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CA-35 

roBLIC UITLITIES o::t~{JSSlctl OF 'IHE SIA'IE OF CALlFCRUA 

O:U{lSSI(t1 MJlI1:t::fi{Y N.'D OO{PLINK:E DIVISIon 
h'ater uti Ii ties Bran:::h 

JUSOllJITctl lK>. W-3508 
~ 8,1990 

(Rrn. W-3508) SCUIlllAKE KATER OO{PNN (SWC). <:FaR 
~znK; A GmERM. FATE m<:RFN;E IRXUCn~ 
$22,627 OR 29.8\ AOOITIctW. A~~JAL RFmMlE. 

~, by draft advioe letter acceptEd by the Water utilities Branc:b (Bran::f1) 
on Jaooaxy 2, 1990, requested authority t..tn:Jer Section VI of General Order 
(G.o.) 96-A an:} Section 454 of the Public utilities o:de to in:::re.ase rates 
for \oIrater service by $37,020 or 49.7%. 5)o.'C esti.Jrates that 1990 gross 
revenue of $74,480 at present rates \<''OUld increase to $111,500 at prcpose:1 
rates to produce a rate of return on rate base of 12.00%. swc presently 
serves 479 reterOO an:l six flat-rate custa-ers in the uni..n:Jorp:>rated Kern 
COJnty cx:n:unity of &x.Ith lake on the sooth shore of lake Isabella. 

'!he present rates beca..r:e effective Hay 16, 1984, p..rrsuant to Resolution 1'1-
3180, dated V.ay 16, 1984, \.rudl authorized an offset rate ~ for 
po...-er. SWC's last qeneral rate increase ~'aS authorized by Resolution W-2641 
dated May 20, 1980. 

'Ihe Bl:'ardl r.ade an Urleperrlent analysis of ~'C's sur:r.a.ry of eamin:Js. 
Afpen:lix A shck.'S S»:'s arrl Branch's estinl.ted swn:uy of eamin::Js at 
present, re.qJested, aOO adcpt.ed rates for test year 1990. A{::perdi.x A shc1..'S 
differences in revenues, e>.:penses, anj rate base. 

'Ihe Branch's esti.nlte of r.etered revenues is higher than SWC's in both 
present ard re:::J'..leSt.ed rates. 'Ihe Branch based Its estimate on a project.e:l 
~ of seven (7) custocers in 1990, \o.hich is the average gra.th rate 
~ienced by S\'.'C in recent years. '!he Branch also included an 8rocWlt of 
~terErl service revenue frau the conversion of ocr.t:'ercial custarers "tUdt 
are beirq irproperly charq€d residential flat rates. In its root.ered service 
estir.ute, SWC used an inaccurate rustn-:-er count ard calcu1ate:l ~ qrowth 
only to 1989. 

1he diff~ in estirates for operatirq expenses are in ~ t::a."er, 
errployee labor, contract .... 'Qrk, other plant ruint.enan:;:e, office salat'i(!S, 
transportation ~, unoollectibles, office rent, office S\.lI=Vl1~, 
insurance, general expense, franchise taxes, depreciation expense, arrl 
l.no::r.e taxes. 

'!he Branch's estlrete for p..trehased pc1 ... -er 1s l<1 ... 'er than SWC's. '!he Branch 
calculated a higher ~r of total ki1<1 ... -att h<::urs requit'OO for p.n:pirq arrl 
based its cost estir.ate 00 the root l"eCait S<:;ljthem caUfomia Edison 
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0:q:errJ rate sch€rlules (ef feeti va February I, 1990). 'lhe Brard1' s estimte 
is lcr..~ becal.lSe of its as&q>tion that the p.rps for ... hieb enenrJ is bllioo 
W"rler a tire-of-use sched'Llle ",Ulld cperate only dlrirq tha off-peak perlo:1s • 
5l~ can qxrrate in this runner because it has ~te storage to surply the 
~ denm::l durirq on-peak pericds vit.hcm: pq>inJ frcn its ~lls. 

'!he Bran:::h's esti.n3.te of eq>loyee lalx>r is l(1,o.~ than SWC's. 'lhe BraTd\ 
based its estirute on ~'s actual r.eter reader ani service persaTlel 
payroll records for the prevlcos year escalated to 1990. '!he escalati6n 
factors ~ by the Brard\ for this an:) other a<Xx:m1ts tr.\ll'e t.hc.Ge 
reo:r.rerrled by the Mvisory Bran:::h of the canission Mvisory an:l Cttplian::e 
Division. ~ overstatoo its estwte by basirq it on irpl'q)erly l"ea:>rded 
1988 data. 

