResolutIon W-3495 

'100 dif fererces in estiJMtes for q:erating ruq:enses are in p.rrchasEd ~, 
mployee lal:or, ooterlals, contract WJrk, tran5fOrtation, otMr plant 
rMintenarce, office salaries, ~t salaries, pensions am benefits, 
office SUWlies rurl ruq:enses, professiooal services, insuran::e, depreciation 
~, payroll taxes, prc;prrty taxes, aM in::x:rre taxes. 

'lb3 Br~h's estiIMte for rurchased ~ is higher Ulan 1-H:!'s. HoC 
escalatOO 1988 recordEd eloctric ~ consurption by using a <Jl.U'oth rate 
... hlch was rot oonsis tent with tte gro...1:.h rate it used. to estimate rutber of 
custarers aM revenues. J.~ tOOn awlied IGE/s rates ... hlch ~ in effoct 
... 'ten it prepared its estimate for rurchased ~r. 'lOO Braoch's estimate is 
based on t:re the sane recorded 1988 consurption escalated by tOO S&'re ~1:.h 
factor used by roth M-c arrl the Braoch to calculate nurbers of custarers for 
tre test year. 'Ite Bra.och thm awlied PG&E' s current tarl Us to arrive at 
its estirrete. 

'lb3 Br~h's estiJrklte of rnployee lal::or is l~r than z.w;'s. 'Itle Bran:::h 
rrove:I tre fee of a consultant fran this acco.mt to professional services. 
'IOO current mlint:.ena.oce wplo}"ee received a 23.5\ pay iocrease late in 1989 
for passing a higoor grade water trea.ment op:!rator license aid M£ <bes rot 
plan to give this arpl~ a furt.h3r raise in 1990. BrdOCh therefore did 
rot escalate this mpl~' s salary for 1990 rut awlied the lal::or 
escalation factor for 1991. '1he escalation factors used by ~ Braoch for 
this atd otter accounts ~ th;:)se recarrrerd:rl by t.OO 1Y:ivisory Bratch 6f 
Carrnission Mvisory arrl Corpliaoce Division. KC awlied loth its ~ 
cust.arer ~1:h factor aid lal::or escalation factor to recorded figures. 

'lffi Brarch's estimate for materials expense is higoor than KoC's. Ibth Mol! 
ani tre staff use::i three years average recorda:! data rut Bra.och awlied its 
estimate of growth an::l inflation, ... hlle Moe iJ'consistentlyawlied its ~ 
~1:h arrl inf lation estimates. 

~ Bra.och's estimate of contract ...-ark is higrer than M-c's. 'Ihe State 
~ent of liaalth Services (1:H5) has recently in:::rea.sed the JllIli:.er of 
tests required to re perforrred on water systans such as Moe. ~ had 00 
kn:Jwledge of ~ iocreased nuroer of tests ~ren it prepared its w::>rkpapers. 
'Ite Braoch's estirra.te iocludes tle rni.n1nun nt.llber of tests r.::M required by 
[K<). 

'Ite Brarch's estirrate of transp:>rtation expense is highe>.r than ~'s. 9Jth 
tle Braoch aM ~ coocur on total utility related mileage. '100 Bran::h 
awHed a rate of $0.24 per mile, the rate al1~ by the Internal Revenue 
Service for hlsiress mileage. K-C u.sOO $0.225 aM $0.23 per mile rate for 
its 1990 arrl 1991 estimates. 

'Ite Braoch's estirrate of ollYar plant maint..enaoce is lower than M-l:!'s. ~'s 
estimlte is hlsed on the cost to coat the inside of t...-o ~tic tanks 
with epoxy in 1990, arrl t:re cost to coat b,1o rrore in 1991. 'Ihe Brarx:h's 
estimlte is based on tOO cos t to coat two tanks in 1990, two tanks in 1991, 
ard ore tank in 1992 arrortized over t.OO life (10 }'9ars) of t:.M tank 
coatings • 
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'Ihe Braoch's estlmlte of office salarica is l~ than HoC's aM ~ 
Braoch's estiIMte of ~t salaries is hlghor than »-C's. J>H::!'s or...ner 
work..s full tUre for th3 utility. 'lh3 or,.,.n:rr's salary is allocatEd 35\ to 
office salaries aId 65% to ~rent salaries. '!he Braoch used t1-e high 
en::l of t:.ht::t range of h:lur 1 Y wages for tl-ese Cd teg:>ries for J.H:: I s size 
categ:>ry. s~ t:.ht::t high en:::I of thl range was used I ad:Utionli aro.mts We 
to inflation ~re rot ad:Ie::J. 

