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RESOWl'IC« t~. W-3505 
July 18, 1990 

/ 

B~~QldlT1QH 

(RES. W-3505), GREAT 0t\KS WAnR o:::t{PAN'{ (OO'K!). ORDER 
NJIH)Rlznx; Nl OFfSET RATE llKm'ASE ~~ $522,509 
OR 16.4% MOITIONAL A.~"fAL REVEMJE. 

By Mvice letter (A.L.) 127, filed June 7, 1990, OO-K! reqJests authority \.U'rler 
section VI of General Order 96-A, an:! section 454 of the I\.Jblic utilities Code 
to increase rates to offset: (1) a $411,317 increase in ~ ...... ater charges, 
an:l (2) a $105,192 increase due to an urrlercollection in 1 ts p.tr:p tax, 
~ p::1.-:er, an:! postage balancirq acx:x:mlt. OO'~ serves abc:m: 17,907 
retered aJStq:'e.rs in the area of ~theast san Jose, Santa Clara County. 

'!he present rates beca..-:e effective on July 19, 1939 prrsuant to Resolution 
W-3458. OOtlC has never had a general rate case. 

OO-K! has never awlie::l for a general rate increase awlication sinoe it was 
certifica too on D2cerrber 20, 1959 by [)::cision No. 59173. Its rate st.rucb..lre 
is still on a m.i.niJrur.l charge rate sch€dule. '!he nini..rrun charge rate schedule 
is designed to a11o: ... a utility to re::::over both its fixed costs arrl first block 
quantity costs in the first blo:k rate, .... hidl is the mini.num charge. ro·~,s 
first blo:k is 5 CCf (one Ccf is equal ooe-hurrlred. cubic-feet). \\ater used 
above the min.i.nurn is dlarqed thraJgh decli.ni.rq blocks. Al~ OO'iC's rate 
structure does not conform to the camussion's a.trrent }:'Olicy on rate design, 
the Water utilities Branch (Branch) believes that any IOCrlificatlon of the rate 
structure shculd be ad:lressed in a general rate proc:eedirq where all aspects 
of the costs of service are rev ier...'ed. 

CXMC's qram:t ... 'ater charges are a.ssess€d by Santa Clara Valley Water District 
(SC'V'f,1» arrl are based on the ar:omt of gn::urrl'Kater p..mped. <X:WC's p.mp tax 
charges have increased as a result of actions l1j SC'V'f,1>. 'Ihe offset irx::rease 
requested herein is for the p.upose of re:overin1 in rates, on a dollar-for-
dollar basis, the increases in this .... -a\:.er-sufply-relate1 item that have 
occurred sinoe ~'s present rates .... 'ellt into effect.-

sin::e the ~ in::re.ase is caUS€d by dlan:jes in expenses directly related 
to .... 'ater tXlOSUl'rption, the BrarK::h ~ that it be awlied equally to the 
qla1ltity rates inclu:iin::t the first block. Urrler the Branch's reo:mneo:1ation, 
the rates for all quantIties of .... 'ater dcliverOO wculd be increased by $0.10 
per Cef. 

In addition, the Branch l:'eca'r'Inerds, in aooordance with the Ccmnission's 
balancirq ac:x::a.mt policy for \\'ater utilities, that the urdercollection in its 
pmp tax, ~ par,"er, an:l postage bllancinJ aco:mlts be arortized. (Her a 
12-rc-onth period by addirq a surcharge of $0.025 per eef. A special coo:Utlon 
shculd be added into the catpany's rate Schedlll.e No. 1 for this surcharge. 
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Resolution W-3505 

service freo OO~ is satisfactory. 'lhere are no Oxnission orders reqlirirq 
systEn inpro"/e:'lellt, oor are there significant service problen:; req.llrirq 
oorrective action. 

~ has a variety of prograns desigrro to pra:ote .,,>ater consavation 
includin:j L'QIlth1y recl.rrlers in water bills, free alSt.coer oonse.1Vation 
parrthlets, free \ol'ater cx:>nSerVation kits ani a variety of ~tion 
lite.rabn'e for presentation to schools. '!he utility has currently kplerrented 
a voluntary \ro'ater conservation pro:;Jral!l designed to reduce consurrption 20\ arrl 
has filed AR>lication 90-0.4-053 to be exarpt.ed fran requ.i.re:"ents to file a 
IMIrlatory rationirq plan. , 
'Ihe requested rate in::rease: is qreater than 10% of the present rates t ~ is 
required to fmnish each a.lSt.arer notice of the request for increase. ~ 
distril:uted a COf1i to each ~ by mall on J\IDe 14 airl 15, 1990. 'Ihree 
cust£rers protested the aI1"O.lJ\t of the lnc-rease. 'Ihe Brardl resp:;.-ded "c;-J . 
e>q>lai.ni.rq that the reason for the increase was as a result of a pmp ta>c 
increase. 