'!he Bran:::h's estimate of rontract work is higher than S'rK:'s. 'Ihe Bratdl's 
estirate " .. as based on higher costs of ..... ater testinJ ard IM~, an:l 
iooluled the arortized ~ of re-ooatinJ the ~\..Orage ta.nks. 

S'M: did not irclu:le any estinl.te for other plant raintp..na..rx::e. '!he Bra.-.~'1 
imlu:led the cost of t.el~ a:r.pany lease:l-cin:uit charges for facilities 
used in the rexnte control of p...q:s. 

'11Je Branc:h's estirrate of office salaries is higher than ~/S. 'lhe Owner of 
S\o~ also a..ns ani cperat.es a real estate b-lsiness ard a cattle rardl. 'lbe 
Branc:h reviewa:l the 1989 records an:l noted the actual ar:o..mt of tir.le office 
Eq>loyees dlarqed to the varicus tusiness activities. BasE:d on these 
figures, the Branch derived the actual ",-ater utility related payroll for 
1989 airl escalated it to 1990. SWC's estinl.te \r."aS based OIl usi.rq an 
allocation of ()I')e-third of the total for the ",-ater utility's J:Ortion • 

'!he Brardl's est.ir.ate of transportation expense is l~ than SW:/s. 'fhe 
Branch estir.ated the n.t:ber of rules driven each year in ~ion with 
.... -ater utility tusiness airl awlioo a rate of $0.24 per mile, the rate 
allu..m by the Intema.l Re.JenJe Service for tax p..rrposes. ~ estimated too 
expense by assumi.tYJ it 'KOUld be ~valent to a $200 per-n::>nth vehicle 
rental fee. 

'Ihe BraIrll's estimate of uncollectibles is higher than S'I'~/s at bath p~Jlt 
an:) req.JeSted rates. 'Ihe Bra.rrll calallated the percentage of present 
\.IJX:ollectible revenue cccpared to present total reven.le an:l used this factor 
in rnak.i.n:j its estin.1tes of uncollectihles. SWC USEd a constant anomt 
irrespective of revenue. 

'!he Branch's estimte for office rent is l~ than SWC's. ~ shares an 
office tuildi.n:J with the utility a..ner's tt>al estate am cattle rarrll 
blsinesses. '!he Braoc:h treated the bllidirq as thcogh it "''ere utility C1.KnEd 
p~. An alla...'aJ'lCle for office rent "''as derived by awlyin;J &W:/s rate 
of return to the depreciated orl<J~l cost of the hlildinJ arrl add.irq an 
estimate for rnaintenan:::::e an:l depreciation then further allocatirq ~ ar.o.mt 
aocoroi.n:J to the office area requirEd for the .... 'ater utility q:E-ratioo (400 
StlJare fe<!t) cccpared to the total office space (1,100 square feet). SWC's 
fiCJUrC .... 'as based on an assur:-OO sq.l<tre-footage raltal rate for awro>e..OOtely 
the ~ area of the bJild.irq. 

'lOO Branch's estim:'lte for office supplies is l~'er than SWC' s. 'Ihe Braoch 
ba.sa:l its estoote on reo:>rded fiqures escalated for inflation an:I for the 
1990 increase in postage rates. sw:: at"bitrarily escalated prior years' 
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&-nmts. For the te1~ service p:>rtioo of the estinate, the BraN::h 
rosoo its fi9'J1"e en sirqle-l ine telef.hone savice (plus a rea.scrW>le aro..mt 
of toll), ",hlch is the type of service USEd ~ other ,,"ater utilities of the 
awrox.l.nate size of ~~. ~~ ms.ed its estimte for tel~ serviCe en 
one-third of the rulti-llne key telefhone servioe it has In the office that 
it shares with the ot.httr affiUated b.lsinesses. 

'1he Br'ard\'s estirlate for insuranoe is lo..'el" than S"tK:'s. '!he Brardl 
allocatOO the total health insuranoe prall\.£"S in the sar:e prcporticn usOO in 
allocatirq erpl<1joo lator an::l offioe salaries. S't~ inclu:)ed total pran.luns 
paid wit.hcut allocatirq for the portion of tire €!:ployees work m affiliatEd 
enterprises. For general liability o::Ne.tage1 the Bra1rll averaged CIIer three 
years SWC's current poli~ pnmium with the premium qJOtation for Eq.livalent 
o::Nerage available flU'l the }lational Association of water ():::(;pmies. 

