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CA-22 

<DH£SS:ICN ~ &: o.::MPLIANCE DIVlSICN 
Water utilities BrardJ 

RErollJI'ICN N:>. W-3553 
April 10, 1991 

SlJoKI\RY 

(Hm. H-3552) ~ WNIm a::I4PANY (Il«!). (HE{ 
NJIlQUZIK; A ~ RA'IE rnamASE ~ 
MDITI<flAL AMUAL REVFNJE OF $77« 431 (72. ()\) m 1991. 

1. ~, l:1J draft advice letter accepted by the water utilities Branch (Branch) 
OIl Oc:tcber 5, 1990 requests authority urrler section VI of General Order (G.o.) 
96-A an:} Section 454 of the Rlblic utilities Cede to increase rates for water 
service by $90,002 or 83.8\ in 1991. FWC's request ~ 1991 gross revenue 
of $107,365 at present rates in:reasi.n} to $191,367 at pI"qX)6Eld rates to 
pl."O'Juce a rate of return on rate base of 11. 26\. FWC presently serves 
awroxinltely 407 rreterEd OlSt:a:ers in two areas of Penrqro<Je ard vicinity, 
SOncn:l CCunty. 

2. '!his Resolution grants an increase in gross annual revenue of $71,431, or 
72.0\ for test year 1991. '!his increase will provide an 11.0% estiIrated rate 
of return on rate base in test year 1991. 

3. '!he rajor differences between FWC's an:i the Brandl's estimltes are in ..... ater 
testing expense, transportation expense, insurance expense, professional 
services an::I rate base. '!he rein reason for tllese differenc:es is due to the 
Brardl havirg a~ to later infonnation ",'hidl ",-as not available to lWC "'hen 
it prepared its estimates. 

'!he present rates becar.e effective on Dec.errber 19, 1990 p.rrsuant to Resolution 
No. W-3533, dated Dec::ed:er 19, 1990, "hich authorizEd an offset rate increase 
prod\lcing $2,408 or 2.6\ additional annual reVeri.le. '!he last general rate 
increase "''as authorized p..usuant to Decision 87-11-054, dated 
Hove,ber 13, 1987, "hich authorized an increase of $1,120 or 1.23% additional 
annual revenue. 

A wtice of the pI"qX)6Eld rate iIx:rease "''as lMiloo to each cust.arer on 
October 12, 1990 • 
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Resolution No. W-3553 
l\mo:JrOVe h'tr. 0>. IlH: j 1 j 

IUBLIC MEErJ..}C 

April 10, 1991 

A p..Iblic JOOetirq was held on NoVerrber 7, 1990 at the ~e Fire 
Depart:rrent. '!he Branch's representative explained Ccmnission rate settirq 
prooedures, arrl a utility representative explained the need for the rate 
increase. 'IWenty-five alSt.arers atterrl€rl the p..lblic lOOetin:], in a&:Ution to 
the utility conservator, m:mager, arrl ~ nertbers of the Bratrll. 'Ibere were 
~ catplaints regardirq servioe arrl water q.Jality. DisalSSion f~ 
on the size of the requested rate increase arrl servioe questions. Hilly 
rustaners acknc:wledgEd their relatively lw rates airl expressed little 
hesitation at payin::} increased rates if they see a ocmrensurate inproverrent in 
service an:l water <pal ity. 

Irolt:sIS 

As a result of the notice to cust.<::rrers rrenti()f")Ed alxNe, one letter protestirq 
the increase \''as received by the Branch. 'lbe custarer carplained atoJ.t the 
nagnitude of the prcposed increase catpared to dla.IY:Jes in the cost-of-livID:J 
cNer the same period an:l of the lack of <pality service. Ten ccq>laints have 
been received by the Const.nrers Affairs Branch (CAB) in the last h,Io years. 
l-bst of the cx:::I1'pla ints concerned high hi lIs an:l poor service. CAB's records 
Wicate the cx:r.plaints were prarptly resolved. 

DISaESICfl 

L '!he Branch nade an irrlepen::ient analysis of IW:::'s Sl.U!ITIillY of earn.irqs. 
A{:pen:lix A shc1.¥s IW:; I S arrl the Branch IS esti.m:lte1 S\.II'rtl\:"llY of earn.irqs at 
present, requested, arrl adopted rates for test year 1990. Apperdix A also 
sho..'S differences in revenue, expenses, an:l rate base. 

2. Acxxmlirq to the Depart:rrent of Health Services (ms), »X:! rurrently rreets 
all drinkirq \''ater stan::lanls in effect. 

