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IUBLIC UITL.ITIIS o:::t'HlSSlctl OF 'IltE S1ME OF CALl~lIA 

o:t-iflSSlctl ~ & CCt{PLIANCE DlVISla. 
~ter Utilities Brardl 

R&SOl.IJrIct, l~. W-3510 
septarber 12, 1990 

(IDS. 101-3510) 'mE SFA IWKH GN> M1> Hi\'Im cntPl\N'i 
(~). ~ AJJruJRIZDJJ A GfNrnAL RATE n~E 
~J3 $85« 929 OR 37.7\ ADOITICW\L ANNUAL RE.VI.MJE. 

~, by draft advice letter aa:eptOO Vi the Water utilities Brard1 (Brardl) 
on JoI..ay 10, 1990 re.cpest.ed authority urrler Section VI of GeTaal Order (00) 96-
A ani section 454 of the I\.Iblic utilities cede to in::rease rates for water 
service by $175,685 or 76.3%. ~ estinates that 1990 gross reY'enJe of 
$230,320 at present rates ~d in:::rease to $406,005 at pl'qX)SEd rates to 
produce a rate of return on rate base of 11.20%. S»K! presently serves 
awroxinately 1,082 retered an:i irrigation 0JSt:a:ers in an area ~ as the 
Sea Ran::h, Soncn\ OJunty. 

'The present rates beca:rre effective on Mardl 22, 1980 p.m;uant to Resolution Ir 
213, ",hich authorized a II Fire Protection ReveIJ.le IDss SUrcha.rqe" of $3. 17 per 
neter per IXlIlth due to the loss of fire h}'drant re'lerues resultirg ftall the 
enact:nmt of section 2713 of the l\lblic utilities Co:le. 'Ihe last qeneral rate 
in::rease became effe.::tive De.cerrber 28, 1979 p,rrsuant to Resolution N-2482 
",hich authorized an increase of $43,968, or 85%. 

'The Branch 1Mde an irdeperdent analysis of SIW::'s Slll'TIl'IiUy of ~. 
Afpen:lix A ~'S ~'s ard the Branch's estinat.ed SU!'tm:ll'Y of eam.irqs at 
present, requested, ani adcpted rates for test year 1990. Afpen:lix A also 
sha...'S differen:::es in t:'eVenJe, expenses, ani rate base. 

'Ihe Bran:::::h's estirate of netered t:'eVenle at present rates is slightly lower 
than ~/S an::l at pl'qX)SEd rates is slightly higher. 'l11e diff~ are the 
result of different estilMtes of both I'llI!'ber of cu.st.<rers am consunpt.ion per 
~. Nurrber of alStarer estlmtes differ ~ to the Bran:::h's 0J.<it(mtr 
estiInate beirq the test year average, ",hlle ~ inadvertaltly used an erd of 
year's cust.aner figure. ~ also re:lucErl its cpantity sales estiIM.te by 10\ 
to reflect its view that a rate iocrease \oX:cld 100<1 to redllc:a:l OJOSUIlption. 
'!he Bran:::h's estimate is based on several years' per cust:arer OJOSUIlption 
m..tltipliaJ by its estiratOO ruIrber of~. No a11~ for rOOuoed 
water sales was trOOe doo to the relatively low <XlSt of water, wen at the 
pl'qX)SEd rates. 

'!he dlffereoces in £Stimltes for c:peratinl expenses are in p.lrChasEd pc1Jer, 
materials, contract work, otha" plant raintenanoe, enplayoo lal:xlr

1 
office 

salaries, ll"dIlag~t salaries, office SUfPlies, professional serv oes, 
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~, ~~, deprooiatioo expense, prcparty taY.es, an:l1n::x:re 
taY.es • 

'Ihe Brarx:h's est.irute for p..m:ha5€d ~'er is higher th<Ul ~X:'s d..le to 
differeJ):)E?S in 0lSta:-er ronsurrption estirates, as e>!plaina:l previcusly, ard to 
Br'arrll's usa of the latest lX"'-'er <X:C{)<\l1'J rates, ",hien "''ere I¥Jt available to 
~ ... hen it prepared its estimte. 

