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roBLIC UI'ILlTIES m-KrSSICU OF 'IHE SIKfE OF CALIFOONIA 

OO«k~Ictl WlIF£RY & o:t{P[,INKE OlVISIOO 
water Utilities Branch 

RESOIlJITctl }lO. W-3501 
June 20, 1990 

(RES. W-3S01) lKmH GJM.A1A WATER o::MPAN'l (l~) 
<:::RDER MJrn:)RIznl} A GrnffiAL RATE nKlU'N>E IR>UJC1U3 
$99,801 CR (47.2\) AOOlTIClW~ AmJ}AL REVllJUE. 

IG~, by draft advice letter ~ by the Water utilities B:ralrll (BraIrll) 
on DeceIrber 22, 1989, req.leSted authority l.Uder section VI of General Order 
(G.O.) 96-A arrl Section 454 of the Public Utilities Cede to ircrease rates for 
water service by $235,693 or 111.4\:. l~ esthMt.es that 1990 qross rE!'len.le 
of $211,571 at present rates ~d increase to $447,264 at prcposed rates to 
prcduce a rate of return on rate base of 11.0\. 1;::;WC presently serves 
awroxinate1y 822 Iretered custallers in an area lccated in ani arcu-d the tc,.m 
of GUalala, in Merrlo::::iro Co.lnty. 

'Ihe present rates bec.aroo effective on Mardl 11, 1986 prrsuant to Resolution w-
3302, dated Mardl 5, 1986...nich authorized a general in:!rease of $35,740, or 
28. 1% adlitionli annual I"eVen..le • 

'!he Bvl.....nc:h rrede an i.n:leperrlent. analysis of l~'s SJ..Ult!\lUY of ea.min:Js. 
A£::pen:)ix A shc1,.,"S lGVC's ani the Branch's estiJrated Sl.Ill1!\llY of ea.min:Js at 
present, requested, am adcpt.ed rates for test year 1990. 1Ifpen:lJ..x A shoi.'s 
differences in expenses am rate hlse. 

'Ihe differen:::es in estinates for cperatirq expenses are in pm::ha.sa:l p::1Ner, 
other voltnne related e>q:.enses, erployee labor, contract work, pensions an::l 
benefits, office SUfPl ies ani expenses, professional services, i.n.surar¥::e, 
depreciation expense, prcperty taxes, payroll taxes an:} i.noc:roo taxes. 

'!he Branch's estkate for p.udla.sed p:1.w'er is hiqher than l~'s. l~ arrl the 
Branch aq-ree on the- total aroc:wlt of water prOOuced, rut Brard1 used this 
fiqure in its calc:ulations in a different ~ fran !~ to yield a 
different result. '!he Bran::h usa:l rea>rded data ani awlied the latest rosE 
rates in its calc:ulations, ",hile l~ o:Alld not adequately e}:plain its 
estimate. ~ also used roM: rates ~d1 were in effect when it filed its 
rate case I t:ut are no lOi'lger in effect. 

'Ihe BraIrll's estimate of other volllIOO related e><penses is leMel' than ~'s. 
In mid-1989, ~~ ~ its newly drilled \r.'ell No. " to its water system. 
'Ibis t..cll prcduces qocd ~ity water am req.rl.res m.lni1ral chemical treatnmt. 
'llle Branch's estiIMte for other volurre related e><penses reflect the t'OOUction 
of cbem.ical oost.s resulti.rq fran the use of well No. " • tKiWC estilMtEd no 
re:ruct.ion in chemical costs associated with well No.4 • 
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Pesolution 1\~3501 

'!he Bra.nd1's estiJ:at.e of er:ployee labor is lo...'e.l" than lnK:'s. 1he (1.ow...r of 
InK: also (1.oTlS, ani cpe.rates, a local <XlnStnlctico o:rpany. '!he Brarrll 
revie.-..m tire sheet type vcuchers ard allocatEd the proper labor expense for 
the ... -ater ca:pany. Bran::h escalated the allocated salaries to 1990 by 
aWl yinJ the lalx>r escalation factor. '!he escalation factors used by the 
Braoch for this an:::l other a<:X:lCW1ts ... -ere t.hcse recaren:kd by the hlvisory 
Braoch of o:rnission h1visory an:l Ccrpliance Division. n::;\-K! used 
unsubstantiated estiIra.ted hcurs of labor to calculate its estin-ate. 