3. 'lbe \:eqx)rary water stq:ply pennit issued by the rns requires m:: to install 
a 90,OOO~allon storage tank. '!he Branch suworts this reqJire:rrent arrl 
~ that IlVC be authorized to file an advioe letter to bEqin reocNeri.rq 
the costs of installi..rq a 1'le'..J 90,OOO-gallon storage tank ..men an:l if the tank 
is placed into service. 

4. D.rring its investigation, the Branch observed that the bJilding in \.hich 
~ rents its current office is sold bJt is still in escra.I. ~he.n escrcM 
closes, IWC .... i11 be requirtd to 1'tl:Ne arrl lease nE!W facilities. sin::::e the lOCNe 
has not yet occurred, neither the Branch nor FWC can esthMte the expense for 
the I'le'tl of fioe space. '!he Branc:h recx:r.r.errls that IWC should be author! zed to 
file an advice letter to begin recoverirq the difference in lease costs 
between the old wi Iding ard the rew once the n€M office space has been 
occupied. 

5. On Uoverl:>er 16, 1990 IWC filed Advice Letter No. 17 seekin::J to add Rule 
No. 14.1 - ''Marrlatory l-later Conservation an:I Rationi.rq Plan", an:l Rule No. 20 
- ''Water Conservation", to its Tariffs. '!he Branch has reviewed this advice 
letter ao:l r~ that rue be authorized to inc:lude these rules in its 
filed tariffs . 
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Resolut.ion No. W-3553 
~e wtr. Co./lli:jlj 

/lprl1 10, 1991 

6. At the Brandl's ~ rates ~ in ~ix B, the bill for an 
average residential service in Penrqrove usirg 13 OCF (one OCF is ~ to 100 
cubic feet) per IOOflth ~d iocrease fran $18.92 to $32.65 per IOOflth ($13.73 
or 72.6%). 'Ibe bill for the average residential user in canon Maror usinJ IS 
ocr per toonth wo..tld :ircr"ea.se fran $12.35 to $24.35 per IOCIIith ($12.00 or 
91.2%). A cx:rrpn-ison of alStarer bills at present am ~ rates is 
sha..n in ~ix c. 

1. rue was infonre::l of the Bra.ndl's differi..r'q viBIIS of reVenleS, e>cpenses an:l 
rate base arrl has stated that it accepts the Brarrll's estimate. 

FINDllCS 

1. The Branch's ~ SlIl1'I!\cllY of eamirqs (~ix A) is reasonable arrl 
shcrud be adopte::l. 

2. 'Ihe rates rea::r.t!'eIrle by the Brandl (~ix B) are reasonable ani shoold 
be adcpte::l. 

3. '!he q.Jant i ties (Afpen::lix D) u.sa:1 to develcp the BraI'lc:h' s rea::mrerrlations 
are reasonable arrl shcllid be adopted. 

4. H-K: shculd be authorized to file an advice letter to begin reo::Nerirq the 
costs of installing a new 90,000~llon storage tank ... hen arrl if the tank is 
placed into service. 

5. ~ shculd be authorized to file an advice letter to begin recovering the 
difference in costs of leasirq space for a new office, after it rrrNes fran its 
existing office ani begins leasirq new space. 

6. ~ shculd be authorized to add Rules No. 14.1 arrl 20 as proposed in its 
Idvice Letter No. 17. 

1. '!he rate increase authorized herein is justified ani the resulting rates 
are just arrl reasonable. 

IT IS OOIEID> that: 

1. Authority is granted urder Rtblic utilities Ccx:Je section 454 for ~e 
Water Ccr:pany to file an advice letter incorporatin1 the S\..UTIl'kllY of eamirqs 
an:l reviS€d rate schedules attached to this resolution as lIfperrlix A arrl B, 
respectively, an::l (X)I)CUlTently to cancel its presently effective rate 
Schedules No. P-l an:l O{-l. Its filirq shall carply with General order 96-A. 
'!he effectiVe date of the revised schedules shall be the date of filirq. 

2. penrqnlle Water cacpany is authorized to file an advice letter to b€gin 
reoovenrq the costs of installin} a JY2!..t 90,OOO-gallon storage tank "hen, an::l 
if, the tan}: is placed into service. 

3. ~e Water COlpany is authorized to file an advice letter to begin 
reooverirg the difference in CXJSts of leasing space for a J)€!..t office, after it 
n::Nes frcn its existirq of floe arrl begins leasirYJ space for a JY2!..t office . 
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Resolution No. W-3553 
~e wtr. o>./Uiljlj 

AprIl 10, 1991 

4. ~e Water 0:::qAmy is authorized to a&:l Rule No. 14.1 - l'Man:lato!Y 
Water O::loserVation a.n::i Ration.irq Plan" an:) Rule No. 20 - ''Water O:xlserVatlOn", 
as attacned to its Mvioe Letter No. 17. 

