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IUBLIC UITLITllS o:t«ISSIctl OF 'lHE STA'IE OF CALIf'GINIA 

o::t-tUSSlctl AfJIIFhi« MID <Xt'.PI..JNJCE DIVISlctl 
water util ities Bra.rrll 

RESOllJI'Ictl l~o W-3531 
DecErl':oer 6 J 1990 

(RES. W-3531) SQJIRREL M:UITAIU WA'Iffi <Xt{PANY (~). 
aIDER /II.1IH)R1ZDK; A GmERAL RATE nKlU'N>E IR:UJC]]K; 
$23.933 OR 3017\ AOOITIctW.. ANl~ RF..VEl=NE~. ___ _ 

~, by draft advice letter accepted ~ the water utilities Brandl (Bralrll) 
on z..'.arch 20, 1990, reqJeSted authority urrler section VI of General 0t00r 
(G.O.) 96-A am Section 454 of the l\Jblic utilities COde to in:::rease rates 
for water service by $42,450 or 54.9%. ~ estilMtes that 1990 qross 
reverue of $71,350 at present rates ~d increase to $119,800 at pl'q)OSEd 
rates to prtrluce a rate of reblrn on rate base of 10.56%. ~ presently 
serves 371 netere::l 0.lStcr:ers in the lll'li..n:orporated Kern Ccwlty cx::mtJJn.i.ty of 
St:pirrel lbmtain Valley 00 the sooth shore of lake Isabella • 

'Ihe pre5P..nt rates becare effective r.eca:-ber 31, 1982, p.usuant to Resolution 
W-3065, dated Deceiiber 15, 1982, ""hich authorized a general rate increase. 

'Ibe Branch made an irrlepen:lent analysis of ~'s su:rrrnary of eamiDJSo 
1q::pen:iix A shc:1..'s ~'s ard Branch's estinated surrtraarY of earnin:Js at 
present, req.IeSted, arrl adcptEd rates for test year 1990. 1q::pen:iix A ~ 
differences in reverues, expenses, ard rate base. 

'The Brarrll's estimates of reveooes are higher than Sl-MC's at present an:! 
rEqJeSted rates. ~ in its esti.JMtes neqlected to ~100e the qI"CWth in 
C1JStaoors thrcugh 1989 ard based its estk.ates on 1988 data. 

'Ihe diffe.ren:::es in estkates for cperati..n} expenses are in p.uxhased ~ I 
other voltm'Je related ~; erployee labor; roterialsl contract ';oK)rk; 
office salaries; office services an:) rentals; office SUfPliesl professiOOCll 
services; insuran::e; depreciation ~I franchise tax; property taxes; 
payroll taxes; ani iJx::are taxes. 

'1he Brarrll's estimate for p..IrChased pa.r.>e.r is l~ than ~/S. '!he Bran::tl 
calrulated the total kilC\olatt hcurs rEqJired for p.mpin:J durirq 1989 an:t 
based its carl: estimate on the JOOSt recent soothern calIfornia Edison 
o:npany rate sd1edules (effective Februazy 1, 1990). ~ based its 
estimate on a projectld increase mer 1989 ~ use in spite of the fact 
there is 00 rustarer growth in the Sl:W/ice area. 

'Ihe Branch estimated zero for other volume related ~o ~ based its 
estimate on labor ani pc1.oo'& costs for p..mp testirq ...nich are already 
i..ochrled the Brandt's estirrates for pa..-er an1 enployoo labor. 
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'Ihe Brardl's estirate for eq>loyee labor is higher than ~~'s. 'Ihe Brardl 
baserl its estiJnate on recorded labor expense plus eq>lOY€e labor i~ s-5-J:! 
i.n:::h.rled in <Xllltract \<oUrk. In order to further reflect. ercployee labor 
experrlib.lres prq:erly, the Brarrll i.n:::llrlEd in its estimte an eqrlvalent 
an::::A1Jlt to acco.mt for ccq:ensation an eq>loyee receives in the form of free 
rent in a hcose u..ned 't1j ~'s o..ner. '!he Brarrlt then escalated the total 
to 1990 't1j the labor escalatioo factor. 'Ihe escalation factors used for 
this an::l other a<xxmlts ... ~ those ~ 't1j the hlvisory Bran::h of the 
cartrlssion MvisOlY ani Corpliarx:e Division. 

'Ihe Brandl's estirate for n-aterials is lo,..-er than ~..-K:'s. 'Ihe Bran::h based 
its estilrate on the past three years of recorooo. expenses ani escalate:l the 
average to 1990 't1j the non-Iabor escalation factor. ~ provided no 
explanation for its higher estiEate. 

