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CA-14 

IUBLIC tJrILITIES OOffiSSICN OF 'mE STA'IE OF CALIroRNIA 

a:::t-HISSION MNISOR'l AND OCMPLIlINCE DIVISION 
water utilities Branch 

RESOllJI'ICN lX>, W-3539 
February 6, 1991 

(RES. W-3539) a.vms VAllEl WATER <Xl1PMri (<M-~). 
0R0ilt AUlH:)RIZIN3 A GfllERAL RATE rnc:RF.ASE PRCUJCING 
$13,288 OR 79.8% AOOITIONAL NmUAL REVEllUE. 

CNWC, by draft advice letter accepted by the Water Utilities Branch (Branch) 
on septeIrber 10, 1990, requested authority wrler Section VI of General Order 
(G.O.) 96-A an:i section 454 of the PUblic utilities Code to increa..se rates 
for water service by $16,6S() or 100% in 1991 an:i ~ $9,965 in 1992. (Jo.MC 
estimates that 1991 gross revenue of $16,650 at present rates \o.UJ.1d increase 
to $33,300 in 1991 ani to $43,265 in 1992 at proposed rates to pro:luce rates 
of retunl on rate base of 3.02% in 1991 and 11.09% in 1992. OVWC presently 
serves 111 flat-rate custaners in an unincorporated area of Inyo OJunty 
adjacent to the City of Bishop • 

'!he present rates becarre effective July 8, 1982, p..rrsuant to Resolution 
W-2999, dated July 7, 1982, \\<hich authorized a general rate incre.ase of 
$8708 or 92.4%. 

'!he Branch made an Weperrlent analysis of QVWC's SUIrr.\llY of eam.i.n:]s. 
Appen:lix A shows CNWC's arrl Brarrll's estimated SUI!'Il'IillY of eami.n:Js at 
present, requested, ani adopted rates for test year 1991. AppEm:llx A shc1,..'S 
differenceS in revenues, e}CpellS€S, and rate base. 

'!he differences in estir.lates for q:eratin:J e)(penSeS are in p..l.l'Chased IXJ'i'lel"1 
errployee labor; contract lo,urk; office salaries; uncollectiblest general 
expense; an::i i.nc:are taxes. 

'!he Branch's estimate for p..l.l'Chased p:r ... 'er is lo;..-er than <:NW::.'s. '!he Branch 
calculated the average total kil<1f1-att hcurs required for p.nrpirq durinJ 1989 
ani ani 1990 ~ the p.mp efficiencies \<.'ere ~roved to 55%. '!he 
Branch basEd its estl1n.l.te on this requi.reIrent ard the I'I'OSt recent So..Ithern 
california Edison Carpany rate schedule (effective sept.errber 19, 1990). 
fNWC based its estimate on the cost of continued use of inefficient p..mps 
with efficiencies of 45% or less. , 

'Ihe Branch's estimate for enployee labor is slightly lcwer than CJ.MC's. 'lbe 
Branch 00sed its estirrate 00 the wages ".hat M:JUld be paid uo1er (fMC's 
maintenance agreerrent for personnel in the sexvice area. CNWC based its 
estimate on the sarre agreerrent but inclwed an escalation factor not agreed 
to in the contract • 
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'Ihe Branch's esti.IMte of contract work is higher than ~, s. '!he Brandl 
reassigned the cost of water testirq to this ao::xxmt in lieu of incltrl.i.rq it 
in general ~. 

'!he Branch excluded any estiJM.te for office salaries. CNtX! estimated the 
oost of a clerk to perform general office lo.'Ork. l-bst office work, however, 
is han:lled by a billirq service \o,hich prepares ard I'Mils f.:JMC's bi-monthly 
stat:eIrents to CtlStarers. '!he cost of this service is inclu:led in office 
services ani rentals. '!he rernairrler of the office lo.'Ork is harrlled by CNf]C's 
mmager, \-those carpensation is included in rranageroont salaries. 

'Ihe Branch's estimates for uncollectibles are la: ... -er than (NWC's. '!he Branch 
based its estimate on an uncollectible rate of 0.5% of total revenue \o.hereas 
w.vc assurood that uncollectibles ",'OUld remain constant. 

