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CA-23 

I\JHLlC urILITIFS a:HfiSSIClI OF 'DIE S1WIE OF CALI.R:RlIA 

a:MU.SSICN AINIS:Ri & <XJoIPLIANCE DIVISICN 
lbter utilities Brarrll 

mroumw ro. M-3554 
April 10, 1991 

(RES. W-3554), SAN GAmIEL VAUEi WNIm o:IfPAN'{ (&:;\1), 
~ WNIm a:MPANY DIVISICN. <JUR AlJ1H:IUZJm AN 
OFFSEl' RA'IE JNCm7\SE IH:XlJC1N3 AIDITICNAL ANlUAL 
REVllum OF $572,500 CR 8.9%. 

~ 

By lldvice Letter 255, filEd February 27, 1991, received by the Water utilities 
Branch (Branch) on February 21, 1991, s::;v req..leSted authority ll1'rler section VI 
of General order 96-A an:i Section 454 of the Publ ie util i ties Co::le to increase 
rates for water service to offset: (1) a $315,200 increase in p.ll"d1a.sed pcMer 
expense f:ran scmheln cal ifomia Edison carpany (SCE), (2) an $81,500 increase 
in postage expense, (3) a $163,900 i.ncrease due to an \.lJ'rleroollection in the 
p.rrchased pa..xrr balanc~ acccont, an:l (4) $11,900 in related i..ncreases in 
un::::ollectibles arrl franchise req.ll.rarents. &:;II series aOO..rt: 29,000 Jretered 
o..tSta:-ers in portions of Fontana, R.arx:ilo OJc.annrqa, Rial to, arrl v ieWty, san 
Bernardino CcAmty. 

'!he present rates ~ effectiVe on Oct.c:ber 12, 1990, p.rrsuant to Resolution 
No. W-3523 ",hich authorized a $1,155,200 or 29.0\ i.ocrea.se. 

DISClESICJol 

'!he offset increase requested herein is for the p..n:pose of rec.cweri.rq in 
rates, on a dollar-for-dollar basis, charqes in ~ that have o::x:::urrOO 
s~ the present rates becarre effective. 'Ibis:rate irx:rease will rm result 
in a retuzn greater than that previo..lSly authorized. 

'Ihe reasons for the ahcNe cost dlan:Jes are as fol1~: (1) a $315,200 
i.n::rease in p.ll"d1a.sed pc1Wer due to seE's increase in the average cost of 
electric energy frcn the ad<:::ptOO $0.0951 per kila.."att-hoJr (khh) in 1990 to an 
average cost of $0.1054 per ~ in 1991, (2) an $81,500 in:;rease in post.agP­
expe.T\SeS fran an average of $0.218 per piece in 1988 to $0.256 per plece In 
1991, (3) an \.I1'rlerool1ection of $163,900 in the p.rrdlased p:YWer balan;}irq 
accamt, an:l (4) an $11,900 increase in UllCX>l1ectibles an:l frardlise 
~ts usirq the ad<:::ptOO rate of 2.138\. 

'!he J..ocrease in p.rrchased p:;t.Jer ~ is awlied to the qJantlty rate 
because it is directly related to \later oonstmption. 'Ihe rates for all 
~tities of water delivered wcllid be increa.se1l1j $0.042 per Ccf. 

since the requested }XlStage i.ra-ease is caused l:1j dlan:Jes in expenses rot 
directly related to water oonstmptioo, the Bran:::h reccmnen:ls that the $0.023 
per trOflth iN::rease be awlied to the sezvice charge. 
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Resolution No. W-35S4 
San Gabriel Valley/AI. 255/H1I1RI':jlj 

Ai'>ril 10, 1991 

In addition, the Brandl "teccrrrnen::l, in accordance with the Ccrrmlssion's 
balancin:;J aCCCfJ1lt policy for water utilities, that the trrrlercollection in the 
p..m::hased ~r 001~i.n"J. acco.mt be rurortized CNer a 12-n-onth perico. by 
adiirq a surcharge of $0.022 per <Xf to the quantity rates. 

To ensure that p.m::hase:l JXfft'er is bein:.J used econanically, the Brandl revier..'E'd 
the latest p.mp effici~ tests an::l foon:l the results to l:e satisfactory. 

service Is generally satisfactory. 'Ihere are 00 C'a:TIlission onlers requirir-q 
system inproverrent, nor are there significant service prrolens requiri.rg 
<x>rrective action. 

To prctrote water CXXlSel:Vation, s:;v has requested t:hrcugh bill inserts that its 
rust:.arers rOOuce their water c.onsurrption by 20%. s:;v also makes water 
CX>I"\SerVation kits available to its 0lStaners. No other water conservation 
treasures are req.rlred at this tiJre. 

At the prcposed rates, the typical :residential rustc:rner's bill will increase 
flU'l $22.49 to $24.19 per rronth or 1.56% for an average use of 2,300 albic 
feet. 

ffiJlllil~ 

SGV milcd a notice of this increase request to ~ on 
February 28, 1991. No protests have been receiVed. 

FIND:m:;s 

'!HE a:J-MISSlctl FlllI:6, after investiqation by the Branch, that the rate 
increase hereby authorized is justified, an:l the resultirq rate is just am 
reasonable. 

IT IS ORIEUD that San Gabriel Valley Water 0:I!p:lny is directed to Jrai.ntain 
its balanc~ acx::ount as req.rlred by the Public utilities CcdE:t Section 192.5. 
San Gabriel Valley l-Jater Q:rpany is authorized, on the effective date herein, 
to make effective rfN ised Schedule No. FO-l, GerlEllal Metered SerVice, attadled 
to Mvice U!tter No. 255 an:l to cancel the presently effectiVe Schedule No. 
£0-1-

'Ibis resolution is effective today. 

I certify that this Resolution was adcpt£d by the I\Jblic Utilities O:mnlssion 
at its regular tooetiIx} on Aprl1 10, 1991. '!he following Ccmnisslooe.rs 
aWI"\:Ned it: 

PA'IRlCIA M. FXl<FRl' 
President 

G. KI'f(lIKlL WIll< 
JaiN B. CfWlIAN 
1WflEL~. HSSIm 
~ O. SlI..M{Ay 

O::mnissi~ 
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