'Ihe Brardl's estimate of contract work is lower than ~'s. ~ tn::l\rled 
several inawrcpriate itars in <Xllltract \<oUrk \o.ruch prc:perly shcW.d be shc1..n 
in other aa:x:onts. 'Ihe Bra.ndl reassigned the portions for errployee lalx>r, 
off ice salaries, ani professional services to the pn::per a<xxmlts. 'I11e 
Branch's ~-tLTate for contract ... urk ~l\rles only the cost of water testi..rq 
ani cross~ control. 

~ did not i.n:::lu:le arrj estilrate for office salaries. As noted a.l:x:Ne, the 
Brandl based its estimate on transferrin:J to office salaries the arramt ~ 
included in <Xllltract \<oUrk for the services of an office clerk. 

Sl'~ did oot inclu:le arrt estinate for office services ani rentals. ~'s 
<k~ uses a part of one of the hcuses he owns for office ani storage space. 
'lhe remairder of the hcose is the residence of one of ~'s arployees as 
descr i.bErl a1:xNe. 'Ihe Branch based its estimate for office services am 
rentals on the rental value of the h<:re ani on the space used for utility 
work cx:rrpared to the hc:roo' 5 total area. 

'Ihe Branch's estimate for office SUWlies is 1<Mer than ~'s. 'Ihe Branch 
based its estimate on recorded figures escalated for inflation. ~ 
as.surred an am:JUJ1t for its estimate ""hich it ca1ld not SUfPOrt. 

~ did not ~llrle arrJ estimate for professional services. 'Ihe Brarx:h's 
estimate is base:i upon transferrin:J to professional services anamts paid to 
professional aOOCl...llltants In::l\rled In ~, 5 estimate of <Xllltract work as 
ooted al::xne. 

'Ihe Branch' 5 estinate for insurance is l~ than SMote's. 'Ibe Branch based 
its estin-ate on a premium q,lOtation for ecp1valent liability CXNerage fran 
the Uatior.li Association of Water carpanles plus the annmt of ~'s 
present premhnn for mtor Vehicle insurance. ~'s estimate is based on 
the total of its present policy prani\mS. 

'!he Branch's estin-ate for depreciation expense is l~ than ~'s. Sl+K: 
errooecosly iIx::llrled deprooiation on <Xllltrib.Jted plant in its estimate. 
~ has also used a variety of depreciation rates si.nc.:e its last general 
rate case in 1982. At that tiIre, \:he carmission adcpted in Resolution No. 
W-3065 depreciation e>:pense based on a CCIIl'OSite rate of :).5\. 'Ihis rate 
was a revision of the 2.4% rate originally adoptEd l:1J t.he o:mnission in 
~ision No. 68604, dated February 16, 1965. '1M decision permitted ~ to 
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revie'J its deprociatioo rates at inte.rvals with the results to be sul:mitted 
to the O:::r!nisslon. S--:~ has not prepared arrJ depreciation stu::lles sirx:::e 
1982 -.. ruch sh<:JJ that a rate other than that used in its last rate prooeedirq 
is justified. '!he Brardl, therefore, based its esti.rate on tr.e 3.5\ rate, 
rut belie'les that a fY;!<l depreciation sb.rly will be needed to to de~ 
the awrcpriate rate for plant rr:M in savice before the Canission 
considers ~'s next qcneral rate case. 

~ did not inc:hrle aIrj estinate for franchise tax. 'lhe Bra.rdl based its 
franchise tax estiFate on the percentage of q::eratirq reve.rue \oh!dl is 
assessed by ¥.em CCWlty. 

'Ihe Branch's estiro.te for property tax is la..~ than Sl-WC's. 'Ihe Bratdl 
00s€d its esti.m:lte on S~/S 1989/1990 tax bills an::l incrcascd fr.e total by 
2% to ootain the estiJre.te for test year 1990. ~ used a similar rethcxl 
tot IMde an arithretical error. 

'Ihe Branch's est i.J:rate for payroll tax is higher than ~'s. 'Ihe Branc:h I S 
tax estimate is based on the total esti.m:1.ted labor ard salaries arrl the 
arrrent rates for social SEOlrity an:i unerplClfITel1t taxes. ~ cculd not 
provide a basis for its e::;-tiJMte. 