'!he Brarrll's estoot.e of contract ~rk is l~'er than }lG~'s. 'Ihe state 
Depll"tl!lent of Health services (rns) previcosly req.ll.red a larqer rPJIrber of 
tests for l~ than \o.Ulld be e>:pected. for a utilit.y of its size. 'Ihe system 
was in violation of several lHS orders arrl ~tly rns req.ll.red extensive 
t.estin:J of inprq:erly treated water. since the systen has been urqrad€d with 
Lhe drill in:] of the foorth .... 'ell, ms t.estirq requ..ire;:lents have been ro:1uced. 
'!he Brandl conferred with ms in estiru.ti.rq testirq ccst for test year 1990. 
l~'s estiIrate did not give o:nside.ration to l~'er ongoirq testin:.J 
req..llrernents re.sultirq fran the ad:lition of well No.4. 

'lhe Bra.ndl's estim.te of pensicns arrl benefits is 1<1Wer than l~'s. '!he 
Brardl aa::epts l~'s ratio of labor costs to pension ani benefit oosts rut 
sirx::e the Branch's estimate of labor, as diso\SSErl earlier, is l~ than 
l~'s, the ratio awlied. to the Brarrl\'s lC1<.'e.l" labor estimate results in 
lC1Je.r' an:::unts for pensions ani tenefits. 

'Ilia Branch's estimate of office Stq:plies arrl expense is l~>er than t~'s. 
'!he Branch based its estinate on recorded figures escalated for inflation a.irl 
~ qrcMth. ~ cculd rot adeq.lately explain its esti.rrate. 

'Ihe Branch's estimate of professional services is lOio.'e.r than n:;wcts. ~ Is 
involved in B.JIreXO.lS la .. 'SUits conoenU..rq ea5E'f"ent rights-of-way. 'Ihe Brarrl1 
believes that t.hrco:jh better management arrl a better p.lblic relationship wit.1) 
its custaners, ~ caIld have avoided these la· ... 'SUits, ani as a result t the 
ratepayers sho..lld n>t be req.drEd to ~y the entire ~1l'Q.lJ1t of these expenses. 
'Ihe Brard\ stu:iied 30 o:rrparably sized water utilities ani based its estiIMt.e 
on the av~ professional service expenses ~ienced by the highest 30\ of 
these OCl'!pilJU.es. 

'!he Branch's estiIrate of insuraooe is lcwer than ~/S. 'Ihe Bra1"dl exami.ned 
all of l~'s insuraooe b111iIqs ani its estilrate is based on the actual 
arrount NSWC is e:pectOO to pay durirq the test year. tGK! cx:uld not explain 
its estoote. 

'l11e Branch's estimate of prcperty taxes is 1<h'er than ~ts. 'lhe BraI'dl's 
esti.nate is based on 1~ plant adlltions estimated. for the test year. Also, 
the Branch did not ~1u:le one-half of the prcperty tax for the Ocean Ridge 
storage tank site sin:;e a non-util i ty persona.! resideD:;e is l:uil t arrl <XX'Upied 
on the site. 

'Ihe Brand\'s estimate of payroll taxes is l~ than ~IS. '1he Brandt 
awlied the latest payroll tax rates to its payroll estiIret.es. '1he latest 
payroll tax rates were not available to l~ at the tiIoo it prepared its 
estimate. 

100 BI"andl's incure tax estimate reflects the arrrent rates un1e.r the federal 
'laX Refonn Act of 1986 ard the a>rrespoo:lirq state rates for 1990. '!he only 
differences are in reverRle ani ~ estootes • 
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'Ih9 differen:e in rate base is d.te to diffe.ren::es in plant, depreciatiOn 
resetVe, OXltril:uticos, ani \o1Orklrq cash • 

'lbe Brancb's esti1!\lt.e of plant in setVice is lCJ,o.,&, than l~~'s. 'lhe several 
reasons for the differenoa in plant estimates are: 1) Bra.l'dt h'ld access to 
later recorded informtioo for its estimate than It:JtK:; 2) l~'s "">li<papers 
.... 'ere rot ccnsistent beb:'een its plant estirrat.e ard depreciation resezve 
~-tinate; 3) EHS ani Brardl do rot agree with tG~'s erqineerirg report on 
plant acklitions that are J"¥2CeSSat.yJ ani 4) l~ has 00 firm tilootable for JlllCh 
of the \tJOrK it pn:poses in 1990. 

