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RJBLIC UI'ILITllS OOroSSlctl OF '!HE STA'fE OF CALI~ 

<XtHISSIOU AINISOR'f & C(UPLINKE DIVISICU 
water uti! ities Brardl 

rorolUITal lJ:>. W-35Q2 
July 6, 1990 

(RES. W-3502) Bt\1QI.AN WA'Im o:«PNl'i (B~). 0RDrn 
AlJIHORIzn~ A GlllffiAL PATE INCRFASE ~;:; 
$94.124 OR 21.0% AOOITIONAL AmmL REVllNE. 

~, by draft advice letter acceptOO 1::1.1 the Kater utilities Bran:h (Branc:h) on 
lk1'lE'5lber 27, 1989 requested authority l.lJXier section VI of General Order (G.O.) 
96-A ani section 454 of the rublic utilities Q)je to increase rates for .... 'ater 
service by $242,192 or 54.0%. After n?:r:'OVirq the effects of the user fee 
surdlarges, "tUch are n:Jt considered for rat:.enak.i.n:J, ~'s estiIrates shcM that 
1990 gross revenue of $446,425 at present ra~ .... UJ1d i.n::;rease to $687,727 at 
proposed rates to prOOuce a rate of return of 5.63%:. B-K: presPJ1tly selVes 
awroxiJrately 33 r:etered ani 1,968 flat rate 0lSt£ners in an area 
awroxllr-ately 1-1/2 miles east of dornntcf...n Fresno, Fresno <b.mty. 

In the early {hase of Branc:h's investi9<ltioo, ~ infonood the B:ran:::h tt.at it 
had not finalized. its plans for resolvi.n} a qn:::mrl ... rater contamination problem. 
sin::e ~ ~ to reJ:XNer additional costs of "rater treat:Ioont in rates, on 
January 25, 1990, R\IC requested the Branch p..rt: its rate increase nq.JeSt on 
t:enp::>rary hold until its plans ""ere final ized. On lIpril I, 1990, R-K! 
requested its f il irq be reactivated.. 

'Ihe present rates became effective JanlarY 16, 1986 prrsuant to Resolution w-
3296, \rohidl authoriza:J a general rate increase producirq $51,462, or 16.3% 
ad:litional annual revenJe. 

'Ihe Branch rBde an in:leperrlent analysis of ~, S Slt!t'Il\'ilY of earnirqs. ~ 
A ~ a-x::'s ani the Branch's estiJMted. surmary of e.ariU.rqs at present, 
requested, ard adopted rates for test year 1990. ~ A also ~ 
dlfferences in revenue, ~, an:i rate base. 

'Ihe Brandl's estiIrate of flat rate revenue at present rates an::l at plXp:)SEld 
rates is higher than BVC's. '!his is the result of different estimates of 
nmber of custarers. '!he BrarK:h based its estirra.te on the recorded n..mbe.rs of 
rustaners. '1his information was rot available to me t.ben it prepared its 
estimltes. 

'Ihe Branch's estimlte of plblic fm protection revenle is l~ than IWC's. 
'Ihis is due to the utility's i.ncldvert.ent use of an incorrect am::m1t in the 
preparation of its workpapers. 

1M differences in estinates for cperatirq ~ are in ptreha.sEd pc1;r'er, 
materials, contract \oK)rk, ~rtation ~, office salaries, enployee 
OOnefits, office ~lies, professional services, insurance, qenera1 ~, 
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filter plant rental, depreciation expen:;es, prcperty taxes, payroll taxes, am 
i.n::xre taxes • 

'!he Brardl's estilMte for p.11"dla.sEd pa..-er is l~~ than ~'s due w differin:J 
retho:iologies. II'~ escalated 1988 rea>rded electric pcr..-er ootlSlniption an:l 
awlied the average of ro&E's winter arrl surrr:er tariffs. EH::'s \o.'ater 
prOOuction estoote also oontainEd inadvertent mt:hes:-atica1 errors. 'Ibe 
Brarrll's oonsurrption estinlte is based on the average usage per 0JStx:cer for 
five years reo:.>rda:l data, escalatoo l1j ~ ~ CJlU'.th. 'lbe Brardl 
then awlied IG&E's current tariffs for winter an:} ~ ronsurrption an:l 
deirard dlarges to arrive at its estirate. '!be lost production fran the fcur 
clCGErl "''ells was replacro at an average effici~ of the rernainin:J wells. 
'!he Braoch's rrethcd of perfornirq detailed analYS1S of water pmped an:l 
electric ~rqy used urrler each awlicable rate schEdule an:l aw1yin) the 
latest poA"er ocr;pany rates is m::>l'e accurate because it better reflects the 
actual expense. 

