
· CA-16 

rorosslOO NNLCOOY & o::tMJAN(~ OIVISla, 
water utilities Bra.rdl 

RFSOllJI'Ictl ~n. W-3506 
August 8, 1990 

(RES. W-3506) FrorIRIrGE VISfA WNIm caWAN'{ (FVtQ. 
CIRDER MJIH)R.Izni3 'lHE fSI'ABLISIMNl' OF A Bt\INK:lli3. 
ACO:1.Mr 'IO REO)RJ) D<PENS.ES nKlJRRID fOR WA'Iffi 
TESTlJ~. 

By letter dated ~y 22, 1990, FVW ~ authority to establish a 
tre.-:oran:lum a<XXW\t to record expenses in::urred for "water testi.iq. FVtl 
serves awroxirrately 4,500 custarers in a 2-1/2 &pare mile area adjacent to 
the scuthem limits of the city ~f Sacrarento, sacramento Co.mty. 

'!he present rates becare effective NcNerrber 3, 1989 p..J.rSUant to Resolution 
W-3410, ... hidt authorized a p.u:dlase:l pcr..oer offset rate in:::rease of $42,665, 
or 5.9%. 'Ihe last general rate increase becaJre effective February 22, 1988, 
p.rrsuant to D9cision 88-02-010 \ortridt authorizOO an increase of $92,600, or 
15.98% for 1981, $24,400 or 3.63% for 1988, and $21,200 or 3.04% for 1989. 
'!he rates of rebun on rate base of 10.5% for 1981, 1988, and 1989 were 
fcurd to be reasonable. 

Re::::€nt ~es in \<.'ater quality starrlards broJght ab:::...lt by the 1986 
~ts to the Federal safe Dri.nk.irq water Act of 1974 have 100 to 
increasa:l ... ater t.cstirq expenses. As a result of these regulations, ti'.e 
state ~pa..rtrrent of Health Serlices (ms) is requirinJ water utilities to 
perform expensive tests for 83 additional cont.anUnants for ",trich re..t ~ 
Cont:.a.'1linant I.ev-els (OCI..s) have been established. '!he testirq cost of these 
OJlltaninants is in ad::lition to $2,110 allowed in D.88-o2-o10 for normal 
bacteriolcqical tests. 

si..rce the costs a5S(X}iated with additional. testi.rq req.rlrarents are beyOlrl 
the control of water utilities, the Cttrnission oonrally authorizes offset 
rate relief for water testirg e=q::.ense increases. '!he water utilities Bran:h 
(Brarrll) reca:ItOOIXls that FVW be authorized to establish aOOmintain a 
bal~i.rq aC'CCmlt instead of the rrerrorarrlum a<X.UlJ1t ttq.tested by FVW. A 
balaooirq ao:x:u.nt will enable F\W to JXlCOro the cost of laboratory tests ard 
sh<:M the reasonableN?SS of aIOOWlts exceed..irq the $2,170 ",Mdt was irehrled 
in establish.i.nJ the present rates. FVW \o.UJld then ~ to be able to 
reaner this excess expense, Widt is beyord its control, in a future rate 
pn:cee:iin.::J or by an offset advice letter fil in:.J. 

'lhis resolution ~d authorize FVW to record in a balancirq accoont the 
~ as.so:Jiated with extra vater testiIq expense ira.nrid after ~ 
effective date of this resolution only. To aUC1J FVtl to oollect ~ 
that it i.nc:urred prior to the effective date of this resolution wc:ul.d 
consti tute retroactive ratenklk.i.rq. 
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resolution' -W-35C6 

"!he recordin:j of tOOse expenses in -a balarclnq aoootmt 00es rot constitute a ' 
projudqorent of th3 awropriateress of recQ,:ery of any specific expenses 

_ imluded in tOO bal~inq acccunt. 'lOO pup::>se of auth::>rizi.nq this _ 
bala.ocinq account is to insure that IV" is rot precluded fran recovednq 
extraordinary expenses incurred for extra water testing. 

Brarch considers ~ utility's \o."ater conservati.on program to t:e adequate. 

Pursuant to Public Utilities ~ Section 792.5, w,., sh::xIld be auth:::>rizoo to 
establish am traintain a bala.rcinq account for " __ ,'ater tes~ing eJq:enses. 

FUlJnn:i 

1. FVt"l is requirOO by IRS to rerfonn \o.-ater quality tests for 83 ad:::litional 
contaminants. ' 

2. FVI'J's present rates 'Nere set using an arrount of $2,170 for "''ater testing 
expense. 

3. EVil slnuld l::e all~ to establ ish aId IMintain a oolaocing acccwlt to 
rECOrd expenses arrl costs ircurred for ~-ater testing, aId_to recoY'P-r', in tte 
future I the 'reasonable level of such expenses in excess of th:>se already 
ioc-IudGd in its • .... 'ater rates. 

IT IS ORDERED that: 

1. Fruitridge Vista Water Corpmy is autb:>rized to establish am rraintain 
a bala.ocing account to record the expenses related to ~'ater testing n:quired 
by the california repart.rrent of lBllth Sez.vices. 

2 • ~b expenses incurred prior to th3 effective date of this resolution 
shall be recorded in the bllan:::ing account. 

3. 'Ibis resolution is effective tAJday. 

I hereby certify that this resolution "''as adopted by tOO Public Utilities 
Ccmn.ission at its regular neeting on August 8, 1990. 'IOO following 
carrn.issioners .:lr::p1XJ\-ed it t 

G. MnCHEll WllK 
P{('~:':i€'nt 

fREOFP.:C:-, R. DUIJA 
STn.:...t:Y W. HULETT 
JCHN O. OHAN'AU 
PATRlCIA M. ECKERT 

Col Mlissiooofs J . I : t 
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