For estilMted year 1989, -ani test year 1990, l~ .irclu1ed in its estimate 
several plant 3cklition itars Wich ate mentioned 0010\01, a100} with the Bran::il 
re.carrren:led treat::z:ent. 

}~ irclu:led in its estimates several plant acl:litions for lohich it had M 
definite plans for installation or acquisition of real prq:.erty. 'Ihe Brardl 
concurs that the follor.1irq projects are nec.ess3ry ani ~ that t~ be 
authorized to file advice letter(s) to begin reccNerin;J the oosts after tJ-1€'Se 
plant items have been placed in service! 

a. construction of a clea~ll arrl the relatEd pipeline oonnectirq the 
cleanrell to a storage t:ank. '!he estimatEd cost is $80,400. 

b. ~ ard installirq storage tanks am related main repl~ts 
in the a::lIIOOrcia1 area of QJalala ('lu...n Center). 'Ibe esti.zMt:ed cost 
is $325,000. 

c. '1he real p~~ .. _rty relata:l to a ~11 site. 'lhe estinated cost is 
$30,000 • 

d. 'Ibe treatment plant at Fish Rock GUldl. 'Ihe estilrated cost is 
$88,000. 

}~ ~lu:led $74,400 for the }forth Fork infiltration qallery treabnent plant. 
Branch's investigation reveals that this plant is designed to a<XXllilo:late 
growth. Present a.JS1:cDers shculd not be ttqllred to pay for this <JI'O!o'Ith 
related project because it shoold be financed. by develq:>ers as contribJtions 
or advan:::es as ttqllred by lGK!' s filed RUle 15, Main E>ct:ensions. 

~'s estimate in:::ltrled $130,()O() for the the enlarqer:oont ani up:Jrad.in} of the 
waterboy treatment plant. lGK!'s en:.Jineerin:J report ooncltrles part of this 
plant is necessaty to ~ capacity for future growth w'hile the t'e!lilinirq 
part is to up:p:ade the trea~t plant to current ms starrlards. Bra.rdt 
COl"O..1I"S that the part related to water qJali ty is necessaty rut s~ no 
defini~ plans exist for its installation at present, Branch reo:xtlOOOOs that 
~ be authorized to file an advice letter to begin l'E!COVer~ the oosts of 
this installation after it has been placEd into service. 1be portion due to 
increased capacity is rot req.rlred to serve the existin:} C\lSt.aMr ~ ani 
shoold JX)t be allowed offoot recovexy. ~ shcold arra.n:jE! to have 1:heoo costs 
oovered DJ contriD.rt.ions or advarx:es fran devel~ per its Rule 15. 