'Ihe Brarch's estimte of mterials e>o:pense is lo..'er than ~~/S ."hile its 
estimate of contract "''Qrk an::! other plant I!'a~ is higher. 'Ihe Brarrll 
e.xamin;:d ~X:=/s books of accomts ani roted $1,170 to contract ~rk am $2,820 
to other plant :rnin~ to conform to the unifonn syst.Gil of ~ts. ~ 
inadvertMtly irclt.rled all of these costs urrler I!'aterials expense. In this 
aocxJW1t, ~ also inadvatently in::::llrled ~ costs it charges the local 
ser .. 'el" district to n3intain the se'Ner syst:.€m. 

'}he Brardl has acceptEd ~'s total payroll estir-ate as re..asoroble for the 
test year. H<1..'eVer, after examinim the duties of the varicus erployoos, the 
Brarrll reallocated the salaries of two erployees to maJlaget:'l'mt salaries fnn 
arployee labor ani office salaries to confonn with the requirerrents of the 
uniform system of Acco.mts. 

'}he Bratdl' s estir-ate of office SUfPlies is higher than SRWC ",hile its 
estirrate of ~ expense is l~ by an ide>-ntical arro..mt. '}he Braocb 
exa..'Ilined S!W::'s bcoks of ao:oont am det:enninerl that ~ inadvertently 
charged certain expenc;es to qeneral ~ that shcmd have been charged to 
office SUH>lies to conform to the Uniform systan of Acxxlunts. '!he Branch 
prcperl Y in::::lu:l€d such expenc;es in its estimte of office S'Uf:pl ies. 

'!he Brardl's estirMte of professional services is lCMe.r than ~I s. ~ 
Brarrll's estirMte does not ~lu:le $65,000 in legal expenses associated with 
the utility's contintirq legal st.ru:J:Jle with the state Water ~ Control 
Boanl (~~) CNer the allocation of "''ater fran the Salth Fork of the Qlalala 
River. SF».:::'s estilmte inproperly in:::lu:les this arramt. O:eanic Develq:rrent 
O)1'poration (Oceanic), the parent corpany of~, ."hien is also a developer 
in the area, has paid these e>.penseS in the~. 'Ihese legal e.xpe.nses are 
also inclu:3ed in the parent cxt:pa.ny's b.U;Jet. O:ea.ni.c has also IMde a 
ccmnit::mmt to fun::l, at its 0..11 expense, any capital coostnJction pro:p:am 
associated with the de'l/elqn:mt of SUfPlerental SUWlies or ad:Utional storage 
in resp::xlSe to the S'n'RCB's orders. 

'!be Bran:::h's ~ esti.l!'ate is higher than ~/S. 'Ihe Brandl's estimate 
is based on r.ore recent infoIn3.tion .... hich "'''as rot available ",ben smK! p~ 
its estiJrdte. 

'lhe Brardl's estlnate of depreciation ~ is lweI" than ~/S. 'l11e 
utility's estimate of depreciation expense iJrpl"q)€rly .in::lu.1OO depreciaticn on 
contri.J:uted plant, ",hlch is rot o::nslderEd a Pl"q)€r e>:pense for rate tnaklrq. 

'!he Brardl' s estirn.:lte of property taxes is based on the util i ty' s trt:JSt. recent 
prcparty tax bills. ~ inadvertently used tax bills ftan a previcos periCXl. 

'Ihe Brard\'s ~ tax estimate reflects t:.ha a.trrent rates wrler the FeOOra1 
TaX Reform Act of 1986 arrl the co~ state rates for 1990. ~ 
provided no explanation of its ~oote of I.nc.cc.e taxes • 
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'!he diff~ in rate hl.se is dle to differe.l):)€>S in average depreolatlen 
reserve, COltrihltions run wrkin) cash. . 