'1he BraJrlt's estirate for general ~ is higher than SW;::'s. 'The Brardl 
irclu:k.rl costs of ~Js orqoin:J .... -ater a~'at"elleSS car.paign \which ~ 
CNerlooked. 

Ibth the Branch ard &'We based their frarrlUse tax estir.'dtes on a ~ 
of operatin:;J reYenle. 'Ihe estir.ates differ to the extent that the r'eVeiJJe 
on .... hich they are based differ ard to the extent that the Bran::h did rot 
irclu.1e the I\.Jblic utilities Omission Re~t Fee. 

Both the Bra.rdl an:l ~ based their depreciation expense estiJ:Mtts on a 
o:rrposi te depreciation rate of 2. 5 percent. 'Ihe Brardl' s estiIMte is lONer 
than SWC's because the Br.m:::h made a lo..-er estimate of average plant as 
explained belo,.,·. 

'!he Bra.rd\ (X)J)CUl"S with swc's estin'dte of payroll tax. Alth:::u:}hthe 
Branch's ani ~Js estimates of erployee ani office labor are different, the 
total esti.rnates of payroll on .... hich the taxes are base:l are rearly ~ sane. 

'!he Bra.rd\'s ino:r.e tax estimates are higher than swc's. 'Ihe Bral'rll's 
estimates reflect. the o.rrrent rates urrler the Federal TaX Reform Act of 1986 
ani the correspon:li.rq state rates for 1990. SWC awlia:l in::.orrect tax 
D:!tho1olcqy • 

'lhe diff~ in rate rose is due to differences in plant, aco.mulated 
depreciation, advances, contri.bJtions, ani \<''Oddrq cash. 

'!he Branch's estirrate of plant i-'l service is slightly lo..>er than ~/S. '!he 
Brandl recalculated the ru.rrent plant balarx:::e l:1j revlewirq all plant 
acHi tions ani retirer.-ents s~ 1980, the date of the last general rate 
case. In 1989, SWC installed an office ocr.prt:.er ani shao.'ed its entire a:st 
as water plant, \<'hereas the ca:p.lter is used for all of the affiliated 
bJs~. '!he Brandl aI=lX>rtiooed ooe-thlrd of the o:::rp.!U!!"/s cost to 
~/S ~rations. In addition to over-allocatirq the cet:plU!!" cost, ~ 
l!'ade several accoontiIq errors in reportin:J its plant a<XX:Ults in the years 
follwirq 1980. 

~ Branch's estwte of a~ated d~preciation is higher than ~'s. 'Ihe 
diffe.rence is due to the diffe.r~ in plant e.sti.ra.tes as described ahcNe 
an::l the Braoc:h in::!looirq one rore year's depreciation eJ:penSe (for 1990) 
than S't'lC • 
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'1he Brardl's estiriit.e of ~ is sli<)htly la..-er than S"'~/S. "l1ie 
diff~ is due to an error in S'~'s calrulation of its estinate 
diso:Jl.lered by the Brardl durin:.J the pro::ess of revie'..rirg the plant &:XXJ.Urt.s 
for eadl year sin:Je 1980. S\>~'s a.nrual report for 1989 shc;r...'S the 001"1"&.,"1; 
figure. 

'!he Brarr:h's esti.tMte for <Xlntrib.rt.ions is slightly higher tl\an ~'s. '!he 
Brarrll's figure reflects the correct. reconled an::mlt \rhe.reas ~ mde an 
error in J!"iik.in"j its est irate • SWC's aJ"'IJ'I-lal report for 1989 ~ the 
correct current contr .il::utlons. 

To prevent future in:xlnsis1:.el'K.!ies beu..'\?Jen figures ad<::pt.OO by the o:nntssioo 
ard the figures shc1nn in S\'~'s al'll'nll rep:>rts, the Brarrll rec:xr.rerds that 
sw:; be dirEctEd to record 00 its books of a<xx:mtt the \later plant in senrloe 
a.n:l aca..u:ulated depreciation balances up:xl \lhlch the average arramts ad<::pt.OO 
in this resolution are based, ard to reflect. those balaoc:es in its 199() 
a.JVYJal report to the Cc::r.rrlission. 'lbooe balan::es are $431,849 for total 
... oater plant in service ard $111,773 for aco..tn~ated depreciation as of 
Decerlber 31, 1989. 