'!he renaJ..nirq differen:::e between }~/S an:l BraIrll's estin-ate of plant in 
service relates to an inadvertent mathematical error 1"elatirq to retirenents 
recot'ded in 1987. Brardl rorrected this error • 
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'Ihe Brardl's estin:lte of depreciatioo reserve ani expense is lu..-er than 
~~~'s. 'Ihis is due to the differences in the plant estirotes e:q>lained 
alxHe. 

'!he Bra1rll's estilrute of contritutions is lcr...-er thm ln~'s. In;c 
inadvertently llSO:I its depreciated contriJ::utE:d plant <L1"J:UTlt to calc:lliate its 
depreciation expense esti1':ate attribrt.able to CXXltribltions, ",hile the Branch 
prcperly used the initial oontri.b.ltion an:::m1ts to calculate depreciation. 
'Ibis resulted in the Bra.rdl's estinate oontai.nirq more depreciation am less 
net o:::otrirutions thm lnK:'s. 

'!he Brarrll used the re".l sil!plifie:l r:ethod of calculatinl a ~rkirq cash 
all<::Ma.rX::e adq>ted bt the Ormission on Ja.nJalY 27, 1989 In~ \lSE):j the older, 
ootdatoo JOOthcd to calculate ~rkirq cash. 

ll:;WC's draft advice letter reqJeSted rates lorohidl it estilMted wculd produce a 
retllifl on rate base of 11.03\ in 1990. 'Ihe Brardl's recarrnerrlEd suntnaXY of 
e.a.nU.nJs ~d produce a rate of return of 11.00\ at the B:rarrll's ~ 
rates. 'Ihis 11.00% rate of return is the high point of the 10.50% to 11.00\ 
stan:Jard rate of return rarqe reo::m:-errled by the Fi.nan::::e Branch of the 
OXmission Advisory am carpliance Division for snlil 100\ eqJity financed 
utilities. 

}~ was informed of the Bran::h' s di fferi.n::J vier...'S of rfNen.leS I e>:penses ani 
rate hlse ani has stated that it accepts the Branch's estirMt.e. 

A ootioe of the prcposa:l rate increase was I!\.3i1ed to each custaner on January 
3, 1990. ~...nt'i~.e letters of protest «<ere receiVed. 'lhese were divided 
between pecple ~ thalght that the i.ocrease was unrea.sooably high ani those 
....00 thcu:Jht that the o..ner of l~ was profi ti.n::J by usi.n::J water <JCl!l)UnY 
resoo.rces for the benefit of his <XX'\Stnlction ca::t-'<'U1Y proj ects. After 
i..nvestigation, the Braoch believes that these allegatiCXlS are wi~t 
sul:6tantial nerit. 'I\o.'elve cx::trplaints wre received by the ~r Affairs 
Bran:h in the last three fiscal years. CAB's records in:licate they 'Here 
resolved shortly after they were ~ive:l. 

On February 7, 1990 a PJl>lic ueetirq, atteroed by 50 narters of the p.1blic, 
was held in l~/s service territory. A Branch representative coo::lucted the 
meetinj ani l~'s <1w'J')el" ani an erqineer frall the lHS were there to answer 
tpeStioos. several ~tions were asked ani ans'..-erOO alx::ut ms's stan:lard.s 
ani ~ts for re.l treatrrent plants. A great deal of aJ'l]eX an::l 
frustration was expre.sse:l by the custa:ers aro.rt: an ~ in rates they 
o::nsider wu-ea.sooable, ani their inability to deal with the i.n::rease ani -,.hat 
they <XlnSider to be an lll'"COCpel"ative Oironer. 

AccoI'\liN} to the ffiS, InK:'s water meets all primuy ani secorrlaty drink.irq 
water st.aOOard.s cm-rentl Y in effect. 'Ihere are no cut:.st.an:lirx O:Jrmission 
olders req.rlrirq systan inprovemmt.s, hc1wever ~ is wrler six sepaxate 
