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IUHLIC UI'ILITIES aMlISSICN OF 'lHE STA'IE OF CAI.IFCRflA 

<XM4ISSICN MNJ..S:Ri &: (llo{PLIAN(E DIVISICN 
Water utUities Bra.rdt 

RFIDwrICN 00. N-3589 
July 24, 1991 

(RES. W-3589), CAI.IFCRflA-AMERIC,i\R WATm a::MPANY (~), 
SAN MARUI) DISIRIcr. ~ AllllDUZm3 AN OFFSEl' RAm 
INrnFASE IH)WClN3 AlDITICfiAL ANmAL RE'VF.NJFS OF $782,368 
CR l3.()3%. 

~ 

By Mvice letter 376, filed May 30, 1991, ~ requested authority W'rler 
section VI of General Order 96-A to ~ rates for water se2Vice for its 
san Marino District to offset: (1) a $597,731 increase in p.1I'Chased water 
~, (2) a $60,208 increase in ~ pa..;er expen<;e, (3) a $4,228 
increase in postage expense, (4) a correspon:li.tq $12,700 iocrease in frandlise 
an::I uncollectible ~, arrl (5) an wrlercollection of $107,501 in the 
balanc~ aoc:o.mts. C»lC serves a.bc:ut 13,820 netered c::ustaners in its San 
Marino D~strict. 

'!he present rates for the san Marino District became effective on 
Jan.Jal:'Y 1, 1991, p.m;uant to Decision No. 89-07-056, dated July 19, 1989. 

DlS(U;SICN 

'!he offset increase req.l€Sted herein is for the p.rrpose of rea::Neri.rq in rates 
the chan::Jes in expenses that hav~ ocx::urred since the present rates becarre 
effective. 'Ihis rate increase .... ill not result in a return greater than that 
previously authorized. 

'!he reasons for the a.bove p.1I'Chased water expense dlarqes are as foll~'S: 
(loa) Effective July 1, 1991, the M.3in san G3briel Basin Watennaster will 
increase Administrative Assessment costs fran $6.50 to $16.30 per acre foot, 
tr.e replenishment costs frem $153.00 to $206.85 per acre foot, will decrease 
t±e I.orq Beach Assessrrent costs fran $3.00 to $1.50, am will chan::Je the safe 
yield fran 175,000 acre feet to 140,000 acre feet, resulting in a 90.39% 
increase. 'Ihis increase fran the Kiln san G3briel Basin Watennaster is due to 
1n:::reased \oholesale costs; (lob) an increase in Met.rq::olitan Water District 
rates fran $230 per acre foot to $261 per acre foot causing an increase of 
$10,2301 (1.e) an increase in p.m:::hased ""rater costs fran the city of Pasadem 
frem $326.70 to $374.62 per acre-foot, resultirq in a cost 1n:::rease of $4,991; 
(1.d) an increase in the cost of p.rrchased ""'<iter fran south Pasadena from. 
$423.98 to $477.19 t=er acre foot, increasing water costs $2,013; (2.a) an 
1n:::rease in the rates for southem california F.dison results in $39,678 
adiitional costs, resulting in a 5.41% increase, (2.b) an increase in city of 
Pasadena p:1nIer rates resulting in an increase of $20,530, or 18.27%; (3) an 
increase in postage costs, effective April 1, 1991 resulted in an increase of 
$4, 228 or 17.65%; (4) due to the alxNe d1an:Jes I uncollectibles have increa.sed 
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ResOlution No. W-3589 
C'AIrAH/llli 00. 376JlUI1AAM: j I j 

July 24, 1991 

$800 arrl franchise taxes have increased $11,900; an:l (5) an un::len:x>llection 
exists in the balancirg accoonts of $107,5<>1. 

'Ihe reqJeSted e>:pense offset will result in a $0.1237 per CCf increase in the 
<pantity rates an:l due to an un:1ercollection of $107,501 in the balancirq 
ac:::camt, a surc:::balqe of $0.0197 per Q::f is to be added to the quantity rate 
for 12 tronths. 

To ensure that p.Irdlased pc:;wer is beinJ used econanically, the water utilities 
Branch (Brandl) reviewed the latest p.mp efficiency tests for this district 
an:l fam::l the results to be satisfactory. 

service is satisfactory. 'l11ere are no carm.ission orders requirirq system 
inproverrent, nor are there significant service prcblems ~irin:.J corrective 
action. 

To praoote water conservation, CAWC has established water conservation 
programs in the san Marioo District which J.icltrle leak repair ani main 
replaceroont programs, oonseIVation brochures, bill inserts, water kit 
distri.b.Itioos, paid a::nservaticn adoIertisaoonts an:} conservation displays in 
the office. 

At the prcposEd rates, the typical residential rostarer's bill will increase 
from $26.23 to $29.96 per month or 14.22\ for an average use of 2,600 cubic 
feet. 

fHllWIS 

CJ;JiIC has sent a ootloe of this increase to each c::ust.arer because it is CHer 
10%. six protests have been received ani ~ Brandl has resporded to them. 

F1ND1R3S 

WE a:MnSSlctl F1NJ);, after investigation ~ the Branch, that the rate 
i..ocrease herel1t authorized is justified, aM the resultirq rate is just an:) 
reasonable. 

IT IS UdEMJ that:· 

1. california-American Water Carpany is authorized, five days after the 
effective date herein, to IMke effective revised Schedule No. SM-l, General 
Metered service, as attached to Advice Letter No. 376 am to cancel the 
Pres€J1tly effective SChedule No. SM-1. 

2. califomia-Azoorican Water Cclrpany is direct:ed to maintain its balancirq 
aOXW1t as required by l\lblic Utilities Cede section 792.5 • 
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Resolution No. W-3589 
CMrJ.WAL 00. 376/lUI1MMsjlj 

3. 'lh.is resolution is effective today • 

July 24, 1991 

I certify that this Resolution was adcpted by the rublic Utilities carmission 
at its reqular JOOetin:j on July 24, 1991. '!he follwirq carmissioners awroved 
it: 

S'ATRICIA M.. ECKERT 
Pm3denl 

o. MitCHEll Wilt< 
JOHN 8. OHANIAN 

DANIEL Wm. FESSLER 
NORMAN O. SHUMWAY 

Commiutonen 

/ j 

3 