'Ihe Branch's i.nc:xIre tax estimates are higher than ~/S. '!he Branch's 
estinates reflect the arrrent federal ani state rates for 1990. sz.M:! ll"dde 
errors in aWl Y i.rq the miniIrum state tax an::l usin:;J the pn::per in:x::me for 
federal taxes. 

'Ihe difference in rate base is due to differen.:;es in plant, aCCllITlllated 
depreciation, contributions, ard ~'Orkirq cash. 

'Ihe Branch's estinate of plant in service is l~ than ~'s. 'Ihe Bra.rdl 
reviewed ~/S original-cost plant records ani made adjustments for items 
of retira:l or \JI"US€d plant ani it.errs of plant \oMch Sl-MC carried in both 
water plant in service ard material an::l SUfPlies. To this, the BraJdl ad3ed 
the cost of 'Nells placed in service in 1989. ~'s estimlte reflected its 
recorded plant bllanoe \which had not been maintained properly. 

'Ihe Branch's estilMte of accunulated depreciation is hight!r than ~'s. 
'!he Branch based its estimate on a recalculation of ~'s a<X:U!J.1lated 
depreciation balance for each year sirx:::e its last general rate i.ncre.ase in 
1982. '!he recalculation reflects usi.oJ the deprecIation rate described 
above for both depreciabl~ an:! <XlOtribJt.ed plant, ard the adjustments to 
plant in service described ahJt..re. ~ cculd rot explain the basis for its 
estiIMte. 

'Ihe Branch's estimate of <XlOtrihltions is lC1.or'er than ~/S. 'Ihe. difference 
is due to the Brardl usin;J the latest adcpted depreciation rate (3.5t) to 
anortize contrib.tt.ions s~ 1982 \r,Mreag ~ oontimEd to use the previous 
rate durirq that pericd. 

~ did not prepare an estirrate for ~rki.rg cash. 'lhe Brardl used. tha 
si.nplified methcd of calculatin:J t,.,'Orkin:J cash allcwance adcpted by the 
camu.ssion on Jann:ty 27, 1989. 
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To prevent future incoosis~ies bet-.. ~ figures adctltOO UJ the OXnlsslon 
am the figures shc-..n in ~!;~'s aJ'Y'U3l rep:>rts, the Bra.rrll reca:t:a'rls that 
~~ be direct£rl to realrd on its books of aco:m\t the water plant in 
service, aca.n:ulatOO depreciation, ani <X:I1tri.J:utions balances upon ... hich the 
average ar-amts aOCpted in this resolution are ba.sErl, ani to reflect. those 
balances in its 1990 arnlal report to the o:t:nission. 'Ihose balances are 
$377 ,893 for total ... -ater plant in service, $93,271 for a<n.mulated 
depreciation, arrl $12,033 for contri1:utions as of Dec:eirber 31, 1989. 

A bal~irq ao:::amt "''as established for ~~ in 1981 t::II Resolution No. 
W-2841 .... hlch authoriZErl an offset rate ircrease for ~~. ~..YC failed to 
maintain the a<:XX:mlt as ordered t1I the o:mllssion p.rrsuant to the 
reqllre!reIlts of section 792.5 of the rublic utilities Code. 100 Brandl, 
therefore, has estimated the electric erv:.rgj use::l since the last rate 
i..ncrease an:J awlied the electric e'te.nN rate chaJ'-qes aver the SillOO pericd 
ard determined that had the acco.mt been IMintained, it ~d not shew an 
aver-collection at this tire. COnseqJenUy, 00 balaooin:;J acx:o.mt 
arrortization is ~ ani the aOCOJnt can be <XX'lSide.red close:i. 'lhe 
quantities adcpted herein will establish a base for any future offset rate 
in:reases. If an offset increase is authorizoo, sz.-.riC thenceforth will be 
reqrired to IMintain a neil balanci.rq acca..mt. 

SM\C's draft advice letter requested rates ... MOO it estiIMted \ooU.lld p~ 
a return on rate base of 10.56% in 1990. 'The Brandl's ~ stmtnary 
of eanU.rqs wo..lid pro:Juce a rate of return of 10.50% at the Branch/s 
reo:mnerrled rates. 'Il1e 10.50% rate of return is the lCM point of the 10.50\ 
to 11.()()%: stan:1ard rate of retuIn raIl3e ~ UJ the Finance Brardl of 
the CCmnission Mvisory ani carpliance DiVision for srall, 100\ eqlity 
fi.nancai water cnrpanies. 'lhis rate of return is reo:mnerrled because of 
~'s poor service an::l failure to a::rrply with Depar't:J!vmt of Hea.lth 
services' (IRS) carpliance orders in a timely 1!'IaJ'lner. 