'!he Branch's i.nccme tax estiFates are higher than CNWC's. '!he Branch's 
estimates reflect the current federal ani state rates for 1991. WtlC nade 
errors in appl yirq the rni.n.ir.um state tax ani usirq the preper i..ncctoo for 
federal taxes. 

'!he difference in rate base is due to differences in plant an:i accurrulated 
depreciation. 

'!he Branch's estimate of plant in service is la:.-.'er than (JoMC's. 'lbe Branch 
revie ... '€d OVM;'s original-cost plant records ani nmoved the (X)St of a 
l::uilding ani lanl "hich ~ carried in tot'ater plant in service l:::ut was not 
used in the utility 1:usiness. '!he Branch also nade corrections for ll€M 
PJIIl)irq equiprent placed in service ard old equiprent rerocNed fran service 
since the last general rate case in 1982. QVWC's estilMte reflected its 
recorded plant bllance tothich had Int been maintained properly. 

'!he Branch's estilrate of aca.mulat.ed depreciation is higher than (NiIC's. • 
'!he Branch based its estinate on a recalculation of CNWC's aca.mul.ated 
depreciation balance for each year since its last general rate increase in 
1982. '!he recalculation reflects using the 2.5% depreciation rate last 
adopted by the o:mni.ssion. WM;'s estimate reflected its recxn:ded balance 

- ~hich had not been properly reintained. 

'To prevent future inconsistencies between figures adopted by the camdssion 
an:l the figures sho.m in c:NM:.'s annual reports, the Branch recx::mrerds that 
CNWC J:e directed to record on its books of account the water plant in 
sexvice ani aca.mulated depreciation b3.lances upon which the average ano.mts 
adopt:.OO in this ::resolution are based, arrl to reflect those balances in its 
1990 annual :rep::>rt to the o:mnission. 'Ibose balances are $47,999 for total 
water plant in service ani $21,642 for aca.nwlated depreciation as of 
December 31, 1939. 

fNWC's draft advice letter requested rates which it estiIMted ~d prOOuce 
a return on rate base of 3.02% in 1991 c\rd 11.09% in 1992. t::1MC spread its 
request aver 0..'0 years in order to limit the rate irlCI"eaSe in 1991 to 100%. 
'!he Branch's :rec::atmm1ed S\.lI!i!\llY of eawin:.Js wculd produce a rate of return 
of 11.00% in 1991 at the Branch's :rec::atmm1ed rates. 'l11e 11.00% rate of 
retunl is J:eb;een the 10.50% to 11.00% st.arrlard rate of return :rarqe 
recamerrled by the Finance Braoch of the ca.mission Mvisoty ani carpliance 
Division for S'TIall, 100% equity financed water <nrpJ.nies. Because the 
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Branch's recattren::led rates pro:luce the rec::ctttoorrled rate of return in 1991, 
there is no need for increased rates in 1992, therefore, only a 1991 test 
year shculd be considerEd at this tiloo. 

(NWC was infot'Il'ed of the Branch's differi.rq vier...'S of revenues, expenses, ani 
rate base ani has stated that it accepts the Branch's estirrate. 

A notice of the proposed rate increase am p.1blic n-eetirq was mailed to each 
custarer on Septerrber 24, 1990. Also, the notice explained that the utUity 
had previoosly increased rates in error ani ~d refurd the <Nerdlarges 
p.rrsuant to a plan approved by the carmission. '!he Brarrll received three 
letters coocerni.rq the regnitude of the increase. '!he ~ Affairs 
Branch has hardled ~ inquiries concenUn::J OV'WC/S service am water <p3.lity 
in the past three years. 

A{:proxinately 30 area residents att:errled the pIblic lreeti.nq in the service 
area on O:;tober 10, 1990. A Branch engineer corrlucted the zooetirq ani 
(NWC's manager ani consultant ~lained (NWC's request an:l answered 
questions. Olstarers o:xrplained of the earlier unauthorized rate i.ncreases 
an:l of the high level of the proposed rates. Olstarers also c:arplained that 
the lolater contained sarrl, that there was inadequate fire flCM available fran 
hydrants, ani that there was no response \o>TIen they tele}:hooed the carpany's 
trouble-report nurrbe.r. 

