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CA-21 

IUBLIC Ul'ILlTllS o:::r1«SSIctl OF 'IHE SIA'IE OF CALUl:RlIA 

o:tffiSSlctl MNJEIYi(f A'ID o::ro>I..JJ.1KE DIVISIctl 
water util i ties Braoc:h 

RESOllJI'Ictl lJ:>. W-J522 
<k::td:er 12. 1990 

(RES. W-3522) RIO PlAZA WA'Im W{PNf{ (RIWC). 
0IaR AmUJRIZD~ A GINIPM.. RA'ffi n~E IRXlJCD~ 
$17 ,467 OR 20.4\ ArOITIctw.. J..NMJl\L REVThUE. 

~, bj draft advice letter acceptEd bj the Water utilities Brandl (Brardl) 
on Krrch 15, 199(), re:pested authority u.n:1er Section VI of General Order 
(G.O.) 96-A am Section 454 of the Fublic utilities Cede to increase rates 
for water service l:tf $37,465 or 43.8\. ~ estimates that 1990 gross 
revenue of $85,633 at present rates ",Ulld in::rease to $123,098 at pI"qX)SErl 
rates to pro:1uce a rate of rebun on rate base of 11.15\. ~ presently 
serves 52() rretered aJSt.crers in an uninoorporated Ventura c.:-..urlty area n:)l:th 
of the city of OXnard • 

'Ihe present rates becar:e effective JanlarY I, 1984 p.u-suant to Resolution 
W-3()92, dated May 4, 1983 "hiOO authorized a general rate increase of 36.3\. 

'The Bran::h made an in:lepen:lent analysis of ~IS SlIllT:'arY of ea.nrlrqs. 
Afperrlix A ~'S RFWC's an:l Branch's estimated S\.I!T.\CUY of ea.rnin}s at 
present, requested, ani adcpted rates for test year 1990. Afpeniix A shews 
diffe.ren::.es in .re'VenleS, e>:pel\SeS, an:l rate b3.se. 

'lbe Brarc:h's estirrate of reV'enleS is higher than ~'s at requested rates. 
F~ made a calculation error in its estinate. 

'!he diff~ in estinates for operatirq expenses are in ~ pov.'er I 
other vol\E'e related ~; er;ployee la1:or: naterialsl contract ~rkl 
office salaries; managene.nt salaries; transportation ~; 
l.D")O)llectibles; office services ani rentals t office stq::plies I professional. 
services: i.nsuran::e; qeneral e:.:pense; fran:hise tax; depreciation ~; 
plyroll taxes; ani in:x:t:-e taxes. 

'The Brao:h' s estimate for p.m::hase:l pcho'er is lONer than RFWC's. 'Ihe Brarrll 
calculated the total kilo..-att hcurs recpired for pmpi.n:J ard based its cost 
estimate on the rrost ~ Scuthern Cali fomia Fil.isOn 0:Irpany ra~ 
schedules (effective February 1, 1990). row:::: based its estIma~ on a 20\ 
in::rease CNer 1989 expense. 

'Ihe Brardl's estimate for other vol\E'e related ~ is slightly hi9her 
than ~'s. 'Ihis aocx:::unt covers the grcun1 water replenishment charcJes 
assessed l1;I the local lrr"ter conservation district. '!he Brarrll's esthM~ 
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reflects the a.ll"rellt asses.sn?nt rate "hile ~ used the rate prevlcosly in 
effect. 

'}be Branch estklat.ed an aramt for a:ployee labor "hile Im-~ in::::lu1ed t.he.se 
e>:pen;eS in contract "~rk. '!he Br'al'rll based its estinlte on Jmo~/S actual 
neter reader an:l service personnel "~rk-tire records for 1989 ard escalated 
the expense to 1990 l7j the labor escalation factor. '!he escalation factors 
\lSEd l7j the BraIrll for this ani other aocamts "'~ those ~ l7j the 
Jd.Iisory Brardl of the Ccrnission Advisory an:l O::r!pliaoc:e Division. 

'!he Brarrll' s estimate for materials is lo;..-er than RIlX::' s. '1he Brarrl1 based 
its esti.rate on the past three years of reconled expenses ani escalated the 
average to 1990 by the rt)I')-labor escalation factor. -~ provided ro 
explanation for its high estirate. 