'!he BraJrl\' s estilrate of mter lals an1 SUfPl ies is lC1.lJer than BYe's. IJoK: 
blsed its estinate on its plan to irstall ca.rlx:In filtration eq.rlprent \o.nich is 
ro larger needEd. 'Ihe Bra.1rll's estimate is basOO on the average of five years 
of recorded data reportErl in BYe's aJ"Ill.la.l reports, escalated to 1990 dollars. 
'!he escalation factors used by the Brandl for this atd other a<XXXmts are 
those ~ by the hJ:.lisory BraJrll of o:mnission /d.Iisory arrl carplian::e 
Division. 

'Ihe Bran:::h's estiIrate of oontract \o}()rk expenses is 1O'w'er than ~/S. 'lhis 
expense item relates only to ",-ater testing. '!be Branch's estimate is based 00 
BVC's reported laboratory oosts ti.Jres the n.mber of tests req..llred by rus. 'Ibe 
utility provided ro detailed justification of its esti.JMte. 

'lbe Bran:::h' s estimate of transportation €>:penSe am b.lsiness relatEd lnileage 
is lu...>er than ~'s. 'lbe Branch awlied a rate of $0.24 per mile, the rate 
allcwa:l by the Internal ReVerJ..1e SerVice for tusiness mileage, to its lo.ver 
r:tileage estimate! ",hidl it ~iders.reasonable for this s ze o:mpany. &K! 
used $0.32 per nule rate for its estu:ates. 

'Ihe Brandl's estimate of office salaries is lo;.,oer than SK:' s. After anal yzlrq 
duties an:! the gecqraptical location of &X!, the Branch fam:i reasonable a 
salary of $24,000 per year for the oarpany secretary, am disaUc:M;d all other 
estimated office salaries. me estimated a total of six positions in this 
classification. 'IWo of the disall~ salaries were paid to erployees to.tlo no 
lOl"qer "''OrK for the utility. 'Ihree were for family IT'E'l'ibers \o.'ho oo::asionally 
answer ):hones at hare. 

'1lle Brardl's estimate of enployee benefits is higher than BK:' s. me 
inadvertently inclOOed the costs of enplO'joo health ~ in its ~ 
estoote. After rerrt:N1.rq the benefits for the dlsallC1w'ed office positi<n3 
disolSSOO atn/e, the Brardt trOVed these expen:;es to ~loyee benefits. 

~ Brardl's esti.rM.te of office SUWlies an:i eJq)enSes is lo.ver than me's. 
~, s tstirnate was based on add! tiona! SUW1ies required lYj the installatioo 
of cartx:>n filters ",hlch ~ ~t necessaxy \.'hen its estinate was originally 
prepared. As d.lsalssed earlier, the Branch did rot inclu1e the CXlSt of carbon 
filters in its plant estirMte, an1 so the Branch estilrate is the escalata:l 
five year average of recorded data. 
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'lbe Brard\' s estirate of professi()():l.l. sexvioes is lC1*m" than IU:' s. 'Ihe 
Bran:::h's estirate is basOO on an average of five years of recorded data 
reportEd in ~, s anrllc3l reports, escalated to 1990 dollars. 100 utility 
offered no justification for its estinate. 

'!he Brarrll' 5 estimate of insuran:::e expense is lu..m- than ~, s. As discussEd 
al::aIe I ~, s estinate i.J'cl\.rled payrents for erplCf/oo health insuran:Je. '!he 
Bran:::h reallocatEd these ~ to errplCfjoo berefits. 

'Ihe Brardl's esti.m3te of gereral expenses is l~ than me's. a;.1C i..oolu:lEd 
sere experditures for the reII cart:on filters .... hioo are 00 lOO]er 1.-eq.llre:J. 
'!he Brard'l's estLnute is based on the average of five years of recorded data 
reported in B~'s annual reports, escalated to 1990 dollars. 

'lbe Brard'l's disall(h.>an:::e of filter plant rental <XlSts are disa.assed urrler 
plant in service. 

'!he Brandl's estJ..mate of depreciation expense is lONer than ~I s. As 
e>:plained bela,.r UJrler depreciation reserve, ~ i.J'-advertently used 1989 
figures \<there 1990 figures \<.m"e awropriat.e. 'lhe Branch used the Pnpll" 1990 
figures. 

'lhe Brar'dl's ~-tirat.e of pn:perty taxes is l(h.'er than me's. 'Ihe differeo::e 
is a direct result of the Branch usi.rq a 1<1h'er estirnate of plant ac:Hitions in 
the test year as explained belCM wrler plant in service. 

'1he Branch's estimate of payroll taxes is lower than ~/S. 'Ihe Bran::b used 
the latest payroll tax rates .... biro were not available to me at the time it 
prepared its esti.JM.te. As described earlier, the Bran:::h' s payroll was also 
l~ than &K:' s. 

'!he Branch's in::x::r:e tax estiIrate reflects the arrrent rates U1'rler the Federal 
TaX Refonn Act of 1986 atd the correspordin::J state rates for 1990. ~ 
p:rovided no explanation of its estiIrat.e of ~ taxes. 

'!he dlffererx::e in rate ba...c..e is due to differerx:::es in plant in servioe, 
depreciation reserve, advances, oontrib.Itions, ard worki..rq cash. 