'Ihe allo..~ for \Io'Ork.irq cash est~ted by the BraJrl1 is higher than 
estil"dted by SWC. '!he brardl used the sirplifiro rethod of calrulati.o] 
\rK)rki.n:.J cash allo..~ adcpt.e.d by the o::nrission on Ja.nJaIY 27, 1989, mile 
SWC used an older estimti.rq rethcd. 

A bll~irq ao::x::m\t was established for S'iJC in 1984 by F.esolutioo W-3180 
"'hich authorizro an offset rate ~ for JX].\"er. 'Ibe ao::x:Mlt has rxJt 
been J:'dintainEd on a o::>nSistent basis. '!he Branch estimlted the electric 
enerqy used, the electric energy rate i.ocreases, ani the offset reIlenJe 
collected since 1984 ani det.ennine:l that the aocamt is not over-collec:tOO • 
lb balanci.n:J ac:xx:m'lt arrortizatioo, therefore, is ~. 

SWC's draft advice letter requested rates ",hidl it estireted wcm.d pro:ruoe a 
return on rate base of 12.00% in 1990. '!he Brandl's reo:rr:errled S'l.IIIIllillY of 
e.'l~S W'OOld produce a rate of return of 11.00% at the Brarrll's 
recaT.e.rrled rates. 'Ihe 11.00% rate of return is the hi<jh point of the 
10.50% to 11.00% stan:1ard rate of return l"allJe ~ by the Finan:=e 
Brandl of the O:r.tnission Advisory arrl o:r:pHan::e Division for small, 100\ 
equity f inara?d water o:r.panies. 

S'~ "''as inforr.ed. of the Branch's differirq vieo..'S of revenJeS, expenses, ani 
rate base arrl has stated that it accepts the Branch's estiJrate. 

A notice of the prcposed rate ircrease arrl p.lblic reettrq was trailed to ead1 
custa:-.er on March 1, 1990. One letter was letter "''as received doJbtin:J 
SWC's J1e€d for a rate in:;rease. no infoIl!'tll cxrplalnts ~ SWC have 
been received by the COo..sunar Affairs Brardl in the past three years. 

lIWroxi.rotel'i 15 area residents a tt:en1ed the plhl ic J"'eet irq on March 26, 
1990. A Bran:::h represE>ntative COi"rlllctOO the I':'I?eting arrl SWC's ~ner ani rate 
consultant ~lai.nEd 5WC's request ani ans ... 'erOO questions. Most ~tioos 
~rned \.oater q.l3lity an:1 dlarqin;J fnn rates "'hicil incltrled a m.in.inum 
c\J-xont of "'ater used to sel.Vice-dlarge-plus~tity rates. 

Brardl erqineers ooo:hJcted an investigation of SWC's facil ities an:1 servloo 
area on ¥.arch 26, 1990. 'Ihey d1eckOO visible portions of the system am 
roothcds of q:eration, au:lited SWC's b:x:>ks arrl talked to~. '!heir 
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lrr-l€='"tigatioo irrlicaUd t.hat SWC Ms rainta1ned the systm ",-ell 8M Is 
pn:Nid.lrq good service with ~'at.er pressures reet.irq the ~ Of G.O. 
10), "rules Cc:NeInirq Water Setvice ~1u:U..rq H.inin.D st:.ardards for Design 
am ~ion.n S"rC has 00 oot:stan::li.rq Ca::nissioo orders nq..tiri..n;J 
system irplU.'a:ents. 

'!he inspection noted, ~er, that D?aSUr1rq devices ~ rili;sirn ttl 
disdlarge lines of &W:'s "''ells. G.O. 103 req.rlres that eadl utilIty shall 
install a suitable reasurirq device, or ~ det.eI'tr\loo p~loo, at 
eadl SCQrOO of SUWly in order that a reoord ray be rointai.ned of the 
~tity of vater prcduoErl. S~ sb::e..1ld be req.llred to install su:il devia:?S. 

1v:xxJrdirq to the Cal ifomia r:epartrent of Health services, ~'s water meets 
all prin:uy arrl seo::>o:iary drink.i..nJ "''ater starrlards currently in effect. 