'IOO BraJ):h' s estimlte of pensions am teneUts is l~ than loH::' s. 'Ita 
Bra.rch investigation re<."eaied tt.at }SoC'a only ruq::ense in this cate-;pry will 
be $1,000 in 1990 am $1,050 for 1991 for part of ~ lMintenarce worker's 
OOillth insura.rce. 'Ibe worker OCNered by this caleg:)ry has a<jreed to pay tOO 
rarain:ier of tle praniun hi1r6elf. ~'s estirrate is baSEd on the full cost 
of this tealth insuran::e. 

'!he Braoch's estirMte of office suwHes aOO expense is higher than Ke's. 
~ in::::luded ~ cost of electrical ~r for tle office UJ"der p..1rChased 
p::1Wer instead of urder this account. '!he Branch prorer1y accountEd for it 
in this categJrY. 

'!he Bra.rch's estimlte of professional services is h1~r than ac's. As 
descrU:o::l earlier, ~ In';luded ~ cost of a consultant UJ'rler arployee 
labor. 'lhe Branch's estiJMte properly i..ocluOOd this exp:mse in professional 
services. 

'Ihe Branch's estiIMte of insuran::e is higher than ~'s. 'l1le Bra.rch 
pn:prrly in:ludErl the costs of wor}cers' carpensation insuran:e in this 
categny rut excluded the cost of auto insuran:e which is ircluded in the 
$0.24 per mile allC1WEd wrler transp:>rtation e>q::ense. 

"I'l"e Branch's estimlte of payroll taxes is l~ than Ke's. 'lhe rMjor 
differerce ootw.::en ~ t\.,Q estirMtes is due to differeoces in payroll 
estirrates • 

'Ihe Branch's estirrate of property taxes is higher than }oR!'s. 'lhe Branch 
" had aocess to actual 1989 property tax bills MUch were rot available wten 
~ prepared its estiIrate. 

'Ihe Braoch' s i.ocure tax estinate reflects t..re C'llrrE'..nt rates urrler ~ 
Federal Tax Pefonn kt of 19a6 arrl the corresporrling state rates for 1990. 
Si..oce H'C an::i the Braoch have differing estiIMtes" of expenses, tOOk irx:are 
tax estin'ates differ. 

'!he differeoce in rate base is due to differen:es in plant, depreciation 
reserve, advaoces, aOOrraterials and. suWlies • 

'!he Braoch's estiIMte of plant in service is l~r than )+C's. 'lhe Bran:h 
had access to later recorded lnfo1mltion for its estimate. JoH:!'s estiIMte 
~ludOO $15,000 for p.Itping equiprent for 1Nell Jl\.I1'OOr one to be installed 
in test year 1990, h:Jwever, 00 finn plans to install this equipte1\t exist at 
this tine. '100 Bran::;h agrees this is a necessary .iJTprovem:mt. For test 
}'ear 1991, the Bran:h also excluded $89,220 for drilling ani equiwing the 
fourth well as there are ro finn plans to install this equlprent, rut the 
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Brarch agrees this is a 03Ce:SSdly inproo."E£'ellt. 'Ite Brarch ra:x::rmerds that 
J.S-I; te aut:rorlzo:J to file advice letters to h39ln recoo..oeriNJ tro ~J.IDle 
costs of th?so installaU(l(Ls after U"e (Uiplng ecpiprent in ~ll rurOOr «19 
ani ~11 ruroor fo.rr have b3en placed into service. 

'lte Brarch's estilMte of deprociaUon reserve an::t expense is lower than 
»-.c's. 'Ihis is due to tOO differeoces in tM plant esti.m:ltes explained aro.oe. 

'rOO Brarch'8 estirrate of adv~ is higoor than K-C's in 1990 ard l~r in 
1991. ~ Brarch "''as infonred that in 1990 K-C's original estiImtes dld rot 
contain an ad:lltional $13,000 in iIrprovemmts that will be paid by ~. 
For 1991, the cost for equlwlng the foui-th well, as discussed a.t:oYe, was 
rot included in tOO Branch's estimate of plant, ani consequently is rot 
in::: ludErl in advaoces. 

M-.c's draft advice letter requested rates ... hlch WJUld pro:hx:e a return on 
rate base of 10.50% in 1990 am 10.49% in 1991. 'Ihe Brarch's re::x:mrerrled 
SUl'1t"tllY of earnings for the years 1990 ani 1991 W2illd prOOuce a rate of 
return of 11.00% at tOO Brarch's recx:mrended rates. 'Ihis 11.00\ rate of 
return is the high p:>int of the 10.50% to 11.00% stan::lard rate of return 
range ra:arrrerrlerl by the Fi.na.oce Brarch of t.he Ccmnission MviSoty aid 
Compliance Division for small 100% equity financed utilities. 

