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FUBLIC Ul'ILITIES OO.z.nSSICI~ OF '1HE S'I'A'H! OF CALlFaWlA 
CA-n 

OXmission htvisory & carpUan:::e Division 
;;alec Ut..ilities Braoch 

RE9JUJrIUt }l). W-3527 
}~ber 9, 1990 

RESOLUTION 

(RES. W-3527) CALlI'U<JlIA-A~CAN ~ OO{PNf'{, 
(CAL-A,{), !W0t) DEL KIllE MFA OF '1HE IDlfEREY 
DISIRIcr. OODER AunmIZIU:; AN OFFSE:I' RAn; nrnEASE 
AM) A SUR::HAf(;E ~IU3 $60',944 00 63.9% AOOITICtW. 
ANNUAL RLVENUE 

By hivice Letter lb. 357 filed Septarber 6, 1990', cal-hn requests auth::>rity 
under SEction VI of General Order 96-A an::l Section 454 of the Public Utilities 
O::de to iocrease rates to offset a $36,320' i.rcrease due to $314,596 in plant 
iJrpl"OVa!Ents assc:x:iatOO with the coopletion of Phase 1 arrl Phase 2 water 
systan irrprovarents aw~ by t:J-e Cctrrn.ission in ~ision (D.) 89-0'4-045 
dated .April 12, 1990'. Cal-/>m serves al:alt 439 custarers in its Ran:::oo 001 
funte service area, I-bnterey County. 

In ad:iition, Cal-A'll requests autOOrity to inpose a surcharge providing $24,624 
in additional revenue over a 12-rronth period to n;o:wer revenue losses due to 
reduced sales an:i related changes in water production costs recorded in Cal
Am's .... -ater rationing rraroran::h.rn accoo.nt through J\ugu.st 8, 1990' as autror lzOO 
by 0.90-08-055. 

The present rates in t:J-e P.aocoo del »:>ote area l:a::arre effective on 
O:::tcl:er 25, 1989 r-ursuant to 0.89-0'4-045. For t:J-e rarnining larlJ3 p::>rtion of 
the .bnterey district serving about 35,000 custarers, ~ present rates becarre 
effoctive O:::tober 12, 1990 prrsuant to Resolution lb. W-352S "hlch autrorizOO 
a sun::harge for 1.l.3duced sales. 

D.89-04-045 auth:::lrized Cal-A'1l to acquire tro Raoch::> del }bote service area 
frun Water West Corporation. At that tine, \lI'IaCCQ.lnted for water loss in 
F.a.ocoo del fuIlte ,,-as running at 16.5\ of total production. Fin:ling of Fact 12 
in 0.90-04 -045 roted that Cal-A'll prop::>sed to rMke systan i1rprovarents in ~ 
phases to reduce .... "ater losses to 8\ l7t 1990 as required l¥ the funterey 
Peninsula Water Vdnagarent District. 

.Advice Letter 357 was filed prrsuant to ONering Paragraph 5 of 0.89-04-045 

.... hlch states. 

"5. After the additions to plant set forth in Fi.n::i1ng of Fact 12 
are rM<ie, cal-Am is auth:>rized to file by advice letter prop::>sed 
rate in:::reases to offset the in:::reases made to rate base; 
provided, ~r, that the rates pl.up.:>sed in the advice letter 
filings shall rot exceed the rates in effoct for cal-ha's 
}bnterey District at the tinn of filing.· 

'Ihe Water Utilities Braoch's (Sraoch) revie,ol of records of experrlitures a1rl a 
field inspection of the plant ad::Utlons installed irrlicate that Cal-Am has 
carplied with all the requirarents of Ordering Paragraph 5 of D.89-04-045 l¥ 
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carpletirq dla.ses 1 arrl 2 of "''ater systan ~nts at a ooet of 
awroxiIMtely $314,600 aM t}w} "'<lter looses have drowoJ to ab:ut 8\. 00-
A-n's in\"es t::l!'ent of $314,600 in plant aclU tions WJUld SUf{X)rt a IMXinun rate 
in:::rea.se of awrox..imltely $53,075, .... hlch is hl<Jher than tOO ~ted in:::rease 
of $36,320. '11-erefore, t.l"e Bran:::h ~ tffit the nqIeStei rate in:::rease 
be autOOrized. 

P,o:::ently, Resolution W-3525, dated O;tci:er 12, 1990 autOOrized Cal-hB to 
institute a surcharge of $2,550,361 or 16.5\ for its 35,000 M:mte:I'B".f district 
custarers. 'lOO custarers in tOO F.aocoo del I-bnte 5el.Vice area W1ere mtified 
of t.he surcl'large irerease, thus t.he Bran:h COJ):UrS with Cal-Jw that 
this surcharge sbJuld also aW1y to tle custarers of F.aocm del Jobnte. 