'!he Bran:h's est.inate of depreciatioo reserve is higher than ~'s am its 
esti.J!'kl.te of reset:Ve relata:l to <Xlfltritutions is 1(1.o.-er. Diff~ in the 
plant cate:)odes of depreciation re.:save am oontrirutions can be attribJt.oo 
to the utility's imdvertent failure to depreciate C«ltril:.utions prcperly for 
mny years. 'Ihe Brardl's estinate corrected this wersight. 

'10 prevent future ~isteooies beb."eell the figures adqJted by the 
Ocl:mission an:! the figures shc1..n in ~, s aJ"\lnll reports, the BraJrll 
~ that ~ be directed to record on its books of ~ 
depreciation reserve and OClfItriOOtions balarces upon "hidl the average aro.mts 
adqJted in this resolution are based, and to reflect these bal~ in its 
1990 ~ report to the Oxnission. 'lhose bal~ are $1,138,70) for 
depreciation reserve ani $1,588,829 for contribttions. 

'Ihe Brardl US€d the ret! sirplifiEd nethod of calculati.rq a workirq cash 
all~ adqJted by the canission on JanJaIY 27 I 1989 to estimte its 
wrkin) cash estir.ate. ~ did l'X)t, irchrle a workirq cash estiJrate in its 
Sl.IItIMIY of ea..mirqs. 

SJM::I s draft advice letter req.leSted rates 'IoIomdl it estiretEd \o.Ull.d pro:iuoe a 
return on rate h3se of 11.20%. '!he Bran::::h' s ~ SUIl'nU'y of eazniJ-qs 
\o.UJld prOOuce a rate of return of 11.00% at the Bralrlt's re.::x:mnerrled rates. 
'Ibis 11.00% rate of return is the high point of the 10.50% to 11.00% stan:1ard 
rate of return raJ'l)e ~ by the Fina.n::e Brardl of the O:mnission 
Advisory ani O:lTpliaoc:e Division for sr:all, 100% eq.rlty fi..narx.xrl water 
utilities. 

SI&K! was infortral of the Bran::h's differirq views of ~en..tes, expenses am 
rate base and has statEd that it a<Xlepts the Branch's estiJrate. 

A notice of the prcpos€d rate increase "''as }MitEd to each custaoor on May 18, 
1990. Five letters protestirq the increase "'ere receivEd by the Brandl. 
'Ihree of the letters q:pJSe the rnagnitu:le of the i.ncrease for residential 
aJ.St:.a:ers; one of the letters q:poses the lMgl'litu:le of the in:::rease for 
irrigation rust:.cr.ers; am one oa:plains of pressure pn::blans. '!he oxrplalnts 
relati.rq to irrigation rates and pressure prcblens are disa1SSed in subseqJent 
paragrafils. six cx:rrplaints have been received by the o:n.su:oor Affairs Brarrlt 
(CAB) in the last three years. CAB's records irdicate that all were 
satisfactorily resolved. 

On July 9, 1990 a p..lblic meetin}, atten:led by 65 l!aTbers of the pililic, was 
held roar ~'s service area. A Bran::h representative corrlucted the meetirg 
arrl SFWC's representatives were there to ans' .. "er qJestlons. A q..leStion was 
raised al::>a.1t pressure, ani in response, only one rusta:ler (the one \oho wrote 
the letter referrEd to abcNe) had an allecJed pressure pn::blEn. ~y, 
this cust.arer has pressure ",hIdl r:eets G.O. 103 qu!delines at the tooter, b.rt: 
sJ.r,:,e the ~ Is Wlt far above the ~ter, there is lOtI pressure in the 
upstairs rocrs in the ha.lse. 

