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CA-32 

IUBLIC Ul'ILITIES <XIflISSlOO OF '!HE STI\'IE OF CAI.JF(RUA 

o:HfiSSICN MNIF£Ri & a:MPLIMKE DIVISlOO 
water utilities BraIrl1 

RESOlI.1I'ICN 00. W-3597 
July 24, 1991 

(RES. W-3597) I CALIF<HUA WNIm SERVICE COIPNfi (OB) I 
HElM:6A-RElX':tID) DISIRIcr. ~ AEJIH:RIZ~ AN OFFSF:!' 
RA'I'E INrnEASE lRJ[lJ(!lN:; AOOITIctW. ANWAL RE..VEHJ}S OF 
$783,600 OR 9.1%. 

By Mvice letter 1199, filed Jtme 4, 1991, o;s requested authority urrler 
Section VI of General Order 96-A to increase rates for \Wclter service for its 
Henrosa-Redoo:lo District to offset: (1) a $25,400 i.n:;rease in prrcha.sed por.o.'er 
expense, (2) a $697,100 increase in prrcha.sed water expense, (3) a $60,000 
increase in p.mp taxes, (4) a $10,7()() increase in postage expense, (5) a 
$10,900 decrease in ad valorem taxes, an:l (6) a co~ $1,30() ~ 
in franchise ani tmcOllectible expense. GiS serves aboJt 23,995 metered 
OlStaners in its Henoosa-Redorrlo District • 

'!he present rates for the Herrrosa-Redorrlo District becar:"e effective on 
January 1, 1991, pursuant to Decision No. (D.) 89-04-005, dated 
April 12, 1989. 

DISaEsICIl 

'!he offset increase requested herein is for the pupcse of recoveriIq in rates 
the chan:Jes in expenses that have ocarrred since the present rates becarre 
effective. 'Ibis rate in:!rease will not result in a return greater than that 
previously authorized. 

'!he re.asons for the a.b:Jve expense cha.rges are as follC111S: (1) scuthen\ 
california Edison carpany's latest rate increase bec.arne effective 
January 1, 1991. '!his chan:j:e resulted in an increase in prrcha.sed pcr.o.'e.r 
expense of $25,400. _ (2) Rlrchased Water - Cperatin:] expenses adcpted in 
D.89-04-005 reflect the charges by west Basin Municipal Water District 
<"iMID). WlM'tU increased the rates effective on July 1, 1991, -.. hidl will 
result in a prrcha.sed \\'ater increase of $697,100. (3) PUnp TaXes - h:lopted in 
0.89-05-014 reflect the July 1, 1987 rate of $71 per acre foot. Central arrl. 
West &sin water Replenis1'urent Districts have adopted a p.mp tax rate of $100 
per acre foot effective July I, 1991, -..trich will increase the p.mp tax expense 
$60,000 for the year. (4) f\?stage - Effective February 3, 1991, the United 
states Ibstal Service increased postal rates. 'Ihe .... -eighted percentage 
increase for cal Water's nail was 16.5%. '!he estim.lted postage expense 
increase for the He.noosa-Redoo:lo District is $10,700. (5) Ad valorem taxes 
adopted in D.89-04-oo5 for the Henrosa-Redorrlo District reflected the 1987-88 
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Resolution No. W-3597 
~/AL 00. 1199/fUI1AM:jlj 

July 24, 1991 

fiscal year carposite effective tax rate .936%. 1he 1990-91 fiscal year 
carposite effective tax rate has been established at .869% for this district 
resulti.rq in a decrease of $10,700 for the test year. A minor decrease of 
$200 in General Office ad valorem taxes has been reflected in the prorated 
expenses. (6) Uncollectibles - '!he additional revenue is req..rlred to pro:luce 
a prq::.ortiona.te increase in unoollectibles of $1, ()()() for the test year. (7) 
I.txal Taxes - 'lhe local franchise taxes are anticipated to increa-~ $300 due 
to the charqe in operati.rq revenue. . 

'!he ~ ~ offset will result in an increase in the qJantity rate 
of $().1l96 ~ Ccf. 

To ensure that prrchased pc1w'm" is bein:] used econcmically, the water utilities 
Branch (Branch) reviewed the latest p..nrp efficiency tests for this district 
airl frorrl the results to be satisfactory. 

service is satisfactory. '!here are no carmission oroeI"S requiri.rq system 
inproverrent, nor are there significant service prcblems req.llring oorrective 
action. 

To pranote water o:>nSerVation, OB'S has established water <X>r\SerVation 
prcqrans in the Henrosa-Redordo oistrict which i.Jx:lU::le leak repair anilMin 
replacement prograns, .conservation brochures, bill inserts, water kit 
distr:ib.Itions, paid conservation adVertiserrents airl conservation displays in 
the office. 

At the proposed rates, the typical residential custaner's bill will increase 
frem $17.58 to $19.13 per IrOnth or 8.82% for an average use of 1,300 cubic 
feet. 

fMJIffi'IS 

os's plblished a notice of this increase request in a loc:a1 ner.."Spaper on 
June 10, 1991. Seven protests have been receiVed. 1he staff has revieo...l:d ani 
resporrled to each protest. 

FINDnc:; 

'IHE <.:nMISSICN FINt.6, after investigation by the Bra.Jx:h, that the rate 
increase hereby authorizEd is justified, ard the resu1tin:] rate is just ard 
reasonable. 

IT IS ~ that: 

1. california Water SerVice carpany is authorized, five days after the 
effective date herein, to make effective revised Schedule No. HR-l, General 
Metered service, attached to hNice Letter No. 1199 am to cancel the 
presently effective Schedule No. HR-l. 

2. california Water service CcqXmy is directed to maintain its balarcirq 
ac:cc:w1t as required by rublic utilities cede section 792.5. 
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Resolution No. W-35~1 
CIlS/AL NO. 1199/lUI1N-f:jlj 

3. 'Ibis resolution is effective t:.o:2y • 

July 24, 1991 

I certify that this Resolution was adq:>ted Uj the PUblic utilities Catmission 
at its regular meetin:J OIl July 24, 1991. 'Ihe follCYi.iq Corrmissioners awroo.ted 
it: -

PA TRICIA M. ECKtttT 
Ptetl~t 

O. MJlCHEll WflK 
JOHN 8. OHANIAN 

DANJEl Wm. FfSSlER 
UORMAN D. SHUMWAY 

Commi ssi«lG t$ 
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