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CA-19 

IUBLIC urILITIES a:M«SSIOO OF 'lIfE S11dE OF CAI.IllRUA 

a:HIISSlOO AINIS:Ri & ~ DIVISlOO 
Water utilities Brard1 

RFIDI.I1I'ICH 00. W-3547 
Krrch 13, 1991 

(Res. W-3547) WAnRlEK, me. (WI) SflolIR SERVICE. 
~ JlIJIJDUZJK; A GENmAL RATE INrnFASE ~ 
AlDITICNAL ANmAL REVENUE OF $39.214 (59.6%) ill 1991. 

WI, by draft advice letter accepted by the Water Utilities Branch (.Brandl) on 
AugUst 16, 1990, reqlested authority urrler Section VI of General Order (G.o.) 
96-A arrl section 454 of the l\iblic utilities cede to increase rates for se"Ner 
service by $54,279 or 81.3% in 1990. WI estinates that 1990 gross reYen.le of 
$66,787 at present rates wcW.d increase to $121,066 at prcposed rates to 
prcduce a rate of return on rate base of 11.25%. WI presently serves 
approxi.rrately 417 flat rate SE!'tw'er custarers in the 03k Hills subdivision 
located awroxi.rnately three miles east of castroville, Monterey camty. 

WI's requested rate increase shcMi..rq was based on a 1990 test year arrl the 
Branch analyzed the reqlest on that basis. Hcwever, since calerrlar year 1990 
has passed, ard the rates will go into effect in 1991, the Brandl calculated a 
1991 test year Sl1I!1l\ll'Y of eanUn:Js whid1 is ~n on page 2 of Afpen:llx A. 
'Ibis SUl1'IIlarY of eamin:}s is based on the 1990 Sl.lI1'nllY of earnirqs escalated to 
1991 by usi..rq either the labor or non-labor inflation factQrs. 'lhe escalation 
factors used by the Branch are those reocmren:lErl by the Division of Ratepayer 
hi'locates (eRA). Rate Base category estiJrates are the sare for 1991 as 1990. 

'!he present rates ~ effective on April 8, 1987 prrsuant to Resolution No. 
W-3356, dated ~ril 8, 1981, ~hich authorized an offset rate increase 
p~ing $722 or 1.15%. Decision 86-12-051 dated Deoerrber 17, 1986 
authorized the present <::1I.ner to acquire the system. 'Ihe last general rate 
increase .... ras authorized prrsuant to Resolution No. W-3217 dated DeceIrber 19, 
1984 ""hich authorized an increase of $22,260 or 73.3%. 

'!he Branch J!'c3de an Wepen1ent analysis of WI's SU!ti!\'ll)' of earnirqs. Az:perrlix 
A shc1,.,'S WI's ard the Branch's estimated surmary of eanUn:Js at present, 
requested, ard adopted rates for test year 1990. ~ix A also shchls 
differences in revenue, expenses, ard rate base. 

'Il1e Branch's estimate of revenue is lv...'er than WI's. '!he differences are the 
result of WI's inclusion of the 1.5% users fee surcharge ~hich is not 
considered for rat:.enaki.rq. Branch prcperly excluded this figure fran both its 
revenue ani ~ estimates • 
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'Ihe differences in estinates for operatirq expenses are in prrchaS€d power, 
contract ...x>rk, transportation, other plant rraintenance, enployee labor, 
manageroont salaries, office su:n>lies, professional services, insurance, 
general expense, tlJlCX)llectibles, regulatory ccmnission ~, depreciation 
expense, property taxes, payroll taxes, ani inoaoo taxes. 

'!he Brandl's estimate of p..trchased po.-.'er is higher than WI's. WI escalated 
its 1989 recorded expense while the Branch awlied the latest fG&E pcwer rates 
to the five year average kS'>1l usage. Since WI has not experienc:ed any custaner 
grCMth during the last five years, the Branch believes that the average of 
five years recorded energy constD'!})tion fairly reflects the COi1SU!Iption 
expected in the test year. 