5. 'lhis resolution is effective today. 

I certify that this resolution was adcpted l:1J the Public utilities Ccmnission 
at its regular rrE!eti.n:] on April 10, 1991. 'Ihe fol1a..'irq o:mnissioners 
awrovoo it: 
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PA'IRlCIA K. Fn<ERI' 
PreSident 

G. MlT(lIEIL WIll< 
JOON B. <JWU1IN 
IWilRL~. FfSSIffi 
l~ D. SlIH'lA'l 

o:mnissiocers 



Resolution No. W-3553 April 10, 1991 
~eWtr. CO./l:Mljj 

~ APPfJIDIX A 

• ~ WA'Irn o::MPAN'i 

StR-1iAA'i OF FARlmKiS 
Test Year 1991 

Uti lity Fsti..rretOO : Branch EstiIMtal • · Present : Req.Jested: Present • ReqUested. . . ~ 
Item : Rates t Rates Rates Rates • Rates · 

Q:oeratim ReVenue 
Flat Rate $ 0 $ () $ 0 $ () $ 0 
~terej 107,365 191,367 107,570 197,370 185,'Xn 

Total ReVenue 101,365 191,367 101,570 197,310 185, ()()1 

(teratirg ExPenses 
f\m::hased Water 51,809 51,809 50,420 50,420 50,420 
l\.m::hased IUNer 11,326 11,326 11,835 11,835 11,835 
Other Volwre ReI. Exp. 15() 150 150 150 150 
Drployee labor 14,000 15,185 14,035 14,035 14,035 
Materials Exp. 4,326 4,326 4,170 4,170 4,170 
Contract Work 5,746 5,746 3,480 3,480 3,480 
Testirq . 0 0 1,500 1,500 1,500 
Transportat10Jl Exp. 5,068 5,068 3,()()() 3,000 3,()()() 
Other Plant Klint. 150 150 150 150 150 
Office salary 0 5,242 5,242 5,242 5,242 
M:jmt. salary 12,800 15,000 15,000 15,000 15,000 
fltplCYjoo Pen. & Ben. 3,700 6,048 6,048 6,048 6,048 

• Office Rental 3,402 3,402 4,000 4,000 4,000 
Office SlWlies 3,402 4,967 3,310 3,310 3,310 
Insu.raJ'Pe 8,757 8,751 10,000 10,000 10,000 
Profession:ll Services 8,500 8,500 4,700 4,700 4,700 
General Exp. 256 256 330 330 330 
Rate Case Exp. 260 260 260 260 260 
l.JJ'n)llectible EXp. 350 350 350 350 350 

TotalE>:penses 134,002 146,542 137,980 137,980 137,980 

['epreciation 15,618 17,912 11,972 17,972 17,972 
Prcperty TaXes 5,000 5,814 2,500 2,500 2,500 
Payroll TaXes 0 0 3,314 3,314 3,314 
II1CCC'e TaXes 0 6,453 800 8.155 5.322 

Total Deductions 154,620 116,781 162,566 169,921 167,088 

Net Revenue (47,255) 20,586 (54,996) 27,449 17,913 

Average Plant 578,131 657,090 638,786 638,786 638,786 
Average Depr. Res. 121,589 134,730 130,090 130,090 130,090 
net Plant 456,542 522,360 508,696 508,696 508,696 
Less: J.dIan::es 223,692 269,930 272,454 272,454 272,454 

Cootr ibltions 87,434 88,520 88,490 88,490 88,490 
Plus: Work.i.n) cash 16,500 18,432 14,545 14,545 14,545 

Mat'}. & SuW 550 550 550 550 550 

Rate B:3se 162,466 182,892 162,847 162,847 162,847 

• Rate of Return (In;s) 11.26% (Loss) 16.86% 11.00% 
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Resolution No. W-3553 
l'e1irx]rcNe h'tr. Cb./£l1: jj 

I.pril 10, 19~1 

Schedule No. P-l 

APPLICAB1LI'IY 

Afplicable to all metered water service. 

TERRI'IORY 

~e an:l vicinity, SOnooa county. 