~ was intorned of the Brarx::h' s differiIq vier..'S of I"eVen1eS, ~, ard 
rate b:lse ani has stated that it accepts the BraIx::h' s estiIMtes. 

A notice of the pl"CpJS€d rate increase arrl p.1blic rreetirq was nailed to each 
custaer on April 10, 1990. 'Ihe o:anission received three letters arrl a 
petition with 184 signatures describirq poor water qJality, lack of water, 
arrl inadequate carpany response to carplaints. '!he O::lnsumer Affairs Branch 
has han::lled 15 carplaints conc::ernin} SM-K!' s service ard water <pllity in the 
past three years. 

Awroxirrately 120 area residents att.errled the p.lblic IOOetirq in the service 
area on May 1, 1990. A Branch erqinee.r c:xn:iucte:l the meetin:;J ani ~'s 
o.mer I operations manager, an:l b.Q COf'ISU.1 tants explained ~'s rEqUest ard 
answered questions. A IRS erqineer described sz.w:'s prd:>lers in IOOetir'g the 
state's water SUW1y ani cpa1ity stardards. Many 0JStaners were vocal an:! 
irate in descrlbln:J clcu1y ani nu::11y water I lCM water pressure, ard service 
cotages. 

Branch erqineers oorducted an l.nspec:tion of ~'s facilities ard service 
area on May 1, 1990. ~ c::hecke::l visible portions of the systan ard 
rrethcds of cperation, a ted SM-K!'s b::x>ks am t:a.lked to 0JStaners. '!heir 
investigation in:iicated that ~ is poorly rrenaged am lMintai.ned. In 
portions of its system, SMYC fails to provide an adeq.late SUWly of water 
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an:l pressures fail to reet the ~ts of G.O. 103, "Rules Gl::Nem.in:] 
water Service Irclu:ii.m Ki.nin..n Sta.n::iarUs for Design ani Const.nlction. 1I 

In adiition to S'.M!'s inadeq.late systen scm-ce capacity, IRS states that 
SXiK:'s .... -ater fails to reet seoorrlary "''ater <pUity starrlards for iron, 
ooDJanese, ard tw.-bidity. rns records also shcM that ~ has a history of 
bact.e.riolCX}ical water prcblerrs. 

on May 6, 1989, rns issued Cctrpliance Order No. 03-018 directi.rq ~ to 
ilrpleo:mt llrpr<Necents needed to oorrect its water o..ltage prcblerrs. 'Ihe 
order also prdlibited the adiition of reil service ~icr.s t.u tlJe system. 
I:RS cited saK: fo..lr t.i.mes for ca:plia.r-ce violations before ~ finally 
prepared a plan for system inprvvrerocmts. 'Ihe plan calls for new soorces of 
SUWly, storage, ard treatrent facilities, for ... Mch ~.;1C has awlied for 
$1,000,000 in furrls frem the state's Safe orink.in} water Borrl lav Pnqram. 
If aWHNoo, Sl"'~ will awly to the ca:rnission for authority to pl~ a 
surcharge on rust£lner's bills to repay the loan. 

To the extent of its fi.Jlaocial ability, ~ is ~ to e>:ped1te the 
develq:nent of ad:titional scurce capacity, storage, arrl treatment facilities 
as req.rlra:l in the ocrrplian:e order prior to const.Iuctirq plant that may be 
fmrled wder the state's bard la· ... prcgram. If duri.rq this tke, ~ 
develcps re ... pnNen scmues of SUWly, storage, or treabrent facilities, 
~ shcW.d be authorized to file advice letters to begin rec::overi.n::J the 
reasonable o::::ISt of sl1ch facH i ties. 

Because of ~'s water &Jl:P1y probletllS, additional -.tater conservation 
IOOaSUreS are neerlErl at thi..c; tire. 'Ihe Branch l"eCCITI!'elrl that ~ 
institutes m:m:latory water rationin:J. 'Ib do so, ~ shculd prepare arrl 
file the Bra.rrll's reo::::.mren:iE Rule 14. 1, Marrlatory Water Conservation ani 
Rationin:} Plan, ard Schedule 14.1, Water Conservation am Rationirg, after 
holdin:J a plblic rreetiIYJ an:l ta.kirg other awlicab1e steps req.rlra:l by 
Sections 350 t:hrcugh 358 of the water Co:Ie. 

