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IUBLIC Ul'ILIT11S o:tflISSlctl OF 'DIE SI'A'IE OF CAL1..RRilA 

o:MUSSlctl 1UNIf:X:E« & a:MPLINK.:E DlVISlctl 
Water utilities Bran:h 

RESOIl.1ITCll 00. W-3598 
July 24, 1991 -

B~~9!dlTJ9H 

(RES. \+-3598) I SNl GAmIEL VAllEl WA'll:R o:::MPNri (~), 
La> ~ a:uNIY DIVISlctl. ~ Al1IIDUZrn3 Ml OFFSEl' 
RA'IE lNCRPA'>E IRXlJC1N3 NDITIctlM. NWJAL REVlMJES OF 
$2,880,072 OR 16.3%. 

By SUJ:p1errental Advice Letter 257-A, filed June 19, 1991, SG-1C requested 
authority urrler section VI of General order 96-A am Section 454 of the I\1blic 
utilities cede to increase rates for • ... 'ater service to offset: (1) a $87,855 
incre.ase in p.rrchased pcr .... e.r expense, (2) a $2,044,200 increase in pm::hased 
· ... 'ater expense, (3) a $33,665 increase in postage expense, an:i (4) a 
C()rr~ $28,487 increase in franchise ani uncollectibles expens.es. In 
addition, SQ,~ requp..sted an increase of $685,865 to aJOOrtize urrlercollections 
in its p.rrchased .... 'ater ard pcMer balanc1rq acocmlts. SG.;c serves al:x:ut 43,739 
rretered OlStaners in Los An:;eles County • 

'The present rates becane effective on January I, 1991, pursuant to ~ision 
No. 89-09-043 .... tlich authorized a $795,000 step increase in test year 1991. 

DJ.S(ll)SIOO 

The offset increase requested herein is for the purpose of recoverin:J in rates 
chan:;es in expenses that have occurred since the present rates becare 
effectiVe. 'Ibis rate increase ~ill net result in a return greater than that 
previously authorized. 

'1he reason fer the above increases are as fol1~'S: (1) !~in san Gabriel Basin 
increases in (a) its repla~t "''ater rates frail $158 to $180.60 per acre
fcot, (b) its administrative assessment for all .... 'ater production fran $2.50 to 
$16 per acre-foot, an:i (c) its In-Lien assessment of $0.30 per acre-fcot. (2) 
Watemaster increases in the prrchased .... 'ater replac:em:mt rates for 1991-92 
from $180.60 to $206.85 per acre-fcot. (3) SOOthem california Edison catpany 
an:l soothem california Gas Cor!pany increases in electric an:i gas rates in 
January, 1991, aM (4) 'Ihe U.S. Postal services iocreases in postage rates en 
February 3, 1991. 

·The requested expense offset ~ill result in a $0.122/Ccf increase in quantity 
rates, a $0.06 increase in the service charge an::l a S1..lrCharge of $0.039 per 
CCf to arortize the balancirq account over a 12-rronth pericd. 

To ensure that p.rrcha.s€d ~'er is being llS€d econanica11y, the water Utilities 
Branch (Branch) revier ... ·oo the latest pmp efficiency tests for this district 
an:l fOtIJrl the results to be satisfactory. 
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so;\lCj5UPPllMENl'AL 00. 257/lUIjN-ftjlj 

July 24, 1991 

service is satisfactory. 'Ihere are no CCltr.l.ission orders reqJirirq system 
int>ro'I~t, nor are there significant service problerrs res:pirirq corrective 
action. 

To prcm::>te water conservation, SG-K! has established a water C()I'lSaVation 
program in the Los An3eles County Division ~hidl includes leak repair ard rrain 
replacerrent prcgrams, conservation brcchures, bill inserts, water kit 
distriOOtions, paid conservation advertiserrents ani conservation displays in 
the office. 

At the prq:osed rates, the typical residential custarer's bill will increase 
$4.46 fran $22.88 to $27.34 per rronth or 19.5% for an average use of 2,300 
cubic feet. 

mJIlliIS 

SGh'C has notifie:i all its custarers by mail because the increase is Jrore than 
10%, ani also p.lblished a legal notice in the local ne'HSpaper on 
June 14, 1991. Five protests have been receivEd ani the Branch has resporrled 
to them. 

'IHE <XM«SSICN FINCS, after investigation 'tty the Branch, that the rate 
increase hereby authorized is justified, an:l the resulti.rq rate is just ani 
reasonable. 

IT IS ~ that: 

1. san Giliriel Valley water carpany is authorized, five days after the 
effective date herein, to n-ake effective revised Schedules Nos. lA-I, IA-3L, 
ani IA-9C attached to SUWlenv:mtal Mvice I£:tter No. 257-A ani to cancel the 
presently effective SChedules Nos. IA-I, IA-3L, an.l IA-9C. 

2. san Giliriel Valley Water carpany is directed to maintain its balancirq 
aocount as required by PUblic utilities COde section 792.5. 

3. '!his resolution is effective tcday. 

I certify that this Resolution ~'aS adopted by the l\lblic Utilities carrnission 
at its regular r:-eeting on July 24, 1991. '!he follwirq CCmnissiooers approved 
it: 

PA nUClA M. ECkERT 
Pttildent 

G. MITCHELL Will< 
JOHN 8. OHANIAN 

OANIEL Wm. FESSLER 
NORMAN O. SHUMWAY 

Commis.sloMrs 
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NEAL J. SHl1lP.AN 
EXea.ltive Director 
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