~ has made an effort to educate Its cust.crers in the IIm"its of water 
ex>nSelVation ",hlch nay be partially responsible for the fact that the water 
level in its deep "''ells has ren:lined relatively oonstant CNer the past foor 
drco#lt years. For this reason, the Brandl believes that ro furt.her 
conservation rreasures shco1d be oniered at this tire. 

~ currently has b.u rate sd1edu1es in use, Sd1€dule No.1, General Metered 
- --Serv ice ,--anj Sd1edule No. -2M, ~-Anrllal-Res idential-"Flat -Rate· service. 

'!he present r-etered rate tariff c:x:>nSists of a rUn.in.Im dlarge de~ l1j 
the size of the lOOter for the first 5()() OJbic feet of water plus a (Jlalltity 
<:barge for 'A'ater in excess of 500 cubic feet. 

By D2eision No. 85-06-064, the Ctr;nission ad<:pted a (X>lic.y call1nj for 
reo::Nery of up to 50% of a .... 'ater utility's fixed e>:pense:s t:hrco;Jh service 
charges. '!he polic.y also calls for f.hasirq rut lifeline rates arxI 
enoo..trages the reduction of rultiple blocks to a sin:.Jle block. 

'Ibe rates pn:posErl tit the Branch were designed bJ CX>rNertin:.J the m1n1num 
dlarge to a service charge set at a level to awroach reooverlrq 50% of 
SWC's fixed expenses rut rot exoeedirq twice the system average in::rease for 
aIrj UlSt.a:ler. 'Ihe sin:.Jle quantity block rate .... 'as designed to reaner the 
r-enlin::3er of the revenue requirenent. 

l1rder present SOC practice, annual residential flat rates are charged. only 
to iniividual apartnent-hoJse tenants am ccrrrercial tenants in two 
tuildiI~s ... hich have sin::jle services frcn the \o.'ater l!lilin. ~ is proceed.irq 
to oonvert these flat-rate services to b.u r:aster met.erOO selVioes. 'Iha 
Branch rea::n:en:ls that follCMinj this conversion, S\oX!' s tariff Schedule No. 
2M, Annual Residential Flat Fate SerVice, shc:old be ca.neellM arxl the 
\lnUSOO p::>rtion of the flat-rate charges pa id in advance shcWd be refurrl€d 
to current flat-rate ~rs. S\-JC has agroo.:l to these charqes. 

'Ihe Branch's reocm:-errled SI.I!w.ruy of Eanli.rqs shc1,.n in ~1x A shon"S an 
ID:::rease in gross revenue of $22,627 or 29.8\". This increase pro/ides an 
11.00\ rate of l'etum 00 rate base. 

At ~ Branch's ~e.d ra~ ~n in J..rperrlix 8, the bill for a 
typical residential cus~r usin:.J 1,000 cubic feet per JX)f1th t..U1l.d increase 
fran $12.35 to $17.55 or 42.1%. A cx:rparison of present ard ~ 
rates is ~n in A(:perrlix C • 
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I:irdims 

1. "IOO Bran:h's r~rdErl Sl~ of F.amirqg (Afperrlix A) is l."eaSCnlble 
ard shcllid be adcpted. 

2. 'Ihe rates ~ ty the Brandl (Afperrlix B) are reasc:mble ani 
sho.lld be adcptOO. 

3. 'lhe cp:mtities (Afperrlix D) used to develcp the Brardl's 
~tions are reasonable ard sho.Jld be adcptOO. 

4. S"rK: shculd be req.llrOO to record on its books of aoc:umt the water 
plant in service ard aco..urulatOO depreciation balances up:n "'hidl the 
average an::mIts adcpted in this resolution are based, ard to reflect \:h::G() 
balan:;es in its 1990 anrual report to the Ccrmission. '!bose balan:::e.s are 
$431,849 for total vater plant in service am $111,773 for at'Omu)ated 
depreciation as of ()e,c:;:erber 31, 1989. 

5. ~ SWC cxxrplet.es <X>nVersion of flat-rate service to JMSter metered 
service, SWC sho..lld be reqJired to refurrl. to the current flat-rate alSt.cmm; 
the UlI.l.S€d portion of the flat-rate charges paid in advan:::e ard can:::el 
Schedule No. 2M, ~ Residential Flat Rate service. 

