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PUBRLIC UTILITIES QOMMISSION OF THE STATE OF CALIFGRNIA

QMMISSION AIWISORY & OOMPLIANCE DIVISION RESOLUTTON NO. W-3581
Water Utilities Branch June 19, 1591

(RES. W-3581), GREAT OAKS WATER OOMPANY (GOWC). ORIER
AUTHORIZING AN OFFSET RATE INCRFASE PRODUCING ADDITICHAL
ANNUAT, REVENUES OF $987,564 CR 24.0%.

BACFGRIND

By Mivice Letter 130, filed May 20, 1991, GOWC requested authority under
Section VI of General Order 96-A to increase rates for water service to
offset: (1) a $904,037 increase in purp tax, (2) a $8,997 increase in postage
expense, and (3) a $74,530 undercollection in its balancing account. GOWC
sexrves aboaut 18,000 metered custamers within the city of San Jose, Santa Clara

County.

The present rates became effective on Septerber 25, 1991, pursuant to
Resolution No. W-3519.

DISAUSSTON
The offset increase requested herein is for the purpose of recovering in rates

the changes in expenses that have ccowrred since the present rates became
effective. This rate increase will not result in a retwmn greater than that
previocusly authorized.

The increase caused by changes in the costs of the purp tax and postage is
applied to the quantity blocks for metered custamers. (1) The pup tax
increased from the July 1, 1930 rate of $175/acre feet to the July 1, 1991
rate of $262/acre feet., (2) The postage rate increased from $0.25 to $9.29
fram 1990 to 1991. (3) The undercollection in the balancing account is
$74,530 and should be amortized over a 12-month period.

The requested expense offset will result in a 24.0% increase in quantity
rates.

To ensure that purchased power is being used econamically, the Water Utilities
Branch (Branch) reviewed the latest pump efficiency tests for this utility and
found the results to be satisfactory.

Service is satisfactory. There are no Camission orders requiring systen
improvement, nor are there significant service problems requiring corrective
action.

To promote water oconservation, GXC’s has established water conservation
programs in the service area which include leak repair and main replacement
programs, oonservation brochures, bill inserts, water kit distributions, paid
conservation advertisements and conservation displays in the office.




Resolution No. W-3581 ‘ June 19, 1991
Great Oaks Water ©o./AL 130/HJI/RT:j1j -

At the proposed rates, the typical residential custamer’s bill will increase
fron $14.43 to $18.02 per month or 24,9% for an average use of 1,500 cubic
fect,

PROTESTS

GUC has sent a notice of this increase to each custamer because the increase
is over 10%. Nine custamers’ protests were received ard the Branch has

resporded.
FINDINGS

THE OOMMISSION FINDS, after investigation by the Branch, that the rate
increase hereby authorized is justified, and the resulting rate is just and
reasonable,

IT IS ORDERED that:

1. Great Oaks Water Company is authorized, on July 1, 1991, to make effective
revised Schedule No. 1, General Metéred Service, attached to Advice Letter No.
130 and to cancel the presently effective Schedule No. 1.

2. Great Oaks Water Campany is directed to maintain its balancing account as
required by Public Utilities Code Section 792.5.

3. This resolution is effective today.

I certify that this Resolution was adopted by the Public Utilities camission
. at its regular meeting on June 19, 1991. The following Commissioners approved

PATRICIA M. ECKERT
President
G. MITCHELL WILK
JOHN B. OHANIAN
DANIEL Wm. FESSIER
NORMAN D. SHUMWAY
Commlssioners
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