'Ihe Bran:h' s estirate of contract. "'~rk is lo..oer than IUW:' s. In ad::U tion to 
the cost. of .... 'ater testirq, ~ i.n:::h.rled the oost of p:lyrents to its ~ter 
reader ani other service ~l. '1be Brarx:h based its est:iIMte only on 
the rurrent (X)S1:.s of .... rater testirq. '1be Brarx:h exclu:lErl arramts paid to 
er.p1O'jees in this aoco.mt rut did consider them in its arployoo labor 
esti..n:lte described abO'-Ie. 

'Ihe Bran:h' s esti.l'\3.te of off ice salar les is lor..-er than JmoK:' s. 'Ihe Brao:::h 
used the reo;)rQed 1989 eJ<penSe arrl in:;reased it l7j the labor escalation 
factor to calculate its estimte. RIWC aFPlied a 15% increase in 1989 
office salaries to arrive at its estir.k\te • 

'Ihe Bran:::tl's estimate of ~t salaries is lower than ruw.::'s. 'Ihe 
Brandt baSEd its estimate on mmagenmt salaries a11~ for ra~ 
puposes to other small "'ater utilities of a similar size "here the ut11ity 
u..ners have similar duties arrl responsibilities. RH-lC's reqleSt was for an 
arro.mt "hidl it cculd rot reasonably justify. 

'Ihe Bran:::tl's estinate of transportation e>:pense is lo;..'er than ~'s. '!he 
Brandt estimated that ~ "-U.ll.d cperate its rotor vehicles a total of 6,000 
miles per year in coruiection with .... 'ater utility b..lsiness based on nonrel 
drivirq needs for servirq a ca:pact urban area. A rate of $0.24 per mlle, 
the rate al1~ by the Internal Revenle service for tax p&poses, "''as used 
to calculate the expense fran this nileage estiJrate. ~ vehicle use is 
shared ,,·lth other b..Lsiness ent.elpdses of the utility's ~ner. ~ based 
its estinate on drivinJ 15,179 miles per year at $0.28 per mile b.rt: oc:W.d 
provide no basis for that mileage or a:st estimate. 

'!he Bran:h estimate:l an alla.'a1'IOe for \.UX:X)l1ectibles .... t.ereas ~ IMde no 
such estinate rut inchrled a fixed ar:o..mt tU'rler qeneral expense for 
oollection ager'Cj fees. '!he Brandt estim.t.ed the 1989 w-paid t'eVe.BJe ard 
the arramt collected l1j the collection agercy less the ageocy toos an:t 
calculated the J:erCell\:age of 1989 unoollectible revenJe oa:pared to 1989 
total. re'lenJe. 'Ihe Branch used this factor (0.50\:) in makirq its estimates 
for \lJXX)llectlbles at present ani prqx:.sed rates. 

'1he Bran:::b I s estimate for office services an:l rentals is slightly la.'er than 
ru:w:' s. '!he Br:ardl based its estillk'lte on the rent paid for the heme of 
~/S office worker ani on the area used for utility work 0CI1pCU'ed to the 
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ha:e's total area. RPtK! estirated an an:::.c.mt "hidl it ccmd oot rea.soffihly 
justify. 

'lhe Brarx:::h' s estirate for of fiee SUfPl ies is lu...'er than ~, s. 'lbe Brandl 
basa:l its estkate on reconled figures escalated for inflation. ~ 
assur:ed an an:::mlt for its estkate "hlch it o:uld not ad€qJately &.q:port. 

'Ihe Brardl's estimate for professional services is lu...'er than Rn-K:' s. 'Ihe 
Brar'd\'s estin3.te is basOO up::>n an existirq contract beb:een ~ arrl its 
certified p..!blic aco::l..lJltant. ~ ir:properly incll.rled iL"':OJJ\ts for 
regulatolY o:r.rnission expense ani for duplicate ",'>rk perforrrrl by RIWC 
office ~1. 

'Ihe Bra1'rll's estimate for insurance is l~'er than JUW:'s. RfW:!'s ~tllrate 
is based on its present policy premium. 'lhe Branch based its est.irnate on a 
la..'el' prenium quotation received for equivalent o:1Ierage flUll the National 
Association of Water O::rrpanies. 

'lhe Bran:::h's esti.r:ate for general expense is lCh.'er than RfWC's. RfW:! 
iocl\rled ",rater association dues arrl oollection agency fees in its estirrate. 
'!he Branch inclu::led water association dues only. '!he Branch ac::.comted for 
oollection agen::;y fees in its all~'al1Ce for unoollectibles as described 
abcNe. 

'Ihe Brardl's estirrate of franchise tax is l~'er at present rates aid higher 
at proposed rates than Iffi'K!/ S • '!he Branch based its franchise tax estirrate 
on a percentage of operatirq revenue, ",Moo is the rethcd on ",hieb the tax 
is assessed. row:::: errooea.lSly assumed the tax ",'COld remain constant 
irrespective of operatiIg revenue. 