'Ihe Branch's estimate of contract loX)rk is ICh.'er than WI's. WI's estinate for 
contract work consists of an e>qxmsion study J consulting fees, ani water 
sanplin::} costs. WI, in carpliance with the Coonty Environrental Health 
reprrt:Irent, retained the services of a consultirq finn to prepare a detaile:! 
rep:>rt abcut the capabilities of the sewer system to aa:x)ultcdate~. It is 
the Branch's view that this study "'as a necessary expense rut is not a 
continuing expense. '!herefore, the Branch reccmnerds that WI be authorized to 
file an advice letter to begin recoverirq these expenses, axoortized c.Ner a 
three-year rate cycle perioo, once they are paid. 

'!he Branch's estiIrate of 'Nater testirq expense (included in contract ....urk) is 
hiqher than WI's. '!he utility based it's estimate on outdate:l records. '!he 
Branch's estimate of water testirq is based on the utility's reporte:l 
laboratory costs nultiplied by the JlUII'ber of tests require:! t:1J the state Water 
QJality Control EoanJ • 

'!he Branch's estinate of transportation expense is lONer than WI IS. WI 
awlie:! an arbitrary 6% inflation factor to r€CX)rdoo 1989 fiqures, ....nidl 
included lease e>q::ense for a ridin::J lawn roc:-;..'er a.'JlEd by the ~r of WI. '!he 
Branch properly capitalize::l this item as part of plant-in-service. WI also 
included cpsts asscciate:l with vehicles "hidl were no l~er used by WI. 
Branch properly excluded these items ani then escalated its estimate for 
inflation. '!he escalation factors used by the Branch for this ani other 
acccunts were those reccmnerrled by the mA. 

'Ihe Branch's estinate of other plant maintenance is higher than WI's. 'Ihe 
Branch includEd p'rtable fence rental expense in this category. '!his fence is 
neces..sary for utility operations. 

'!he Branch accepts WI's total payroll estimate rut reallocated an aroc::wlt fran 
m:mag€!i'l'el1t salaries to enployee lal::or to properly aco:::tmt for the allocation 
of labor. 

'!he Branch's estim:1te of office stq:plies is lcwer than WI's. WI inchrled the 
lease costs of the regular office phone, a pager, ani a cellular}ilooe. '!he 
Branch did not include the O)Sts of a cellular fhone since the pager is 
sufficient to contact the <1nner. 'Ihe Branch then escalated its estimate for 
inflation. 

'!he Branch's estiIrate of professional services is lcwer than WI's. WI 
escalatErl recoroed 1989 expmses to the test year. '!he Branch's investiqation 
revealed that WI rKM perforns its a<XXlUJltirq in-house arrl therefore there is 
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no loo::.;er a need to hire an aCCOWltant. Branch did do not include aoccunti.nq 
expenses ani usErl an average of 1989 an:} 1990 recorded legal e>:pen.s€S, 
escalated for inflation, to develcp its estiJrate. 'ilie Branch's estirMte of 
~t salary includes o:::ttpenSation for accounti.rq ani bookkeepi.rq work 
reqlurOO to operate a SlM.ll flat rate ser ... oer system. 

'Ihe Branch's insurance estiIMte is IChler than WI's. 'Ihe Branch's estiImte is 
based on its examination of WI's insurance policies ani receipts for payrrent 
aver the latest recorded period. WI provided no explanation for its estimate. 

'!he Branch's estirrate of general expense is ICMe.r than WI's. '}he Branch 
observed that WI's <1hner, withcut CCmnission authorization, transferred title 
to 84 acres of utility property to hirrself arrl started chargirq the utility 
$300 per roonth rent (violation of Public utilities Code section 851). Branch 
reIOClVed this rent fran its estimate ani recarm:m:is that the GWner be orderro 
to transfer this lani back to the utility. 