¥...c was inforned of t.he Bran:;h's differing vie....'S of I'e'."ellUeS, expenses ard 
rate base ard has stated "that it accepts t:h3 Brarch's estirMte. 

A ootice of t.he proposed rate increase was nailed to each custarer on 
Dacmber 29, 1989. <A'e letter protesting t.he rragnitude of the rate irc~ 
was ra:eival by the Bran:;h. 'lhls custamr carplained that the rate In::rease 
s}X)Uld have been incrarentaly awlied over a nmi:.er of years rat.her than as 
a large iocrease at ore tiJre. 01e service carplaint was receivsd by the 
Consurer Affairs Braoch in t.he last three fiscal years. CAB's records 
in::iicate it was solved sh::>rtly t.hereafter. . 

en January 23, 1990 a pIDlic rreeting, atterrlei U.f 30 rrarters of th:t pililic, 
was reId in l1'C's service territory. A Bra.rch representative ooo:Jucted the 
rreeting an:I M-£is ~~r was there to ~r questions. A <JI'Olp of cusWoors 
carplainEd a.tout a strong ch1or~ cx:br in the water. ~'s ~r explained 
that, in ol.'OOr to obtain a satisfactory chlorioo residual at t.he em of t.he 
system, saretirres excess chlor~ needs to be used at the p..npi.ng facility. 
~ assura:l tffi group that 00 ~d attatpt to balarre the system nora 
efficiently to eliminate this problEm. . 

According to the ~rced Co.mty Envi.rorn-ental Health Ceparbrent JoR:'s water 
rreets all priIMry arrl secorrlary drinking "''ater st.an.1ards currently in 
effect. 

'Ib:ll-e are n:> outst:aJrlinq CamUssion orders requiring systan inprovarentsl 
h::lwever, during its investigation th:t Braoch dlscoverecl that }oK! was 
oven:harqing rustarers with lots larger than one acre. Five custarers ~ 
being c~ $17 par rronth instead of the $9.50 per nonth required by the 
tariff 5Clmul~. Jfl:! has agreed to refwrl the O"r'erCMrges in ore lllYp sun 
to these custarers. 'Ib be assured of carplian:e, K'l:! slnlld be required to 
refwrl the overcharges to tl'ese flat rate cus1:arers in a llIl'p sun of 
$1,506.29 as agreed to in a letter fran M-C datEd March 7, 1990. 

-4-



• 

• 

• 

Resolution H-3495 

Braoch engi.reers cordx:ted a field lrn,'''estiga tion of JoH:!' 8 facHl ties arrl 
service area on Cecatter 23, 1989. Visible fOrtioos of the water syst.aD 
~ inspected, pressures checked, custarers aM corpany EI1l>loyees 
intel:vi~, arrl rreth:xls of q:;eratioo cb':lckOO. 'Ite iJr...-estigation in:Ucated 
that service is satisfactory ard that »'£'5 systan.,.'aS in carpl1arce with 
the nquirarents of tie C£mnission's General Order 103 -Rules G:Nem..lng 
water Service Iocluding Kinlnun Starrlards for ~i9Il arrl Const.nx:tion.· 

»-£ currently has n:::> conservation pZ'O¥a.'ll. 'lOO utility irdicated that its 
water suWly was rrore than adequate during the last t.,;o drought }'earS ard it 
cbes rot expect any soortages in the roar future. 'Ib3 Braoch 00es rot 
recame.rd a conservation program at this tirre. 

M-C currently has u..u rate SClroulesl ScOOdule tb. I, General ~tered 
Selvice, ard ScOOdule tb. 2R, Residential Flat Rate Selvice. 

By recision 86-05-064 the Ccmnission ad:pted it p:>licy calling for ~ 
of up to 50% of a water 0CITplI1y' s fixed expenses through service charges. 
'Ille policy also calls for phasing rut lifeline rates am ercourages the 
reduction of nul tiple blocks to a single block. 

'Ille present rret.e.red rate scOOdule consists of a service chanje, a quantity 
block for the first 300 cubic feet of water COf\S\..ITed ard a secord quantity 
block for CNer 300 cubic feet. 100 service charges currently re::::over 9.5\ 
of ~'s fixed. expenses relative to rretered revenue; the Branch prop:>ses to 
revise the rretered service charges to recover 16\ of fixed expenses relative 
to rretered revenue. A rate design with higher service c~ 'rO.1ld recover 
a greater prq:ortioo, rut ~ld also result in custarers with low to 
m::::lderate US<'l<J3 receiving an increase far greater than the overall percen~ 
increase. A single quantity block rate was utilized to J:eCQVer tre 
rantlllner of the rretered revenue requirarent. 