Branch ergineers coo:ructed an inspection of CNKC's facilities ard service 
area on octcber 10, 1990. '!hey d1ecked visible FOrtions of the system ani 
uethods of operation an:l talked to cus~. Their investigation i.rrlicated 
that CNWC is pl"(Niding adequate service ani that \I,'ater pressures rreet the 
requi.rerrents of G. O. 103, ''RUles GcNerni.ng water SerVice Incllklin:.J Mi.n.ir.um 
Starrlards for Design arrl Construction. 1I OMC has no ~ CaImission 
orders requi.rirq systen inproverrent. • 

'Ihe inspection noted, hcrNeVer, that rreasuri.rq devices are required on the 
discharge lines of CNWC's wells. G.O. 103 requires that the utility shall 
install a suitable measurirq device, or ot:henti.se determine production, at 

. each scorce of supply in order that a record rray be zraintained of the 
quantity of water prOOuced by eacl1 source. OV'iJ""C should be required to 
install these rneasurirq devices. 

To i..ocrease its SOUl'Ce capacity arrl to alleviate the prcblen of san:I in its 
"-'<iter, WiX:; believes that a new an:i deeper well is required. To the extent 
of its financial ability, (Nt1C is encx:uraged to ~te the develq::mmt of 
this additional SOUl'Ce of supply ard installation of sard filters. If (NWC 
develops ne..t proven sources of supply, or treabnent facilities, (NWC shculd 
be authorized to file advice letters to begin recoveri.rq the reasonable oost 
of such facilities. 

Acconiinq to the Q::w1ty of Inyo, De~t of Health services, <Nile's water 
meets all primny an::l secorrlaly drinkin;J water starrlards currently in 
effect. 

(JJWC has made an effort to educate its custaners in the ~its of water 
conservation. 'Ihe water level in its '",fells has remained relatively ronstant 
CNer the past fcur drc:oght years. For this reason, the Brarrll believes that 
no further oonservatioo rreasures Si100ld be ordered at this time. 
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All WilC rustaoors presently receive smvice urrler SChedule NO.2, 
Residential Flat Rate Selvice. No cust:arers receive savice urrler Sche:lul.e 
No.1, General V£tered service, or Schedule No.4, Private Fire Protection 
savice. 

'Ihe Branch reccmrerrls that the flat rate schedule be i..ncre.ased by the system 
average increase an:1 the IOOtered rate schedule be revised to reflect the 
carmi.ssion's metered rate design policy established by Decision No. 86-05-
064. '!he resultirq IOOterEd schedule has sexvice charges ",tUch \oK:W.d r:et:XNer 
revenue pl'Op:)rtional to 50% of C1MC's fixed costs an:1 a sin:Jle JOOtered 
quantity rate, an::l would charqe approxi.rrately the sane arramt as the flat 
rate schedule for a cust:aoor "'00 use an average of 16 hurrlred aJbic feet per 
nnnth. 

In septelrber 1988, apparently without realizirq Ccmnission authority was 
required, t:NWC raised its flat rate to $17.50 per ro:xlth (a $5. ()() increase) 
ani again raise:l it in July 1990, to $20.00 per lOOllth (a further $2.50 
increase). (NWC has agreed to refurxl to cust:.arers the difference between 
the authorized tariff rates arrl the rates charged. '!he refW'ds ~d 
include interest on the overcharged arramts at OVWC's rea:mrerrlal 11% rate 
of return fran the date rollected to the date refurrled. 

'!be Branch ~ that this refurxl shcUld be in the form of a credit 
sllown in the tariff schedules to apply frca the effectiVe date of the tariff 
for a o::>ntinuous Tl\.n'!'ber of pericds until the total an:::w1t of the overcharge 
includi.n:.J int.P....rest is refurrled. '!he ar.o.mt of the credit calculates to be 
$10.73 per rronth for a perio:l of 18 lOC>I1ths • 

'Ihi..s IOOthcd of makirq refurds will provide OVWC inc:x:me to IOOet unavoidable 
expenses durirq the tiroo that its cash flUN is re.duced. 