orders fnm DiS to nake system inl'rov~ts. One of the p..1r~ of fili.rq 
this tate case was for t~ to cbtain sufficient revE:!nle and Ccmnission 
awroval to make these ordered inproveomts. 'IOO Branch and lHS worked 
closely t.cqether to insure only ~ irrproveomts will be aWroved. 

Bra.rrll t>n:Jl.nee.rs coo::lucted a field investigation of tnK:'s faciliti~ ani 
sexvice area on February 7, 1990. Visible portions of the water system ~ 
inspect.ed, pressures checkEd, aJStaners an:l cx:rpany errployees interviewed, ard 
Jretho:1s of c::peration checked. 'Ihe investigation irdicated that service is 
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satisfactory an:l that }~'s systan. ... -as in o::rpli~ with the req..llrer:ents of 
the canission's General 0lUe.r 10) ''lrules G<1Ie.mirq water Service Ioolu::lirq 
Kinirrl..n Starrlards for Design an::l O::::lnstnlction." 

}G~ a.u-rently has 00 (X)OSe.):Vation prcqram. 'Ibe utility in:llcated that its 
... -ater St.Wly was rooo than adeq.Jate for the present J'l..IrCber of rusta:ers, an:l 
it therefore does rot expect artj shortages in the near fubrre. 'Ihe Brardl 
does rot reca:;nen:l a CXlI1SerVation Pro::JraIIl at this tiJoo. 

}~ rurrently has one rate schedule: Sdiedu1.e No.1, GelY>-Ial MeterEd service. 
'!he present schedule consists of a service charge dete.nninEd by n:eter size, 
an:l two qJal1ti ty rate blocks. Meters are read an:l bills are ren:lerEd tronthl y. 

By cecision 86-()S-064 the Ccmnission adcpted a pllic.y call i.rq for ret::xNery of 
up to 50\: of a water CCIil)al1Y's fiXed expenses t:hroJgh service charges. 1he 
pol icy also calls for J:l1asirq out 1 i fel ine rates an.:l enocorages the redlction 
of Ellltiple blocks to a sirqle block. 

'Ibe rates pr<:pJSed by the Branch, iooluded here as ~ B, Were designed 
by i..ocreasirq the service charge rate to awroach 50\ of fixed oosts tut also 
by limiti.rq this rate to ensure 00 custcaar's bill will in::rease by JOOre than 
twice the system average in::rease. '!he si.rqle <pmtity blc::ck rate was 
designed to reocwer the remairder of the matered reveme req.ll.rernent. 1he 
Bran:h brcught the ratios between service charges closer to the ratios 
rec.cmren:led in stan:iard Practice U-25, l'Qrlde for Mjusti.rq aid F..stilratirq 
(peratir'q ReVenJeS of Water utilities. II 

'!he Branch rea::m:leIrls that the Cmmission authorize an i.ncrea.se in gross 
re'v'era.le of $99,801, or 47.2% in 1990. 'Ihis in::rease provides an 11.00% rate 
of reb.un on rate hlse in test year 1990. 

At the Brarx::h's rec:cmrerrled rates shc1".n in Af.perdix B, the IOOnthly bill for a 
netered c:ustarer with a 5/8 X 3/4-i.n:::h lOOter usirq the system average of 750 
cubic feet of water per tronth ~d increase fran $2().89 to $31.4() or 50.3% in 
1990. A o::rpnison of present ani rec:cmrerrled rates is shc7,.,n in Af.perdix c. 

rnmnl;S 

1. 'Ihe Branch's rec:x:rrm?rrled SUI!IM.lY of eam.i.rqs (~A) is rea-c::onable an:l 
shcW.d be adcpted. 

2. 'Ihe rates recx::m:erded by the Brardl (Af.perdix 8) are reasonable ani shalld 
be adcpted. 

3. 'The qlanti ties (Af.perdix D) used to develcp the Branch's recattner'dations 
are reasonable an:l shculd be adcpted. 