~w::! a.u-rently pIUl/ides service wrler Schedule No.1, General Metered 
Service. Un1er the ten:s of Section 2713 of the I\1blic Utilities O:xie, ~ 
is preclu:led fran ch.:rn}im for service uOOer SChOOule Uo. 5, F\Jblic Fire 
Hydrant service, wit.hc:m: a formal agrea:rent with the local fire protEction 
ilfjercy. Because s:-w::: has 1"0 such ~t, Schedule No. 5 shcu1.d be 
Wl th::irawn ard can::::elled. 

'!he Branch fo.m:l items in ~, s tariffs that are d:solete an::l shculd be 
hrcught up to date. '1hey are the Title Page, Preliminary sta\:.ei:ent, ard 
Rule 20, Fire Protection. 

'!he present metered rate tariff consists of a service dlarqe detennined by 
the size of the treter plus a qJantity rate for the first 500 albic feet of 
water an:l a higher rate for \oiater in excess of 500 albic feet. 

'itj Decision lb. 86-()5-Q64, the Ccmnission adcpted a policy calli.n1lor 
reo:Nety of up to 50\ of a \oo"ater utility's fiXed ~ thrcogh service 
dlarges. 'Ihis policy also calls for t:hasirq cut lifeline rates am 
e.nca.uages the reduction of nultiple blocks to a si.rqle block. 
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'!he rates pl'qX)SEd by the Brandl "'m"e designed by settirq the level of the 
sp..xvice charqe to awroach rec:xJtlerirq 50\ of ~'s fixed e>:penses rut not 
exceerlirq twIce the syst.En average i.ra"ease for artf custxner. '!he sirgle 
qnntity bloc:k rate .... as designed to reo::Ner the rernain:Jer of the re'VenJe 
req.rlrer:ent. 

'lhe Bran:::h's reca;r:errled SUI!r:'ary of Ea.min::Js shc1..n in ~ A shc1..'S an 
ifi;t"'eaSe in grcss revenue of $23,933 or 30.7\. 'Ihis increase pro'lides an 
10.50\ rate of return on rate base. 

At the Bran::h's reoc:arerrled rates shc1..n in ~ B, the bill for a 
t.ypical residential <:ustcrer usin::.J 1,700 a.Jbic feet per month ~d increase 
frcn $16.47 to $22.33 or 35.5%. A carparison of present an::l ~ 
rates is shc1..n in 1I{:perdix C. 

Firrlims 

1. '!he Brardl's rec::x:mren::le S\.umruy of ~s (lq:perdix A) is rea.sonable 
ani shculd be adcptErl. 

2. '!he rates ~ed by the Brandl (~ B) are reasonable and 
shculd be adcpted. 

3. '!he quantities (Az:.peixlix D) used to develcp the Bra1x:h's recarrnerrla-
tions are reasonable am shalld be adcpted. 

4. ~ sha.lld be authorized to file advice letters to begin to raxNer 
the reasonable cost of installirq water sauce, storage, an::l treabnent 
facilities as req.dred in IHS's cxnpliance order as such facilities are 
carplet.ed ani place into service. 

5. To help alleviate ~'s water SUH>ly prcblerns, ~ shculd be onlered 
to institute m:m:1atory water rationirq ard to file the Brarx:h's reo::mnen:led 
rule 14.1, Mardatory Water COnservation aid Ration.itg Plan, and Schedule 
14. 1, Water OXl.serVation an::l Ration.irq, after holdirq a p.1blic hearlrq ard 
t:akin:J other steps req.rlred by the Water o:xie. 

6. EM-1C's tariff Schedule No.5, Rlblic Fire ~t service, is ro 10f'J:}er 
awlicab1e shculd be with:lrawn and caocelled. 

7 • ~, s tariff book contains ootdated sheets. 'Ihese are the Title Page, 
Preliminary sta~t, arrl ~e 20. S-~ shalld be cperatirq with current 
Ccmnission tariffs. 

8. ~ shculd be required to awly a 3.5\ culpooite depreciation am 
annrtization rate to all water plant until a straight-It.ne reMi.nin:.J life 
depreciation stOOy revier..'Ed 't:N the Branch shcJr.-'S that a revision in the 
depreciation rate is warranted. SUCh depreciation stu:ly shculd be preparEd 
prior to sul:nission of ~I s next general rate case. 

9. ~ shculd be required to record on its books of aanmt the water 
plant in smvice, accurrulated depreciation, arrl contril:otions balances upon 
"hich the average amounts adcpted in this resolution are based, arrl to 
reflect those hllanc:es in its 1990 annW. report to the Carmission. 'Ihose 
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balances are $377#893 for total ~~ter plant in service, $93,277 for 
accnrrl11atEd depreciation, am $72#033 for CXXltrirutions as of 
Decerrber 31, 1989. 