'Ihe Branch's esti.nate of uncollectibles ~ is 1~'e.r than WI's. 'Ihe 
reason for this is both the Branch's lcwer revenue estiIMte ani the Branch's 
1<:1n'er lIDCOllectib1es rate. WI's arrrent uncollectib1es rate is approxiIrately 
1. 2%. Branch believes a IOOre ~ive collection IX'licy ~d lONer this 
rate an::l has included in its estimate an uncollectibles rate of 0.6%. 

'Ihe Branch's estimate of regulatory carmi.ssion expense is lower than WI's. WI 
included the followi.rq cx::nponents urrler re:JUlatory o::mnission e>:penses: the 
users fee ~, M:x\terey ca.mty franchise fees, M::>oterey Eay Unified Air 
R>llution Control District fees, ani the state water Reso.rrces Control Eoard 
fees. '!he Branch exclwed the users fee surcharge frem its estiIMtes of 
revenues an:l expenses. '!he difference in franchise fees is due to differences 
in estirra.tes of gross revenues. '!he Branch's estimate of the aJ'OCUJlt paid to 
the l-bnterey Bay unified Air R>llution Control District is based on later 
infonnation ~hich was not available to WI ... nen it prepared its esti.m3.tes. 

1he B:ranctt's estbra.te of depreciation exp="..JlSe is higher than WI's. 'lhe Bra.ncll 
used the results of a depreciation sttrly recently perfonre:l by WI, ....nile WI 
did not provide sufficient explanation for its estimate. 'lhe Branch 
recc.mrends that WI be ordered to use a depreciation rate of 2.40%, mich is 
the result of its depreciation study, to calculate the depreciation expense 
listed in the annual re(X>rts it sul:mits to the Ccmni.ssion until such tiIre as a 
subsequent depreciation stuiy, aWrCNed by the CcmnissionJ irrlicates a 
different rate. Also, as e)(plained below, the Branch's estinate of net plant 
additions ani depreciation reserve are hiqher than WI's. 

'!he Branch's estimlte of prcperty taxes is hiqher than WI's. 'The Branch used 
its estimate of higher plant additions as explained below an:l also used the 
latest a.ssessnent rate .... ftich was not available to WI .... hen it made its 
estimate. 

'Ihe Branch IS estimate of payroll taxes is hig1Y>-r than WI IS. 'Ihe Branch's tax 
estirrate is based on the total estiIMted labor ao::I salaries ani the arrrent 
rates for social searrity and unerrployn-ent taxes. WI could not provide a 
basis for its estimate. 

'Ihe Branch's incare tax estimate reflects the current rates urrler the Federal 
TaX Reform Act of 1986 an:l the corre:sporrli.n;J state rates for 1990. WI 
plUIided no explanation of its estimate of inc::aoo taxes. 
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'!he difference in rate base is due to differences in average plant in service, 
average depreciation reserve, contri..OOtioos, arrl workin;J cash • 

'!he Branch's estim:lte of plant in service I depreciation reserve, arrl 
contributions are higher than WI's for the follCMirq :reasons: plant additions 
not included in the utility's original filirq such as the Regional Water 
QJality Control ~ (~) ordered road/effluent barrier arrl an ctservation 
well; a.nj the ridirq grass m:wer .... hieh, as diSCUSS€d earlier, WI erronea.lSly 
treated as an expense i tern. 'lhe Branch's estiIMte for depreciation reserve . 
i.nc:ltrles the awropriate depreciation rate arrl the additional plant .... hich was 
anitted fran WI's original fHin:]. 'lhe Branch's estimate of contr.iWtions 
reflect the contributions m:Kle t:cw.uds the p.m::hase of the ~ ordered 
easement. 

'Ihe Branc:h used the Tell sinplified IOOthod of calrulatirq a work.i.n:J cash 
allcwance adopted by the Ccmnission on Jarnary 27 t 1989 to estilrate its 
working cash allcwance. WI used an older, cutdate::l zrethod of calcu1atirq 
.... -urk.irrj cash. 