'Ihe Branch foun::l items in CNh"C's tariffs that are missi.ng or cbsolete an:l 
shculd be bI'l:UJht up to date. 'Ihey are the Title Pagel Service Area Map; 
Schedule No. UF, SurC'harqe to F\1n::l roc Rei.nbJ.rserrent FOO; RUle 1, 
Definitions, Irule 10, Dl~ted Billsl RUle 15, Main Extensions; ~e 16, 

. savice coonectioos, Meters, ani Olstaoo.r's Facilities; ~e 17, Measurement 
of service; Irule 19, Service to separate Premises ani l-Ml tiple Units, an:! 
Resale of water; Rule 20, Fire Protection, sarrple FOrt:1 3, Bill for service; 
san-ple Forms 4, 5, 6, 7, 8, 9, an:! 10, ~.ain Extension Contracts; an:! sarepla 
Form 11, Uniform Fire Hydrant ser"ice }qreerrent. 

'lhe Branch's reo:::rr.errl€d SUr:r.aty of Eanrlrqs ~ in ~ A shcMs an 
increase in gross revenue of $13,288 or 79.8%. 'Ibis i.ncrease provides an 
11.00% rate of return on rate base for test year 1991. 

At the Branch's reccmrerded rates shc1..m in ~ B, the bill for a 
typical flat-rate residential custarer would increase fran $12.50 to $22.50. 
Afplyirq the overchaxge credit of $10.7) rrentioned al:ICI'1e ~d result in a 
reduction to $11.71 per IOOnth for 18 rooths after lo.'hich the rates \VCOld 
revert to $22.50 per IOOnth. A carparison of present an:! ~ed rates 
is sOOm in ~ c. ; 
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Fin:lims 

1. 'Ihe Branch's reo::mrerrl€d S\.nm'ary of Eamirqs (~A) is reasonable 
an::l should be adopted. 

2. '!he rates rea::mrerrled by the Brarch (Afperrlix B) are reasonable an:l 
should be adopted. 

3. 'Ihe quantities (~D) used to develop the Branch's ~
tions are reasonable ani shcold be adcpted. 

4. CHile shculd be authorizErl to file advice letters to begin to rea:wer 
the reasonable cost of installing water sam:::e ani treat::rrent facilities as 
such facilities are carpleted an:l placed into service. 

5. OVWC should be ordered to carply with G.O. 103 by installirq suitable 
IreaSUrirq devices or other..rise detenrUnin:;y prOOuction at each source of 
supply. ('NiiC should be authorized to file an advice letter to begin 
reo::Ner~ the re.asonable costs of its installations after they have been 
placed in service. 

6. CNWC shcmd be requirerl to record on its books of acx::o..mt the water 
plant in service, aca.mulated depreciation, an::l contri1:utions balances up:n 
\o.hich the average aroounts adopted in this resolution are based, ani to 
reflect those balances in its 1990 annual rep::>rt to the o.::mn.ission. 'Ihose 
balances are $47,999 for total water plant in service ani $21,642 for 
accurrulated depreciation as of Decerri:er 31, 1989 • 

7. CNWC's tariffs have rrlssing ireTS ard ootdated sheets. '!hey are the 
Title Page; Service Area Hap; SChedule No. UF, SU1:cha.rqe to Fl1rrl roc 
Re.iJrbursem:mt Fee; RUle I, ~finitions, RUle 10, Di.sp.J.ted Bills; RUle 15, , 
Main Extensions: RUle 16, Service Connections, Meters, ani Olstarer's 
Facil ities; Rule 17, MeasureIrent of SerVice; Rule 19, service to Separate 
Premises ard l-W.tiple Units, ani Resale of Water; Rule 20, Fire Protection; 
S3nple Fonn 3, Bill for SerVice; Sarrple Forms 4, 5, 6, 7, 8, 9, an:l 10, Main 

- Extension Contracts; ani Sarrple Fonn 11, Uniform Fire Hydrant service 
Agreexrent. CJV'M: shoold be required to correct these tariff sheets. 