4. ~ shoo1d be authorized to file advice letter(s) to l:egin ~erin:J its 
(X)St,s after these plant items have ~ placed in service: 

a. o:nst.ruction of a clearwell an:l the relata:l pipel ine <X:'oI'Vlectirg the 
clealWell to a storage tank. 'Ihe estimated cost is $80,400. 

b. FUlnishlrq an:l instalHnl storage tanks aM related main replacements 
in the ~ial area of Qlalala (Town center) • 'lbe estimlted cost 
is $325,000 • 
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c. 'lhe real pl'"q)e.lty related to a "'ell site. 'lhe estilMted oost is 
$30',000 • 

d. 'Ihe treatn2nt plant at Fish Pock Qllch. 'lbe estinated OJSt is 
$88,000. 

e. 'Ihe pJrtion of the waterbJy treab!'ent plant ad::litioos related to 
lOOJetirq current IRS st:.arda.rds. 'Ibe estir.ated cost is $53,200. 

5. 'Ibe rate i.rx::rease authoriZEd herein is justifiErl am the r-esultinJ rates 
are just am reasonable. 

IT IS <:JRrJrnID 'lliAT: 

1. Authority is grantErl urrler the Public utilities COOe section 454 for North 
Gualala water O::trpany to file an advi~ letter inc.olp::>ratinJ the surrmny of 
eatnirqs am revised rate schedules attadled to this resolution as A{:pen:llces 
A arrl B respectively, an::l cx:n::urrently to caJ'"C.el its presently effective rate 
Schedule Ho. 1. Its filirg shall oarply with General Order 
96-A. '!he effective date of the TY:M sch€dules shall be the date of filinJ. 

2. North Gualala Water.carpany is authorizErl to file advice lett.er(s) to begin 
reooverirq its CXJSts after these plant itens have been placed in sexvice! 

a. Constructial of a cl~l am the related pire1ine CCfVl9ctirg the 
clearwell to a storage tank. 'Ihe estimatEd <X)St is $84),400. 

b. f\n~ am installirq storage tanks an::l related main replacerrents 
in the ~ial area of Gualala (TcMl Center). 'Ihe estimated <:XlSt 
is $325,()()(). 

c. '!be real pl'"q)e.lty related to a well site. 'Ibe estinated CX>St. is 
$30',000. 

d. 'Ihe treatrrent plant at Fish Roc:k Guldl. 'Ihe estinlted cost is 
$88,000. 

e. 'Ibe p:>rtion of the wate.rl:x:ly Treatment Plant a&litlons related. to 
meetirg wrrent IRS staniards. 'Ihe estimated cost is $53,200. 

3. 'Ihis resoluticn is effective today. 

I certify that this resolution was adcpt.o::l by the Public utilities Ccmn.issioo 
at its regular meetirq on June 20, 1990'. 100 fol1wirq cx::rmU.ssioners awr<:Ned 
it: 

FREDERICK R. OUDA 
STANLEY W. HULE"l'T 
JOHN B. OHANIAN 
PATRICIA M. ECKERT 

Commissioners 

President G. Mitchell Wilk, 
being necessarily absent, did 
not participate. 
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AmNDIX A 

• 1l:RlH 00AIAlA WA1ffi O:UPAN'i 
~.Rl OF EARim~ 

Test Year 1990 

: util itl Estil'\:lted : Brard1 FstirratEd : 
Present : ReqJestEd: Present :P.eqJe5too: hkptOO. I . Item Rates Rates Rates Rates Pates : . 

wra,tiro Revenle 
Flat Pate $ 0 $ 0 $ 0 $ 0 $ 0 
Metere:l 211.571 447.264 211.571 447 1 264 311,372 

Total ReverJ.le 211,571 447,264 211,571 447,264 311;372 

cperatim Expellse$ 
Purchased ~ 30,990 30,990 33,703 33,703 33,70) 
Other Vol\.llOO Related Exp. 7,500 7,500 4,800 4,800 4,800 
DIp1dEe I.alx>r 46,863 46,863 34,688 34,688 34,688 
Mater als 8,500 8,S()() 8,5()0 8,500 8,500 