1-'..-£ requested that the nUTber of flat rate size categ:>ries be in:::reased fran 
three to seven. As rrentioned .alxJve, ~c er:rore::usly charged certain 
custarers on large lots higher than auth::>rized rates because tffire were an 
insufficient nmher of flat rate tariff categ::>ries. 'Ihe Braoch CO!'OlrS Jil 
this reqtlest am has iocluded seven lot size c.atec;pries in its flat rate 
t-i'lxiff rate ~ign. 'lOO existing flat rates were in:::roased by awrox..iJM.tely 
tOO system avera<J3 so that, with the extra lot size caleg:)ries rrentiOiled 
al::ove, tre flat rate revenue requi.retent was lOOt. -

'Ite Braoch IS recamerrlad Smmu"ies of Ea.rnings in A{perrlices A-I am A-2 
in::iicate an iocrease in gross revenue of $~7,493, or 56.2\ in 1990' atd an 
additional $245 or 0.1% in 1991. 'Ihese irx=reases provide an 11.00i rate of 
return on rate base in tOOir respective test years. 

In order to aHCM ~ an qp>rtunity to earn an 11\ rate of return, Ua 
rates sh::xIld be iocreased by $57,493 or 56.2\ for 1990, a.rrl $245 or 0.1\ for 
1991. S~ the in:::rease for 1991 is very Sl'Mll, Ua Braoch recaillerds that 
one set of rates for 1990 a.rrl 1991 00 auth::>r1zed to cover the revenue 
ra:JUirarents for roth years. ~ resulting revenue iocrease is $57,615 
(56.3\) .in roth years. 
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At tOO Brarch'8 ~ rates slO..n in Ag:eo::Ux B, the rrnnthly blll for 
a typical residential flat rate custarer ~d increase fran $9.50 to $14.80 
or 55.8\ in 1990 arrl 1991. 'Ite typical rretered custamr is a large 
camercial user. 'Ite increase In rretered rates will vary depen:Uiq 00 
usage, hIt overall will arrctmt to 40.5\. A carparisO!:. of present arrl 
~ rates is s~n In ~ C. 

1. 'IOO Bran:h's reo::mreOOed SU'TIl'tllY of eami.r"qs (~A) is reasonable 
arrl sh::old be ad:::t>ted. 

2. 'IOO rates ~ by the Braoch (~ 8) are reasonable ard 
sh:Wd be acbpted. 

3. 'lbe quantities (Afperrl1x D) used to develop the Braoch's rEl-U!l!etdations 
are reasonable arrl. sh::::uld be ad::lpted. 

4 • }oW; sJ-ould be autror i zOO to recQ\"er the reasonable costs of furnish1ng 
and installing p.rrping equiprent for well nurber one of awroxImately 
$15,000, aM drilling am equiWing ~11 f'll.n'OOr fOJr of awrox1mately 
$89,220 after the equiprent hAs been placed in service. 

5. M-£ sh:::Juld be required to refuM the overcharges for affectOO flat rate 
custarers in a Imp S\Il\ pa}'ltEIlt within 90 days as agreed to by letter dated 
¥..arch 7, 1990. 

6. '!he rate increase auth:>rized ooreIn is justified arrl the resulting rates 
are just ard reasonable. 

IT IS <ROCRID 'IlIAT c 

1. AutOOrity is granted. un:Ier the Public Utilities Code Section 454 for 
~rook Water Ccrrpany of Jonrceci, 1m. to file an advice letter 
in:x>I'p)rating the surrrary of eaxnings and revised rate scOOdules attached to 
this resolution as Afpeniices A arrl B respectively, ard. ~tly to . 
caocel its presently effective rate Schedules I and 2. Its filing shall 
carply with ~a1 Order 96-A. 'Ite effective date of the new scl-edules 
shall be the date of filing. 

2. ~rook water Ccrrpany of Marced, 1m. is auth:>rizOO to file an 
advice letter to begin recovering tOO reasonable costs of furnishJ.nq arrl 
installing prrping equiprent for well nutber one of awrox.im:t.tely $15,000, 
and drilling ard equiWing well Jl\IrOOr four of awrox..i.rM.tely $S9,220 after 
the equiprent has been placed into service. 

