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CA-31 

PUBLIC vrIJ~ITIES <XlroSSlctl OF 'tHE S'I'A'ffi OF CALIFCrulIA 

C(100SSICtl NNIf:aty t.: o::ro>LINO! DIVISICN 
water Utilities Braoch 

RESOUlI'ICtI II). W-3491 
¥.ay 22, 1990 

(lID>. 'il-3497) SANrA PAUlA WA'IER~, L'ID. (SPd'.i). 
OODER A!JIH)(UZnG 'IRE ESTABLISHXENl' OF A YDORAM::U{ 
NX:aJNr 'IO REl:nID EXPENSES IlOJRRED FCR 'IRF.A'W.Em' OF 
C(UI'A.'{fNA'IID h'EILS 'TO DEXlU'ASE lEVElS OF l'NJ3MlESE. 

By letter dated }.pril 25, 1990, SP,.,W requested authority to establish a 
naroran:ium account to record exfenses in.::urred for \o,ater trea.trrent. Certain 
....-ells exceed current IMXiIrum contaminant le\"els for m:mganese, a .... 'ater 
pollutant. sp",w serves abcxJt 6,619 custarers, as of oacarber 31, 1989, in 
the City of Santa Paula ard vicinity, Ventura Ccunty. 

SUl:sequent to the issuance of its last Ceneral Rate Case Dgeision, ani 
possibly as a result of lew <j1"C'J1rl .... 'ater levels due to the drolght, sprl'l.i 
~rien::ed levels of m:mganese which exceeded the California (;ep:nt:n"ent of 
Healtl:!.. Services (OOS) nax.inun contaminant level (1£[,) starrlards in three of 
its \lVells. ('Ib3 loo.. for m:mganese r.as oot changed.) 'I\:> a&iress the 
problan, SIWr'l began in July 1989 to treat the .... 'ater fran tlese ~lls with a 
sequestering agent, a d-enical called .aqua.v.ag. CfiS i.nsp::ction in Septeni::er 
1989 ooted a decrease in the level of rranganese rut warned spr,.,w that if the 
}t:L is exceeded, SVtTr'l walld 00 required to provide facilities for manganese 
rEfTO\7al by filtration. ~ use of lqua..v.ag is ~sary to avoid the costly 
filtration facilities. 

'Ibis resolution auth:::>rizes SPil.i to record in a rrerorardl.Dl acccAlJlt the 
expenses associated with the AqUa..v.ag water treabrent in.::urred after the 
ef fective date of this resolution. 'I\:> allew SPWd to collect exp?nSes that 
it i.rcurred prior to the effective date of this resolution w::::uld constitute 
retroactive ratem:lking. 

'lhe estiIrated costs of the llqUa..v.ag .... 'ate.r t.reabrent is $54,700 armually. 
()¥;e these costs have l::een verified, SPWr'l prq:oses to file an application 
for the recovery of tre Aqua.v.ag water treatrrent. '!be Water Utilities Brarch 
agrees that Si'VM shJuld file such an application. 

AutOOrization to x:ecord these expenses in a rreroran::h.rn account ekes rot 
constitute a prejudg:m:mt of tre appropria~s of recovery of any expenses 
ircluded in the rraroran::imt account. The p.lIp)Se of auth::>rizing this 
naroraOOmt acccunt is to insure that SP«d is rot precluded fran :recovering 
extraordinary expenses in::urred for the Jtqua.v.ag water treatrrent. 
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Because rates are unaffected by the creation of a rrororardun accctmt ard 
parties will receive ootice ard have an cn:ortunity to revier..t 1:.00 recorded 
itans, if ard ~nen SPf,W later files an awlication to lJ"clude these expenses 
in future rates, p.t.blic ootice is rot ~. 

FINDnl3S1 

1. SYt.W states that \o."3ter prcducOO (rem three of its ~ ... 'ater ~l1s 
failed to rreet r.HS starrlards for rrex.I.nul\ allo;..oole cont.arninant levels of 
~. 

2. In order to rreet its obligation to provide unlntenupted water sexvice, 
SPM-l has ~ ~ treat:rrent of water frem tha three wells with a 
sequestering agent called hJUa..v.ag. 

3. ~ has requested the establislTrent of a J1l:!TOrar.::hn account to record 
expenses ard costs in:::urred associated with the Aqua.v.ag treatrrent of 
~ contaminated wells. 

4. 'Ihe estimated expense for the hJUa.v.ag treatroont on an annual basis is 
currently $54,700. 

IT IS ORDERED that. 

1. Santa Paula water W:Jrks, Ltd. is aut:horized to establish a rrerorairllm 
account to record the expenses related to treatrrent of water flXm 
~ter wells that exceed tOO IMX.im..Jn levels of ~a as det:.enn1.ned 
by the california Oepa.rtIrent of Health SeJ:vices starrlards. 'Ite expenses to 
be i.n:=luded in this acccwlt are only t.OOse that are in:::urred after the 
effective date of this resolution. 

2. Santa Paula water W:Jrks, Ltd. shall ootify tOO water Utilities Bran:h by 
letter when it establisOOs such a rrerorarrlun acccunt. 

3. Aut.h;)rization to recoro water treatrrent expenses in a trB'rOrardtm account 
shall rot constitute a fiirl1.ng that the expenses are reasonable for the 
(A1qX)5e of setting future rates. santa paula water W::>rks, Ltd. shall file 
an awlication if it wishes to recover th:>se expenses in rates. 

4. 'l'h.is resolution is effective today. 

I certify that this resolution was acbpted by the Public Utilities 
Cotmission at its regular rreeting on K3.y 22, 1990. '1M following 
camU.ssi~ awroved it I 

G. MITCHElL \'I'IU< 
President 

srANIEY W. HUlETT 
~ B. OIANIAN 
PATRICIA M. OCKERI' 

Co:rrnissioners 

Cor.rnissiooer Frroerick R. [)Jda, 
being necessad ly aNent, did 
not participate. 
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