IT IS 0RlEUD that: 

1. Authority is granted urrler I\lblic utilities Cede Section 454 for 
~ JILmltain water CCI;'pany to fi Ie an advice letter incx>rporatirq the 
surrnny of earnin:Js ani revised rate schedules attached to this resolution 
as J..{:perrlices A ani B, respectively, ani conarrrently to cancel its 
presently effective rate Schedules No. 1 an:} No.5. 'This fill.nj shall 
i.rclme up:1ated tariff item:; incltrlin::J: Title Page, Preli.minny stat.emmt, 
ani lMle 20. Its filirq shall CCllPly with General Order 96-A. '!he 
effective date of the revised rate schedules shall be the date of filin}. 

2. Sqlirrel M.?untain water o:rpany is authorized to file advice letters to 
begin to reocNer the reasonable costs of installi..rq water so.nxe, storage, 
ani treabre.nt facilities req.ti.red by O:rpUanoe Order No. 03-()18 of the 
Dep:rrt::r.lent of Health Services, dated z.'.ay 6# 1989. SUch filirq shall be 
limited to one per year durinJ the calerdar years of 1991, 1992, am 1993. 
Eacn fil.in:J shall seek to reccNer only the cost. of those llrpI'(7.'enmts that 
are carpleted ani in service at the time of f 11 irq. 

3. Within 60 days fran the effective date of this :resolution, Sqlirrel 
M:mltain water ~ shall file an advice letter incorporating the Water 
util i ties Branch's rea::m:errled Rule 14. 1, Mairlatory Water Conservation an:l 
Fati~ Plan, an:l SChedule 14 .1# Water COrlseNation ard Ration.inJ, after 
coo:luctiiq a p..1blic hearinJ am t.akin} other steI:s required by sections 350 
t:hralgh 358 of the water COde, an:l shall begin marrlatory \-later ratiCll'1in::J 
upon the effective date of this filed schedule. 

4. SqUirrel l-b.mtain Water carpany shall use a 3.5\ depreciation am 
au-ortization acczual rate lUltil a future straight-line renain.i.rq life 
depreciation stu:ly revier~ by the Water utilities Brardl in::Ucates that a 
revision is warranted. SUd1 stu:Jy shall be file:l prior to its next q€neral 
rate case. 

5. Sqlirrel J.b..mtain Water Capanl' shall recoId on its lxx>ks of acco.mt 
the water plant in service, ao:unulated deprecJ ation an:l contril::utions 
balan::es upon \o.h!ch the average anv.mts aciqJted in this resolution are 
based, an:l shall reflect those balances in its 1990 anma1 rep::>rt to the 
O:::tmdssion • 

6. This resolution is ~ffective today. 
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I certify that this resolution 'A'aS adcpt.OO UJ the P\Jbl1c utilities 
o:mnisslcn at its reqular oeetirq on IXlcarber 6, 1990. '!he foll<Min} 
Ccr:missi~ arprcNed it: 

. , 
.. J J . 

, I , 
/ 

. i 

.... 1 ••••• ~ • • - ....... 1-1 



Resolution Ho. W-3531 . ~ber 6, 1990 

APfflIDIX A 

SQJIRREL }UJNrAIN WA'IlR o::t{PNN 
~Y OF EmmGS 

Test Year 1990 

utility EstiIMted : Brard1 Estinated : 
Present :Req.Iesta:J: 

I ten : Rates Rates 

~ratin:t Reven.Ie 
YRtered $17 ,350 $119,800 
Flat Rate 0 0 

'IOta! Reverue 71,350 119,800 

g?eratin:t Expenses 
I\1rdlased ~'e.r 27,100 27,100 
Other Vol. Related Expense 330 330 
Drployee labor 
¥.aterials 
contract Work 
'fransp::>rtation Expense 
other Plant ¥.aintenan::e 
Office Salaries 
Managerrent salaries 
uncollectibles 
Office Se.tvices & Rentals 
Office Suppl ies 
Professional Services 
Insurance 
Regulatory Expense 
General Expense 

Subtotal 

D?preciation Expense 
Franchise TaX 
Property TaXes 
Payroll TaXes 
Inc.a')e TaXes 

'IOtal lXrluctions 

Net Revenue 

Avercqe plant 
Avg. Aco..nn. Depreciation 
Net Plant 
I.ess: Mvances 

Contril:otions 
Plus: Workirq Cash 

Mlt'l , SUfplies 

Fate Base 

Rate of Return 

5,()()() 
2,000 

13,710 
1,900 

° 0 
6,000 

0 
0 

1,525 
0 

6,600 
1,000 

960 
66,125 

10,600 
0 

2,300 
1,000 

300 
80,325 

(2,975) 

440,180 
64,190 

375,990 
0 

89,460 
0 

3,000 

289,530 

(loss) 

. . 