6. s,.;C shcmd be orderEd to ca:ply with G.O. 10) by installiig suitable 
t:easurln:J devioes or othenlise dete.rmi..nirg production at eadl scuroe of 
stq::ply. SWC shculd be authorizoo to file an advice letter to begin 
recovering tl~ reasonable c.-.s~\.S of its installations after they have bee., 
placed in service. 

• IT IS 0RI:flUl) that: 

• 

1. Authority is granted urrle.r F\lblic utilities Cede Section 454 for 
Sa.Ithlake Water Ctttpany to file an advice letter i..ocorporatin:.J the surrt!illY 
of ~s an:l revised rate schedules attached to this resolution as 
Af:pen1ix A ard B, respectively, ard COl'lO.lr'rently to canoe} its presently 
effective rate SChedule No.1. Its filin:.J shall ccrrply with General Onler 
96-A. 'lhe effective date of the revised rate rate sch€dule shall 00 the 
date of filiIq. 

2. So..lthlake Water o:r:pany shall record on its books of ao::x::unt the water 
plant in seIVice ard aoa.mulated depreciation balan:;es UpOn ... hidl the 
average ano.mts adcptOO in this resolution are based, ani to reflect those 
balan:JeS in its 1990 a.rmual re{X>rt to the o:mn.ission. 

3. Scuthlake Water Ccrpany shall, within 60 days frcn the a::r.pletion of 
installation of master-rootered service to b..rlldi.hgs \.here tenants are 
presently bille:l annual residential flat rates: (a) ~ service to the 
Easter ii.et.enrl custarers un:ler Sclledule No. 1, ~.J"al Matered Service, (b) 
refwrl the \m1..lS.ed portion of ~ flat rate dlarges paid in advance to the 
current c:ust.ctLers, aM (0) file ard advice letter fuiicatiIq that the 
<Xll1Version has been carpleWd, refun.:ls helve been made, am ~1lin:.J ard 
with:ira~in:J Schedule No. 2M, ~1 Residential Flat Rate service. 

4. SoJth1ake Wat& OXpany shall install suitable ~in;J devices to 
determine prOOuction at ~ch so..trce of SUW1Y within one year of the 
effectiVe date of this order. scm:hlake Hater Carpany is authoriud to file 
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M advice letter to OO)ln··~irq the ~le «Gts of its 
. installatiors after they have been o:rpleUd ard place.i in servioo. 

lit 5. 'Ibis resolution is effec:tive today. 

• 

• 

I oertify that this resolution "".as adcpt£d by the I\lblio Utilities 
Ctt.nisslon at its rEqUlar treetlrq on August 8, 1990. 'Iha fol1Ow1rq 
ca:nissioners awrv.'oo it: 

O. MITCHEtt VIK.K 
P(es~efil 

FREDERICK B. DUOA 
STAl..:Lf:Y W. HULETT 
JOHN O. OHANIAN 
PATR1CIA M. ECKERT 

Comrnissioners 
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~"DIX A 

• SCUIHIAl<E toom a::t<PNr/ 
~ OF FAFNnl.';S 

Test Year 1990 

• : util ity Estir..1ted : Branch Estimted I • . • : Present :P.eqlested: Present :Req.lest.ed: ~ I 
I tEn Bates r Rates • Rates : pates • Rates : . • 

Mratirq Rev~ 
y~t.ered $13,652 $110,240 $15,446 $114,860 $98,625 
Flat Pate 828 1,260 552 840 0 

'l'Ota! Revenle 14,480 111,500 15,998 115,100 98,625 

Mratim EXpenses 
1\M>er 14, ISO 14,lS0 13,869 13,869 13,869 
Other Vol. RelatOO Expense 0 0 () 0 0 
frployee labor 6,230 6,230 3,562 3,562 3,562 
¥.aterials 150 150 750 750 750 
o::>ntract Work 2,480 2,480 5,710 5,770 5,'170 
other Plant Maint.e.n.:m:e 0 0 850 85() 850 
Office salaries 4,060 4,060 6,740 6,740 -6,740 
y~t Salaries 12,600 12,600 12,600 12,600 12,600 
Transportation ~ 2,400 2,400 1,325 1,325 1,325 
tJo:Jollectibles 370 370 380 578 493 
Office Rent 8,240 8,240 3,760 3,16fJ 3,160 
Office SUfplies 4,320 4,320 2, l70 2,110 2,170 
Professional Se1.vioes so<> 800 800 800 800 
Insuran:::e 12,510 12,510 7,060 7,060 7,060 • General Expense 270 210 400 400 400 
Requlatory Expense 700 700 700 700 700 