Both the Bra..nch ard JUY.-K: based their depreciation e:.cpense estimates on a 
carposite depreciation rate of 2.62 percent. '!he Brandl's estiIrate is lower 
than ~'s because the Branch IMde a la .. 'er estimate of average plant as 
explained belCM. 

'!he Branch rade an estinate for payroll tax "hereas ~ did"'" rot iool\kle 
arrj. '!he BraJ'rll.'s tax estimate is based on the total estirnated labor arrl 
salaries ard the arrrent rates for social security ard \1neiiplO"jlTellt taxes. 

'Ihe Brar'dl's incare tax estimates are higher than Rf\oK!I S. 'Ihe Branch's 
estirnates reflect the current federal an:) state rates for 1990. ~ made 
errors in awly!.n:.J mini..rrum state taxes ard usin} the proper J.n::nne for 
federal taxes. 

'!he differery:::e in rate base is dlle to diffe.renoes in plant, aco..mulatEd 
depreciation, ani worki.n:J cash. 

'It".e Brandl's estiIrate of plant in service is slightly lo...oer than ~/S. 
'!he Branch used 1989 recx>rded plant balaN:le ",t\e.reas ~ used 1988 data with 
estiIrat.ed plant ad:li tiorG in 1989 ",tUch did oot ocx:ur. 

'1he Branch's estil'rklte of a<X:Ul!lllated depreciation is higher than ~'s. 
'Ihe difference is due to t.he differen:::.es in plant esti..Jrk\tes as described 
al:::ote an:) the Branch lncl\klin:J one rore year's ~reciation ~ (for 
1990) than RrnC. 
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'The al1~~ for ... ~rkirq cash esti.mted by the Bran:::h is 1Ch.'Ell" than that 
estirated UJ~. 'lhe Bran:::h used the sirplifioo rethod of calrulatlrq 
"~rk.i.rq cash allCh"aJX)e adopted l1J the O::£:nission on Jaruaty 27, 1989, ",hUe 
~ USE:d an ootdated estiroti.rq rethod. 

ru:w:::' s draft advice letter l"EqleSted rates "hich it estiNted \oU.Jld produoe 
a retuIn on rate base of 11.15% in 1990. '!he Branch's reo::£i:"errled SlEL'aty 
of eam.irqs \oU..lld prcduoe a rate of return of 11.oo\: at the Brard\' s 
reo::rr:'eTrl€d rates. '!he 11.00\ rate of return is the hiCjh point of the 
lO.5O\: to 11.00% starrlard rate of return ~ reocr:t:ffrled UJ the Fi.nan::e 
Branch of the Omission Jdvisory arrl O:r.plian::::e Division for srall, 100% 
ecpi ty f inaJx:ed "tater orpanies. 

RH-X! "'as infornEld of the Bran:::h's differin) vie",,'S of reverues, expenses, an::l 
rate base an::l has stated that it aocepts the Bran:::h' s estilmte. 

A notice of the proposed rate iocrease arrl p.IDlic naetirq "'as railed to eadl 
~ on May 30, 1990. No o::rplaints ",-ere receive:! 'l1f Brardl. No 
inforral o:r.p1aints (X)l')ClelTlin::j ruwc have been received 'l1f the ConsI..lr:er 
Affairs Brard1 in the past three years. 

Nine area residents atterrle:1 the plblic r:eetirq at the Rio Plaza School in 
the service area on J~ 20, 1990. A Bran::::h erqineer oorrlucted the rreetirq 
ani RIW::!' s Chner, service person, arrl acx::x::wltirq consultant explai.rm RJ:w:.::' s 
request an::l ans-,,>ered ~tions. ,..bst questions conoemed "'ater q.Jality ani 
one custa::e.r ca:plai.rro of 1"", "'ater pressure • 

Brardl en:Ji.neers cx:>rrlucted an in<;pection of ~I s facl 1 i ties ard sen'100 
area on Hrrch 26, 1990. '!hey checked visible portions of the system ard 
rethcds of cperatioo, au:lit.ed m;c's b:x>ks ard t.alkEd to C\.lSt:crers. 1hoir 
i.rrIestigation irdicated that RH~ has rointained the system "'ell am is 
prcNidirq goo:l service with ,,-ater pressures naetirq the req..tirarents of G. O. 
103, lI~es eoveml.rq water Service lroludirq M.iniJrur3 Stardards for Design 
ard Const.ruction." ~ has no rut.st.arrlirq o:rnisslon orders reqJlrirq 
system llrproYerents. 