WI's draft advice letter requested rates ... nidl it estimated \Mlld prcduce a 
rebnn on rate base of 11.25%. 'Ihe Brandl's recc.mrerrled surrma:ry of e~ 
\o.QJ}d pro:hlce a rate of return of 11.00% at the Branch's reccmren:led rates. 
'Ihis 11.00% rate of rebnn is the high p:>int of the 10.50% to 11.00% stardard 
rate of return raJ'f3e recx::mren::led t1j the Finance Branch of the ccmni.ssion 
hlvisory arxl Ccnpliance Division for small 100% equity financa::l water 
utilities. 

WI was Worned of the Brandl's differirq viev.'S of re'lenleS, expenses an::) rate 
base ani has stated that it accepts the Branch's estilro.te • 

A notice of the proposed rate .increase was mailed to each C1lStarer on 
sept.eni:er 15, 1990. Two letters prot.estin} the iocrease were received by the 
Branch. Both letters carplained of the magnitu:le of the ~ carpared to 
dlan::Ies in the cart: of livirq CNer the sarre pericxl of tbre. Five carplaints 
have been received by the Consurrer Affairs Branch (CAB) in the last three 
years. CAB's records irrlicate they were all resolved in a satisfactory 
II\3I1ller • 

en Oct:ober 11, 1990 a p..tblic rreetin:.J, atterxled by 15 IteIOOers of the t:cl>lic, 
\\'as held near WI IS service area. A Branch representative corrlucted the 
rreeting ani WI's representative was tht>....re to ansv.'el" questions. Q.1e.stions were 
raised aboo.t the nagnitude of the increase cx::rrpared. to the chan:Je in the cost 
of livi.n:J c:Ner the same pericd of tine. 

Branch enJineers <X>rducted a field investigations of WI's facilities an::l 
service area on August 30, 1990. Visible portions of the seller system were 
inspected, custarers intervier..:ed, a.nj rret:hcds of operation checked. 'The 
investigation in:licated that service was satisfactory. 

WI a.rrrently has one rate schedule: Schedule No.1, General Residential 
Service. 

'!he flat rate proposed by the Branch, included here as Az::peOOix B, was 
designed by applyi..rq the system average increase to this one rate category. 
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'Ihe Branch reo:::mren:ls that the camrlssion authorize an iocrease in gross 
revenue of $39,214, or 59.6% in 1991. 1his increase will provide an 11.00\ 
rate of retum on rate base in test year 1991. 

At the Branch's recct1J'L'el"rled rates sh<:;f...'Il in Appmjix B, the bill for general 
residential ser",'er service would increase fran $39.45 to $62.96 per quarter 
(59.6%). A oxparison of 0lS~ bills at present arrl reccmren::led rates is 
sha-.'Il in Afpen::lix C. 

FINDJN::;S 

1. 'lhe Branch's reccmnen:ied SUI!i'!'ar)' of e.a.mings (Jq::perrlix A) is reasonable am 
shcW.d be adcptErl. 

2. '!he rates recxmrerrled by the Branch (Afpe.l'dix B) are reasonable arrl should 
be adcptErl. 

3. '!he q.lCUltities (iIfpeOOix D) used to develop the Branch's reccmren::lations 
are reasonable an:i should be adcpted. 

4. WI shaJ.ld be authorized to file an advice letter for an offset rate 
increase to reccver the reasonable costs associated with the report required 
by the camty envi.ronnental health departrent, after the study has been paid 
for. 'Ihese costs shculd be arrortized CNer a three-year rate cycle period. 