SUbtotal 69,970 69,970 60,736 60,934 60,849 

Fran::hise 'laX 1,470 2,240 1,186 1,805 1,539 
~reciation Expense 8,120 8,120 7,761 7,761 7,761 
Property TaXes 1,900 1,900 1,900 1,900 1,900 
Payroll TaXes 3,510 3,510 3,510 3,510 3,510 
In::X:T.e TaXes 2()() 4,370 816 9,114 5,283 

'IOta! Deductions 85,170 90,110 75,908 85,024 80,842 

}let ReVenJe (11,690) 21,390 90 JO,676 17,783 

Average Plant 447,420 447,420 432,199 432,199 432,199 
Avg. Accun. Depreciation 105,480 105,480 115,653 115,653 115,653 
Net Plant 341,940 341,940 316,546 316,546 316,546 
Less: A1v~ 51,550 51,550 50,539 50,539 50,539 

Contr~tions 117,290 117,290 118,774 118,774 118,774 
Plus: Workirq cash 3,920 3,920 13,184 13,323 13,394 

¥.at'l & SUz:plies 1,000 1,000 1,000 l,()()O 1,000 

Fate B:lse 178,020 178,020 161,417 161,556 161,627 

Rate of Return (lDss) 12.00% 0.06% 18.99% 11.00\ 

• 
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~IDIX B 

Schedule No. 1 

lIPPLICABILI'I"{ 

Afplicable to all J!letered " .. a ter service. 

'llRRI'roRV 

So.lthlake an::l vicinity located i.nn:?diately so..IUl of 
state High'I\>a.y 178, awrox..lJrately fan- miles west 
of Weldon in Kern o:wtty. 

AA'IIS 

Q..laJltity Rates: 

All \o.'ater usOO. per 1oo cubic feet • • • • • • 

Service Charge: 

For 5/8 X 3/4-inch meter • • • • • • • • • • • 
For 3/4-inch rreter • • • • • • • • • • • 
For l-irrll neter • • • • • • • • • • • 
For 1-1/2-inch rreter • • • • • • • • • • • 
For 2-indh meter • • • • • • • • • • • 
For 3-inch neter • • • • • • • • • • • 
For 4-indh meter • • • • • • • • • • • 

Per YJCter 
per·Month 

$ 1.12 

$ 6.35 
7.00 
9.53 

1.2.70 
17.15 
31.75 
43.18 

(T) 

(T) 
I 

(T) 

ee) 

ee) 

ee) 

The service dlarge is a ~-to-se.rve cha.rqe (e) 
"'hich is awlicab1e to all retered sentice arrl to ! 
"'hich is added the charqe for \o,'ater used carplted 
at the ~tlty Pates. ( ) 

All bills are subject to the reiIrb.Irser:'ent fee set forth in eL) 
Sdledule No. UF. (L) 



•• 
P.csoluticn W-3500 

APfn:orx c 

SCVIHIAJ<E WA'Im o:l4PNl'i 

o:t{PARISCtl OF PAns 

A ocr.p::rrison of the present and BraJ'rll's rea::r:ren:led rates is EJ-u.rn bolwl 

'!he present metered rates in::lu:le the use of 5 Ccf of water per tocmh. 
A Ccf is 100 rubic feet of ,,-ater. 1d::litional vater is billed at the 
quantity rate. 'Ihe present rates are the trlnkum dlarges that awly for the 
t:leter size irrlicatOO. 100 ~ed rates are a service or readiness-to
serve charge "here all "ater use is billed at the cpmtity rate. 

Service ChUqe: 

For 5/8 )C 3/4-inch meter 
For 3/4-inch meter 
For 1-i.n:::il treter 
For 1-l/2-inch meter 
For 2-inch meter 
For 3-inch reter 
For 4-inch ltet.er 

: Per Meter Per Month 
: Present : Reca:n' Ed: Increase t 

Rates Rates t A.~t I Percent : 

$ 8.10 
8.95 

12.20 
16.25 
21.90 
40.60 
55.25 

$ 6.35 
7.00 
9.53 

12.70 
17.15 
31.75 
43.18 

$-1. 75 
-1.95 
-2.67 
-3.55 
-4.75 
-8.85 

-12.07 

-21.6 
-21.8 
-21.9 
-21.8 
-21.7 
-21.8 
-21.8 

• Q.Jantity Charge: 