Aocordi.rq to the California ~t of Health sexvices ~/S water ~ts 
all primny ard ~ dr1nki.rq "later stan.1ards currently in effect. 'Ihere 
are 00 ootst.ard1rq O:mnission orders nqilrlrq systen iJrproverrents. 
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Brardl ~ineers o:n:1ucte:l a field irNestigation of ~'s facillties ani 
service area fnn June 12 throJgh 14, 19'90. visible portions of t:ha vater 
systm 100~ in:;pectEd, pressures dleck.€d, ~ arrl ocrpany Eq>l~ 
intel:Vier..m, ard r:ethOOs of cveration <hecked. '!he irNestigation irdlcatEd 
that service is satisfactory arrl that ~~'s syst:.all "''as in o::r:pliance with the 
~ts of the Omission's GenP.xal Order 103 I~es Gc1lenU.rq Water 
service ~l\.rlirq Hi.nin..ml stan:1ards for Cesign arrl O::nstnlction. 11 

~~/S oonservation prcqrarn consists of several reasures desi~ to pn:n::>te 
water conservation ard reduce 1oo-ater ",-aste. '1be utility has rEduced its un
ao::;o.mtE'rl-for ",-ater th.rcu:}h a regular leak detection prcqram an::I has asJ<£rl the 
loc:al fire district to restrict hydrant tests ani fire drills to the rainy 
season. utility personnel \or-atdl for high in:lividual \or-ater consurrption atd 
CXX'Itact 0lSt£rers ",hen leaks are suspected. In ad.:lltion to distribJti.rq bill 
inserts, the utility has askOO f.or voluntary reductions in irrigation vater 
usage. JIc1...leVer, even with these reasures SUIrt':'ertine o:::nsurrption is not likely 
to fall below the rexkum diversion alla..~ by the pennit fran the state Water 
R.esa..U:ces control Board. ~'s en;Jineerirq consultant is preparl.rq an 
enviror'nmtal inpact report \ornIch shoold a&:lress both reeti.tl) the ",-ater ~ 
of SRWC an:l minta~ the riparian values .of the SOJth F.ork .of tOO Gualala 
River. ~ile the utility ani its parent o:nporation have yet to decide on a 
SUFPlenental ",-at.er SUWly plan, the Branch rec:x::r:D?lrl that loI-ater oonservation 
an:l waste nrluctioo be a part. .of artj rescurce ~t plan developed by the 
utility to m:?et the Sea Ran::h o:rnmity's "'-ater N:!eds. 

~ arrrently has foor schedules: Sd1edule No. I, General Metered 8el:vlce, 
Schedule No. 2R, Residential Flat Rate service, Schedule No.5, I\lhlic Fire 
H]Urant Service, a.n:l Schedule No.9, Irrigation service. 

'!he present I!'etered rate sc.h€dule consists of a seIV ice d'lcmJe, a I ifeltoo 
block for the first 3,000 gallons ani a secorrl cpmtity block f.or usago CNer 
3,000 gallons. 

o::rni.ssion rate design polie-y for \or-ater utilities calls for the COfIIIersion of 
mininum d'lcmJe rates to seIV ice cha.nje rates. In ad:litioo, Decision 86-05-
064, effectiVe May 28, 1986, established a l"IeW rate design policy call1rq for 
rates ",hich recx:Ner up to 50% .of fixe:! e>:penses 1:hrco3h the selVice charge, 
fhasirq rut lifeline rates, an::l rOOucirq the nmber of ~i ty blocb. 

'!he metered rates prcposed by the Brardl, ioolu:led here as Awenllx B, were 
desi~ to prtNide awroxinately 50\ .of the utility's fixed o::Gts t:hn::ugh 
service charges .... ith the l"l?lMinirq revenue rtq.tiranent IMde up by qIa11tity 
charges. In o:xUOrmaJX:e to Cl1J:"t'a1t o::cni.ssion polie-y, the two retered 
q,Jantity blocks have been reduced to one. 

~ has no flat rate a..lSta:'lers. '!he Brandl o:n::::urs with ~'s pnposal t.hat 
there is 00 need to keep Schedule No. 2R, Residential Flat Rate SerVice in 
~I s taritfs. 'Iherefore, the Branch re.o::r:nen::is that this ~e be 
cancelled. 

