CA-13
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFURNIA

OQOMMISSION AIVISOIY & OOMPIIANCE DIVISION RESOIUTION NO. W-3575
Water ytilities Branch June 5, 1991

RESOLUTION

(RES. W-3575), CALIFORNIA WATFR SERVICE OOMPANY (CWS),
KING CITY DISTRICT. ORDER AUDIORIZING AN OFFSET RATR
INCRFASE. THIS WILL PRODUCE ADDITIONAL ANNUAL REVENUES OF
436,200 OR 6.60%.

BACKGROUND

By Advice Letter 1187, filed April 9, 1991, CWS requested authonty under
Section VI of General Order 96-A and Section 454 of the Public Utilities Code
to increase rates for water service to offset: (1) a $13,400 increase in
purchased power expense from Pacific Gas and Electric Campany (FG4E), (2) a
$700 imreasempostageexpense, (3) a $22,900 increase due to an
underoollectlon in the purchased power balancnx; acoount, and (4) a $1,100
decrease in ad valorem taxe;, {4) a $1,100 decrease in ad valorem taxes, and
(5) a4 corresponding $300 increase in unoollectibles and franchise taxes., WS
sexrves about 1,504 metered customers in the King City District.

The present rates became effective on January 1, 1991, pursuant to Decision
No. 89-04-005 which authorized a $19,200 increase,

DISCISSION

The offset increase requested herein is for the purpose of reocovering in
mtesdmvgesinexpensesﬁnttaveoomnedshnethepmﬁentmt&sbecam
effective. This rate increase will not result in a retum greater than that

previocusly authorized.

The reasons for the above cost changes are as follows: (1) a $13,400 increase

;nrchasedpowerexPensetoreflectanincreaspintheaverageoostof
electric energy from $0.11108 per kilowatt-hour (kwh) based on PG&E’s
Jamuary 1, 1990 rates to an average cost of $0.12438 per kwh based on PFG&E’s
January 1, 1991 rates, (2) a $700 increase in postage expense to reflect an
average percentage increase of 16.5% due to the United States Postal Sexrvice
postage rate increase effective February 3, 1991, 3) an undercollection of
$22,900 in the purchased power balancing account, and 4) a $1,100 decrease in
ad valorem taxes due to a change in the camposite tax rate fram .859% to .794%
for the 1990 test year, and a (5) a corresponding $300 increase in
uncollectibles and franchise taxes.

The requested expense offset will result in a $0.0230/Ccf increase in quantity
rates.

Due to the underoollection of $22,900 in the balancing acocunt, a surcharge of
$0.0393/Ccf is added to the quantity rates for a twelve-month period.




Resolution No. W-3575 - June 5, 1991
California Water Sexvice Campany/AL 1187/JH/SNR:j1j

To ensure that purchased power is being used econcmically, the Water Utilities
Branch (Branch) reviewed the latest pump efficiency tests for this district
and found the results to be satisfactory.

Service is satisfactory. There are no Commission orders requiring system
improvement, nor are there significant service problems requiring corrective
action.

To pramcte water conservation, (WS has established a water conservation
program in the King City District, which includes leéak repair and main
replacement programs, oconservation brochures, bill imserts, water kit
distributions, pald conservation advertisements and conservation displays in
the office. No other water conservation measures are required at this time,

At the proposéd rates, the typical residential customer’s bfll will increase
from $18.49 to $18.91 per month or 2.27% for an average use of 1,820 cubic
feet,

PROTESTS

CWS published a legal notice in the "King City Rustler™ on April 17, 1991,
and in the "Salinas Californian" on April 19, 1991. No protests have been
received.

FINDINGS

THE OOMMISSION FINDS, after investigation by the Water Utilities Branch, that
the rate increase hereby authorized is justified, and the resulting rate is
just ard reasonable.

IT IS ORDERED that:

1. California Water Service Campany is authorized, five days after the
effective date herein, to make effective revised Schedule No. KC-1, General
Metered Service, attached to Advice letter No. 1187 and to cancel the
presently effective Schedule No. KC-1.

2, california Water Service Carpany is directed to maintain its balancing
account as required by Public Utilities Code Section 792.5.

3. This resolution is effective today.

I certify that this Resolution was adopted by the public Utilities Comission
at its reqular meeting on June 5, 1991. The following Cammissioners approved
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