5. WI shculd be ordered to use a depreciation rate of 2.40% based on its 
depreciation sbrly to calculate depreciation expense listed in the annual 
reports it files with the Ccmnission until such ti..Joo as a subsequent 
depreciation study, approvai by the Ccmnission, in::ticates a different rate • 

6. WI shculd be ordered to transfer the 84 acres of sprayfields fran the amer 
back to the utility. 

7. '!he rdte increase authorized herein is justified an::l the resul.tirq rates 
are just arrl reasonable. 

rr IS ~ 'IHAT: 

1. Authority is granted umer f\1blic utilities Co::le section 454 for Wat.ertek, 
Inc. se.ver service to file an advice letter incorporatin:J the S\..U'I1!'kllY of 
eanll.n:Js arrl revised rate schedules attadled to this resolution as Afperdix A 
an:i B respectively, arrl COflC\lrI'ently to cancel its presently effective rate 
Schedule 1. Its filirq shall carply with General Order 96-A. '!he effective 
date of the revised schedules shall be the date of filin:J. 

2. Watertek, Inc. Sewer SerVice is authorized to file an advice letter for an 
offset rate increase to recr:Ner the reasonable costs assooiatErl with the 
report required by the camty envirorrnental health deparbrent, after the study 
has been paid for. 'Ihese costs shall be arrortized CNer a three-year rate 
cycle perio:l. 

3. Watertek, Inc. se.· .. er Service shall continue to use a depreciation rate of 
2.40% to calculate depreciation expense for its annual reports filed with the 
Ccmnission until such tirre as a subsequent depreciation rate is awroved by 
the Ccmnission. 
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4. Hatertek, Inc. S€',:er selVice is ordered to transfer the 84 acres of 
sprayfields frefl the utility's o>r.er (Ray Smith) back to ~';aterte..l<, Inc. 5e',.;er 
selvice. 

5. 1hJs resoluticn is effective today. 

I certify that this resoluticn "'as adcpted by the l\lblic, Utilities Ccmnissicn 
at its regular rreetin:j cn }I,arch 13, 1991. The follcWmi ccmnissicr.ers 
ar;proved it: 

PATRICIA M. ECKERT 
President 

G. MITCHELL WILK 
JOHN B. OHANIAN 
DANIEL WM. FESSLER 
NORMAN D. SHUMWAY 

-. 01. 

COID.1D1SS10ners 
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APfflIDIX A 

• 
Page 1 

WA.'ffRI'EK, INC • 
STh'ER SERVICE 

~'{ OF EAruffiJGS 
Test Year 1990 

utility Esti1Mt.ed : Branch F..stmated 
Present : ReqJested: Present : ReqUested: hlopted 

Item Rates • Rates Rates • Rates Rates . • 

ct;eratirq ReVeJJJe 
Flat Rate $ 66,787 $121,066 $ 65,803 $119,271 $102,483 

q:,eratirq ~ 
f\m::ha.s€d Water 76 76 76 76 76 
I\lrd1ased ~ 2,002 2,002 2,854 2,854 2,854 
Materials 3,381 3,381 3,381 3,381 3,381 
Contract Work 8,414 8,414 4,488 4,488 4,488 
Transportation 8,981 8,981 4,666 4,666 4,666 
other Plant Maint. 0 0 1,125 1,125 1,125 
D1ployoo labor 3,600 3,600 7,200 7,200 7,200 
Office salaries 8,400 8,400 8,400 8,4()() 8,400 
Manage.:rent salaries 24,000 24,000 20,400 20,400 20,400 
Office services & Rent 2,400 2,400 2,400 2,400 2,400 
Office SUWlies 5,052 5,052 4,324 4,324 4,324 
Professional services 4,732 4,732 500 500 500 
Insurance 13,239 13,239 6,050 6,050 6,050 
General Expense 3,600 3,600 0 0 0 
Uncollectibles l,O()O 1,500 395 716 615 
RegUlatory 2,338 4,200 1,701 2,771 2,435 

SUbtotal 91,215 93,577 67,960- 69,351 68,914 

Depreciation Exp. 4,574 4,574 6,550 6,550 6,550 
Property TaXes 1,280 1,280 1,580 1,SSO 1,580 
Payroll TaXes 2,535 2,535 2,978 2,978 2,978 
Inoooie TaXes 0 4,00() 800 8,891 5,145 