'Ihe Branch's estimate of plant in service is higher than £W:'s. As previalSly 
discussed, the utility's original f l1itq inchrled carbon filtration tqrlpnent 
at three well sites, \.hidl were oonsidered plant ad:litions necessary to 
eliminate gro.m:t",-ater nitrate or dibrco:x::hlorqm::pane (OOCP) contamination 
prcblems. In January, 1990, ~ develcped an alternate awroach of t,awi.rq an 
\.D'OXltaminated aquifer, b.tt was rot sure if this was t.ect-.nica11y feasible. 
'lberefore, ~ req..leSted a teIrporary p::st:poner.ent of the~. me proposed 
ani after consideration, the Branch agrees, a reasonable solution is to dril { 
lYM wells into the l~ WlCOIltaminated. a~fer adjaamt to at least two 
oontaminatEd wells, ard to bIen:! this water with the oontaminatal water to 
meet c:urrent health stardards. ~ll No. 13-A has been carpleted atd plans to 
drill arrl install Well No. 8-A are un1er .... -ay. ~ so..1Cjht reactivation of its 
advice letter on April 1, 1990. &;IC is ~irq authorization to file for 
an offset rate in:::rease \o.hen these facil ities have been installed. 

'Ihe Bra.r'rl1's estimate of rate base incltrles the costs associated with the 
installation of well nmi:ler 13-A. 'lhe Brandl also ~ ~ be authorized 
to file an advice letter to beqin reo:nerin:J the reasonable costs associated 
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with its installation at \o.'e1l J'J.ld)er 8-A after it has been placed into
sexvice. 

B~/S original estinl.t:e, based 00 carbon filtration, \oUlld l-esult in a 1(7,r.~ 
rate base estkate, rut higher OOJOirq q:aation ani I!'aint.enan::.e expense. 
Drllllrq T12!J \o.'ells an::l blerrl.irq the ~:ater is ccnsidered a rore oost eff~-tive 
awroadl to the prcblro. 

'!he Brarrll's estmate of depreciation reserve an:} oontrib..Jtions is higher than 
me's arrl its estmate of advan:::es is lor..~ than ~/S. B-~ in3dve.rtently 
USErl 1989 figures .... 'here 1990 figures \o."ere awropriate. '!he Brarrlt USEd the 
pn.p:~r 1990 figttl"eS. 

'Ihe Br.m:::h used the T12!,o{ sbrplified ~thod of calrulatirq a ~rkin:J cash 
allor..'aJ'X)e adqJted by the Q:::(;mission on JaNJary 27, 1989 to estimate its 
~rk.in:} cash estinate. IW::! did rot offer an explanation for its workirg cash 
estimate. 

me's draft advice letter req.Iested rates \oohlch it estiroted 'toUlld prOOuoe a 
return on rate base of 5.63\. 'Ihe Branch' s ~ SI.lI!lTlillY of eamin:Js 
....ulld produce a rate of return of 11.00% at the Branc:h's ~ rates. 
'!his 11.00% rate of return is the high point of the 10.50% to 11.00\ starrlard 
rate of rebun ran:Je reoc:trt:errled by the Finance Branc:h of the Onnission 
Mvisory ard O;x;pli~ Division for small 100% ecpity finanoerl water 
utilities. 

~ \o.'aS infon:a:l of the Branch's differi.rq viE'WS of l"eVenlE!S, expenses ard 
rate base ani has stated that it accepts the Bra.n.:h's estilMte. 

A n:Jt:ice of the prc:posed rate in::rease was n'liled to each c:usta:er on I);!carber 
13, 1989. 'Ihree letters protestirq the increase were received by the Bra.rrl1. 
cne was al"'lOi1J'l!C', ....nile 0.'0 ettplained of the IMgnitu:le of the increase 
sooght ocupared to chan:jes in the o:st of livlrg. Eleven <XITplaints have been 
received by the ~ Affairs Brarch (CAB) in the last three years. CAB's 
records in:licate the OClTplaints were solved shortly after beirq received. 

on JanlarY 25, 1990 a p.1blic JOOetirq atteroed by eight IJeIl'bers of the pililic 
was held in ~/S service territory. A Branch representative oorrlucted the 
m=etirq an:! ~'s or..-ner "''as there to answer questions. 01e c::ust.aoor argued 
that the utility's prq>osal ....ulid be a oonsiderahle 00rden on apartment o.rmers 
",ilo in::ltrle the \oo-ater bills in apa.rt:m?nt rental fees. He asked that the rate 
irx:rease be weighted against ~ \o.ho use m>re .... -ater. No one ccrrplained 
abcAJt water quality or ",-ater service. 

hxxmUrq to the california Depart:rnent of Health services, ~I s ",-ater will 
meet all primary am secorrlary drlnklrq watttr stardards orrrently in effect 
when the new \o.'ell is placed moo service. '!here are n:l o.I1:.stan:iin; o:muission 
orders req.rlrlrg system iJrprovenmts. 