IT IS 0RDrnID that: 

1. Authority is granted uroer Rlblic utilities Cede section 454 for ()",!em 
Valley Water carpany to file an advice letter i.ncorp:n:atirq the surmmy of 
eam.i..rqs ani revised rate schedules attached to this resolution as 
Appen:iices A ard B, respectiv~ly, ani ~tly to carr::el its presently 
effective rate Schedule; No. 1 ani No.2. 'Ihis fili.rq shall also oontain 
up:Jated. tariff items inclu:l1rq: Title rage, service Mea Map; SChedule No. 
UF, surcharge to F\ln:l FUC Reirrbursement' Fee; RUle 1, l:efinitions, RUle 10, 
Di5p..1ted Billsl RUle 15, ¥~in Extensions; Rule 16, sexvice ():)nnectioos, 
~ters, an:1 Olstater's Facilities1 RUle 17, ~t of Service; Rule 19, 
8elVice to separate Premises an1 M.Jltiple Units, ard Resa.....a of water; RUle 
20, Fire Protection; Sarrple Fom 3, Bill for service; sanple Fonns 4, 5, 6, 
7, 8, 9, an:} 10, Main Extension Contracts; ani sarrple Fom 11, Uniform Fire 
Hydrant service }qreement. 'Ihe effective date of the tariff sheets 
described shall be five days att:.er the date of filing. 
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2. o,..'ellS Valley Water carpany is authorized to file advice letters to 
begin to recover the reasonable costs of installi.rq an additional water 
soorce atrl treaboont facility. SUCh filing shall be limitoo to one per year 
durin:.J the calen:lar years of 1991, 1992, atrl 1993. Each fUin:} shall seek 
to rt:o::Ner only the cost of those inproverrents that are carpleted am .in 
selVice at the ti.roo of filin:J. 

3. <h.'ellS Valley Water earpany shall install suitable ncasurirq devices to 
detenn1ne production at each source of supply within one year of the 
effective date of this order. o,..'ellS Valley water carpany is authorized to 
file an advice letter to begin reooverin:J the reasonable costs of its 
installations after they have been carpleted airl placed in 5elVice. 

4. ~'ellS Valley water CaTpany shall record on its J:xx>ks of account the 
water plant in service ard aoc:wrulated depreciation rolances up:xl "ruch the 
average annmts adq>t€d in this resolution are based, an::l to reflect those 
balances in its 1990 annual report to the camdssion. 

5. 'Ibis resolution is effective teday. 

I certify that this resolution was adopted by the I\.1blic utilities 
Coomission at its regular treeti.rq on February 6, 1991. 'lbe follcwirq 
Ccmnissioners af.proved it: 

PATRICIA M. FX'KERl' 
President 

G. MI'fCHEIL \"lILK 
JOON B. mAN I AN 

comnissioners 
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APmIDIX A • ooms VAI1El WATER 001PAN'i 
St..M1ARi' OF EARNINGS 

Test Year 1991 

utility Estirrated : Branch EstiIMted 
Present : ReqUested: Present : ReqUested: hloptEd .". 

Item Pates Rates • Rates : Rates Rates . 
Ooeratirq Revenue 
Metered $0 $0 $0 $0 $0 i 

Flat Rate 16,650 33,300 16,650 33,300 29,938 
Total Revenue 16,650 33,300 16,650 33,300 29,938 

OPerating Expenses 
l\.1rchased Pawer 6,040 6,040 4,557 4,557 4,557 
other Vol. Related E:<pense 0 0 0 0 0 
Drpl~ee labor 3,780 3,780 3,600 3,600 3,600 
Materials 0 0 0 0 0 
Contract Work 2,100 2,100 3,075 3,075 3,075 
Transp:)rtation Expense 400 400 400 400 400 
other Plant Maintenance 210 210 210 210 210 
Office salaries 3,780 3,780 0 0 0 
Manag€!lOOllt Salaries 4,410 4,410 4,410 4,410 4,410 
unoollectibles 200 200 83 167 150 
Office services & Rentals 3,470 3,470 3,470 3,470 3,470 