3. Within 90 days of the effective date of this resolution ~rook 
Water Ccrrpany of Merced, I~. shall refuM the &rount overchanJ;d to 
affected flat rate custarers (total arramt of $1,506.29) in a single lmp 
sun p.l:YlTellt to each cus tarer, as prcp:>sed in its letter dated March 7, 1990. 
~rook Water Corpany of Joetted, 100. shall infonn the water Utilities 
Braoch in writing within 10 days after catpleting the r-efwrls, setting forth 
the date refutds were mlde, custaoor ~, ard arrcunts refurrled to each. 
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'. 
4. 'Ihis resolution is effecti va t:.o;hy. -

I certify th3.t this resolution ~ ~ by tM PUblic Utilities 
Ccmn1.ssion at its regular lOOeting on I'.ly 22, 1990. 'lte following 
<X:r!'Inissiooers awrovOO itl 

G. HI'ICHEIL WIU< 
President 

SfANIE'i W. HUlEIT 
J<R-l B. ~IAN 
PATRICIA t-f. D:KERl' 

Comnissiooers 

Comrrdssioner Frederick R. DUda, 
being necessari ly absent l did 
not participate. 



Resolution W-3495 

• APPrnDIX A-I 

Y.F.AI'X\<.umK HAllR OO{PNN OF MDnD, me. 
stM"AAY OF F..AmIDrn 

Test Year 1990 

: utility Estimated : Branch Fstirnted : 
Present : Req.lest.ed: Present :Recpested: Mcpt:ed . lten . Pates : Rates Rates • Rates : Rates . . . 

(;\)eratlm ReverJJe 
Flat Rate $ 91,440 $142,370 $ 90,085 $142,363 $142,615 
YJet.e.red 12.230 19.030 12.269 19.181 17,232 

Total ReVenle 103,670 161,400 102,354 161,544- 159,847 

Operatim~ 
l\1rd\ased I\:1Wer 22,640 22,640 25,747 25,747 25,741 
DtplCljoo l.a1:x>r 15,45() 15,450 . 14,880 14,880 14,880 Materials 1,280 1,280 1,531 1,531 1,531 
O::>ntract Work 5,100 5,100 7,794 7,794 7,794 Transportation 2,140 2,140 2,280 2,280 2 , 280 
other Plant ¥.aintenan:::e 11,000 11,000 4,()()() 4,()()() 4,000 
Office Salaries 15,400 15,400 6,173 6,173 6,173 M:\nagel:ent salaries 14,900 14,900 20,415 20,415 20,415 
I\:msions an:l Benefits 1,960 1,960 1,000 1,000 1,000 
Office SLq:plies & Exps. 1,950 1,950 2,188 2,188 2,188 

• Professional services 3,450 3,450 4,900 4,900 4,900 
Insurance 300 300 532 532 532 Regulatory earn. Exps. 1,700 1,700 1,700 1,700 1,700 General Expenses 1,000 1,000 1,000 l,()()() 1,000 SUbtotal 98,270 98,270 94,140 94,140 94,140 

Depreciation EXp. 15,350 15,350 14,984 14,984 14,984 Payroll TaX 4,550 4,550 3,414 3,414 3,414 Property TaX 8,190 8,190 8,319 8,319 8,319 
Incc:rne TaX 0 4,200 800 9,319 8,9U Total lX:ductions 126/360 130,560 121,657 130,176 129,788 

Net ReverJJe (22,690) 30,840 (19,303) ~1,368 30,059 

Average Plant 735,300 735,300 719,966 719,966 719,966 Avg. Depr. ReselVe 151,580 151,58() 151,210 151 / 210 151,210 Net Plant 583,720 583,72() 568,756 568,756 568,756 
less: CoIltr ib.ttions 12,840 12,840 12,840 12,S40 12,840 

Advances 211,850 277,850 284,180 284,180 284,180 
Plus: WorJr..inJ cash 0 0 0 0 0 "'.at'} & Stq:pl. 600 600 1,531 1,531 1,531 

Rate Base 293,630 293,630 273,267 273,267 273,267 

Pat.eofRetum (Loss) lO.50t (Loss) 11.48% 11.00\ 

• 



Resolution W-34~5 

• AmNDIX A-2 

MEAD:::'·''PR:OK \\ATfR CO'.PA.'N OF MERCH>, n~. 