'Ihe inspection n::rt:.ed, hor..~er, that one ad:U tiooal rea.surirq device was 
req..dra:I on the disd\arge lines of RH-K:'s "''ells. RrnC presently uses one 
reasur in) de\' ice to n?aSl.lre the ootp..rt of n..,> "'~ Is. G. O. 103 recpires that 
the utility shall install a suitable r:easurirq device, or othelwioo 
det.ernine prOOuction, at each sooroe of SUfPly in order that a recx>rd !My be 
mlintain:d of the cpmtity of ",-ate.r prodooed. l1J each sca.rrce. ~ shcu1d be 
reqJ.irOO to .ir&all the a<kUtioru.1 reasurirq devi~. 

Accordlrq to the Califomia. Depar1::n?nt of Health Services, ~'s water 
meets all prin:uy ard secordary drinki.n:J "''ater stan:Jards currently in 
effect. 

~ has nlde an effort to edIlcate its ClL<;~ in the merits of water 
~tion ... hich ~y be partially ~ible for the fact that t.he vater 
level in its deep wells has ~iMd relatively a:nstant CNer the past four 
drco:jht years. For this reason, the Branch believes that no further 
oonservatioo measures shcold l::e orderEd at this tir.e. 
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M~ OJ..lTI?lltly pra.ddes service \D"rler Sche.:iule No.1, General Yetere::f 
5etvice, ani ~ Schedule lb. 4, Priva~ Fire Prot.ectioo service. 1krler 
the t.en:B of section 2713 of tM l\lblic utilities Co::le, RI\-~ is precltned 
frcn dlargl.rq for service mrler SChedule No.3, R-'lblic Fire Hjmant Selvice, 
wit.hcut a fornU ~t with the local fire protection~. 
'Iherefore, this och€rlule shculd be witlrlra-"n ard cancellEd. 

'lhe Bran::h fo.rrrl material in ~I S tarl f fs t.hat Is ch:;olete an:l shc:W.d be 
brc:u:Jht up to date. EXarrples are: the Title Page; Preliminary stat.en?nt; 
Fllle 9, Rerrlerlrq ard Paynent of Bills; ~e 12, Informtlon Available to 
the Public: Rule 13, Tacporary service; ard ~e 18, Yeter Tests ard 
Mjuslc.ent of Bills forYeter Error. 

"Ihe present retel.td rate tariff ronsists of a service charge det:.ermlrOO by 
the size of the reter plus a qJantlty rate for the first 300 cubic feet of 
"'"at.er ard a higher rate for \o.-ater in exa?SS of 300 cubic feet. 

By Decision No. 86-05-064, the O::r:nisslon adcpted a poli~ callin1 for 
rect::Nery of up to 50\ of a "'"ater utility's fixed ~ ~~ service 
cha..rges. 'IlllS (X)Ucy also calls for J:ha,sirq ~ lifeline rates an:) 
encn.rrages the reduction of r:ul tiple bloc.ks to a sin:jle block. 

'Ihe rates prq:osed by the Branch ... -ere desigral by settirq the level of the 
service ~ to awrooch reo:NerJ.rq 50\ of ~'s fixErl expenses b.Jt oot 
exoeedin:J 001100 the systa;l average in:;reas.e for aNI OJSta:"er. 'lhe slrqle 
~tity block rate "''as desigraJ to rea:JVttr the ~irrler of the reverue 
~t • 

'1he Bran::::h' s recarrnerrle:l sunnary of Earnirqs ~n in Af:pen:lix A shcMs an 
in:::rease in gross revenue of $17,467 or 20.4 % • 'Ihi.s increase provides an 
11.00\ rate of return on rate base. 

At the Brardl/s ~ rates shc1..n in 1Ifpenli)C B, the bill for a 
typical residential cust:a:er usin::J 2,000 Olbic feet per IOC)flth ~d i.ncr'ease 
fran $13.86 to $16.40 or 18.3\. A ccr.par isal of present ani reo:::rrren::le 
rdtes is ~n in I!f:pen::llx C. 

Fin:lirgs 

1. '!he Brao:::h' s ~ SUr:nlly of Ea..nlin:Js (I!f:pen::llx A) is rea.son:mle 
am shcW.d be adcpted. 

2. 'The rates recx:rmen:led 1:1; tM. Brardl (I!f:pen::llx B) al'e reasonable ant 
shcllid be adcpted. 

