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<XMlISSICIl AfNI.fX:RL & o:::MPLI1\NCE DlVISICN 
&iter utilities Brardt 

RFSOIIJrICN 00. W-3588 
July 24, 1991 

BACFGR:XJND 

BlJQQ!dJXJ;QH 

(RES. 1+-3588), C'ALIRRUA WATER smvIrn CXMPANY 
(CHS) I SAN Q\RIOO DISIlUcr. OOIE{ AlJIHlUZllC AN 
OFFSEr RA1E INrnFASE IRnJCI1C $4S0,300 <R 13.2\ 
AIDrrICNAL ANlUAL REVENUE. 

By Advice Letter' (AL) 1194, filEd May 31, 1991, CoB req..IeSted. authority 
urder section VI of General OJ:der 96-A, ani section 454 of the J\lblic 
utilities Cede to increase rates for water service for its san Carlos 
District to offset: (1) a $13,900 increase in p.m::has€d ~ expense fran 
Pacific Gas am Electric carpany (EU&E), (2) a $458,900 i:ncrease in 
p.m:::ba.sErl water coots I (3) a $4 J 600 increase in postage rates, (4) a $5,300 
decrease in ad valorem taxes, am (5) a corresporrli.ng $8,200 increase in 
uncollectibles ard local franchise taxes. OB serves aOO.It 10,000 rootered 
custaoors in its san Carlos District. 

'Ihe present rates became effective on Januaxy I, 1990, plrSUallt to o=clsion 
90-03-007 in which the C<nnission fourrl the rates of return on rate base of 
11.25% for 1990, 11.20% for 1991, and 11.18% for 1992 reasonable, with a 
12.25% return on equity. 

D:rsal5SICIl 

'!he offset increase requested herein is for the pnpose of reooveri.rq in 
rates, on a dollar-for-dollar basis, the chan:Jes in ~ that have 
ocx::urred since the present rates becam effective. '!his rate ilx;rease will 
not result in a retunt greater than that previ~ly authorized. 

'The reasons for the above expense ~es are as follow'S: (1) a $13,900 
ilx;rease in p.m:::ba.sErl ~'er ruqxmse to reflect an increase in the average 
cost of electric energy fran $0.10370 per kilu..ratt-hcur ()a..h) based on 
fG&E's January I, 1990 rates to an average coot of $0.11420 per )a..h based 
on lG&E's January I, 1991 rates, (2) a $458,900 increase in p.m:::ba.sErl water 
expense to reflect an increase in p.m::has€d water ftall the San Francisro 
Water Department of $0.2242 per one hun:ka:l rubic feet (<:Cf), (3) a $4,600 
ilx;rease in postage expenses to reflect an average percentage ilx;rease for 
CWS's cost of mail of 16.5% due to the United states Postal SerVice postal 
rates increase effective February 3, 1991, (4) a $8,200 i..ocrease in 
tuxx>l1ectibles arx1 local franch.iSe taxes as a result of the dlarqe in 
revenJes. 

'Ihe requested e>q:ense offset will result in an i.ra-ease in the quantity 
rates of $0.2525 per OJf for all rate blocks. . 
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Resolution No. W-3588 
Crt'SjAL NO. 1194JlWIR1M"f:jlj 

July 24, 1991 

To ensure that p.rrchased p:h.'Err is beirq used eooncmically I the water 
utilities Branch (Branch) revier ... 'Erl the latest p..mp efficiency tests for 
this district arrl foon:l the results to be satisfactory. 

service is satisfactory. 'lbere are no o:mnission orders req.rlrin:J system 
inproverrent, nor are there significant service problems req.rlrin:J 
corrective action. 

To prarote water ~rvation, GB has established water COl'ISe1Vation 
pro::JraIlS in the San Carlos District wdl includes leak repair arrl main 
replace:rocmt P:ro::.Jra1rS, conservation brochures, bill inserts, water kit 
distri.b.ltions, paid conservation advertiserrents ard ex>nserVation displays 
in its office. 

At the p:rq:osed rates, the typical residential c::us1:crrer's bill will 
increase fran $20.05 to $22.58 per tronth or 12.62%: for an average use of 
1,000 cubic feet. 

PROI1:SIS 

Crt'S has n>ailed a notice of this increase req.lest to all aJS1:.arers since it 
is aver 10%. <Ale protest has been receive:) ard the Brandl has resporrled. 

FlNDnx;s 

'!HE o::M1ISSIOO FINffi, after investigation l1j the Branch, that the rate 
increase hereby authorize:! is justified, ard the resultirq rate is just ani 
reasonable. 

IT IS CHEm) that: 

1. california Water Service Carpany is authorized, fiVe days after the 
effectiVe date herein, to IM.ke effectiVe revised SChedule No. SC-1, General 
Y.etered Service, as attached to Mvice letter No. 1194 arrl to cancel the 
presently effective Schedule No. SC-l. 

2. california Water service Carpany is directed to mintain its balanci.nJ 
acocunt as requi.red by PtJblic utilities COOe section 792.5. 

3. 'Ihis resolution is effective to:lay. 

I certify that this Resolution was adoptEd by the PUblic utilities 
Comnission at its regular n-eetirq on July 24, 1991. 'The follCMi.rq 
Carrnissioners aWrcNe:! it: 

PA tRfCfA M. tCkERT 
Prestdent 

O. MITCHEll WILl( 
JOHN 8. OHANIAN 

DANIEl Wm. FESSLER 
NORMAN D. SHU/.\WAY 

Commissioners 
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J. SJ-lJI.MAN 
~ive Director 
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