COntract Work 6,500 6,5()() 5,509 5,509 5,509 
Transportation 36,000 36,000 36,000 36,00() 36,()()() 
Office salaries 23,232 23,232 23,232 23,232 23,2l2 
~Salaries 13,200 13,200 13,200 13,200 13,200 
Pens ens ard Benefits 12,957 12,957 10,830 10,830 10,8JO 
Office services & Rentals 6,180 6 / 1BO 6,180 6,180 6,180 
Office SUpplies & Exps. 6,229 6,229 4,371 4,311 4,311 
Professional SerVices 19,000 19,000 14,910 14,910 14,910 
Insu.ran:::e 30,()()() 30,000 10,260 10,260 10,260 

• General Expenses 1,500 1,500 1,500 1,500 1,500 
SUbtotal 248,651 248,651 207,683 201,683 201,683, 

Depreciation Exp. 32,523 32,523 18,618 18,618 18,618 
Payroll TaX 7,111 7,111 6,446 6,446 6,446 
Pl'qlerty TaX 10,934 10,934 9,185 9,185 9,185 
In:::nne TaX 600 53,391 800 10,564 17,203 

Total Ce:fuctions 299,819 352,616 242,732 312,496 259,135 

}let ReVenue (88,248) 94,648 (31,161) 134,768 52,237 

Av~ Plant 1,446,158 1,446,158 1,090,968 1,090,968 1,090,968 
Avg. Oepr. ReserVe 386,380 386,380 401,240 401,240 401,240 
Uet Plant 1,059,778 1,059,778 689,728 689,728 689,728 
less: cont.rJ.tutions 235,360 235,360 234,780 234,780 234,780 

Mvart:.es 1,240 1,240 1,240 1,240 1,240 
Plus: Wo~ cash 33,470 . 33,470 19,759 19,759 19,759 

Ma.t'l & SUWl. 1,417 1,417 1,417 1,417 1,417 

Rate Base 858,065 858,065 474,884 474,884 474,884 

RateofRetum (l£:Gs) 11.()3% (l£ss) 28.38% 11.00\ 
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AH'D'IDIX B 

~mrn aJMAlA ~ o:t{FNN 

Schedule no. 1 

G:F.ID.P.AL ME:I'mID smvIq; 

APPLICABILl'IY 

}.{plicable to all retered water sm:vice. 

'TmRI'TOR'i 

GUalala ani vicWty, located awroxilMte1y 15 miles SC\lth of 
Ibint Arena, MerrloclOO Cconty. 

~ 

Quantity Rates: 

All water used per 100 cu. ft............ $ 2.52 (e) 

SerVice <.:harge: 

For 5/8 X 3/4-inch neter. • • • • • • • • 
For 3/4-inc:h meter. . • • • • . • • 
For 1-inch meter. • • • • 
For 1-1/2-inch meter. • 0 • • • • • • 

For 2-inch reter. • 0 0 • • • • • 

For 3-inch meter. • • 0 • • • 

For 4-i.nch meter. . • • • • • 

Per Meter 
Per Job1th 

$ 12.50 
14.60 
19.40 
27.30 
35.20 
66.70 
90.00 

(1) 

(1) 

The SexVice Charge is a readinass-to-sel:ve charqe (T) 
'Nhidl is appl icable to all met.ere:l service arrl to I 
'tJhidl is ad:krl the charge for water used o:1!plted 
at the QJantity Rates. (T) 

All bills are subject to reiJri::ursarent fee set forth (L) 
00 SChedule No. UFo (L) 
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ResOlutim W-3501 

AmJIDIX C 

}J::rol{ ruAlAIA WATER o::t{PAN'{ 

Olo{PAAIS(U OF RA'IES 

A cx:nparison of the present a.n:l BraJrll's ~ rates is ~n below: 

twlkEID SmvICE 

8e1:vice Charge: 
Per Meter Per l-bnth 

Present R.ecaItoorrlEd Increase 
Rates Rates kocont Percent 

For 5/8 X 3/4-i.Jrll meter $ 7.24 $12.50 $ 5.26 72.7\: 
For 3/4-i.Jrll lOOter 14.60 14.60 O.()O 0.0% 
For 1-J.n:::h meUtr 19.40 19.40 0.00 0.0\ 
For 1-1/2-in:b lOOter 27.30 27.30 0.00 0.0\ 
For 2-i.rdl meter 35.20 35.20 0.00 a.O% 
For 3-i.ndl meter 66.70 66.70 0.00 0.0% 
For 4-i.rrll lreter 90.00 90.00 0.00 0.0% 

QJantlty Rates: 

First 300 OJ. ft. I 
per 100 OJ.ft ••••••••• $ 1.40 $ 2.52 $ 1.12 78.6\ 

CNer 300 cu. ft., 
per 100 OJ.ft ••••••••• $ i.l0 2.52 0.42 20.0% 