~y OF F.ARtm~ 
Test Year 1991 

utili~ Fstirated : Branch FstilMted • • · . 
Present :ReqJested: Present : R£:qlested: Mcpt.ed : 

Item Fates . Rates Pates • Rates • Rates : . • • 
Ooeratiro Revenue 
Flat Rate $ 98,690 $155,950 $ 97,249 $155,711 $153,314 ... etered 12.230 19.300 12.269 19.224 17.232 

Total Revenue 110,920 175,250- 109,518 174,935 170,546 

Ooeratiro Experoes 
rurchased PI::1wer 23,460 23,460 28,018 28,018 28,018 D;plCljee labor 17,810 17,810 15,461 15,461 15,461 ... .aterials 1,340 1,340 1,591 1,591 1,591 contract Work 4,830 4,830 9,594 9,594 9,594 Transp;:>rtation 2,190 2,190 2,280 2,280 2,280 
Other Plant Y.aintenanoe 12,000 12,000 4,000 4,()()() 4,000 Office salaries 16,920 16,920 6,414 6,414 6,414 
~~t salaries 16,740 16,740 21,211 21,211 21,211 
Penslons ani Benefits 2,()50 2,050 1,000 1,000 1,000 • Office Supplies & Exps. 2,040 2,040 2,274 2,274 2,274 Professional Services 3,620 3,620 5,070 5,070 5,070 
Insu.rarx:e 300 - 300 553 553 553 Regulatory O::nrt. Exps. 1,700 1,700 1,700 1,700 1,700 
General E-:penses 1,050 1,050 1,050 1,050 1,050 

Subtotal 106,050 106,050 100,216 100,216 100,216 

~rcciation Exp. 17,420 11,420 15,975 15,975 15,975 
Payroll TaX 5,030 5,030 3,481 3,481 3,481 Property TaX 8,310 8,310 9,293 9,293 9,293 Inc.cne TaX 0 4,980 800 10,529 9,524 

Total reductions 136,810 141,790 129,765 139,494 138,489 

Net Revenue (25,890) 33,460 (20,247) 35,441 32,()57 

Average Plant 821,610 821,610 761,266 761,266 761,266 Avg. D2pr. Reserve 168,310 168,310 167,040 167,040 167,040 net Plant 653,300 653,300 594,226 594,226 594,~26 
Less: Contrib.rt:ions 12,500 12,500 12,500 12,500 12,5()() 
~ 322,700 32"2,700 291,890 291,890 291,890 Plus: Workirq Cash 0 0 0 0 • c) 
Hat/ ! & ~1. 800 800 1,591 1,591 1,5~1 

Rate Base 318,900 318,900 291,427 291,427 291,427 

RateofRetum (lDss) 10.49\ (Ioss) 12.16\ 11.00\ 

• 
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APPLICABILITi 

APnlIDIX B 
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Sched"u1e No. 1 

A{::plicable to all ~b"red water service. 

'IrnRI'IOR'l 

'Ihe \lJlincx)rporated area J<nc,..n as ~rook Tract, 
includin:.J additions }los. 1 ard 2, located awrox.ir.ately 
1-1/2 miles nort:l"r...-est of the city of l-lel.'oed, ~roed C'O.mty. 

FATES 

Q.lanti ty Pate: 

All "''ater, per 100 OJ. it. 

serv ice Olarge: 

For 5/8 x 3/4-inch reter 
For 3/4-inch reter 
For I-inch reter 
For l-lj2-incn r:et.er 
For 2-inch r.et.er 
For 3-inch meter 
For 4-inch meter 
For 6-inch meter 

· . . . . . . . . 

· . . . . . . . . 
• • • • • • • • • 
• • • • • • • • • . . . . . . . 
• • • • • • I • • 

• • • • • • • • • 
• • • • • • • • • · . . . . . . . . 

$ 0.43 

~ Meter 
~r~th 

$ 7.20 
8.()() 

10.80 
15.20 
19.60 
36.20 
49.20 
82.00 

'Ihe service Charge is "a ~-:-to-serve charge \rhl.ch 

(e) 

(I) 

(I) 

is awlicable to all Jretered service am to ... hich is adied 
the charge for \oo'ater used ca:p..1ted at the QJantity Fate. (T) 

SPECIAL cotIDITIOnS 

1. '!he established billi.n:j cycle for General Metered 
Service is every two rx.oths. 

2. All bills are" subject to the rehrb.lrsenent fee set forth 
on Schedule Uo. UF. 

(N) 
(N) 

(T) 
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Resolution W-3495 

N'PLICABILI'IY 

AmlIDIX B 
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}(FA[O,'IR:X)K WAnR mWAN'{ OF MERaD, nK:'. 

SCl1€du1e No. 2R 

RESIOfNITAL FIAT RATE SIWICE 

AH>licable to all residential water servioo ftnnished on 
a flat rate basis. 

'IU{Rl'IURY 

'!he uninc.orp:lrat.ed area known as ~rook Tract, 
inclooirq adlitions Nos. 1 ard 2, located awroximately 
1-1/2 mi les northwest of the city of Merced, Merced O:::t.mty. 