• Office SUpplies 1,190 1,190 1,190 1,190 1,190 
Professional Services 630 630 630 630 630 
Insurance 1,000 1,000 1,000 1,000 1,000 
Re::jUlatory Expense 700 700 700 700 700 
General Ex{::ense 1,020 1,020 50 50 SO' 

SUbtotal 28,930 28,930 23,375 23,459 23,442 

repreciation E)(pense 985 985 985 985 985 
Franchise TaX 0 0 0 0 0 

. Prcperty TaXes 490 490 490 490 490 
Payroll TaXes 1,000 1,000 1,000 1,000 1,000 
Incaoo '!aXes 600 810 800 1,785 1,283 

Total Ce:luctlons 32,005 32,215 26,650 27,719 27,200 

Net Revenue (15,355) 1,085 (10,000) 5,581 2,738 

Average Plant 48,526 48,526 47,999 47,999 47,999 
Avg. Accurn. ~preciation 12,553 12,553 23,120 23,120 23,120 
Net Plant 35,973 35,973 24,879 24,879 24,879 
less: h:1varI:::es 0 0 0 0 0 

Contrlliltioos 0 
~ 

0 0 0 0 
plus: Worki.rq cash 0 0 0 0 0 

Mat'l & SUpplies 0 0 0 0 0 

Fate Base 35,973 35,973 24,879 " 24,879 24,879 

Rat.eofReturn (loss) 3.02% (loss) 22.43% 11.00% 

• : 



• 

• 

• 

Resolution no. W-3539 

APPLICABIL1'IY 

APmIDIX·8 
Page 1 

OOENS VAllE{ WAnR o:::t1PANY 

Sc.hedul.e no. 1 

J.I:plicable to all petered water service. 

TERRI'IOR'i 

lazy A Estates arrl vicinity, adjacent to Hi<Jh'NaY 395, located 
approximately one ani one-half miles north of Bishop, Inyo Co.mty. 

RAns 

QJantity Pate: 

All water used per 100 albic feet. • • • • • • • • 

Service Charge: 

For 5/8 X 3/4-in::h lOOter • • • • • • • • • • • • • 
For 3/4'-inch meter • • • • 
For 1-lnch meter • • • • 

• • • • • • • • • 
• • • • • • • • • 

For 1-1/2-inch meter •• • • • . . . . . • • • 

'!he service charge is a readiness-t.o-serve charge 
which is awlicable to all IOOtered service an:l to 
which is added the charge for water used oClIp.rted 
at the ~tity Ra~. 

SPECIAL (()NDITIONS 

$ 0.90 

Per Meter 
Per Month 

$ 8.30 

(I) 

9.15 (R) 
12.45 (I) 
16.60 (I) 

1. rue to over-collections durir'q the period septerrber, 1988 thru 
Decerrbe.r, 1990 the rates as OCt!p.lted above shall be reduced by 
$1().73 per IOOflth for a period of 18 n:onths fratt the effective 
date of Mvice letter , 

l 
2. All bills are subject to the rei1rrursement fee set 

forth in Schedule no. UF. 

I 

, " 

(N) 

(L) 
(L) 
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Schedule No. 2R 

RESlOOlI'IAL FlAT RATE SFlNICE 

l\PPLICABILl'IY 

Applicable to all flat rate residential water service. 

TrnRl'IOR'i 

Lazy A Estates ard vicinity, adjacent to HiglY..ray 395, located 
awroxirratelYone ard one-half miles oorth of Bishop, Inyo Co.lnty. 

I\rr Service Connection 
Per Month 

For a sin:Jle-family residential unit 
including premises • • • • • • • • • • • • • • • •• $ 22.50 (I) 

For each additional sirqle-family 
residential unit on the saIOO premises 
ani served frau the same service 
connection . • • • • • . • . • • • • • 

SP£CIAL O)NI)ITICNS 

. . . .. . . . 11.25 (1) 

1. rue to over-col1ections durirq the pericd septenber, 1988 thru (N) 
~, 1990 the rates as carp.tted above shall be reduce::l by I 
$10.13 per m:>nth for a perio:l of 18 m::::>nths frem the effective (N) 
date of Mlire Letter 

2. '!he a.bo'-Ie flat rates afPly to service oonnectior'lS oot larger 
than one inch in diarreter. 