• 

First 5 <Xf per m:>nth, per Ccf 1.12 

OIer 5 Ccf per r.onth, per Ccf 0.85 $0.27 

I-bnthly bin for a typical user with a 5/8 )C 3/4-irx::n meters 

Water : Per Meter Per Month 
Use : ~t :Recam'ed: Increase l 

I in eel t Rates : Rates t ~t I Peroent : 

o 
3 
5 
8 

Average 10 
15 
20 
50 
75 

$ 8.10 
8.10 
8.10 

10.65 
12.35 
16.60 
20.85 
46.35 
67.60 

$ 6.35 
9.71 

11.95 
15.11 
17.55 
23.15 
28.75 
62.35 
90.35 

$ -1.75 
1.61 
3.85 
4.66 
5.20 
6.55 
7.90 

16.00 
22.75 

-~1.60 
19.88 
47.53 
43. "16 
42.11 
39.46 
37.89 
34.52 
33.65 

l1.8 
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APPWDIX D 
Paqe 1 

ro.nHIAl<E \olA'Im o:HPAN'i 

AJX)PIID OONlI'ITIES 
Test Year 1990 

Federal In:'.a:'e TaX Rate 15.()\ 
cal ifonrla lJ)::x:re TaX Rate 9.3' 
unoollectibl~ p~te 0.5\ 

1. fbrw"er 

Scuthem California Edison capany: 

Rate Schedul~ tk>. PA-1 (Effective date, Febru:uy 1, 1990) 1 

mu- t.lSErl 17/ 372 
Rate J:er };}.hr $ 0.08726 

kalnt 

Ol.st.crer <harge: 
Nurrbe.r of lOOters 2 
Rate per neter per Jronth $ 10.95 

Am::.mlt 

D1e.rqy Olarge: 
Nurrber of Horsepcwer 6 
Rate per Horsep...T per J!¥Xlth $ 1.10 

Am:::unt 

Schedule No. 'IW-AlMP-2 (Effective date, February 1, 1990) I 

SUrrr:ler: 
Jdo.hr used: 
Rate per ~ 

Arnmt 

winter: 
~used 
Rate per ).:h'hr 

Aroount 

0lsU:r.er ctla.rqe: 
Nurrbe.r of meters 
Rate per beter per ronth 

Ar:'o.lnt 

'Total IU...<er 

2. I\1rchas.ed Water 

87,289 
$ 0.07097 

71,441 
$ 0.()7588 

3 
$ 10.95 

$ 1,516 

263 

79 

6,196 

5,421 

394 

$ 13,869 



~IDIX D 
PacJe 2 • 3. Insuran:Je })(pense $ 7,()6() 

4. Payroll ani IIplO'joo Benefits: 

D:plO'joo tabor $ 3,562 
Office salaries 6,740 
~tSalaries 121 600 

'.Ibtal $ 22,902 

Payroll 'faXes $ 3,516 

5. Ad Valorem TaX: 

TaX Rate O.~9744\ 
Assessed Valuation $190,487 
TaX Paid $ 1,900 

6. Water Testin;J Expense (in Contract Work) $ 2,248 

7. Nur:"ber of services: 

5/8 X 3/4-iIrll ooter 486 
3/4 -i.rdl rrerer 0 

• I-irdt lOOter I 
1-1/2-inch rooter 0 

2-indl ~ter 0 
3-1ncn reter 0 
4-incb meter _0 

Total 487 

8. ~tera:l Water Sales, O::f: 55,004 

• 
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MnNDIX D 
Paga 3 

NX>PIID nKQ-!E 'fAX CAI.QJL\TIa~ 
Test Year 1990 

I state 
Item I TaX 

Operatlrq ReveJ"Ale $ ~8,625 

Expenses 60,849 
TaXes other than Inca:'e 6,949 
Depreciation 7,761 
Interest 0 

TaXable In::x:re for state TaX 23,066 
state Tax @ 9.3\ ($SOO min.) 2,145 
Taxable Io:x:ne for FEderal TaX 
Federal TaX @ 15\ of 1st $50,000 

'IOtal. Iroxe TaX 

(ffiD OF APPDmD( D) 

It It '* 

I Federal s 
I TaX , 

$ 98,625 

60,849 
6,949 
7,761 

() 

2(),921 
3,138 

5,283 


