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Pl:BLIC Ul'ILITlfS caOOSSICll OF 'mE STA'I'E OF CALIFWrHA 

CClOOSSICll NNIs:::RY & ca-PLINl:E DIVISICtl 
water Utilities Braoch 

RESOUJrI(lt U). W-3521 
Septarrer 25, 1990 

(RES. W-3S21) ARDEN WA'IER Cfl.'PNN (~). CFI::ffi 
AlJIlI:RIznl; AN OFFSE:l' RATE nOF.ASE PIU::O:;lll; 
47,700 00 17 .1\ AOOITICtW. m~ RE.'VEMJE 

By Mvice Letter (A.L.) 40, filed August 3, 1990, ~ requests aut;h:)rity 
utrler Section VI of Gereral ~ 96-A ani Section 454 of the Public 
Utilities Code to in:;rease rates by $41,700 to provide a return on 
$226,425 in construction ani otrer related costs of u..o re.l storage 
tanks, totaling 630,000 gallons. ~ serves 1,056 rretered custarers in 
t1e W::)f ford ~iqhts area. rear Lake Isal:ella I Kern Comty. 

'Ihe present rates l.:a:arre effective. on January 1, 1990 fUI"S\l<3Jlt to 
Resolution W-3432, dated February 24, 1989 ... hlch aut;h:)rized a gereral 
rate in:;rease of $60,200 or 28.9% in 1989 ani step in:;reases in 1990 ani 
1991. 

kcording to tOO Depa.rtrrent of ~th Services (OOS), J.N:;' s water 
presently rooets state quality stardards. [Uring t1e last boo years, 
to...ever, tb:rre have teen a nmC:er of service ~tages, water sarrples tha.t 
failed to rreet health starrlanls, am pericds wten iron arrl ~ 
coo:entrations -...ere excessive. Because of t.h:!se recurring OJtages ani 
suW1y problars, ms iIrp)sed a rew connection noratoriun on »C on August 
4, 1981, and on June 22, 1988 issued a citation stating the need for 
short tenn an::J long tenn in{Jrovarents in J.N:.' s SUfPI y and storage 
facilities. en Sept.aTber 2, 1988 OOS issued a foUor,.,t-up cooplla.oce 
letter ... hlch directed ~ to dee{:€n u..o existing wells, drill at least 
tr...o rew wells to produce ro less than 175 gallons P'l'r minute, ani install 
a mininun of 805,000 gallons of adlltional storage. A mininun of 100 
<)allons P'l'r minute of source capacity atd 250,000 gallons of storage 
capacity are to te installed by ¥..ay 31, 1989. 

'Ib provide the facilities required to satisfy the CHS citation and 
carpliarx::e letter, »x::. estimated that it w;:;uld reed to nuke plant 
ad:lltions of awroximat.ely $600,000 over the rext three },"earS. MJst of 
tIe rns-required adiitions ~re oot ircluded in tIe od<Jinal draft advice 
letter ircrease request, so a socorrl ootice to Me's custarers was sent 
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00 ~bvErc.er 22, 1988, infonnirq thn of ... nat "'as TJeJErlErl aM that future 
offset rate ircroases might te rEqUired to furd the inproo.-arents. lb 
letters of protest ~re receivo::J. 

Pesolution W-3432 autrorized KtJ:; to file advice letters to recover t:M 
reasonable costs of facilities required to e<nply -.. 'ith ~ ~nt of 
I1::!al th Services' -.. '8 ter sufPI Y arrl storage requira:ents as expresSEd in 
its carpliaoce letter of Septarl:.er 2, 1988. 'Ite advice letter fil~ 
·...ere limited to 0fY.! fHing per year during calerrlar}£-trS 1989, 1990 ani 
1991, ard ~re to recover only tOO costs of th:::Ise irrprovarents that ~re 
carpleted an::i in sel.Vice at tOO tine of filing. 'Ihls is the first advice 
letter teing filed for offsets ~r that resolution. 