Bran::h emineers o:xrlucted a field investigation of ~'s facilities ani 
service area frem January 10 tlu:oJgh 12, 1990. Visible p::>rtions of the water 
system were inspected, pressures dlec.kEd, custaners an:l cmpany arployees 
interviewed, an:} r.ethods of cperation dlecJood. '!he investigation irrlicated 
that sewice is satisfactory arrl that BYe's systan was in <Xt!pliance with the 
requ~ts of the O:mnission's General Order 103 ''rules GcNenllrq Water 
service ~h.rlirq Mi.n.inum starrlatds for ~i911 an:} Construction." 
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~ rorrently has a mlnlnll ccnse.rvatioo progran. 'Ihe utility's (1.oner 
irdicated that its ,,-ater s..q:vly ... -as rore than ad€qlate to neet aJStcoer dEnm:l 
durirq the last t\ou drcoght years am it therefore does rot expect arrJ 
shortages in the ~ future. '!he Brardl does rot rec.ct:n?l'd a <XlOSelVation 
pn:xp-am. be re.rdate::i at this tire. 

~ currently has feur sdledules: Schedule lk>. 1, Gereral ~tered service, 
Schedule No.2, General Flat Rate Service, Schedule }k>. 4, Private Fire 
Protection Service, an:l Sdiedule No.5, I\lbl ie Fire ~t servioe. 

~ Decision 86-()S-()64 the C'a:nission adcpt.ed a policy callirq for ret:XNery of 
up to 50% of a to.-ater ca:pany's fixEd ~ tJm:o::Jh service charges. '1he 
policy also calls for J:hasirq rut. lifeline rdtes an:l e.ncnrrages the reduction 
of r::ultiple blocJ<s to a sirqle block. 

'!he rates prqx:sed U.I the Brandt, incllklEd here as ~ B, were desi<jl')ed 
l:1.i awlyi.rq the systen average increase to all rate categories. In 
OXlfoIlM.l¥:"e to OJrl.-ent ca:nlssion poliC"~, the b.'O ~t.erEd <p:mtity blocks have 
been reduced to one. 

Section 2713 of the PUblic utilities co:le prdlibits "'<iter utilities fran 
cha..rl]i.rq p.Jblie fire protection agencies any fees for fire h~ts unless 
there is a written agrearent beb.'ee1l the parties to pay for such service. 
A1~ the f'r(>sro Fire District does not object to payirq the ~'8as€d 
rates, no written agreen:mt beb.'ee1l it ard ~ ... -as £!'lex filed with the 
Ccmnission. '!he BraIrlt e.ncnrrages ~ arrl FFD to prepare arrl file a written 
agrearent. 

'!he Brandl reoc:r:nen:ls that the o::nnission authorize an increase in gross 
annlal revente of $94,124, or 21.0%, ",hidt ... UJ..ld in:::rease estinated a.nn.liil 
cperati.rq revenleS fran $449,244 at present rates to $543,368 at the rates 
reo::mnen::led in Afpen::iix B. 'Ibis iJx:rea.se will provide an 11.0% esti.ml.tErl rate 
of return on rate base in test year 1990. 

At the Brandl's reoc:r.nm::Jed rates ~n in ~ix B, the bill for a typical 
flat rate residential cu.st.cr.er ... UJld increase fran $8 .15 to $9.90 per Jronth 
(21. 5\) an:::l the bill for a typical r.etera:l cx:rnrerclal custaner usi.rq an 
average 16,800 rubie feet of ... -ater per JOOIlth "-U.lld in::rease fran $57.48 to 
$68.69 per r.nnth (19.5%). A oc:r.parison of cust:arer bills at present an::) 
reo::mnen::led rates is shc1w.n in ~ c. 

FlliDllJ3S 

1. '!he Brarch's ~ SUI!nl.lY of eatnin:Js (~A) is reason1ble ani 
shcold be adcpted. 

2. 'lhe rates recarerrled by the Branch (Awenli.x B) are reasonlble ani shoold 
be adoptEd. 

3. '!he qJaJltities (Afpen::iix D) usEd to develcp the Bran::h's ~tions 
are reasonable an:1 shccld be adopted. 

4. '!he utility should be authorized to file for an offset rate i..oorea....~ to 
be:jln to recover the reasonable costs assoolatEd with the installation of new 
facilities at well site 8-A after these facilities have been placed into 
service. 
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5. '1he rate ircrease authorized herein is jtlSt.ified ard the resultirq rates 
are just ard reasooable. 

IT IS 00f:EID) 'lHAT: 

1. Authority is granted urrler l\lblic utilities Cn:3e Section 454 for Ba3aMn 
water ca:pany to file an. advice letter in::orporatirn the surnny of eamlrqs 
ani revised rate sdledules attached to this l'e!501utlon as ~t~ A ani B 
respectively, ani o:nc:urrently to caJYJ$1 its presently effective rate 
Sdxdules I, 2, 4, an:l 5. Its filin:j shall <nrply with General Order 96-A. 
'lhe effective date of the revi.sErl sch€dules shall be the date of til in}. 