RATlS 

Q.lanti ty Rates: 
Fer ~ter 
Fer Month 

All water per 100 cu. ft. •••••••••••• $ 2.05 

service <barge: 

For 5/8 X 3/4-indh meter ••••••••••••• 
For 3/4-inch meter ••••••••••••• 
For I-inch meter ••••••••••••• 
For 1-1j2-inch meter ••••••••••••• 
For 2-inch meter ••••••••••••• 
For 3-Lndh meter ••••••••••••• 
For 4-inch meter ••••••••••••• 

6.00 
8.80 

12.00 
16.00 
21.60 
40.00 
54.40 

'!he service ChanJe is a readiness-to-serve charqe "'hieb 
is awlicable to all metere:l service ard to \.'hieb is added 
the charge for \o .. ater US€d carp.1ted at the Q-lantity Rate. 

SPECIAL WIDITIctlS 

1. All bills are subject to the reirrb..trserent fee set forth on 
Schedule 110. tw. 

(1) 

(1) 

(1) 
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Resolution No. W-3553 
~e wtr. O>./m:jj 

April 10, 1991 

SChedule No. C.M.-1 

APPLICABILI'IY 

A{:plicable to all netered water 5elVice. 

canon Manor arrl vicinity, S<:>na"'a Cconty. 

RATIS 

Q,lantity Fates: 

First 500 OJ. ft., per 100 cu. ft. 
OIer 500 OJ.ft., per 100 OJ. ft. 

Service Chanje: 

...... ...... 

For 5/8 X 3/4-inch rne~r ••••••• , ••••• 
For 3/4-inch meter ••••••••••••• 
For I-inch meter ••••••••••••• 
For l-l/2-inch meter ••••••••••••• 
For 2-inch meter ••••••••••••• 
For 3-inch meter ••••••••••••• 
For 4-inch neter ••••••••••••• 

Fer ~ter 
Fer Month 

$ 0.55 
1.20 

6.00 
8.80 

12.00 
16.00 
21.60 
40.00 
54.40 

'Ihe SelVice O1arqe is a readiness-to-serve charge "hich 
is applicable to all retered service arrl to .... hich is ad:l€d 
the charge for "'ater tL'€rl ca:p..lted at the QJantity Rate. 

SP£CIAL ootIDITlc(lS 

1. All bills are subject to tlle reirrl::mserent fee set forth on 
Schedule }k> • UP. 

(DID OF APPflIDIX B) 

(I) 
(I) 

(1) 

(I) 
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Resolution No. W-3553 
PffirqrcNe wtr. Co.jIH:jlj 

APfflIDIX C 
Page 1 

I»llK;R(JJE WA'HR o:MPNlV 

a:MPAAIsctf OF FAns (1991)-~ 

April 10, 1991 

A cx:rparisoo of present an:l Brandl's reca:trelrled rates for metered service in 
Peru'l:]n1Je is ~ belw: 

Q.Janti ty Rate: 

~r Meter ~ M::>nth 
Present Reo:mren::Ied 
Rates Rates 

First 500 cu.ft., per 100 cu.ft ••••••••••••• $ 1.12 
oYer 500 cu.ft., per 100 cu.ft. •••••••••••• 1.29 
All Water, per 100 cu.ft ••••••••••••••••••••• $ 2.05 

Service Charqe: 

For 5/8 x 3j4-in::::h rreter ........ If ...... " ................. .. 

For 3/4-indh rreter ...... III ................... III ..... .. 

For 1-iN::h meter .................... III ......... .. 

For 1-lj2-iN::h rreter ..................................... 
For 2-indl rreter .............. II .. I- ....... III ....... 

For 3-indl meter .. III ................ III ................ .. 

For 4-inch rreter ..... III III ..... ,. ...... III ........... .. 

$ 3.00 
4.40 
6.00 
8.00 

10.80 
20.00 
21.20 

$ 6.00 
8.80 

12.00 
16.00 
21.60 
40.00 
54.40 

CCC'parison of JrOOthly custaner bills at present arrl Brandt reca:r.errled rates 
for 1991 test year for a 5/8 x 3/4-inch meter in Penr'qro'Ve is ~n belw: 

Usage Present P.ec::ai'rre1rl Am:::lliIt ~..rcent 

100 cu.ft. Bills Bills Iocrease Increase 

0 $ 3.00 $ 6.00 $ 3.00 100.0\ 
3 6.36 12.15 5.79 91.0% 
5 8.60 16.25 1.65 88.9% 

10 15.05 26.50 11.45 76.1% 
13 Avg. 18.92 32.65 13.73 12.6% 
20 21.95 41.00 19.05 68.2% 
30 40.85 67.50 26.65 65.2% 
50 66.65 108.50 41.85 62.8\ 

100 lll.15 211.00 79.85 60.9\ 
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Resolution No. 1'1-3553 
~e wtr. o::>.jIli:jlj 

A.PPUIDIX C 
Page 2 

April 10, 1991 

IDit~ WA'ffiR a:liPNN 

a:t1PA.tUSCN OF PA'IES (1991) -<'.AN:tt l-WK)R 

A cx:rrp.trison of present arrl Brandlts recarrne.rrled rates for JOOtera::l service in 
Canon Manor is shc1.m belCM: 

(Umtity Rate: 

First 500 al. ft., per 100 al.ft. 
OJer 500 cu. ft. J per 100 al. ft. 