'}he pre.se .... lt neror-cd rate tariff consists of a service charge det:..enni.Im 
by ~ size of tOO rreter plus a single quantity rate for all water 
ooUvered. By recision lb. 86-05-064, t:M Carrnission adcpted a p::>licy 
calling for recovery of up to 50\ of a "'''ater utility's fixed costs 
~ seIVice cha.rgeS. Sin:::'e tOO cost of the- irrpro .... arents is an 
in:::rease in rate 00se and represents a fixed cost rot related to water 
coosurptioo, ~ awlied t:M rate ircrease to tOO S€lVice charge. With 
this iocrease, /I.}C's rocQ\'el..yof its fixed costs t.hrcogh seIVice charges 
will te rrore than SOl, or awroxirnately 63\. ~ Water Utilities Braoch 
(Braoch) reco.lterrls that the service charges filed by ~ be au\:h:)rized 
at this tirre rut ",ten NIl:, files for its 1991 offset iocrease, it restore 
tOO relationship of service-charqe revenue to fixed costs sp:cified by 
OommJssion policy. 

01 ~ 5, 1988 the BrdOCh corducted an infonnal plbUc neeting 
atterded by 27 custarers. MJst custarers ~re rot pleased with tOO 
pros~t of havi.nq to ply higher rates, rut afPSMed to awreciate tOO 
need for tOO inprovarents. A ootice of this prop:tsed offset rate 
In:::rease was sent on August 3, 1990. Q1e let ter has been recei VEld 
objectin:} to the iocrease on tOO resis of it be i.ng a hardship on th:lse on 
a fixed in::are. '1be Bran:;h replied to this custarer expla1n.inq the need 
for the In:::rease. 

A field inspection by the Bran:::h irdicates that ~'s overall seI.Vice to 
cust.arers is satisfactory ani trere are IX) siqnificant seI.Vice prcblans 
requiring corrective action. 'Il"ere also are IX) Carrnission orders 
r€!q'llr inq systan iItp:roverent. 

lVl:,; has a conservation an.1 "'""3 ter use education program an::i has 
distribJted ""ater conservation kits to its cust:.arers. 'Ihe water levels 
in lVl:,; i s \<;ells have rarained fairly constant during tffi current dro.l<Jht. 
'Ihe Bran:::h, therefore, <Xes not recamerd any a&:litioro1 COI'lSeJ:Vation 
~ at this tine. 
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'Ite follCMirq table sr.::...'S typical bills for residential C\lStcr:'ers at 
varioos lev-els of use at present am prcp::sOO rates I 

Gereral }Etered service (S/8 x 3/4-irch [l-eters) 

Present Prcp:)S€d Pert.,.-'€flt 
}bnthly Use Rates Rates Iocrease 

o cu. ft. $ 8.70 $12.41 43\ 
300 12.42 16.13 30 
SOO 14.90 18.61 25 

1,000 (Av'er~) 21.10 24.81 18 
1,500 21.30 31.01 14 
2,500 39.10 43.41 9 
5,000 70.70 74.41 5 

'1he al:o<.-e rates 00 rot ircl\.rl3 tte SG.l?A Surcharge sOCt..n separately on 
custarer bills. 

After lnvestigation by tOO Bra.och, the Camtissioo fin:ls that the 
requested rate iocrease is justified, an::I the resulting rates are 
reasonable. J>a:; is directed to IMintain its bal~ing accamt as 
re:pired by Public Utilities Cede Section 192.5. 

IT IS (H)ERID that Arden water Calpmy is autmrized, on the ef (ective 
date ffirein, to fl'dke effective revised Sche1u1e lb. I, Matered Service, 
attacl'a:l to Advice Letter lb. 40 an;j to caocel the presently effective 
rate schedule for water sexvice. 

'ibis resolution is effective today. 

I certify that this resolution was ad:pte:i by tOO Public Utilities 
Ccmniss ion at its r€9U-lar JTEetlnq on Sept.arber 25, 199(). 'It-e fOl1CMing 
cannissiooers awroved itt .' 
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