~'s arrrent Schedule No.9, Irrigation service, awlies only to a 901£ 
ca.rrse, -,.hlch CClI'lSlIlreS aWroxir.ately thirty ~t of the water ",nile 
contrlb..ttiNj less than one percent of the rew'enJe. 'l1ierefore, the Bran::::h 
roo::::urs with SRtK:'s prqxx:;al to awly a <jl'eat.er irx;re.as.e to the irrigation 
schedule SO that this C\lS~ will not 00 so heavily subsidized by other 
ratepayers • 
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sect.icn 2113 of the lUblio Utilities ():)de prchlbits \o-ater utilities fral 
chargin.J p1blio fire protectioo ~ies aItf fees for fire hydrants \Ulless 
there is a written ~t bebo.'*'ll the pnties to pay for sucn smvioe. No 
written agreen?nt beh.'Elell ~ arrl the local fire district \l'aS (Ner filed with 
the O:rnlssion arrl ~ collects 00 reYesues fnn this rate scb;dule. 
'Iherefore, the Brardl rea:rrerds SchOOule lb. 5, lUbll0 Fire ~t service, 
be ~lloo. 

'!he Bran::n reo::x::nm::ls that the Ccrnission authorize an increase in <jn)6S 
aJnlal reYenIe of $85,929, or 37.7\, \oMcb \o'CUld in:::rease estlmtro amru 
cperatirg reverves fnn $227,691 at present rates to $313,620 at the rates 
~ in ~ B. 'Ihis in:::i-ease will plUlide an 11.0\ estin:ttOO rate 
of return 00 rate base in test year 1990. 

At the Bran::h' s reo::mnen:l€d rates shcr..n in Af:perxiix B, the bill for a typical 
r.ete.red residential 0JSta:ler ~d in::rease fran $16.67 to $23.00 per J!XX1th 
(38.0%). A o:rparison of a.lS\:.cnar bills at present aid ~ rates is 
shcJ,.,n in ~ c. 

FINDnKlS 

1. 'Ihe Bran:h's reccmnerrled stmml.IY of eam.in'Js (~A) is reasonable 
ani shruld be adcpt.OO. 

2. 'Ihe rates recx:rrmm::Ied by the Bran:h (Af:perxiix B) are reasonable aid shoold 
be adcpt.OO. 

3. 'Ihe ~tities (~ D) used to develq> the Bra1x::h's ~tions 
are reasonable ani sho..lld be adcptaj. 

4. Sdledu1e No. 2R, Residential Flat Rate Service, an:l Sd1edule No.5, I\Jblic 
Fire Hydrant Service, sholld be caoceled. 

5. ~ shcold be ~ to l"eCX>rd on its books of acx:x:t.Dlt the depreciation 
reserve an:} contr ib.rt:ions balaJxleS IIp:)n .... mch the average a.m::mIts adcpt.OO in 
this resoluticn are OOsed, am to reflect those hllanoes in its 1990 arvJJal. 
report to the carmission. 'Ihose hllan::es are $1,138,703 for depreciation 
reserve ard $1,588,829 for contriJ::utions. 

6. 'Ihe rate ircrea.se authorizEd herein is justified ani the resultirq rates 
are just ani reasonable. 

IT IS 0RDrnID 'IHAT: 

1. Authority is granted W'rler I\lblic Utilities Cede Section 454 for '!he sea 
Ran::h Gas ani Water O::upany to fila an advioa letter in:x>rporatirtj the SU1'!IIIa1'Y 
of ea.nrln;Js ani revised rate sdlEdul(!s attac.tw::d to this resolution as 
~ces A ani B respectively, ant coo:::urrently to can:::.el its presently 
effective rate Schedules 1, 2R, 5, ard 9. Its filin:} shall carply with 
Geooral Order 96-A. '!he effective date of the revised schedu1(!s shall ba the 
data of filirq. 

2. 'lhe sea Panch G3s ani Water o:tI}:Iany shall rEa)rd on its books of aooamt 
the depreciation reserva ard oontribJtlons balarx:e.s l..Ip)n \rrhlch the averaqa 
am::mrt.s adq>t.ed in this resolution are based, ant shall ~flect thc;)Se bala.n;::,es 
in its 1990 arvual l'ep:)rt to the Ormlssion. 
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3. '1his resolution is effective tolay. 