3. '1he cpantities (~ D) used to develcp the Brard1's 
~tions are reasonable ard shculd be adcpted. 

4. ~'s tariff Schedule No.3, Rlblic Fire Hydrant service, is 00 la-qer 
awlicable ani shcWd be with:ira·"..n aI'd ~lled. 

5. ~ shculd be ordered to ocq>ly with G.O. 10) by installirg suitable 
~ln;J devices or otheIw~ det.ermlnlrq p~ion at each SC\.ll'09 of 
SUWly. Rm::: shc:W.d be authorized to file an acNice letter to begin 
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recoverirq the reasonIDle ccsts of its installations after they have been 
plaoed in savice. 

6. RH-~Is tariff book contains cut.dated sheets. 'Ihese in:::luie: the 'Title 
Page: Preliminary stat.a:ent; ard RIles 9, 12, 13 an:l 18. ~ shculd he 
c:peratirq with rurrent Omission tariffs. 

IT IS 0Rri:Rrn that: 

1. Authority is qranted urrle.r I\1blic utilities 0Jde Section 454 for Rio 
Plaza water Orpany to file an advice letter iooorporat1.rg the surrrnary of 
eanll.n:Js an:l revised rate schedules attached to this resolution as 
Afpen::Uces A ard B, respectively, an::l OOl"allTel1tly to canoel its presently 
effective rate SChedules No.1, No.3, an:} No.4. 'Ibis fiHr¥} shall also 
contain up1ated tariff iten; ~lu:lirq: Title Page, Preliminary statenmt, 
ani ~es 9, 12, 13 aid 18. Its fi1iIq shall carply with General onler 
96-A. 'The effoctive date of the revised rate schedules shall be the date of 
film;,. 

2. Rio Plaza water <l::t:pany shall install suitable rea.surirq devices to 
deten:ni.re production at each. so.rrce of SUfPly within 000 year of the 
effective date of this order. Rio Plaza water CXrpany is authorized to file 
an advice letter to begin recoverirq the reasonable oosts of its 
installations after they have been o:r.pleted an::l placed in service. 

3. 'lhis resolution is effective today • 

I certify that this resolution .... 'as adopted by the l\J.blic utilities 
O'::t';nission at its regular o::>etirq on Octd:er 12, 1990. 'Ihe follow.i.rq 
ca:missione.rs awru.red it: 

G. MITCHEll WllK 
P(e.sidoot 

FREDERICK R. DUOA 
STANLEY W. HULETT 
JOHN B. OHAN1AtI 
PATRICIA M. ECKERT 

COmm;SS!OMrs 

f / I , 
• J I . 
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AFnlIDIX A • RIO PlAZA Kldffi o:tWNN 
~OFFA.~);s 

Test Year 1990 

utility Estirated : Brard'l Fstirated : 
Present : RlqJestoo: Present : Ro::lJested: McptOO 

ltan Rates : Rates Rates : Pates t Pates 

cperatiro Reven.Je 
¥etered $85,633 $123,098 $85,633 $126,785 $103,100 
Flat Rate 0 0 0 0 0 

Total ReVeroe 85,633 123,098 85,633 126,785 103,10() 

cperatirq Expenses 
I\lrchased IU..'er 18,790 18,790 15,400 15,400 15,400 
other Vol. Related E>pense 13,050 13,050 13,780 13,780 13,780 
Drpl<1Jee labor 0 0 8,100 8,100 8,100 
Materials 5,500 5,500 1,540 1,540 1,540 
O:X\tract Work 17,085 17,085 8,OW 8,OW 8,060 
other Plant Maint..enarce () 0 0 0 0 
Office Salaries 9,780 9,780 8,930 8,930 8,930 
H:ulagEm:mt Salaries 15,50() 15,500 12,00() 12,{)()() 12,000 
'l'raI'\s{:ortation ~ 4,250 4,250 1,440 1,440 1,440 
tTrxx>llectibles 0 0 428 634 516 
Office Sezvices & Rentals 2,950 2,950 2,750 2,750 2,750 
Office SUfplies 4,200 4,200 3,000 3,000 3,000 

• Professional SerVices 5,670 5,670 2,130 2,130 2,130 
Insurance 5,550 5,550 2,580 2,580 2,5$0 
General Expense 1,550 1,550 100 100 100 
Requlatory b:pense 350 350 350 350 350 