5,000 
2,Q(}() 

13,710 
1,900 

0 
0 

6,000 
0 
0 

1,525 
0 

6,600 
1,000 

960 
66,125 

10,600 

° 2,300 
1,000 
9,210 

89,235 

30,565 

440,180 
64,190 

375,990 
0 

89,460 
0 

3,000 

289,530 

10.56% 

Present : Requested: h:k-pted 
Rates : Rates : Rates 

$78,007 $120,820 $101,940 
0 0 0 

78,007 120,820 101,940 

23,870 23,870 23,870 
0 0 0 

11,230 11,230 11,230 
1,100 1,100 1,100 
2,410 2,410 2,410 
1,900 1,900 1,900 

0 ° 0 
2,280 2,280 2,280 
6,()()Q 6,000 6,()()() 

° 0 ° 430 430 430 
1,350 1,350 1,350 
5,230 5,230 5,230 
2,465 2,4.65 2,465 
1,000 1,000 1,000 

960 960 960 
60,225 60,225 60,225 

7,()23 7,023 7,023 
1,019 1,019 1,019 
1,830 1,830 1,830 
1,541 1,541 1,541 
1,635 11,265 6,941 

73,273 82,903 78,579 

4,734 37,917 23,361 

377,893 377,893 377,893 
99,511 99,511 99,511 

278,382 278,382 278,382 
0 0 0 

69,312 69,312 69,312 
10,352 10,352 10,l52 
3,000 3,000 3,000 

222,422 222,422 222,422 

2.13% 17.05% 10.50% 

: 



Re501ution Ho. W-35)1 

APPLICABILITi 

AmNDIX B 

s;m:RREL JonmAIN WATm ·CXf.fPNN 

SchEdIle No. 1 

GF.l~ ME:ImED SERVICE 

A{:plicable to all reterro \to'ater service. 

TmRl'IORY 

Squirrel MoJ.ntain Valley ani vicinity locatoo in the (T) 
unincorporated area salth of ~tain &!sa on state I 
Higtro\ray 178 five miles east ()f I..ake Isabella in Kern co..mty. (T) 

RATffi 

~tity Rate: 

All water used per 100 ruble feet. . . . . . . . . 

service <hn'g:e: 

For 5/8 X 3/4-inch mater . . .. . • • • . . . . 
For 3/4-inch rooter • • • • • • • . . . . . . 
For I-inch treter • • • • • • 16 • • • .. . . 
For 1-I/2-inch treter 
For 2-in:::h meter • • • • 

.. . . . · . . ... . . . 
• • · . . .. . . . 

For 4-inch meter . . • • • • • • • • • • • 

'Ihe service d1arge is a readiness-to-serve dlarqe 
\totUch is awlicable to all rretere:l service an:i to 
",hich is ad::led the dlarqe for .... rater used o::q:::ut.e::I 
at the {uantity Rates. 

SP£CIAL o::tIDITIONS 

1. All bills are subject to the re~t fee set 
forth in Schedule No. UF. 

I 

$ 0.94 

Per V.eter 
Per Month 

(I) 

$ 6.35 (R) 
7.00 
9.55 

12.7() 
17.15 
43.20 (R) 

(e) 

(!) 

(N) 

(L) 
(L) 



Resolution Uo. W-3531 

Al'fUIDIX C 

SQJrnREL J-lUlI'AIN KA'Im <Xlo{PANY 

o:::to{PAAISON OF RAllS 

Deced:er 6, 1990 

A OC'l!'pirrison of the present arrl Brarrll's rew.::xrcren::led rates is shcA.n belcu: 

. ~r ¥.eter I\ll" Y.onth . 
Present : Propcsed: Increase • • 
Rates : Rates : Ar:nmt : Percent 1 

~tity Rates: 

First 500 cubic feet per 
nnnth, per 100 cubic feet $ 0.45 $ 0.94 $ 0.49 108.9 

OJer 500 Olbic feet per 
IOOnth, per 100 cubic feet 0.56 0.94 $ 0.38 61.9 

Service O1arqes: 

