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CA-21 

IUBLIC tJITL1TllS OlfiISSlctl OF 'DIE sm.TE OF CALIF\:RUA 

o:::MfiSSlOO NJ.lIFAR{ & ~ DIVISlctl 
Water utilities Brardl 

RESOII1ITCN ID. H-3593 
July 24, 1991 

(RES. W-3593), SAN G'\mIEL VAllE'l WATtR o:HPANY (~), 
fUID\NA WA'ffR DIVISIW. ~ AIJIlDUZ:m:; AN OFFSEl' RA'IE 
INrnFASE mouJCIN:; AIDITIctlAL ANmJAL RE.VENUm OF 
$1,176,600 OR 17.2%. 

m(lll;lUJND 

Sf Advice Letter 256-A SUpplemmt, filed Jtme 19, 1991, SGV'rK! requested. 
authority urrler section VI of C..eneral orner 96-A ani Section 454 of the Public 
utilities Cede to increase rates for "''(iter service to offset: (1) a 
$1,152,000 increase in p.11Xhase:l water expense, an::l (2) a correspoo::lirq 
$24,600 increase in franchise an:} uncollectibles expenses. SGVWC serves about 
21,970 metered cust:ci"oors in san Bernardino o:xmty. 

'The present rates becarre effective on April 10, 1991, prrsuant to Resolution 
No. W-3554, "hidt authorized a $572,500 increase. 

DlS(ll;SIOO 

'!he offset i..ocrease requested herein is for the prrpose of recxwerirq in rates 
charqes in expenses that have o:x:urred since the present rates bec:aI::"e 
effectiVe. '!his rate increase will not result in a return greater than that 
previously authorized. 

'!he reason for the requested increase is because of an incroase in p.11Xhase:l 
water cost freo Fontana Union Water Ccr.pany fun the 1990 rate of $0.155 per 
miners inch hoor (MIH) to the 1991 rate of $0.263 per MIH (1 MIH = 72 cubic 
feet). Fontana Union has filed a Chapter 11 petition before the Federal 
Bankn1ptcy coort (Bankruptcy court). '!he o:e.ut has ordered this increase in 
rates, but will hold further heari.rgs on "'ater charges, water rights, 1!X)I)etaty 
claims, etc. 'Iherefore, the cost of water may charrge accordin;J to the final 
oot<.:are of the Bankruptcy Court p:ro:::eedin::}. ec.nsequently, the Water utilities 
Branch (Branch) reoornren1s that these rates be approved subject to refuOO. 

'Ihe requested expense offset will result in a $O.153/Ccf increase in quantity 
rates. 

To ensure that p.n:chased 1X1-'-"er is beirq used econcmically, the Branch revie;.;ed 
the latest p.mp efficiency tests for this district ani fcord the results to be 
satisfactory . 
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Resolution No. W-3593 
~/AL 00. 256,1HJI1M"f:jlj 

July 24, 1991 

'lhere is a m:::derately high nurrber of service carplaints, l!'OStly due to leaks. 
Brandl will evaluate the problem of leaks in the next general rate case which 
is to be filed this SUIltoor. 'Ihere are no C£:rnnission orders nq.,tirirq system 
llrprcNenents at this time. 

'Ib prarote water ~tion, SGVWC has establishErl a water oon,.<;aVation 
program in the Fontana Water carpany oivision ",Mch includes leak repair ani. 
main replacement p~, oonset:Vation brodmres, bill inserts I water kit 
distr~tioos, paid oonservation adVertisem:mts aid conservation displays in 
the office. No other water conservation rneasures are l'eqUirOO at this tiIre. 

At the prq:osed rates, the typical residential alStarer's bill will i..ocrease 
f~ $24.18 to $21.69 per month or 14.5% for an average use of 2,300 cubic 
feet. 

SGVWC has notified its rostaners by wail ani also p.ililished a legal notice in 
the 10:21 ner~per on June I, 1991. Eleven protests have been received. 
Branch has reviewed ani resrxxrled to eam protest. 

FIND~ 

1. SGVWC's p.rrchased water costs have been increased by Fontana Union Water 
carpany. 

2. Fontana Union's Chapter 11 petition is pen::lirq in Federal Bankruptcy carrt . 

3. 'Ihe increased rates currently beirg charged to SGVWC by Fontana Union were 
ordered by the Bankruptcy CUlrt. 

4. Pen::linJ resolution of the aforeroontioned prcx:::eedin:}s, the rate irK:rease 
hereby authorized is justified, ani the resultirq rates are just ani 
reasonable. 

ITIS~that: 

1. San Gabriel Valley Water Ccupmy is authorizoo, fiVe days after the 
effective date herein, to make effective revised Schedule No. FO-l, R>-9C, an::l 
R>-9CL, attached to hivice I..etter No. 256-A &q:plemmt ani to caJ'¥Jel the 
presently effective SChedules Nos. fO-l, FO-9C, arrl FO-9CL. 

2. '!he rates authorized by this resolution are subject to re1\rrd pen::lin:J final 
resolution of the prcx:::eedin:}s concem.i.rq the bankruptcy ani p.lblic utilIty 
status of Fontana Union Water Carpany. 

3. san Gabriel Valley Water catpany is directed to maintain its balancin:J 
aaxont as required by I\.Jblic utilH:ie:; COde Section 792.5 • 
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Resolution No. W-3593 
~/AL l~. 256/lill1Mlof:jlj 

4. 'Ibis resolution is effective tcday. 

July 24, 1991 

I certify that this Resolution ..... '35 adcpte:l by the rublic utilities Ccrnnission 
at its X'9::JUlar n-eeti.n:J on July 24, 1991. '!he follwi.iq o:mnissioners aWraJe:l 
it: '. 

PATRICIA M. ECK£RT 
President 

G. MITCHEll WILl( 
JOHN &. OHANIAN 

DANIEl Wm. fESSlfR 
NORMAN D. SHUMWAY 

Commissfomts 
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