Total Ceductions 99,604 105,966 79,868 89,350 85,167 

Net Revenue (32,817) 15,100 (14,065) 29,927 17,316 

Average Plant 748,690 748,690 792,900 792,900 792,900 
Avg. Depr. ReserVe 197,900 197,900 205,230 205,230 205,230 
Net Plant 550,790 550,790 581,670 581,670 587,670 

Less: Mvances 0 0 0 0 0 
eontrJ.b.ltions 419,570 419,570 430,250 430,250 430,250 

Plus: Worki.rg cash 3,000 3,000 0 0 0 
Mat'l & SUfpI. 0 0 0 0 0 

Rate Base 134,220 134,220 157,420 157,420 157,420 

RateofRetum (loss) 11.25% (loss) 19.01% 11.00% 



Resolution No. W-3547 

APmlOIX A . 

• 
Page 2 

WA'IffiIU, me. 
SEl'¥"ER SERVICE 

SlM1lIR'l OF F.ARNrn:;S 
Test 'lear 1991 

hlopt€d 
Item Rates 

cperatirq Revenue 
Flat Rate $105,017 

cperatirg Expenses 
I\lrdlased Water 78 
I\irchased R7«er 2,854 
Materials 3,472 
Contract Work 4,609 
Transportation 4,792 
Other Plant Maint. 1,155 
Dtployee labor 7,546 
Office Salaries 8,803 
Managerrent Salaries 21,379 
Office services & Rent 2,465 
Office SUWlies 4,441 
Professional sezvices 514 
Insurance 6,050 
General Expense () 

Uncollectibles 630 
RegUlatory 2,485 

SUbtotal 71,273 

Depreciation Exp. 6,550 
Property TaXes 1,612 
Payroll TaXes 3,121 
lr1c:cire TaXes 5,145 

'lbtal Deductions 87,701 

Net Revenue 17,316 

Average plant 792,900 
Avg. fepr. ReserVe 205,230 
Net Plant 587,670 

Less: Mvances 0 
COfItrib..ltions 430,250 

plus: Work.irq cash 0 
Mat'l & SUWl. 0 

Rate Base 157,420 

RateofRetum 11.00% 

END OF APPnIDIX A 
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APPLICAB1LITi 

APmIDIX B 
Pagel 

WA:ll'ORlD<, nJC. 
SE\'j'ER SmvICE 

SChedule No. 1 

GlllEPAL RESlOOlI'IAL SERVICE 

Awlicable to General Residential Sewer $&Vice. 

TrnRI'IOR'i 

Oak Hills SUlxiivision (Units 2, 4, 5, 6 ard 7) located :im:nediately 
north of state Highway 156, awro}{imately 3 miles east of 
ca.stxuville I Monterey Ccunty. 

Per service 
PerCUarter 

single Family Residence.......................... $ 62.96 (I) 

Each sin:Jle-family d'Nelli.rq unit in a duplex, 
aparbrent or other nultiple-family d'Nellirq 
deVel.q:rnent. . • • • . • • • . • • • • • • • • • • • • • • • • . • • • • • • . • ... • ... $ 62.96 (1) 

SPECIAL roNDITIa:s 

1. 'lbe established billi.n1 cycle is every third JOC)Jlth (cparterly). 

2. Pa}llrent is due in advance ani prior to the beginning of eaen 
calerrlar quarter. 

3. All bills are subject to the reini:ursernent fee set forth in 
Schedule No. UF. 

DID OF APmIDIX B 

(T) 

(T) 

(L) 
(L) 
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APmIDIX C 
Page 1 

WA'I'ERI'EK, UK!. 
Smffi SERVICE 

<XMPARISON OF RAns 

A cccparison of the present an:! Branch/s recarme.rrled rates is shc1,.,n below: 

FIAT RAn; SERVICE 

: Per service Per QJarter Test Year 1990 
: Present t F.ec:all'relrled: Increase 
: Rate : Rates Alocm1t Percentage 

single Family Residence ••••••••• $ 39.45 $ 62.96 

Each si..rqle family d'.vellirq 
unit in a duplex, apartment or 
other nultiple-family dwelli.iq 
development ••••••••••••••••••••• $ 39.45 $ 62.96 

UID OF APmIDIX C . 

