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CA-30 

PUBLIC urILITIES <XMUSSICft OF 'mE STA'IE OF CALlFOONIA 

OOOOSSICtl NNIftJty & OOIJ'LlNl:E DIVISIOl 
water Utilities Brarch 

REScrm'IOO tt). W-3498 
Yay 22, 1990 

(PES. W-3498) C.ALIFmNIA-AV£RICAN WMER (XlIJ>ANY 
(CAL-A.'f), SAN VAAllO DISIRICl'. OO[£R MJIH:RIZ nx; AN 
OFFSf:I' RATE nl:REASE PIUX.Cnl3 $167,469 00 2.94% 
AtOITlc:NAL ANWAY, REVERJE. 

By Mvice Letter ~b. 342, filed Ynrch 14, 1990, cal-11m requests auth:>rity 
urrler Section VI of Cereral Order 96-A arrl Sa::tion 454 of tOO Public 
Utilities Code to i..rcrease rates for water service to offset. (1) a $65,701 
iocrease in adninistrati ve assessrrent fees I (2) a $1, 148 in::rea.se in Ia1g 
Beach mlke-up water fees, (3) a $78,673 reduction in replenishrent cost, 
(4) a $36,031 ircrease in ~t:rern California Edison Cnrpa.ny prrchased {XJWer 

. cost, (5) a $143,056 i..rcrease as tte .n3:>-mt of urdercollection in ~ 
bala.rcing accoont, arrl (6) a $200 ircrease in uncollectibles. cal-Am serves 
abJut 13,690 rretered services in tOO camunities of ~ Y..ari.rD, Ibsateaci, 
p::>rtiQJlS of San Gabriel, 'furple City, ard vicinity, :ws Angeles County. 

'Ite reasons for tOO al::ove cost cha.nges are as foll<hlS. ( 1) 'Ihe $65,701 
in::rease is due to it $3.00 per acre foot in:::rea.se in aclni.ni.strative 
assessmmt fees, effective July I, 1989, as ~11 as a special assessrrent of 
$3.00 per acre foot for the Main San Gabriel Basin water contaminant 
cleanup, effective 1989-1990, that are payable to tha Klln San Gabriel Basin 
NatenMster. (2) 'lbe $1,148 ircrease is due to an ircrease in water 
production as a result of an in:::rea..se in water rights in tOO Kain San 
Gabriel Basin over ad::{1ted levels. 'Ihl.s 6.29\ ~rease is due to an 
i..rcrease in tOO total cost for the lJ::>nq Beach make-up water assessrrent, a 
court ordered payrrent forwater rights as a result of water adjudication 
bebo.een the Y.ain San Gabriel Basin ard the Central Basin. (3) 'lbe $7 a,6 73 
reduction is due to a $5.00 per acre foot (12.31\) decrease, effocti-..e 
July I, 1989, in replenisbrent costs. Replenishtent costs are pa}mmts for 
cp:ou.rrl..rclter ~ in excess of the operating safe yield of the water basin. 
'lhese are used to prrchase water fran ot.rer sources to replace the water of 
tOO basin. (4) 'I11e $36,031 ircrease is due to an i.rcrease in electric rates 
resulting in iocreased costs of 4.44%, effective February 1, 1990. (5) 'Iba 
$143,056 ircrease is due to an u.rrlercollection in tOO balaocinq accoo.nt as 
of January 31, 1990. (6) 'I11e $200 in:rease in urcollectibles Is due to the 
J:eVe.nUe ircrease at .12% urcollectible rate. 

'Itese ircreases an:i decrease are prl.mtrily the result of chanQes in costs 
related to water C'()OSUrption so they are awlied to tOO quantIty block for 
rretered seLVices. ~ total quantity rate will 1rcrease by $0.0307 per eef 
(~ eef equals one hurdred cubic feet). Ib rate changes are p:ttp::>sed for 
the sex:vice charges or the flat rate fire protection services because trose 
charges are related to the availability rather than the use of water. 
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Resolution N-3498 

'lte J"t)fl-recurrlnJ increases, t,h:)se xesulting fran the hUancing aooount 
un::Jercolloction am the the special assessm:m:t of $3.00 per acre foot for 
tM Yain San Gabriel Basin "''<iter oonta.mnant clearn:p, will be ra:::overed 
through a surcharge of $0.0262 (er eef for tOO balancing aoco.mt 
urrlercollection am a $0.0056 per eef for the special assessrrent to be aO:1ed 
to tOO quantity rate for a ~lve-rronth pe.ricd to be effoctive on the date 
of the filed tariffs. 

'Ibl present rates becarra effoctlve on Ja.nuaI.y 1, 1990 pmruant to lldvice 
Letter lb. 333, filed lb'w''B'Ii:er 13, 1989. '1M latest geooral rate increase 
d3eision for this district is ~lsion H:>. 89-07-056, dated July 19, 1989, 
in which the Carmission fOl1J)j rates of return of 10.S2% for 1989 arrl 1990 
reasonable. 'Ih.is rate ircrease will rot result in a return greater than 
that previously authorized. 

Cal-hn has given p.lbUc ootice of this increase ~t by p.lblishlnq In tOO 
local newspaper on ¥.art:h 17, 1990. lb protest or co~ has been 
roceiva:l. 

Service is satisfactory. 'ltere are N) Camdssion orders requiring systen 
irrpJXJV'E!rel\ts, nor are t.OOro significant service problems nquiring 
corrective actions. 

Cal-hn has a variety of prcw.:Jrams OOsigned to pJXJrOte water conservation 
includin:J printed. brochures, lTlJVies, advertising, am cc:mrunity cOnservation 
awareress rooasures. Staff considers cal-11m's water conservation program 
adEqJate. 

'lb3 table below stOiolS typical bills for residential cust.aters at various 
usage le'w'els at present arrl proposed rates * 

General ~ Sezvice (SIS x 3/4-1.rch rreters) 

M::>nthly Usage 

300 cu.. ft. 
500 

1,000 
2,000 
2,575 Cavy.) 
4,000 
5,000 

10,000 

-

Present Rates 

$ 9.32 
10.74 
14.28 
21.36 
25.43 
35.52 
42.60 
78.00 

Prcp:?sed Fates 

$ 9.42 
10.89 
14.59 
21.97 
26.22 
36.74 
44.13 
81.06 

Percent loorease 

1.07% 
1.40 
2.17 
2.86 
3.12 
3.43 
3.59 
3.92 

After investigation by the WateJ; Utilities Brakh, th9 Cartnission fltrls that 
th3 xequested rate itcrease is justified, arrl that tha resulting rates are 
reasor\able. Cal-Am is d.i.J:ected to maintain its balaoolnq account as 
required by Public Utilities Code 792.5. 
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~lution W-3499 

IT IS ~ that California-hterica.n water Ccnpany is autrorized, on the 
effective date" herein, to tM.ke effective revised- Schechle lb. ~l attached 
to .advice letter lb. 342 ard to carcel tOO presently effectiva rate schedule 
for water se.rvi~. 

'Ihls resolution is effective today. 

I certify that this resolution was ~ted by t.te l\1blic UtUiti~ 
camdssion at its regular rreetinq on May 22, 1990. 'Itla follcwirq 
<XX!1ni.ssioners afPl."O'.'OO itt 

G. ).IITCHEIL WILl< 
President 

srNnEi W. HUlE'IT 
Ja~ B. OHANIAN 
PATRICIA M. OCKERI' 

Corrmissioners 

CamUssioner Frederick R. ~a, 
being necessarily absent, did 
not participate. 
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