For 5/8 x 3/4-inch neter $ 7.50 $ 6.35 $-1.15 -18.1 
For 3/4-inch neter 8.25 7.00 -1.25 -17.9 
For 1-inch meter 11.25 9.55 -1.70 -17.8 
For 1-lj2-inch neter 15.00 12.70 -2.30 -18.1 
For 2-inch neter 19.00 17.15 -1.85 - 9.7 
For 4-inch lOOter 51.00 43.20 -7.80 -15.3 

}bnthly bill for a typical user ..... ith a 5/8 x 3/4-i.nch lOOter: 

water • Per Peter ~ P.onth • 
Use • Present : Prcpc:xsed: Increase · in CCF Rates : Rates : Al'x:wlt Percent 

0 $ 7.50 $ 6.35 $-1.15 -15.3 
3 8.85 9.17 0.32 3.6 
5 9.75 11.05 1.30 13.3 
8 11.43 13.81 2.44 21.4 

10 12.55 15.75 3.20 25.5 
Average 17 16.47 22.33 5.86 35.5 

20 18.15 25.15 7.00 38.5 
30 23.75 34.55 10.80 45.5 
50 34.95 53.35 18.40 52.6 
75 48.95 16.85 21.90 57.0 

/ 



Resolution lb. R-3531 

Federal :In::x:na TaX Rate 
california ~ TaX Rate 
Un:::ollectible Rate 
O::mlty Franchise Tax Pate 

Expenses: 

1. I\:1..>er 

MnNDIX 0 
Page 1 

AOOPIID <:!WI1'1'l'H~ 
Test Year 1990 

15.0% 
9.3% 
0.0% 
1.0% 

scuthern california Edison Carpany: 

Rate Schedule No. PA-1 (Effective date, February 11 1990): 

}<hll usa:l 
Rate, per }<lUi 

Arount 

Olsti::ner <harqe: 
Nurrber of n:eters 
Rate, per rreter per IOOI1th 

Am:::m1t 

Energy 01arqe: 

246,206 
$ 0.08726 

6 
$ 10.95 

Nurrber of Ho~ 121 
Rate, per Horse:porKer per l'OC). $ 1.10 

Arxwlt 

2. I\.J.rc:hased Water 

3. Payroll am Dcployee Benefits: 

Drployee labor 
Office salaries 
Mar\ageIrent salaries 

Total 

Payroll TaXes 

$ 21,484 

$ 789 

$ 1,597 

$ 2l,870 

Uone 

$ 11,230 
2,280 
6,C)()() 

$ 19,510 

$ 1,541 



• -
Resolution No. W-3531 

4. Ad Valorem. Tax: 

TaX Rate 
Assessed Valuation 
'!aX Paid 

A..Pf'ElIDrx 0 
Page 2 

AOOPIID QJNlI'ITIES 
Test '{ear 1990 

(rootinued) 

5. "later Testi.rq &\q)ense (in OXltract Work) 

6. Grcmrltlater Replenishrrent ~es: 

7. Nwrber of Services: 

5/8 X 3/4-inch ~ter 
3/4-inch reter 

I-inch mater 
1-1/2-inch neter 

2-inch meter 
3-inch meter 
4-inch lOOter 

Total 

8. lo'.etered Water Sales, CCF: 

I 

* * * 

329 
32 
10 

() 

o 
() 

~ 

371 

Decerber 6, 1990 

1.080% 
$ 169,444 
$ 1,830 

$ 2,000 

77,785 



Resolution No. W-3531 Cec:el"'ber 6, 1990 

Line : 
No. 

1 

2 
3 
4 
5 

6 
7 
8 
9 

10 

APFUIDIX D 
Page 3 

SQJIRREL U:UllI'AIN WA'I}R C'CNPNrl 

NPPIID INOCME 'I1VC CAl£lJIATIalS 
Test 'lear 1990 

• state • 
I ten TaX 

cperatirq Reverue $ 101,940 

Expenses 60,224 
TaXes other than Incane 4,391 
~reciation 7,023 
Interest 0 

TaXable I~ for state Ta)( 30,303 
state TaX @ 9.3\ ($800 min.) 2,818 
Taxable Inccne for Federal TaX 
Federal TaX @ 15% of 1st $50,000 

Total IJica:le TaXes 

* * * 

(END OF APPENDIX D) 

I 

t Federal 
I TaX 

$ 101,940 

60,224 
4,391 
7,023 

0 

27,485 
4,123 

6,941 