$ 23.51 59.6% 

$ 23.51 59.6% 



Resolution No. W-3547 

APPDIDIX 0 
Pagel 

WA1'tRI'EK, INC. 
SEWER SERVICE 

AOOPIID OONmTIES 

~t Years 1990 and ,1991 

Federal TaX Rate: 
state TaX Rate: 
Uncollectible Rate: 
Franchise Rate: 
Net-'fo-Gross : 

Expenses: 

1. rurchased ~'er: 

15% 
9.3% 
0.6% 
2.0% + $385 
1.3317 

Pacific Gas & Electric 00. 
Rate Schedule A-4A 
Effective O:lte 1/1/90 
~hr Used - Total 30,960 

winter }C.,lhr Used 
Off Peak 19,786 
on Peak 0 

SlIr:r.'er ~hr Used 
Off Peak 10,186 
on Peak 988 

$ per ~hr 
winter Off Peak $0.04497 
winter on Peak 0.0 
SUr:T:'er Off Peak 0.05429 
SUr.T:'er on Peak 0.26992 

winter <barge $890 
SUlmler <barge 820 
service <harge per Meter $ 10.00 + $6.20 
Ntnrber of ~ters 
service, Meter Charge 
Total Horse~ 
Dernan:i Chanje per HP 
D?man:I d1arqe 

Total PUrchased ~'e.r 

2. PUrchased Water 

3. Insurance ~ 

4. Ad Valore.ll TaXes 
Carposite TaX Rate 
Assessed Value 
Direct Asse:ssnents 

2 
$388 

35 
$ 1.80 
$756 

$2,854 

$ 76 

$6,050 

$1,580 
1.05023 

$128,663 
$228 

5. water ~ti.rq Expenses $2,688 
(Included in Contract Work) 
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APPDIDIX D 
Page 2 

WNI'ERl'EK, me. 
STh'ER SfRVICE 

AOOPIID QJAm'ITIES 

Test Years 1990 and 1991 

Service Connections 
Flat Rate 411 

417 Total 

Line 
No. 

1. 

2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

10. 

Line 
No. 

1. 

2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

10. 

AIX>PlID INOCME TAX C'AIOJIATICNS 
Test Year 1990 

state 
Item 'I'aX 

~t~ ReVenJ.e $102,483 

E>q::enses 68,914 
TaXes other 'Ihan :rn::cme 4,558 
Depreciation 6,550 
Interest 0 

TaXable IrlccIre for state TaX 22,461 
state TaX @ 9.3% ($800 Min.) 2,089 

TaXable Irx:::c:roo for FIT 
Federal ~ 'I'aX @ 15% 

Total I1'lcare TaX $5,145 

AIX>PIID nK.I:ME TAX C'AIOJIATICNS 
Test Year 1991 

state 
Item TaX 

~tirq Revenue $105,011 

Expenses 71,273 
TaXes Other 'Ihan I)")CX;:(OO 4,733 
Depreciation 6,550 
Interest 0 

TaXable Incare for state TaX 22,461 
state TaX @ 9.3% ($800 Min.) 2,089 

TaXable Incare for FIT 
Federal Incare TaX @ 15% 

Total Incx:tre TaX $5,145 

END OF APmIDIX 0 

Federal 
'I'aX 

$102,483 

68,914 
4,558 
6,550 

o 

2,089 

20,372 
3,056 

Federal 
TaX 

$105,017 

71,273 
4,733 
6,550 

o 

2,089 

20,372 
3,056 


