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IUBLIC UI'ILI'I'llS <XM«SSI<fl OF '!HE STA'IE OF CM..I:JtRnA 

<XM4ISSIctl ~ & <Xl'IPLIANCE DIVISlOO 
Water Utilities Brardt 

mrowrroo m. H-3586 
July ~41 1991 

RJ;;§9!dlT19~ 

ems. lrf-3586), CALIR::eITA WA'Iffi smvICE a:tIPNf{ (~), 
PAlOO VmrES DISI1UCI'. ~ MJIH:lUzm::; AN OFFSEI' RKIE 
INCREASE IRXXJCIN3 A1DITIow, ANlUAL REVENJE8 OF 
$1,438.100 OR 10.8%. 

~ 

By Advice letter 1197, filed May 31, 1991, a.;s rEq.leSted authority 1.JIrler 
Section VI of ~ral Order 96-A to ~ rates for water service for its 
Palos Verdes District to offset: (1) a $229,100 increase in p.m::hased p:;wer 
expe.rse, (2) an $800,300 in:;rease in p.rrchased water expense, (3) a $9,900 
increase in postage expense, (4) a $2,800 decrease in ad valorem taxes, (5) a 
corresporrlin:;J increase of $12,600 in frandlise ani uno:>llectible expenses, an:::I 
(6) an llirlercollection of $J89,OOO in the balancirq acx:o.mtt Ow'S serves al:o..It 
22,583 custcners in its Palos Verdes District. 

'1he present rates for the Palos Verdes District became effectiVe on 
NO'JeJiber 23, 1988, p.rrsuant to Resolution No. W-3418 "'hidl granted an offset 
rate increase for p.rrchased water ani ~. 

DISClESlOO 

'!he offset increase requested herein is for the p..u:pose of l.'"e07Ierirq in rates 
the c:h.:mJes in expenses that have ~ since the present rates becare 
effective. 'Ibis rate i.ncrease will not result in a return greater than that 
previously authorized. 

'!he reason.<; for the a.bove expense dlan:Jes are as fol1~'S: (1) I\1rdlased IUt.'er 
- q::,eratirq expenses adq:>ted as a result of Resolution lb. W-3418 for the 
Palos Verdes District reflect SOOthern california Edison (SCE) pa...'er rates 
... hieb becalre effective June I, 1988. si..nce that tiIre SCE has ~ rates 
effective January 1, 1991. 'This c:il.an3e in pc1Her rates has resulted in an 
in::::rease in p.m:::ha..sOO pa.-.'er expense of $229,100 per year; (2) f\lrchas€d Water 
- ~ratiJq expenses adopted in Resolution lb. 3418 reflect West Basin 
Mmicipal Water District (h'IM'w'D) water ani rates ... hich becane effective 
July 1, 1988. h'B~'D will increase the rates effective July 1, 1991 "'hidl will 
result in a p.m:::ha..sOO ... tater increase of $800,3001 (3) Postage - Effective 
February 3, 1991, the United states l\)Stal Service irK:rease:l postal rates. 
'!he weighted percentage increase for cal Water's Irail was 16.5 percent. 'Ihe 
estimated (X>Stage expense increase for the Palos Verdes District is $9,900; 
(4) Ad valorem taxes adopted in Resolution No. W-3418 reflect the 1987-88 
calculated o::xrp:>site effective tax rate. 'Il1e 1990-1991 fiscal year carpJSite 
effective tax rate has been established at 0.915 percent for this district 
resultirq in a decrease of $2,500 for the test year, plus a $300 adjusbnent 
for the general office; an:J, (5) Fran:::hise TaX - 'lhe correspoo:lin;J ircr"ease of 
franchise taxes will be $11,800 ani the uncollectible will be $800 due to the 
increase in operatirq revenue • 

'}he requested expense offset will result in an increase in quantity rates of 
$0.141 per Cef. 
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Resolution No. W-3586 
as/AL 00. 1197/fUI1AM: jlj 

July 24, 1991 

rue to the UJrlerool1ectioo in the b:ll~i.n.1 ao::nmt, a sw:d'\arge of $0.053 per 
100 C\lbic feet is to be ad::kd to the quantIty rates for a 12-m::>nth lXtriod. 

'lb ensure that p.rrchased pc1Wer is rein:} woo ~callYf the water utilities 
Branch (Bra.rrll) revierwed the latest pmp efficiency tests for this district. 
arrl fcord the results to be satisfactory. 

Sendee is satisfactory. '!here are no o:mnission orders req..rlrin:J system 
inproverrent, oor are there significant serviee prd:>lerrs l"E'qlirirq corroctive 
action. 

To prreote water consetVation, CWS has established water cx.nservation PI'O']IQlllS 
in the Palos Verdes District ... 'hidl inclu::le leak t'epair and main replacement 
p:rograrrs, conservation bnxi'aures, bill inserts, water kit distri.b.rt.ions, paid 
conservation advertisenents ani oooservation displays in the office. 

At the prq:osed rates, the typical residential custaner's bill will In.::rease 
fnn $46.13 to $51. 40 per month or 11.42\ for an average use of 2,700 cubic 
feet. 

IIDIffiIS 

rns has sent a ootiee of this increase to each custaoor because it is c:Ner 
10%. No protests have been receiVed. 

fllIDffi3S 

'!HE ClM-USSIC« FINrS, after investigation 'tfj the Branch, that the rate 
i.n::rea.se hereby authorized is j ustl fled, an:l the resul tirq rate is just an:l 
reasonable. 

IT IS 0RDrnID that: 

1. california Water Service OXpany is authorized, fiVe days after the 
effective date herein, to make effective revised Schedule No. IV-I, General 
¥..et.erOO SerVice, as attached to Advice letter no. 1197 an;:) to cancel the 
presently effective Sdl€dule No. W-l. 

2. california Water service Oxpany is directed to ll'dintain its bal~irq 
aOXWlt as required by F\1blic Utilities Code Section 792.5. 

3. 'Ihis resolution is effective to:lay. 

I certify that this Resolution was adq:lted l:tj the l\lhlic utilities o:rnnission 
at its regular r-eetirq on July 24, 1991. 'Ihe follwi.ng O:mn.issioners awroved 
itt 

PATRlCfA M. ECkERT 
Presideftt 

O. MITCHEll WJlK 
JOHN 8. CHAl-UAN 

DANiEl Wm. FESSLER 
NORMAN O. SHUMWAY 

Commissioner! 
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