I certify that this resolution "''as adcptEdl1j the I\1blic utilities Canission 
at its regular r:eetirq on Sept:.ecber 12, 19'90. 'Ihe follwirq <:::anissiorers 
awlUloo It: 

G. MITCHELL WILK 
President 

FREDERICK R. OUDA 
STANLEY W. HULETT 
PATRICIA H. ECKERT 

COfllmissioners 

Com~issioner John B. Ohanian, 
being necessarily absent, did 
not participate. 
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Pesolutioo NO. W-3510 

• APFUIDD( A 

'lHE SPA RANClf GAS NID \\An:R o:tWNN .. SlM{i\R"{ OF ~~ 
Test Year 1990 

. utility Estiratoo : Branch EstiJnated : t . 
Present : Reqlestoo: Present : P.eqlested: ~ , 

: Item : Rates 1 Rates I Rates t Rates Rates t 
C\?erat irq ReVenJe 

¥.etered $228,814 $393,205 $226,185 $400,944 $300,820 
Irrigation 1,506 12,800 1,506 12,800 12,800 

'l\:>tal Revenle 230,320 406,005 221,691 413,744 313,620 

<:peratirg ExPenses 
I\rrcha.sed IU..'er 20,334 20,334 23,250 23,250 23,250 
Materials 28,436 28,436 3,650 3,650 3,6S() 
():)ntract Work 0 0 7,170 7,170 7,170 
'I'ranSfOrtation 5,498 5,498 5,498 5,498 5,498 
other Plant Maint. 0 0 2,820 2,820 2,820 
DrplCfjoo labOr 79,292 79,292 37,820 37,820 37,820 
Office salaries 45,248 45,248 25,520 25,520 25,520 
Y.anagernent Salaries () 0 61,200 61,200 61,200 
DrplO'joo Benefits 29,998 29,998 29,998 29,998 29,998 
Office SVes. " Rent 22,356 22,356 22,356 22,356 22,356 
Office SUWlies 10,299 1(),299 16,900 16,900 16,900 
Professional Services 66,300 66,300 l,300 1,300 1,300 
Insurance 663 663 5,100 5,100 5,100 • Gen:mll Expenc;es 6,602 6,602 () Q () 

SUbtotal 315,026 315,026 242,582 242,582 242,582 

Depreciation Exp. 23,545 23,545 14,170 14,17() 14,170 
Prcperty ~ 3,814 3,814 3,885 3,885 3,885 
Payroll TaX 10,283 10,283 10,283 lO,28) 1(),283 
Inc:x:ne TaX (48,939) 21,335 800 47,054 917~Q 

Total Deductions 30),729 374,003 271,720 317,974 280,700 

Net ReVerue (73,409) 32,002 (44,029) 95,770 32,920 

Average plant 3,001,964 3,001,964 3,001,964 3,001,964 3,001,964 
Avg. Depr. ReserVe 264,700 264,700 l,100,97() 1,100,970 1,100,97() 
Net Plant 2,737,264 2,737,264 1,900,994 1,900,994 1,900,994 

I..ess t hNa:rces 0 () 0 0 () 
OXltrib.Jtions 2,451,464 2,451,464 1,619,470 1,619,470 1,619,470 

Plus: Worldn:.J cash 0 () 17,740 17,740 17,740 
Ma.t'l & SlJI:pl. 0 0 0 0 0 

Rate Base 285,800 285,800 299,264 299,264 299,264 

Bate of Retum (loss) 11.20\ (loss) 32.00\ 11.00\ 

• 
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APPrnDIX B 
Page 1 

'THE SEA JWKH GAS k'ID WA.'Ill{ o:tfi'AN'l 

SChedule lb. 1 

GENrnAL Mf:I'flUD SDNI<E 

APPLlCABILTIY 

A{:plicable to all retered water savice. 

'IffiRI'IORy 

'lhe area )ma,.n as 'Ihe sea Rardl, an:l Vicinity, located 
awroxiIrately 7 miles SOJtheast. of GUalala, Soo:rra Co.mty. 