2. Bakmn Kater O:::cpany is autOOrized to file an advice letter reqJesti..rq an 
offset rate in::::rease to begin to r&i:XNer the reasonable COsts associated with 
tl-.e installation of new facilities at well site 8-A after these facilities 
have been placed into service. 

3. 'Ibis resolution is effective today. 

I ~ify that this l'e!501ution "''as adcpt€d by the I\lblic utilities cmmlssioo 
at its regular rreetirq on July 6, 1990. 70llCMirq ocm:nissiorers aWrvloo 
it: 

~_\ .. -O. fNfCl-ELL WLK 
Pres.-ideo! 

FREDERICK A. DUOA 
STANLEY W. tM-ETT 
JOHN B. OHAN'.AN 
PATRiCtA M. ECKERT 

i;, _ CommIssioner s 
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APl»IDIX A 

e B\»Wt IolATER o:t{P}JlY 
. SU-tWri OF ~~ 

Test Year 1990 

utili tv Estirated : Branch Fstin3.t.ed • : · Present : ReqJested: Present • Req.le.sted. . . hlq)ted 
ItEn • Pates : Fates Pates s Pates • Pates . · 9?eratirlI Revel iUe 

y~terEd $ 23,124 $ 39,292 $ 23,124 $ 39,292 $ 27,970 
Flat Rate 383,161 586,731 390,300 591,681 471,802 
Private Fire 33,012 50,714 33,012 SO, 774 40,320 
Public Fire 7 1 128 10 1 930 2 1 808 4 1 306 3.276 

Total ReVenle 446,425 687,721 449,244 692,053 543,368 

Oferatin::t D;penses 
I\lrdlas€d R:Mer 161,544 161,544 144,975 144,975 144,975 
I'.aterials 75,000 75,0()() 13,240 13,240 13,240 
Contract Work 31,()()() 31,00() 22,000 22,000 22,000 
Transportation 18,000 18,00() 10,()6() 10,060 10,060 
Other Plant Maint. 6,000 6,000 6,()()() 6,000 6,000 
Dlployee L:ilior 42,000 42,000 42,000 42,()()() 42,000 
Office salaries 38,000 38,000 24,000 24,()()() 24,000 
Managerrent salaries 54,000 54,00() 54,000 54,000 54,00() 
Drployee Benefits 2,000 2,000 23,170 23,170 23,170 
Office SVcs. & Rent 36,000 36,000 36,000 36,000 36,000 
Office SUfplies 25,()()() 25,000 17,390 11,390 17,390 
Professional services 12,000 12,000 6,680 6,680 6,680 
Insuranoe 47,000 47,000 13,130 13,130 13,130 
General Expenses 14,000 14,000 13,320 13,320 13,320 
Unoollectibles 700 700 700 700 700 
Filter Plant Rental 48.()()() 48.000 0 0 0 

Subtotal 610,244 610,244 426,665 426,665 426,665 

L'epreciation Exp. 27,000 27,000 28,580 28,580 28,580 
Prcperty TaX 6,906 6,906 6,594 6,594 6,594 
Payroll 'lax 12,422 12,422 10,870 10,870 10,870 
Inoare TaX 5.500 6.000 8()() 76.290 1,1.523 

Total r.eductions 662,072 662,572 473,509 548,999 490,302 

Net ReVenue (215,647) 25,155 (24,265) 143,054 53,066 

Averaqe Plant 1,740,000 1,740,000 1,817,330 1,317,330 1,817,330 
Avg. nepr. ReserJe 595,000 595,000 630,990 630,990 630,~O 
Net Plant 1,145,000 1,145,000 1,186,340 1,186,340 1,186,340 
lEss: ~ 50,000 50,000 34,330 34,330 34,330 

Contrlli.Itions 650,000 650,000 669,500- 669,500 669,500 
Plus: Workin;} Cash 1,5()() 1,500 0 ° 0 

Mat'l & S\JR>1. 0 0 ° 0 0 

Rate Base 446,500 446,5()() 482,510 482,510 482,510 

RateofRetum (loss) 5.6)\ (loss) 29.65\ 11.00\: 



Resolution W-3502 

SdlErlule No. 1 

APPLICABILI'IY 

At;plicable to all retered "'''ater service. 

'I'rnRI'IORY 

'1he area bo..trde:l by olive AVenJe, East ~s canyon Road, Wi.nely AVenJ13 
ani sunnyside Averue, located awroxiIMtely 1-1/2 miles east:. of Fresno, 
ani vicinity I Fresrx> co.mty. 

