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F\JBLIC Ul'ILITI ES (XlOOSSlctl OF 'mE S'l'A'ffi CF CALIFCrunA 

«::(M{[SSICtI NNISCRY & <Xl~LIA1a ornSICtI 
Water Utilities Braoch 

RESCU1l'ICll U). W-3520 
Septerrher 25, 1990 

(RES. W-3520) HAVASU ~ o:M>NN (~). OOOCR 
AI.1IlI:fUznG m OFFSET RA'IE nCREASE ~ItG 
$9,615 CR 14 .12% MOITIClWJ Am.uAL REVEliUE. 

By Advice Letter (A.L.) 16, filed July 2, 1990, tw; requests auth:)rity urrler 
Section VI of Gereral Order 96-A an:l Sect ion 4501 of tOO Public Util i ties Cede 
to in::::rease rates to of fset a $9,615 i.rcrease in p..u:chased .....ater costs. ~ 
saves alx:ut 210 rreter€d custarers rear Havasu Lardi.rq, 28 miles scuth of 
la::dles, San Bernardin::> Ccwlty. 

'l11e present rates becare effective on JuOO I, 1987, p.rrsuant to Pesolution 
W-3319 in ...nich the Ccmnission fcwrl a rate of return on rate base of 11.0\ 
for 1987 reasonable. 'Ihls offset i.rcrease w:uld rot result in a rate of 
return greater than last autOOrized. 

»1: draws its water fJXm ~ Coloracb River, for ~hlch it pays fees to the 
San Eernanli..n::> Valley }1micipal Water District. Q-a February 6, 1990, tha 
district raised its fees by an average of 89.2%. 'Ite offset increase 
requested lerein is for tha p.upose of recoo.'&ing in rates, on a oollar-for
<bUar basis, tOO ircrease in water-suw1y-related itans that have occured 
sirt:e the current rates ~t Into effect. 

Sio:::e the increase caused by changes in tha cost of prrchased water is 
related to water consurption, it is awlied to tOO quantity blocks. 'Ihe 
rates for all quantities of water w;:uld t:e ircreased by $0.33 fer eef (~ 
Cc f is equal to OJ):-huo::Ired cubic-feet) • 

JW:! has infonrational material to prarote water consezvation. ~hlch it mUs 
reriodically to custarers in their to.'ater bills. 'Ihe Colora&> River provides 
an arrple source of water for JW;'s custa"oors. 'Ihe Brarx:h, tJ-erefore, dces 
rot l."eCO'rlterd aJrf adlltional conservation rreasu.res at this tine. 

A Mtlce of the prop:::lS€d rate in::rease \olaS mliled to each custarer by first 
class neil on July 6, 1990. ere custarer protest has been received. 'lbe 
water Utilities Bran:h (Braoch) replied to tM custare.r e>:plalning tOO reason 
for tOO increase. 

Brarrh eng~rs coo:Iucted a field insfeCtion of ~C's service a.r\:la ard. 
facilities on l'dY 10, 1990, in C'()flN3Ction with carplaint case th. 97-03-020. 
'lhe insf€Ction in:licated that all unsatisfactory <:<>o::Utioos identified in the 
fOIm:ll rocotd of the case had teen corrected ard that lW:!'s overall service 
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to custa-ers ~,'as sa tis fcc tory. 'It.ere are 00 Co:nission orOOrs requiring 
sys ten ilrproo."EJ:'aIt. 

'Iffi table belcw sh:;w...'S typical bills for residential custarers at varioos 
usa~ l€'.-els at presc:nt am prcposed rates z 

C-eooral }i?tered Service (S/S x 3!4-in::h rreters) 

»:::>nth! y USage 

o Ccl 
3 

10 (Average) 
20 
30 
40 
50 

Present Fates 

$ 17.00 
18.80 
24.82 
33.42 
42.02 
50.62 
59.22 

Prcp:?s€d Fates 

.$ 11.00 
19.79 
23.12 
40.02 
51.92 
63.82 
15.12 

Percent Increase 

0.0 
5.3 

13.3 
19.8 
23.6 
26.1 
27.9 

After i.m---estigation t.y t:ba Branch, th::! o:mnission firds that tie rate 
in:::rease tereby authJrized is justlf led, arrl th:1t the resulting rates are 
reasonable. ~ is d.iroct.OO to nruntain its balaocing ac<x:wlt as requirOO. by 
Public Utilities Code Section 792.5. 

IT IS rnr£RED that Havasu Water Cmpany is auth::>rizOO, on the effective date 
herein, to lMke effoctt .... e revised rate Schedule tb. 2 attacl'a.i to hivice 
Letter lb. 16 am to cancel th::! presently effecth-e rate sch3du1e for '\ooo"ater 
service. 

'lhis resolution is effective leday. 

I certify that this resolution was ad::pted by the Public Utilities Comdsslon 
at its regular rreetinq on Septarl:er 25, 1990. "Ih:! following Comdssloners 
awroo.."€d itt 

G. MITCHELL WILK 
President 

FREDERICK R. DUDA 
STANLEY W. HULETr 
PATRICIA M. ECKERT 

Commissioner John B. Ohanian, 
being necessarily absent, did 
not participate. 
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