RATfS 

Q.lantity Rate: 

All "''ater, per IOO gallons •••••••• 

service <hanje: 

For 5/8 x J/4-inch meter •••••••••••••••• 
For J/4-inchrneter •••••••••••••••• 
For l-indh reber •••••••••••••••• 
For I-I/2-inch meter •••••••••••••••• 
For 2-indh meter •••••••••••••••• 

$ O.3() 

l\ll" ~ter 
Per Month 

$ 11.00 
12.10 
16.50 
22.00 
29.70 

1he service Cha1:qe is a readiness-to-serve charge 
Widl is aw1icable to all metered service ard to 
Widl is added the charge for water used catp.Ited 
at the Q.,lantity Rates. 

SPECIAL a::tIDITIct:s 

1. Any c:ustcrer prior to resum.in:J service within br.'elve IrOnths 
after such service "'''as disconti.nJed will be ~ to pay 
all service dlarges "'nich ","OUld have been billed if servioe 
had not ~ dlsoontin.led. 

(e) 

(e) 

1 
(T) 

I 
(T) 

(D) 

2. All bills are subject to the rel.nb..lrsemmt fee set forth (T) 
on Sdledule lb. UF. (T) 
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APinIDDC B 
Page 2 

SChedule No. 9 

IRRIGATlctl SERVICE 

lIWlicable to all irrigation service. 

'lrnRI'IORY 

'Ihe area 1a¥7..n as '1he Sea Ran::h, ard vicinity I located 
8wroximately 7 miles SOJtheast of Qlalala, SOrlana Co.mty. 

FAns 

QJ,antity Rate: 

For each acre foot • . . . . 
.Mi.n.i..m...nr Ol.a.r'ge,. • • • • • • • • 

Per ~t.e.r 
Per ~th 

• • • • • • $200.00 

• • • . . . $150.00 

'Ihe min1rrum d1arge will entitle the rust.arer to the 
quantity of water ... i1ich that minim..nn dlarge will 
p.rrc.hase at Q.Jantity Rate. 

SPD:::IAL cnmlTIctiS 

(1) 

(I) 

1. Irrigation serlice is interruptible at the discretion of tM utility. 

2. 'Ihe a.ISt:arer shall tear all costs for the irrigation service and meter 
i.rm:.al.lation, incl~ backflcu preventioo devices if~. '!he 
service ard eqllpoont shall l::ecar.e the p~ of the utility upon 
cx:mnencem?J1t of deliveries. 

3. Any custane.r prior to resumI.rg ~ice within ~1 ve J!X)Oths after sucn 
service was dlscontin.led will be ~ to pay all min.im.nn dla.rges 
... hlch \o1C:Old have been billoo if se.rvioo had rot ~ discontirr.led. 

". 'Ihe establi.sOO:i biUi.n:J cycle is fNery toonth. 

5. All bills are subject to the re~t fee set forth 
on SChedule No. UP. 

(T) 
(T) 

(T) 

(T) 
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mflIDIX C 

'IHE SEA JWK.H GAS MID \\AnR o::t'.PNlY 

OO{PAAIsctl OF RAllS 

A ocrpar lson of the present ani BraJx:h' s reca:ren:led rates is sho...n belC1J: 

n:rrnrn SERVICE 

Qumtity Charge: 

First 3,000 gal., per 100 gal. 
OIer 3,000 gal., per 1oo gal. 
All use, per 1()() gal. 

service <barge: 

For 5j8 X 3j4-lncn reter 
For 3/4-in::h neter 
For l-lncn reter 
For 1-1/2-lncn reter 
For i-inch neter 

R;>r Y.eter Per Month 
Present Reccrn:arled Irxxease 
Rate Rates An::mlt Percentage 

$ 0.11 $ 0.30 
0.17 0.30 

$ 8.50 
9.50 

11.50 
13.50 

0.30 

$11.00 
12.10 
16.50 
22.00 
29.70 

$ 0.19 
0.13 

$ 2.50 
2.60 
5.00 
8.50 

172.7% 
76.5\ 

29.4\ 
27.4\ 
43.5% 
63.0% 

A oa:parison of monthly bills for residential ~ with 5/8 )( 3/4-irdl 
rreters at present an:l the Branch's ~ rates: 