3. All sel:Vice not covered by the alxNe classification shall he 
ftnnished only on a n-etered basis. 

4. A meter tra¥ be installed at the c.ption of the utility in \whidl (T) 
event 5erV1ce thereafter will be ~shed un:ler Schedule No.1, I 
General Metere:i service. (T) 

5. All bills are subj oct to the reinb.Irsen-ent fee set (L) 
forth in SChe::lule No. UF. ) (L) 

, (ElID OF APPENDIX 8) 
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o:::'MPAAISON OF RATES 

A carp3.rison of the present an::l Brandl's reccmrerrled rates is sha,.m belo;..r: 

Residential Flat Rate service: 

For si..rqle family residence unit 
incllldirq premises 

For earn ad::litional unit on the ~ 
premises 

:~r Service Connection Per Month: 
Present : Mcpted: Percent 
Rates : Rates Increase 

$ 12.50 $ 22.50 80.0% 

9.60 17.25 79.7% 

• General Y.etered Pate service 

• 

'!he utility presently has no metered rate custarers. '!be metered. rate 
schedule has been designed to be approximately equal to the flat rate 
schedule for a custcme.r ... 00 uses approximately the system average of 16 CCF 
(one o:::F is one hUJ"rlred. cubic feet) per lOOO.th. 

, " 

I 
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APPrnDD( 0 
Pagel 

~ VAUEi WA'Im o::tiPAN'i 

AOOPI'ED CUNlI'ITm? 
Test Year 1991 

Federal Incare 'laX Rate 15.0% 
C:tlifomia Incane TaX Pate 9.3% 
Uncx:Jllectible Rate 0.5% 
County Franchise TaX Rate 0.0% 

Expenses: 

1. I\:7 ... 'er 

Sarthezn California Edison carpany: 

Rate SChedule No. PA-l (Effective date, sept.errbe.r 19, 199(): 

1<Y.}I used 
Rate, per l<M{ 

1Im:)unt 

Olstarer <huqe: 
Nurrber of meters 
Pate I per meter per IOClOth 

hrcunt 

Energy <huqe: 
Nl.Jrrl:)er of Horsepaxer 
Pate, per HorsepaKer per ro. 

Arrcunt 

Total ~ 

2. I\lrcha.s€d water 

3. Payroll am llrployee Benefits: 

llrployee I..al:or 
Office Salaries 
Management Salaries 

Total 

Payroll TaXes 

/ 

44,112 
$ 0.08832 

$ 

1 
$ 11.05 

$ 

40 
$ 1.10 

$ 

$ 

$ 

$ 

$ 
~. - f 

3,896 

133 

528 

4,551 

None 

3,600 
0 

41 41Q 

8,010 

1,000 



.' 

• 

• 

• 

Resolution No. W-3539 

'. 4. hi Valorem TaX: 

TaX Rate 
Assessed Valuation 
TaX Paid 

APPENDIX 0 
Page 2 

MXJPIID (UAN'l'I'rliS 
Test Year 1991 

(oontinued) 

5. Water Testin::J Expense (in Contract Work) 

6. Growrl...rater Replenishment Olarges: 

7. Nurrber of sexvices: 

Residential Flat Rate 

Genera1 ~te.red Rate 

Total 

8. Metered Water sales, CCF: 

111 

_Q 

1.230% 
$ 39,756 
$ 490 

$ 975 

none 

111 

AOOPTED IN<X:ME TAX CALClJI.ATICNS 
Test Year 1991 

Line : state : Federal I 
No. Item TaX TaX • • 

1 cperating Revenue $ 29,938 $ 29,938 

2 Expenses 23,442 23,442 
3 TaXes other than Incare 1,490 1,490 
4 Cepreciation 985 985 
5 Interest 0 0 

6 TaXable Incare for state TaX 4,021 
7 state TaX @ 9.3% ($BOO min.) 800 
8 TaXable Incane for Federal TaX 3,221 
9 Federal TaX @ 15% of lst,$50,OOO 483 

10 Total Inocme TaXes $ 1,283 

(END OF APPENDIX D) 
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