FAns 

QJantity Rate: 

All water, per 100 al. ft ••••• 

Sel:Vice Charge: 

For 5/8 X 3/4-in:h reter • • • . • • • • 
For 3/4-inch neter • • • • • • • • 
For 1-incb meter • • • • • • • • 
For 1-1/2-inch rreter • • • • • • • • 
For 2-inch meter • • • • • • • • 
For 3-inch meter • • • • • • • • 
For 4 - incb l!eter • • • • • • • • 
For 6-inch meter • • • • • • • • 
For 8-incb meter • • • • • • • • 
For lo-inch meter • • • • • • • • 

$ 0.344 

Per ~ter 
Per »:>nth 

$ 3.80 
4.10 
5.45 
6.10 

10.90 
21.80 
JO.25 
50.60 
72.60 
90.70 

(T) (1) 

(I) 

(I) 

'!he service c:harge is a ~-t:o-set:ve chaJ::lJe to.hlch 
is awlicab1e to all metered savlce ard to ",'him is aQ:led (T) 
the charge for vater used coop..ltEd at the ~tity Rate. (T) 

SPECIAL extIDITIOOS 

1. '!he established billirq cycle for General Metered (T) 
sexvice is fNery two o:>nths. (T) 

2. All bills are subject to the t'e~t fee set forth (T) 
on SchEdule No. OF. (T) 
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APPLICABI LITi 
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Bt\lQo'.Ml W\1m o::1'J>NN 

S<hOOule No. 2 

GlllmAL FIAT RAre SERVICE 

Afplicable to all flat rate to.'ater ~ice. 

TrnRI.'IQR'i 

'Ihe area ~ l1j Olive Aveme, East Kirqs canyon Road, Winery AVenle 
arrl SUrvlyside AVenle, located awroxirnat.ely 1-1/2 miles east of Fresno, 
atrl vicinity, Fresno camty. 

RATES 

1. For a sirqle-family residential unit 
incluclin:J pranises not exceedirq 
14,000 sq. ft. in area ••••••••••••••••• 

2. For a multiple unit residential unit, 
i.nclu::lirq u,.'O units arrl pn:~[dses ••••••• 

a. For each ad:iitional unit •••••••••••• 

3. For each l:usiness establishrra1t with one 
toilet arrl wash basin aTd sexved fran a 
3/4-i.ncn service connection •••••••••••• 

4. For each bJsiness establishment served 
fran a 1-inch service COJU1€!Ction ••••••• 

5. For a 2-i.ndl service connection to 
Ra int.ree tlurs irq Hcr.-e •••••••••••••••••• 

6. For a 4-irrll. service COI'll1eCt.ion to 
Eastelby School No. 2 ('IUrner School) ••• 

SP9:!IAL OONDrrIa~ 

Per service o:xmection 
Per Month 

$ 9.90 (I) 

14. ()() (I) 

1.00 (I) 

6.15 (I) 

19.75 (I) 

43.75 (I) 

123.00 (I) 

1. '!he abt::Ne flat rates aw1y to service OOMElCtions not (N) 
latqer than ooe-inch in diarrete.r I except as noted. 

2. All selVice not CCNered by the aboVe classifications 
shall be furnished only on a 1OOt.erM basis. 

(Cbntinued) 
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Schedule No. 2 
( ():)ntin.led) 

OOlmAL FlAT RAm SERVICE 

3. For service <XNered by the al;.::1{e classifications, if 
the utility so elects, a rnter shall be installed am 
service pnwided wrler Schedule No.1, GeOOral 
Metered service, effective as of the first day of the (C) 
tollCMin:.J cale.rrlar roonth. "-bere the flat rate charge 
for a period has been paid in advance, retun:l of the 
prorated difference between sum flat rate paj'irent am 
the rni.ninJ..Iln lOOter charge for the sar:e period. shall be 
IMde on or betore that day. {C} 

4. '!he established billirq cycle for residential flat (T) 
rate service is every ~ IOOIiths. (T) 

5. lUl bills are subject to the re~ fee set (T) 
forth on SchErlule No. UF. (T) 
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SChedule };O. 4 

fRIVA'IE FIRE IroIl:CI'Ial SrnvICE 

lq:plicable to all "''ater service furnished to privately~ fire 
protection systems. 

'nRRTIORY 

'Ihe area 1:::o.m::led by Olive AverP.le, East Kirqs Canyon Road, Winery AverJ.Je 
an:) SWVlyside AVenJe, located awroxinately 1-1/2 miles east Of Fresno, 
ani vicinity, Fresno ca.mty. 

PAn; 

For each i.rdl of dia."Lete.r of service oonnection 

SPECIAL WIDITIctlS 

• • • 

Per Honth 

$ 2.15 

1. '!he fire protection service shall be installErl by the uti! i ty 
an:l the cost paid by the awlicant. SUCh payrrent shall not be 
subject to refwrl. 

2. '!he m.i.ninum diarreter for fire protection servioo shall be faJr 
inc:hes, an::l the m1X1num diarreter shall rot be 1OOl"e than the 
dia.1ieter of the main to "hich the service is oonnected. 