To ensure that p.nxhased pc::Mer is bei.rq used econcmica1ly, the Bran::h rfNiewed 
the latest p.nrp efficiency tests ani foord fr.em satisfactory. Hc1.olever, the 
p...mp tests were perfonred in 1985 aid 1986. '!he Bran:;h reoc:mroords that ~ 
be required to retest its p..mps before its next rate increase request ard to 
correct any pIIll)S with lew efficien;:,y ratfms. Pacific Gas ard Electric 
earpany provides such testirq on request wit:hcm. dlanJe. 

001C has not filed updated tariffs: Title Page, Preliminary staterrents, arrl 
~e No. 17, an:! the Uniform Fire Hydrant service Agrea:¥mt. '!he Branch 
recarr.eo:ls that o:wc be ordered to up1ate its filed tariff rule arrl. related 
form:;. 

'!he table belew shQr...'S typical bills for residential ru.starers at varialS usage 
levels at present an:l prcposed rates: 

General Metered smvice (5/8 x 3/4-indl rreters) 

500ru.ft. 
1,000 
1,500 (Avg.) 
2,000 
3,000 
4,000 
5,000 

Present Ratess Prq::osed Rates 1/ Percent Increase 

$ 3.58 
7.88 

12.18 
16.48 
25.08 
32.58 
40.08 

$ 4.21 
9.13 

14.06 
18.98 
28.83 
37.58 
46.33 

17.6%: 
15.9 
15.4 
15.2 
15.0 
15.3 
15.6 

1/ ~1u1es $0.025 per eef balancln:j acocunt am:>rtization surcharge. 

rursuant to FUblic utilities ocde section 792.5, oo-x:: is directed to maintain 
its balancinJ accomts. 
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- .~~~.- ·~P.eSOlutlOfi R-3505 -_. 

• 

'!HE o::M{ISSIctt FIlm, after investigation by tt.e Brandl, that the rate 
~rease herebj authorized is justifiEd arrl the resultirq rates are. just arrl 
reasonable. 

IT IS ~ that: 

1. Great oaks Water Ca:pany is authorized to tMke effective the revised 
Sc.he1u1e No. 1 att.adled to this resolution ard to can:el the presently 
effective rate schedule for water service. 

2. Great oaks water O:l:pany shall file the follCMirq up1a.t.ed tariffs: Title 
Page, Preli.mi.nny staten:mt, rule No. 17, arxl the Uniform Fire Hydrant Sel:Vice 
hjreer.ent within 9() days. 

3. Great oaks water 0::Iipany shall retest its p..iFp efficiencies before its next 
rat.e ircrease req.rest ard correct any p.mps with a lew efficiency ratitq. 

4. '!his resolution is effective toJay. 

I certify that this Resolution was adopte::l by the l\Jblic utilities O:rrmission 
at its regular Jreetirq on July 18, 199(). 'lhe follCMllq Ccmnissioners awroved 
it: 

G. Mil'CHElL WIlK 
Ptes!dent 

fREDERiCK R. OUDA 
STANLEY W. HULETT 
JOHU B. OHANIAN 
PATRlClA M. ECKERT 

Commissioners 
J i f 
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Attachl'lent 1 

Schedule No. 1 

GENERAL METERED SERVICE 

APPLICABILITY 

Applicable to all metered water service. 

TERRITORY 

The area in southeast San Jose, east of Snell Road and south 
of Hellyer Park. 

RATES 

Quantity Rates: 
Per Meter 
Per Month 

First 500 cu. ft. 
Next 2,500 cu. ft. 
Next 27,000 cu. ft. 
OVer 30,000 cu. ft. 

Minimum Charge: 

Meter Size 
5/8 x 3/4-inch 

3/4-inch 
1-inch 

I-1/2-inch 
2-inch 
3-inch 
4-inch 
6-inch 
8-inch 

lO-inch 

or less. • • • • • 
per 100 cu. ft ••• 
per 100 cu. ft ••• 
per 100 CUI ft ••• 

$ 4.0S (I) 
0.96 f 
0.85 
0.82 (1) 

Minimum Charge 
$ -i.OS 

Fire Protection 
Revenue Loss 

Surcharge 

5.22 
1.57 

13.35 
19.02 
33.87 
49.54 
91.21 

149.26 
218.15 

$ .16 
.18 
.25 
.32 
.43 
.80 

1.09 
1.81 
2.69 
3.34 

The Minimum Charge will entitle the customer to the 
quantity of water which the minimum charge will 
purchase at the Quantity Rates plus Surcharge for 
Fire Protection. 

SPECIAL CONDITIONS 

1. surcharge for Fire Protection is subject to refund with 
interest pending review by the' commission. 

2. Due to an undercollection in the balancing account, a 
surcharge of $0.025 per Cof is to be added to the quantity 
rate for twelve months from the effeotive date of this 
tariff. 

3. All rates are subjeot to the reimbursement fee set forth on 
Schedule No. UFo 

(D) 

(N) 

ct 
(L) 
(L) 