BAns 

For a si.rqle-fa..~ly residential tmit, 
inclu:lirq premises havirg the 
follCMll-q areas: 

Per Serv ioe Con1'lection 
Per M:xltb 

6,000 sq. ft. , or less • • 
6,001 - 10,000 sq. ft. • • 

10,001 - 15,000 sq. ft. · • 15,001 - 25,(}()() sq. ft. - • • 
25,001 - 43,559 sq. ft. • • 
One acre or larger • • 

For each additional si..rgle-family 
residential unit on the sane 
premises an::l served flail the same 

· • 
• 
• 
• 
• 

sent ioo connection. • • • 

SPECIAL OOIDlTIct,zs 

• • • • · • • $12.50 
• • • • • • • 14.80 
• • • • • • • 16.80 
• · • • • • • 19.50 
• • • • · • • 22.50 
• • • • • • • 26.50 

• • • • • • • 9.10 

1. '!he above flat rate ~ aW1y to service connections not 
larger than one inch in d1~U!r. 

2. All servioo not covered by the abova classification will 
be furnished only on a metered basis. 

(Contin.led) 

(N) 

(I) 
(C) 
(N) 

I 
(N) 

(I) 
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P.eSolutitil W-l495 . 

APl'rnDIX B 
Page 1 

~'IRX>K HA'Im o:t.fi>NN OF Mffi(E), n~. 

SChEdule No. 'R 
(CUntlnJed) 

RESlOOlI'lAL FlAT PAlE SmvICE 

SPECIAL OCtlDITIalS (COf1tinle:l) 

3. For 5elVice <XNered by the a'txNe classification(s) I if the 
utility so elects, a meter shall be installed am service 
provided mrler Schedule No.1, General Metered Service, 
effective as of the first day of the follcwi.rq calerdar JrJX1th. 
~ the flat rate charge for a pericd.has been IA'id in 
advarx::e, refturl of the prorated differenoe between sudl flat 
rate ptlynmt ard the mininum reter dlarge for the sane perio:l 
shall be rade on or before that day. 

4. 100 established billi..rq cycle for residential flat rate 
service is every two Ironths. 

5. All bills are subject to the reirrblrserent fee set forth 
on Schedule Uo. UF. 

(0) 
(N) 

(N) 

(T) 
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Resolution W-3495 

AmllDIX C 

~lRX>K h'ATIR OOfilANY OF ¥.ERCffi, n~. 

OO-n>ARIsctl OF RAWS 

~r Meter Per Job"lth 

{Umtity <harqe: 

: Present 
Rates 

First 300 cu. ft., per 100 cu. ft. $0.22 
CNer 300 cu.ft., per 100 w.ft. 0.32 
All use, per 100 01. ft. 

service <harge: 

For 5/8 x 3/4-J.n:n rreter • • • · 3.60 
For 3/4-inch meter • • · • 4.00 
For 1-indl meter • • • • 5.40 
For 1 l/2-in:::h meter · • · • 7.60 
For 2-indl J!'eter • · • • 9.80 
For 3-inch meter • • · • 18.10 
For 4 - in:::h meter • • • • 24.60 
For 6-in::h meter • · · · 41.00 

FIAT PAlE SERVICE 

Size of lot 

6,000 sq.ft. or less • • · • · 8.00 
6,001 - 10,000 sq.ft. • • · • • 9.50 

10,001 - 15,000 sq.ft. • • · • • 9.50 
15,001 - 25,000 sq.ft. · • • • • 9.5() 
25,001 - 43,559 sq.ft. · • • • · 9.5() 
One acre or larger · • • • • 9.50 
Additional units • · • • · 5.85 

Rates 

$0.43 
0.43 
0.43 

7.20 
8.()() 

10.80 
15.20 
19.60 
36.20 
49.20 
82.00 

12.50 
14.80 
16.80 
19.50 
22.50 
26.50 
9.10 

• • 
:Arramt: ~tage: 

$0.21 
0.11 

3.60 
4.()() 
5.40 
7.60 
9.80 
8.10 

24.60 
41. ()() 

4.50 
5.30 
7.30 

10.00 
13.00 
17.00 
3.25 

95.5% 
34.4 

100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 

56.3 
55.8 
76.8 

105.3 
136.8 
178.9 
55.6 
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MF.AJ:n'~K WA'Irn OlW1IN'i OF MERCED, llK:. 