'IOOre is ro o;,ed to contirrue a separate rate sctroule for tOO Rarcoo del Jobnte 
service area as tle prq:a;OO rates for this area WJUld n:M be the sane as 
th:>se of the raMiJ'rler of Cal-Am's Jobnterey District. ~ Bran:h o::xx::urs with 
Cal-htl's prop:>sal to carcel Schedule lb. I-A for the Ran::oo del M::xlte area. 

Cal-All also pl.~ to carcel Sclmule lb. 'IR-I entitled Tax Refonn kt Of 
1988 Pefui¥:l SUrcredit. 'lhis surcredit, established by 0.8B-Ol-061, was for 
the ~ of refurding overcolloctions of federal an:J California state 
in:::are taxes resulti.ng fIUtl changes introduced by tOO Tax Refonn I!ct of 1986. 
It ..... <l.S awlied to all bills rendered after ~ 31, 1989 am was to be . 
terminated .... -t.en the next general rate iocrease adjusbrent becarre effective for 
6 particular district. St..oce Cal-lim has SlJ.OOequently received ~a1 rate 
ircrease adjust:.nents for all of its districts, the Bran:::h corJ::UrS with Cal
Am's plXp:>Sal that tlere is ro reEld to C()fltinue this rate schedule in Cal-A'tl's 
tariffs. 

Service is satisfactory. '!here are IX) Ccmnission orders requiring systan 
1JTpruvarent, oor are trere significant service problem requiring corrective 
action. 

Cal-Am mtified its custarers of tre prop:ased ircrease by IMiling ootices to 
each custarer in ~ Ra.ocm del M:>nte area on August 31, 1990, for the offset 
rate ircrease a.rrl the revenue loss surcharge. to protests or o~r cust.arer 
correspoo::Jen::e ~re received. 

By Resolution W-3431, dated February 24, 1989, cal-lvn was aut:Iorized to 
inplment ~ M:>nterey Peninsula Water y.:\]')i}gesrent Districtts water rationing 
plan. 'Ihis plan is quite restrictive. lb ad:litional ..... -ater conservation 
rreasures sOOuld 00 ordered at this tine. 

~ table below sln.'S typical bills for residential custarers in ~ Ra.ocOO 
del Jobnte area at various usage lE!\o'els at present arrl at prop:ased rates I 

<eneral ~tered Service (5/S x 3/4-irch rreters) 

I-bnthly 
Usage 

o cu.ft. 
300 
800 

1,000 (Average) 
2,000 
3,000 
5,000 

Present 
Rates 

$ 5.95 
9.07 

16.02 
18.80 
32.70 
46.60 
74.40 

P1:qx>sed 
Rates 

$ 8.10 
13.91 
23.58 
28.29 
51.80 
75.32 

122.35 
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I~rease 

hrount 
$ 2.15 

4.a4 
7.56 
9.49 

19.10 
28.12 
47.95 

J n::::rease 
Percentage 

36.1% 
53.3% 
47.2% 
50.5% 
58.4% 
61.6% 
64.4% 
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At ~. proposed rates. -the _ m:mthly b111 for· Ue -average rrotero:i custarer. usinl 
~ systEm awrage of 1,000 cubic feet will ircrease frem $19.80 to $28.29 ~r 
rronth or SO.5\. 

'IlIE o::r-wSSICtI Fum, after im"eStigaUon by tOO Braren, tllat the rates hareby 
authorized are justified, 

IT IS CRDERfD that Califomla-hrerican Water O::q:!any is autOOrized, on tOO 
e ffecti \"e daw rerein, to IMke effective revised Sch::dlles lbs. JoD-l , K)-4, 
lD-4-H, 1-0-7, am the Table of Contents attachEd to hNice ~tter lb. 357 ard 
to caocel tOO presently effective rates schErlules lbs. )on-lA, ID4A, )O-4A-H, 
H)-SA, ani 'JRA-l. 

'Ibis resolution is effective today. 

I certify that this resolution ",-as ~ by thePubllc UtUities Ccrrmisslon 
at its regular treetlng on ti:::Jo.uroor 9, 1990. 'Ihe follcwing ccmnissioners 
awl."OVed it t 

G. MITCHELL WILK 
President 

FREDERICK R. DUDA 
JOHN B. OHANIAN 
PATRICIA M. ECKERT 

COIllmissioners 

Cowmissioner Stanley W. Hulett, 
being necessarily absent, did 
not participate. 
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