M:Jnthly 
Usage, Present R.ea:r!t:elrled Am::mlt l\ll"cent 
Gallons Bills 1 Bills Increase In::rease 

0 $11.67 $11.00 $-0.67 -5.7% 
3,000 14.97 $20.00 $5.03 33.6\ 
4 , 000 (avg • ) 16.67 $23.00 $6.33 38.0\ 

15,000 35.37 $56.00 $20.63 58.3\ 
50,000 $94.87 $161.00 $66.13 69.7\ 

IPre:sent Bills iooltrle a $3.17 rronthly Fire Protection ReVeme Wss SUrd1atge 

IRRIGATICU SERVICE: 

(;Uantity <hanJe: 

For eadl AcI'e-foot 

Per ~Utr Per l-blth 
Present Reo:rrIrerrled I.rx:rease 
Rate Pates ~t Percentage 

$ 18.50 $200.00 

75.00 150.00 

$181.50 

75.00 

981.1\ 

l00.()\ 
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Resoluticn No. W-3510 
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'lHE SEA AANCH MS A'lD KATER <Xt<PANY 

NPPIID Q.JN1l'l'1'lfS 

Test Year 1990 

Federal Tax Rate: 15\ 
state Tax Rate: 9.3\ 
l.ocal Fran::hise Rate: (). 0\ 

ExJ:?eroes : 

1. l\Jrdlased ~'el': 

Pacific Gas & Electric ()). 
Rate Schedule A-I A-10 
Effective I:ate 1/1/90 1/1/90 
».h Used - Total 213,970 
Khh Used - SU:n:ler 18,704 92,560 
1'Wl Used - winter 17,266 85,440 
$fI<l'.b - SUrrI:'er 0.12170 0.09427 
$fI<l'.b - Winter 0.10006 0.07310 
SUrrr:er <1large $ 2,276 $ 8,726 
winter Charge $ 1,728 $ 6,246 
Ibnthly 5elvice <harge $ 8.15 $ 63.00 
Nlmber of I\mp stations 6 1 
Savioe Olarge $ 630 $ 756 
'lOtal Bill in::J Demarrl, K'W 876 
Dem:m:l Olar<Jes, per RW $ 3.30 
DerMn:l O1arqes $ 2,891 

SUbtotal $ 4,634 $18,619 
'lOta! $ 23,253 

call - I\.1rchased i'Jwer $ 23,250 

2. I\.lrchased Water None 

3. M Valorem. TaXes $ 3,885 
CClrp:lsite 'J'ru( Rate 1.0101\ 
Assessed. Value $314,770 
Special Assessrrents $ 720 
~enptions $ 14 

4. Water Testin;J E>:penses 
(In Contract Work) $ 1,900 
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'mE SEA F}JKlt GAS MID ~ o:to{PAN'l 

AOOPIID 2JNlI'ITIffl 

Service O:xv1ections 

.. ~tered Rate 
5/S x 3/4-ir'dl reter 

3/4-i.rx::h reter 
1-in::n lOOter 

l-1/2-indh reter 
2-irrll reter 

'Iotal 

Test Year 1990 

lOG 1 
1 

10 
7 

__ 2 

1081 

Metered "''ater sales used to design rates 52,525,690 gallons 

AOOPIID rno:l'.E TAX CALa.JIATIct5 
Test Year 199() 

Line state Federal 
110. Item TaX 'laX 

1. q:erat1n:J ReVerue $313,62() $313,620 

2. Expen;es 242,582 242,582 
3. TaXes other 'lhan In::x:me 14,168 14,168 
4. ~reciation 14,17() 14,170 
5. Interest () 0 

6. TaXable IJlocrOO for state 'l'a)( 42,700 
7. state TaX @ 9.3\ ($800 Min.) 3,971 3,971 

S. TaXable Inoooe for FIT 38,729 
9. Federal Inoooe TaX @ 15\ 5,809 

10. Total Irt::are TaX $9,780 