AOOPIID CUMmTIlS 
Test Years 1990 & 1991 

Federal 'lax Rate: 15.0\ 
state TaX Rate: 9.3\ 
Uno::>llectibl es Pate: 0.0% 

EXpenses: 
1990 1991 

1. Purchas€d R:Mer: 
Pacific Gas & Electric CctTpany 

Rate SchEdule A-lP A-lP 
Effective fllte of Schedule 1/1/90 1/1/90 
»ill Used - Total 219,536 239,294 
}(hh Used - SUrrrer 151,125 164,726 
1<hb Us€d - Winter 68,411 74,568 
$;».11 - SUrtrer 0.12170 0.12170 
$jlG-J"l - winter 0.10006 0.10006 
SUrrt':er Charge $ 18,392 $ 20,047 

• Winter <llarqe 6,845 7,461 
0Jsta:'er ~ 510 510 

Total F\lrd\ased ~ $ 25,747 $ 28,018 

2. I\.J.rdlase.d Water~ None None 

3. I\.mp 'Iax-Replenis.~'rellt TaX: llone None 

4. Payroll ani Drployee Benefits: 
DTployee I.ahor $ 14,880 $ 15,461 
Office salaries 6,173 6,414 
Managarent salary 20,415 21,~11 
Dlployoo Benefits 1,000 I,()()() 

Total $ 42,468 $ 44,086 

Payroll 'faXes 3,414 3,481 

5. hi Valorem TaXes! 
TaX Rate 1.0142% 1.0142% 
Assessed Value 820,218 916,303 
TaX Paid 8,319 9,293 

6. Water Testirq (in oootract \>.t>rk): 7,794 9)594 
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Resolution W-J495 

APFilIDIX 0 
Page 2 

AOOPIID Q]A.'lI'I1'lffi 
~t Years 1990 & 1991 

1. Nurroor of Services 

2. 

~tered 
Size of ¥.ater 

5/8 x 3/4-irrll 
3/4-irrll 

l-irrll 
I-lj2-irrll 

2-inch 
3-irdt 
4-irdt 

. . .. . .. .. . . 
• • • • • • 

.. .. . . . . . . . .. · . . . . . . . . . · . . . . . . . . . 
• • • • • • • • • • · . . . . . . . . . 

SUbtotal l!etered 

Flat Fate 

• • • • 

Size of Lot 

6,000 sq.ft. or less ••••• 
6,001 sq. ft. - 10,000 sq. ft. ••• 

10,001 sq.ft. - 15,000 sq. ft-. • •• 
15,001 sq.ft. - 43,559 sq.ft. • •• 
One acre or larger ••••••• 
Addi ti Oikll tmi. ts • • • • • • • 

Subtotal Flat Rate • • • • • • 

Total . . . . . . . . . . . . . 
3. Y.eterEd Water sales - ~f 

1 

2 
1 
~ 

6 

84 
671 

4 
() 

13 
51 

823 

829 

Total used to design nnte.re:i rates 35,000 

1 

2 
1 

--2 

6 

85 
132 

4 
0 

14 
51 

886 

892 

35,000 
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3. 
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6. 
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9. 
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A.chfflIDIX D 
Page 3 

MF.AJ::a'~K WAnR OO.fPNN OF' MERCD>, n~. 

M:OPaD D1O:t'.E TAX CALOJIATICnS 
Test Year 1990 

state 
lten TaX 

cperatirq ReVerue $ 159,847 

Expenses 94,140 
TaXes other '!han I.rx:x:£:e 11,733 
Depreciation 14,984 
Interest 0 

TaXable ~ for state Tax 38,990 
state TaX @ 9.3\ ($800 MiniJrurn) 3,626 

'Taxable :Inc:x:t:'e for FIT 
Federal Inca:le TaX @ 15% 

'Total IJ'lCX:I':e TaX 

M:OPIID DKa{E TAX CAIaJI.ATIctlS 
Test Year 1991 

state 
lte."'l TaX 

~ratirq ReVenue $ 170,546 

Expenses 100,216 
TaXes other '!han lnoc:lne 12,774 
Depreciation 15,975 
Interest 0 

TaXable I~ for state Tax 41,581 
state TaX @ 9.3% ($BOO MiniJIum) 3,867 

TaXable lncctie for FIT 
Federal. IJ1OC.f:'le TaX @ 15%: 

Total Inc:xr.e TaX 

(END OF APmIDIX D) 

'U-. 

Federal 
TaX 

$ 159,847 

94,140 
11,733 
14,984 

0 

3,626 

35,364 
5,305 

8,931 

Fe:leral 
'laX 

$ 170,546 

100,216 
12,774 
15,975 

() 

3,867 

37,714 
5,657 

9,524 


