PUBLIC UTTLITIES OOMMISSION OF THE STATE OF CALIFURNIA

QOMMISSION AINISORY & OOMPLYANCE DIVISICH RESOLUTION NO. W-3583
Water Utilities Branch July 2, 1991

(RES. W-3583), SOUTHERN CALIFORNIA WATER OOMPANY (SCWC),
SIMI VALIEY DISTRICT. ORDER AUTHORIZING AN OFFSET RATE
INCRFASE PRODUCING $690,285 CR 16.17% ADDITIONAL ANNUAL

REVFNUE.,

BACKGROUND

By Advice letter 837-W, filed May 24, 1991, SCWC requests authority under
Section VI of General Order 96-A and Section 454 of the Public Utilities Code
to increase rates to offset: (1) a $676,650 increase in purchaséd water
costs, anmd (2) $13,635 in related increases in uncollectibles and franchise
requirements. SCWC serves approximately 12,250 metered custamers in Ventura

County.

The present rates became effective on Jaruary 1, 1991, pursuant to Resolution
No. W-3532, in which the Camission granted an increase of $199,200 or 5.08%

for purchased water.
DISQUSSION

The offset increase requested herein is for the purpose of recovering in
rates, on a dollar-for-dollar basis, changes in items that have oocurred since
the present rates becare effective. This rate increase will not result in a

return greater than that previously authorized.

The reason for the $676,650 increase in purchased water ocosts is an increase
in the rates the Callegquas Municipal Water District charges SCWC’s Simi Valley
District. The cost of water has been increased from $0.6221 to $0.7966 per
Ccf. (One Ocf is one hundred cubic feet.)

To determine if purchased power is being used efficiently, the Branch reviewed
the latest purp efficiency tests and found the results to be satisfactory.

Sexrvice is satisfactory. There are no Comission orders requiring systen
improverents, nor are there significant service problems requiring corrective

action.

To prarote conservation, SCWC has requested its customers, through bill
inserts and distribution of conservation material, to reduce their water
consurption,

This increase will result in a $3.95 per month or 16.13% increase for the

average custorer on a 5/8 x 3/4-inch reter. The average monthly bill will
increase from $24.46 to $28.41 for average users who use 20 Ccf per month,




Resolution No. W-3583 July 2, 1991
SoCal Water 0o./AL 837-W/HIL/Ri:))

NOTICE AND PROTEST

SCHC has given public notice of the request for increase by publishing in the
local newspaper on May 29, 1991. No custamer protest or correspondence has
been received.

FINDINGS
THE (QMMISSION FINDS, after investigation by the Branch, that the ra

te
increase hereby authorized is justified, and the resulting rate is just and
reasonable.

IT IS GRERED that!

1. Southern California Water Campany is authorized, five days after the
effective date herein, to make effective revised Schedule Ko. SI-1 attached to
Advice Letter NHo. 837-—“, and to cancel the presently effective rate schedule
for water service.’

2. Southern California Water Campany is directed to maintain its balancing
acocount as recuired by Public Utilities Code Section 792.5.

3. This resolution is effective today.
L § oertlfy that this Resolution was adopted by the Public Utilities Comission

ailt its regular meeting on July 2, 1991, The following Camissioners approved
) oH

PATRICIA M. ECKERY ‘.
Presidemt

YPAL J. SHULMAN
7 Executive pirector
JmN Bu G{ANIAN ! i -
DANIEL Wm, FESSUER
NORMAN D, SHUMWAY
Commissioners

G. MITCHELL WILK