SUbtotal 104,225 104,225 80,588 80,794 80,676 

Frardlise TaX 2,260 2,260 1,713 2,662 2,062 
Depreciation Expense 5,022 S,022 4,960 4,960 4,960 
Prq:Ierty TaXes 650 650 650 650 650 
Payroll TaXes 0 0 4,179 4,119 4,179 
Inccr.e 'faxes 0 1,698 800 7,682 2,422 

Total Dedllct.ions 112,157 113,855 92,890 100,927 ~4,949 

Net ReVenue (26,524) 9,243 (1,257) 25,858 8,151 

Average Plant 190,712 190,712 189,740 189,740 IM,740 
Avg. Aocum. ();!preciaUon 121,010 121,010 123,180 123,180 123,180 
Net Plant 69,162 69,762 66,560 66,560 66,560 
Less: ~ 0 0 () () 0 

ContrihItions 0 0 0 0 0 
plus: Work1n:.J cash 12,620 12,620 7,113 6,751 7,032 

Mat'l & Supplies 512 512 512 512 512 

Rate Base 82,894 82,894 74,185 73,823 74,104 

Rate of P#tUm (loss) 11.15\ (loss) 35.03\ 11.00\ 
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Schedule No. 1 

N'PLICABILI'IY 

Afplicable to all Jretered to.oater service. 

TrnRI'IOR'i 

Rio Plaza SUbdivision am vicinity located northeast of (T) 
the El Rio section of the city of oxnard, Ventura Ccwlty. (T) 

PAres 

(Umtity Rate: 

All water used ~ 100 cubic feet • 

service Charges 

For 3/4-lrdt meter · • · · · • • 
For l-irdl meter • • • • · • • 
For 1-1/2-ID:h meter • · • • • • · For .2-iJrll neter • • • · · • · For 3-in:h neter • • • • • • • 
For 4-irx:h meter • · • • • • • 

. . . . . . . $ 0.52 

Per Meter Per 1-both 
sezvice Sa-.'BA 
<haIye SUrcharge 

6.00 
8.20 

10.90 
14.70 
27.30 
37.00 

(I) 4.10 
5.55 
7.40 

10.00 
18.50 

(I) 25.20 

'lbe service charge is a readlness-to-serve charge 
Wich is awlicable to all metered service ard to 
\o.bich is acHed the charge for water used cx::np.rt:.ed 
at the Q.la.ntity Rates. 

(e) 

SPD:!IAL o:tIDlTI<::NS (N) 

1. 'lhe SUo.'BA (safe Drink.irq water Bard Act) su.rc:harqe is in (T) 
acX1ition to the regular wa~ bill. 'Ihl.s su.rc:harqe shall be 
identifiEd on each bill. ~ Sl.lJXilarge is speoiflcally for 
for the repayment of califomia sa-.'BA loan authorized by 
Decision No. 92512. (T) 

2. All bills ~ subject to the reiJrb.lrsenent fee set (L) 
forth in SChedule No. UF. (L) 
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AWLICABILI'IY 

AmNDIX B 
Page 2 

RIO PlAZA WA'Irn OO<PMl'l 

Sdiedule No. " 

lIWlicable to "''ater sexvioe furnished to private fire ~ 
am to private fire h~ts. 

'InlRI'IOR'i 

Rio Plaza SUbdivision arrl vicinity located oortheast of (T) 
the El Rio section of the city of OXnard, Ventura COJnty (T) 

Per service 
~r Month 

For each i.rdl of dia."':"eter of setVice ~ion • • $ 3.60 (I) 

SIU!IAL atlDrrIct?S 

1. '}he o..ts\:.cr:'er will pay, wit:hcut refurrl, the entire cost of the 
private fire service facilities • 

2. '}he private fire se.rv ice facilities shall be installed Dt the 
utility or \lJ'"rle.r the utility's direction arrl shall be t:he sole 
prcperty of the awHcant b..tt subject to the oontrol of the utility, 
with the right to alter, repair, replace ani the right to rem::we 
upon di.soont~ of sezvice. 

3. 'Ihe minlr;um diareter for the private fire service connection will be 
4 in:::hes. 'Ihe rux.ir:um dia>:eter shall n:Jt be l<mjer t:h.an the 
dia.'OOter of the "'''ilter min to "hich the private fire service 
facilities are 00MeCt:e::l. 

4. If a water rein of adeqJate size is rot available adjacent to the 
premises to be seIVOO, then a J'"e.ol min fnn the nearest existirg 
lMin of adeqJ.:lte size win be installe:l by the utility at the ctGt 
of the rusta:er. SUdl o:st. shall oot be subject to ref\u'rl. 