M:Jnthly bill for a typical user on a 5/8 x 3/4-lndt neter 

Monthly Usage Present ~ Am::mlt Percent 
in eef Bills Bills Increase Increase 

0 $ 7.24 $ 12.50 $ 5.26 72.1% 
3 11.44 20.06 8.62 75.3% 
5 15.64 25.10 9.46 60.5\ 

7.5 (Avg.) 20.89 31.40 10.51 50.3\ 
10 26.14 37.70 11.56 44.2% 
15 36.64 5O.30 13.66 37.3% 
20 47.14 62.90 15.76 33.4% 
50 UO.14 138.50 28.36 25.7% 
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Pesolut.iro W-lSOl 

l\PlDIDIX 0 
Page 1 

lUIDI Q.JAL\IA WA'Im (ll{PNrt 

AOOPIm (,UNlI'lTIES 
Test Year 1990 

Federal TaX Rate: 15.0\ 
state TaX Pate: 9.3\ 
lJD:»llect.ibles Pate: 0.0\ 

1. I\1n::hased R:;wer: 
Pacific Gas & Electric ~ 

Fate Sc:.hedule 
Effective Olte of SC::hedul.e 
»h Used - Grarrl Total 
»h Used - Tot:al. 
~ UsEd - SUrmm" 

Peak 
Partial Peak 
off Peak 

»h Usei - winter 
Partial Peak 
off Peak 

$}l<lm - SUntner 
Peak 
Partial Peak 
Off Peak 

$j».h - winter 
Partial Peak 
Off Peak 

SUr.trer Olarge 
winter Charqe 
Olstaner Olarqe 
Meter Olarqe 
Demarrl <ha.rqe 

A-lP A-ll 
1/1/90 1/1/90 

347,561 
142,500 205,061 
82,650 

59,850 

0.12170 

0.10006 

$ 10.,053 
5,989 
1,170 

18,838 
~1/814 
68,030 

36,597 
59,782 

0.10364 
0.01924 
0.05325 

0.05961 
0.05165 
$ 7,30) 

5,269 
756 
62 

713 
396 

SUI!Joor (36)>1 X $3.30 ~ 6 m:>.) 
winter (20~ X $3.30 X 6 m:>.) 

Peak Pericd Oemml Charge 
(36RW X $9.20 X 6 mo. 1,987 

TOtal PUrchased Fewer $ 17,217 $ 16,486 
Grard Total I\Jrd1ased R:1wer $ 33,70) 

2 • I\Jrd1ased water J 

3. l\IIIp TaX-Replenishment TaX: 

Uone 

None 
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~lutk." if-3501.·· 

AOOPIID Q.Wlfl'l'lES 
Test Year 1990 

-4 • Payroll ani Drployoo Benefits: 
Drployoo I.ahor 
Office Salaries 
Managerent salary 
DrplOYe9 Benefits 

Total 

Payroll TaXes 

5. hi Valorem '!'aXes: 
TaX Rate 
Assessed Value 
TaX Paid 

6. water Testirq (in contract \ro1Qrk): 

7. Nurrber of Services 
¥.etered-Slze 

5/8 x 3/4-indt 
3/4-irrll 

I-inch 

............................ · .... " ............ , ..... . 
• ......... It ............... . · ....................... .. 1 lj2-irrll 

2-in:h 
3-in::h 
4-l.n::h 

· ............... " ......... . 
• ..... I " •••••••••• II ........ . · .......................... . 

'I'cJta.l ..........".. t • • • .. • I • • • • • • • • • • • • • • • • • • .. • • 

2. Metered water sales - eef 

'1Otal USEd to design ~tered rates ... III ...... i 

1999 

$ 34,688 
23,232 
13,200 
!O,a3() 

$ 81,950 

6,446 

1.0549\ 
870,7U 

9,185 

4,909 

802 
6 
7 
5 
2 
o 
o 

822 

73,860 
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Line 
No. 

1-

2. 
3. 
4. 
5. 

6. 
7. 
8. 
9. 

10. 
11. 
12 • 

AI'fnIDIX D 
Page 3 

1J::mH G.JMMA WAnR o:t-tPNrl 

AOOPIID m:xt{E TAX CM.£tJIATI~ 
Test Year 1990 

state 
Item TaX 

Cperatirq ReVenle 311,372 

Eq:enses 207,683 
TaXes other 'Ihan In:x:I:'e 15,631 
Depreciation 18,618 
Interest 0 

TaXable In::xm3 for state TaX 69,440 
state TaX @ 9.3% ($800 MinlnIm) 6,458 
TaXable Io:x::rOO for FIT 
Federal. ~. TaX @ 15% of first $50,000 

25% of next $25,000 
'lbta! Federal In::x:Jre TaX 
Total In:x.t:oo TaX 

(rnD OF Al'fmDIX D) 

311,312 

207,683 
15,631 
18,618 

o 

6,458 
62,982 
7,500 
3,245 

10,745 
17,203 