3. If a distrib.Ition l!klin of adeq.Jate size to serve a private f.ire 
protection system in acHi.tion to all other rormal service does 
nat exist in the street or alley adjacent to the premises to be 
served, then a service main fran the nearest exist~ ooin of 
adetpate capacity shall be installed by the utility an::l the cost 
paid by the awlicant. SUch pa~-1lt shall not be subje....."t to 
ref1.rrrl. 

4. SerVice hereurrler is for priva~ fire protection syst.ans to 
Wich 00 connections for other than fi.re protection pnposes 
are allCJ..1ed ani whim al'e ~ar1v inspected by the urdenIriters 
havin:.J jurisdiction, are installed aOCQrdirg to specifications of 
the utility, ard are maintai.na:l to the satisfaction of t:ha 
utility. 'lhe utility rray install the stardani detector typo meter 
awroved by the Board of Fire Urrlenlriters for protection against 
theft, leaJr.age or waste of water am the cost paid by the 
awlicant. SUCh lXlyrreIlt shall rot be subject to refurrl. 

(Continued) 

(I) 
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SdJedule 110. " 
(Contirue:i) 

rnIVA1E FIRE mcnrerral SFRVICE 

5. 'Ihe utility will SUWly only such "''a~r at such pressure as may be 
avai lable frcn tire to tiroo as a result of its nonMJ. qxrration of 
the systan. 

6. All bills are subject to ~ re~t fee set forth on 
Schedule no. UF. 

(T) 
(T) 
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SdlErlule No. 5 

IUBLIC FIRE IroIrel'Ictl SlRVICE 

Awlicable to all fire hydrant service furnished to l11..lllicip:liities, duly 
organiwd fire districts, arrl other political sulxlivisions of the state. 

'IrnRI'IORY 

'lhe area bc::J..trded l1j Olive AVen:Je, East Ki.rgs canyon Rood, Winery AVerlle 
ani SUnnyside AVenle, loc:at.ed. approx.inltely 1-1/2 miles east of Fresno, 
ani vicinity, Fresno D:::wlty. 

RATE 
Per M:xl.th 

For eaCh hydrant •••••••••••••••••••• $ 3.50 (I) 

SrecIAL a:tIDrrICNS 

1. For \>.-ater deliVered for other than fire protection p..uposes, charges 
shall be r:OOe at the quantity rate \D"rler Schedule No.1, General 
~t.ered SerVice. 

2. Relocation of arrJ fire hydrant shall be at the ~ of the party 
requestirq relocation. 

3. Fire hydrants shall be attach€d to the utility's distribltion mains 
upon receipt of prcper authoriz.ation inn the awrcpriate plblio 
authority. SUCh authorization shall designate the specific location 
at which ead! is to 00 installed. 

4. 'Ihe utility will SUW1y only such \or'ater at such p~ as may be 
available fran time to titre as a result of its normal cperation of 
the system. 



Resolutim N-3502 

. O::.t{PARIsctl O? PAns 

Presei,t ~"'rlEd Incre-"'se 

Q.lantity Charge: 
Fate Pates An:mlt Percentage 

First 300 W.ft'l per 100 cu.ft. $ 0.21 
CNer 300 w.ft., per 100 cu ft 0.29 
All use, per 100 OJ.ft. 

$ 0.344 
0.344 
0.344 

$ 0.134 
0.054 

63.8\ 
18.6% 

Service Olarge: 

For 5/8 X 3/4-inch meter 
For 3/4-irdl meter 
For 1-irdl meter 
For 1-1/2-irdl meter 
For 2-irdl meter 
For 3-ID:::h meter 
For 4 - inch meter 
For 6-irdl meter 
For 8-inch meter 
For 10-in:::h meter 

$ 3.15 
3.40 
4.50 
6.7() 
9.00 

18.00 
25.00 
42.00 
60.00 
75.00 

$ 3.80 
4.10 
5.45 
8.10 

10.9o. 
21.8o. 
30.25 
50.80 
72.60 
90.70 

$ 0.65 
0.70 
0.95 
1.40 
lo90 
3.80 
5.25 
8.8o. 

12.60 
15.7o. 

20.6\ 
20.6%: 
21.1% 
20.9%: 
21.1\ 
21.1% 
21.0% 
21.0%: 
21.0% 
20.9% 

M:xlth1y bill for a typical cx:r!Irel'Cial ~ with a 2-inc:h mater: 

Usage 
100 cu. ft. 