5. '!he private fire sru:vice facilities will inclu::le a detector dleck 
valve or other sinilar device ao:::eptable to the utility toIhich will 
irdicate the use of water. 'Ihe facilities my ba located within the 
cu.st£nll"'s pran1ses or vithin p..lblic right-of-way adjacent thereto. 
Io4lere lo::ated wi thin the premises I the util i ty ani its duly 
authorizoo agents shall have t.l)(i ri9ht of inJress to an::t egress ftun 
the prenises for all p.rrposes related to said facilities. In the 
event the installation is solely a private fire h)'drant facility, 
the ~t for a detector check valVe or ot:hEtr similar device 
lMy be vaivoo. 

(rontirued) 
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SchEdule lk>. 4 
( exXltin.xrl) 

ffiIVATE FIRE ~al SERVICE 

6. Uo structure shall be wilt OIer the private fire service facilities 
ard the 0JSt.a':er shall mintain ard safequard the area O<X:Upied W 
the private fire service facilities fnn traffic an::1 other hazardcos 
o:xnitions. 'Ihe o..lSta:'er will be responsible for arry damage to the 
private fire service facilities ",nether resultirq frcn the use or 
cperation of awlia.J"X)eS ani facilities on alSta:'er's predses or 
otherwise. 

7. SUbject to the aw:roval of the utility, arrJ d\arge in the lOcation 
or (X)IlStnlction of the private fire service facilities as nay be 
rEq..leSted l1f plblic authority or the a.JSta:"er will be nude l7I the 
utility follCMinJ p::i~t to the utility of the entire CCGt of such 
cha.rqe. 

8. '}he c::ustCt:er's installation rust be such as to separate effectively 
the private fire service facH lties freD that of the custarerJ s 
regular da:'estic \o,'ater service. ArtJ unauthorizEd use of water fran 
the private fire service facilities will be cha.rgErl for at the 
awlicable tariff rates an:l may be qI"CW'rls for the util lty' s 
d.iscx>ntin.lln:j private fire service withoot liability to the utility. 

9. '!here shall be no cross ronnection be~ the syst:.acs SUWlied bj 
water throogh the utility's private fire service facilities ani arrJ 
other so..troe of st.q::ply wit:.ha..lt the specific awroYal of the utility. 
'Ihe SfE!Cific awrwal, if giVen, .... i11 at least req.llre at the 
aJSta:ler's expense, a special dooble d1eck valve installation or 
other backflCM prevention device acoept.able to the utility. ArrJ 
unauthoriza:l cross ~ion nay be qro..urls for kna:Uate1y 
dlsa:lntir...lin:j private fin:! serlice withem. liability to the utility. 

10. 'Ihe utU ity ..all SUfPly only such \o,-ater at such pressure as nay be 
available fra'll tine to time as a result of its q:eratioo of the 
system. The 0JS\:crer shall i.Jrlerni fy the util i ty an::1 hold it (T) 
hannless against arrj ani all clains arlsirq <:m. of servioe \D"der 
this sdle:lu1e ard shall further agree to nake no claim; against the 
util ity for artt loss or dam¥je resu1 tim frall service l11'rler this 
sdledu1e. section 774 of the PUblic UtIlities COOe limits the 
liability of the utility resultirq frem a clain rega.rd.in:J ~cy 
of pressure or SUfPly for fire protection sP...zvioe. 

( oontin1ed) 
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RIO PlAZA \o\A'Im (Q{PA.W 

Schedule No. 4 
( OJOtin1ed) 

HUVA1E FIRE IroIreI'Ictl S:ERVICE 

11. 'Ihe ~ shall be responsible for the perio:llc testirq of artj 
backflC1.l prevention devices as recplred by p.lblic authOrity or the 
utility. ArrJ repair or replac:er.ent of such devices or of any other 
facilities installed to prwide private fire service shall be done 
at the aJSt.aoo.r/s~. Any refusal to OCI!ply with the aJ:x1.Ie 
~ts !MY be gru.urls for the utility's disconti.n.J.in} private 
fire senrice without liability to the utility. 