Service Charqe: 

.. " ........ . 

...... t ......... . 

For 5/8 X 3/4-inch meter •••••••••••••••••••• 
For 3/4-inch meter •••••••••••••••••••• 
For 1 -.i.nctl :meter ......,...... •• ,......... 
For 1-1/2-inch meter •••••••••••••••••••• 
For 2-inch meter .••.•.••••••• , •••••• 
For 3-inch IT'e"ter .................... . 
For 4-inch Jre'ter 41 ...................... . 

~r Meter ~r Month 
Present Recarrren:led 
Rates Rates 

$ 0.18 
0.65 

$ 3.00 
4.40 
6.00 
8.00 

10.80 
20.00 
21.20 

$ 0.55 
1.20 

$ 6.00 
8.80 

12.00 
16.00 
21.60 
40.00 
54.40 

Carparison of ronthly custaner bills at present ani Branch reca:r.en::led rates 
for 1991 test year for a 5/8 )! 3/4-irrll ~ter in Canon Manor is shcMl belCM: 

Usage Present Recaw.leTded Am::mlt Percent 
100 oJ.ft. Bills Bills Increase Iocrease 

0 $ 3.00 $ 6.00 $ 3.00 100.0\ 
3 3.54 7.65 4.11 116.1% 
5 3.90 8.75 4.85 124.4% 

10 7.15 14.75 7.60 106.3% 
18 Avg. 12.35 24.35 12.00 97.2% 
20 13.65 26.75 13.10 96.0% 
30 20.15 38.75 18.60 92.3\ 
50 33.15 62.75 29.60 89.3% 

100 65.65 122.75 57.10 87.0% 

(Drl of 1q:perdix C) 
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Resolution No. W-3553 
~e h'tr. Co./lli:jlj 

Federal 'fa){ Rate: 
state TaX Rate: 

.Expenses: 

1. FUrchased It:Mer: 

Afperrlix D 
Page 1 

Test Year 1991 

15% 
9.3% 

Pacific Gas & Electric Co. 
Rate Schedule A-I 
Effective rate l/l/90 
~trr Used - 'lOtal 105,338 
},\.,hr Used - Winter 50,349 
~hr Used - Sl..mtrer 54,989 
$ per ~hr - Winter 0.10006 
$ per fMlr - S\mrrer O.1217Q 
Winter Charge 5,038 
St..nmer Olarge 6,692 
Service Charge 8.75 X 12 = 105 

'lOtal I\lrchased ~ $ 11,835 

2. I\1rd1ased Water 
Sonc:::r.a. COOnty 

CCF 77,330 
$ per CCF 0.652 

Total FUrchased h'ater $ 50,420 

3. Insuran:::e Expense $ 10,000 

4. hi Valoren 'faXes $ 2,500 
Ccrpcsite TaX Rate 1.235% 
Assessed Value $202,376 

5. h'ater Testi.rg EXpenses $ 1,500 

Serv ioe Connections 
Metered Revenue 

5/8 x 3j4-inch rreter 388 
3j4-inch lOOter 0 

1-inch lOOter 16 
1-lj2-inch rooter 0 

2-inch r:eter 3 
3-inch meter 0 
4-i.ndl meter ---..!I 

Total Metered service camections 407 

Fire Hydrants 11 

AprIl 10, 1991 



Resolution No. W-3553 April 10, 1991 
~e"''tr • Co./Ili:jlj 

• • Afperdix D 

• Page 2 

~ WATm ((t{PNlY 

MXJPIID INO:t1E TAX CAI..CUlATIctlS 
Test Year 1991 

Line state Federal 
No. Item TaX TaX 

1. 4eratirq ReVeme 185,001 185,O(n 

2. I>:penses 137,980 137,980 
3. TaXes other 'Ihan I~ 5,814 5,814 
4. Dapteciation 17,912 11,972 
5. Interest 0 0 

6. TaXable Incx::re for state TaX 23,235 
7. state TaX {I 9.3% ( 800 Min.) 2,161 2,161 

8. TaXable IJ"lCal'Ie for FIT 21,074 
9. Federal Incx::rne TaX {I 15% 3,161 

10. Total Incx::rne TaX 5,322 

• (f.h:l of Afpen:iix D) 

• 