100 
150 
168 (Avg.) 
200 
250 

Present 
Bills 

$ 37.76 
52.26 
57.48 
66.76 
81.26 

Reo::m:'errled 
Bills 

$ 45.30 
62.50 
68.69 
79.70 
96.90 

Am:x.tnt 
Increase 
$ 7.54 

10.24 
11.21 
12.94 
15.64 

~ 
Increase 
20.0\ 
19.6% 
19.5% 
19.4%: 
19.2% 
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~ WATER ((t{FNN 

-Ol{PARIsa~ OF RATES 

I\:!r OXlnectlon I\:!r ¥,:)Ilth 
Present ~ I~se 
Rates Rates ~ I\:!roent 

1. For a single-fa~ly residential unit 
incl1.rliiq premises not exoeErlin:J 
14,000 sq. ft. in area ••••••••••••••••• $ 8.15 

2. For a multiple unit residential unit, 
~ludlrq u,u units aM premises ••••••• 11.64 

a. For each additional unit •••••••••• 5.82 

3. For each blsiness establishrrent with one 
toilet ard ,,:ash basin an:! served frcn a 
3/4-inch serv ioe connection •••••••••••• 5.00 

4. For each l:::usiness establishrrent saved 
fran a 1-inch service cxxmection ••••••• 15.72 

5. For a 2-inch service cx::>ru1eCtion to 
Raintree Nursirq Hc::l'oo •••••••••••••••••• 36.09 

6. For a 4-inch servioe cx::>ru1eCtion to 
Ea..st.el:bj School No. 2 ('l\J.rrIer School) ••• 101.29 

$ 9.90 

14.00 

7.00 

6.15 

19.75 

43.75 

123.00 

$ 1.75 

2.36 

1.18 

1.15 

4.03 

7.66 

21.71 

21.5% 

20.3% 

20.3% 

23.0% 

25.6% 

21.2% 

21.4% 



ResOlutl~ H-3502 

~ OOAUI'l'l'llS 

Test Year 1990 

FEderal TaX Rate: 
state TaX Rate: 

15\:, 25\ 
9.3\: 

I.ocal Franchise Rate: 0.0\ 

f>;penses: 

1. I\.1rdlased lUn'el": 

Pacific Gas & Electric 0>. 
Rate Sdledule A-I 
Effective rate of Sdledule 1/1/90 
~ Used - Grard 'IOtal 
mt Used - Total 325,621 
Jdo,h Used - Stmr.er 280,099 

~ 
Part. Peak 
Off~ 

Jdo,h Used - winter 45,522 
Part~ 
Off Peak 

$/kS'th - SUnIoor 0.12170 
Peak 
Part Peak 
Off Peak 

$~ - Winter 0.10006 
Part Peak 
Off~ 

SUrrroor Charg'e $34,088 
Winter c.haige 4,555 
CUs1:arer <harqe 3X8.75x12 

A-6 A-10 
1/1/90 1/1/90 

1,443,529 
163,790 808,900 
61,996 5ll,330 

() 

67,996 
0 

95,794 275,510 
95,794 

0 
0.09427 

0.27891 
0.13955 
0.07267 

0.07310 
0.07454 
0.05595 
$ 9,489 $50,277 

7,140 20,144 
lx14.95X12 3x63X12 

A-ll 
1/1/90 

145,218 
74,405 

0 
14,405 

0 
70,813 
70,813 

0 

0.10:364 
0.07924 
0.05325 

0.05961 
0,05165 
$ 5,896 

3,657 
lJ<68.1Xl2 

Demard Chuge 140x3.3xl2 15X3.3xl2 

TOtal PUrchased Power $38,958 $16,808 $78,233 - $10,976 
Grarxl Total I\1.rd1 ft1..Ier $144,975 

3. Insurance Expenses 

". Ad Valoreu TaXes 
Cotposite 'laX Rate 
Assess(dValue 
Special Assessrrents 
Irrigation Assessments 

5. water Testirq E>:per6es 

None 

$13,130 

$ 6,594 
1.104\ 

$ 449,263 
$ 1,584 
$ 51 

$ 22,000 



Re.sOlutioo W-3502" 
..... tI .. ' \ 

Test Year 1990 

Service Connections 

Flat Rate 

Petered Rate 
5/8 x 3/<\-!rrll re:ter 

3/<\ -indl reter 
l-i.rdl reter 

l-l/2-inch net~ 
i-in::h roter 
3-inch reter 
4-indl reter 

SlJbtotal Vetere:i 
Total 

MeterOO Water Sales Used to Desi<jJl Rates 

1968 

() 

o 
o 
2 

26 
4 
1 

33 

66,750 eel 

AOOPIID ma::t{E TAX CMaJIATIct~ 
Test Year 1990 

Line state 
110. Item Tax 

1. <:peratin;J ReVerJ.Je $543,368 

2. Expenses 426,665 
3. TaXes other '!han l:ncx:Ioo 11,464 
4. Depreciation 28,580 
5. Interest 0 

6. TaXable In:x:r:'ae for state TaX 70,659 
7. state TaX ~ 9.3% ($800 Min.) 6,511 

8. TaXable lrlcare for FIT 
9. Federal ~ TaX (see BelCM) 

10. Total IfKXIOO 'laX 

Federal Inxrne TaX Rates 
On first $50,000 taxable inxre 15\ 
On next $25,000 taxable irx:a:-e 25\ 

Federal 
TaX 

$543,368 

426,665 
17 ,464 
28,580 

0 

6,571 

64,088 
11,022 

$17,593 