12. All bills are subject to the reiri:u.rsenent fee set forth on (N) 
Schedule no. UF • 

(am OF APfmDIX B) 
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RIO PlAZA KA1rn C(UPAN'l 

((l<PARIsctl OF IWlffi 

A cx::q:arison of the present ani Branch' s ~ rates is shc1,.,n belCM: 

service Charqes: 
I\?r V.eter Fer M::xlth 

PresP-nt Prcpos€d: Increase 
Pates Rates At:o..mt Percent 

For 3/4-in:h neter $ 4.35 $ 6.00 $ 1.65 37.9 
For l-in:h neter 5.90 8.20 2.30 39.() 
For 1-1/2-indh neter 8.()() 10.90 2.90 36.3 
For 2-in::h neter 11.00 14.70 3.70 33.6 
For 3-indh neter 20.00 27.30 7.30 36.5 
For 4-in::h reter 27.00 37.00 10.00 37.0 

QJantity Rate: 

First 300 aJbie feet per 
nonth, per 100 rubie feet $ 0.45 $ 0.52 $ 0.07 15.6 

(Ner 300 aJbic feet per 
1OOllth, per 100 aJbic feet 0.48 0.52 $0.04 8.3 

M:lnthly bill for a typical user with a 3/4-:irdl neter: 

• water : Per Jo'~ter I\:ll" Month • • .. 
• Use • Present * ~: Increase t • • 
• in CCF : Rates Rates : Ano.mt t Perpent t • 

() $4.35 $6.00 $1.65 37.9 
3 5.70 7.56 1.86 32.6 
5 6.66 8.60 1.94 29.1 
8 8.10 10.16 2.06 25.4 

10 9.06 11.20 2.14 23.6 
15 11.46 13.80 2.34 20.4 

Average 20 13.86 16.40 2.54 18.3 
50 28.26 32.00 3.74 13.2 
75 40.26 45.00 4.74 11.8 

100 52.26 58.00 5.74 11.0 
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}J»PIID OONt'I'l'I'llli 
Test Year 1990 

FOOeral Io::xre 'faX Rate 15.()\ 
california ~ TaX Rate 9.3\ 
\1r)::'Ollectible Rate 0.5\ 
Calnty Fran:hlse TaX Rate 2.0\ 

Expenses: 

so..rthem cal ifomia F£lison Coopmy: 

Rate Schedule No. PA-l (Effective date, Februaxy 1, 1990): 

~<harqe: 
Nurrber of reters 
Rate per meter per IXlllth 

Azocmlt 

149,050 
$ 0.00126 

1 
$ 10.95 

Rate Sche:iule No. GS-SP (Eftective date, Februaiy 1, 1990) l 

0Jstcr.er <htrqe: 
Nurrber of lOOters 
Rate per lOOter par day 

Ano.mt 

'lOta1 l\:1..'er 

2. I\.lrchased Water 

369 
$ 0.11130 

1 
$ 0.30 

$ 13,006 

$ 131 

$ 2,112 

$ 41 

$ 110 

$ 15,400 

Ncne 
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AOOPlID~ 
'fest Year 1990 

(contirued) 

3. Payroll ard D!ployee Benefits: 

Dlployee labor $ 8,100 
Office Salaries 8,930 
Ha~t salaries ~QQQ 

Total $ 29,030 

Payroll TaXes $ 4,179 

4. hi ValOI'al TaX: 

TaX Pate 1.000% 
Assessed Valuation $ 60,185 
TaX Paid $ 650 

5. Water Testin:} Expense (in COntract Work) $ 1,025 

6. Gra.In:t .. 'ater Repleni.shn:mt <hanJes: 

• United Water Conservation District: 

'I'otal ~tity I\.mp:.d, Acre-Feet 293.21 
ko..Int Assessed, Per Acre-Foot $ 47.00 

Total Charge $ 13,780 

1. Ntmber of services: 

3/4-in:::h IEter 516 
1-in:::h ceter 3 

1-1/2-irrll Dater 0 
2-irrll ceter 0 
3 - in::::h lOOter 1 
4-in:::h IOOter ~ 

Total 520 

8. ~tered Water Sales, Cefl 127,724 

'* :at :at 

•• 
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Line I 
No. I 

1 

2 
3 

" 5 

6 
1 
8 
9 

10 
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RIO PIMA w\'IIR o::t{P/lN'i 

AOOPIID nKl:1{E 'fAX CALaJIATIctlS 
Test Year 1990 

• state . 
Item 1 'Ia}( 

~tirq ReVen.le $ 103,100 

E>:pe.nses 80,676 
TaXes other than lJxx:r:'e 6,891 
Depreciation 4,960 
Interest 0 

TaXable ~ for state TaX 10,573 
state TaX @ 9.3\ ($800 min.) 983 
Ta>cable I.nocre for Federal TaX 
Federal TaX @: 15% of 1st $50,000 

'lUt:al Io:xr:le TaX 

(fNJ> OF APPaIDIX D) 

: Federal 
'laX 

$ 103,100 

80,676 
6,891 
4,960 

0 

9,590 
1,439 

2,422 


