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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY & COMPLIANCE DIVISION 
water Utilities Branch 

RESOLUTION NO. W-3599 
August 7, 1991 

SUMMARY 

RESOLUTION 

(RESOLUTION W-3599) PEERLESS WATER SERVICE (PWC). 
ORDER AUTHORIZING A GENERAL RATE INCREASE PRODUCING 
ADDITIONAL ANNUAL REVENUE OF $113,817 or 23.2%. 

This Resolution grants an increase in gross annual revenue of 
$113,817 or 23.2% for test year 1991. This increase will provide 
an 11.00% rate of return on rate base in test year 1991. 

BACKGROUND 

PWC, by draft advice letter accepted by the water Utilities 
Branch (Branch) on December 5, 1990 requests authority under 
Section VI of General Order (G.O.) 96-A and Section 454 of the 
Public Utilities Code to increase rates for water service by 
$121,460 or 25.3% in 1991. PWC's request shows 1991 gross 
revenue of $479,S09 at present rates increasing to $601,269 at 
proposed rates to produce a rate of return on rate base of 
11.S0%. PWC presently serves approximately 2,006 metered 
customers in the Cities of Bellflower, Lakewood, and Paramount in 
Los Angeles County. 

The present rates became effective on December 19, 1990 pursuant 
to Resolution W-3536 dated December 19, 1990, which authorized an 
offset increase producing $13,661 or 2.S8% additional annual 
revenue. The last general rate increase was granted by 
Resolution W-3363 which found a rate of return of 10.5% 
reasonable for test year 1987. 

DISCUSSION 

The Branch made an independent analysis of PWC's summary of 
earnings. Appendix A shows PWC' s and the Branch' s esti.\la\:~d 
summary of earnings at present, requested, and adopted rates for 
test year 1991. Appendix A also shows differences in revenues, 
expenses, and rate base. 

PWC was informed of the Branch's differing views of revenues, 
expenses and rate base, and has stated that it accepts the 
Branch's estimates • 
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Branch's estimates on volume related expenses are higher than 
PWC's. The Branch used the currently effective rates for 
electric energy, and ground-water replenishment. 

PWC presently charges different metered rates in Bellflower, 
Lakewood and Paramount. The differences are due to differences 
levels of city franchise taxes. These differences are no longer 
significant; therefore, the Branch has proposed a single general 
metered-rate schedule for customers in all areas. 

To promote water conservation, PWC has distributed literature and 
makes available low-flow shower heads and water conservation kits 
to customers. PWC also has held two public meetings to inform 
the customers of its plans for mandatory water conservation and 
rationing. 

At the Branch's recommended rates shown in Appendix B, the bill 
for a general metered-service customer using 1,500 cubic feet of 
water per month would increase from $19.21 to $23.50. 

NOTICE AND PROTESTS 

A notice of the proposed rate increase was mailed to all 
customers on April 20, 1991. No letters protesting the increase 
were received from the customers. The Commission's Consumer 
Affairs Branch has received nine informal complaints involving 
PWC in the last two years. All of the complaints have been 
resolved satisfactorily. A public meeting was held on May 14, 
1991, in the City of Bellflower to explain PWC's proposed rate 
increase. One customer attended the meeting. She did not oppose 
the rate increase, but sought information about her water bill. 

FINDINGS AND CONCLUSIONS 

1. The Branch's recommended summary of earnings (Appendix A) is 
reasonable and should be adopted. 

2. The rates recommended by the Branch (Appendix B) are 
reasonable and should be adopted. 

3. The quantities (Appendix D) used to develop the Branch's 
recommendations are reasonable and should be adopted. 

4. PWC should be authorized to file an advice letter to recover 
the cost of purchased water. 

5. The rate increase authorized herein is justified and the 
resulting rates are just and reasonable • 
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Re~olution W-3599 
Peerless Wtr. co./nrAL/ORPtVOM 

IT IS ORDERED THAT, 

1. Authority is granted under Public Utilities Code Section 454 
for peerless Water Company to file an advice letter incorporating 
the summary of earnings and revised rate schedules attached to 
this resolution as Appendices A and B respectively, and 
concurrently to cancel its presently effective rate Schedules No. 
B-1, LP-l, and GA-l. The effective date of the revised schedules 
shall be five (5) days after the date of filing. 

2. This resolution is effective today. 

I certify that this resolution was adopted by the Public 
Utilities Commission at its regular meeting on August 7, 1991. 
The following Commissioners approved itt 

d~ : .11' \ 
/- j, . '.-.--:.,:, NEAL J. SHULMAN:;··;; ... ·;;;i;~ 

Executive Director 

PATRICIA K. ECKERT 
President 

G. MITCHELL WILl( 
JOml B. OHANIAll 
NORMAN D. SHUMWAY I Commissioners 

,Commissioner Daniel Wm F ne' • essler, being 
cessar1ly absent, did not participate • 
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APPDIDIX A 

• PErnIESS WATER a::t1PANY 

~y OF F.ARNlll3S 
Test Year 1991 

utility EstilMted • Brancil EstiIrated • 
: Present : Requested : Present : ReqUested 

Item Rates Rates Rates Rates Mopted: 

OoeratiIg Revenue 
~tered $448,277 $569,687 $464,346 $585,164 $578,163 
other Water Sales 30,182 30,182 25,212 25,212 25,212 
}lisc. Service 1 1 400 1,400 1,400 11 400 1,400 

Total ReVen.le 479,809 601,269 490,958 611,776 604,775 

Q)eratim ExPenses 
I\lrchased water 39,390 39,390 39,390 39,390 39,390 
I\.IJ:dlased JU.ler 34,161 34,161 43,770 43,770 43,770 
Other Vol. Rel. Exp. 47,042 47,042 84,970 84,970 84,970 
Enplc:1jee I.al:x>r 100,110 100,110 90,860 90,860 90,860 
Materials 24,818 24,818 17,330 17,330 17,330 
COntract Work 20,750 20,750 13,730 13,730 13,730 
Transportation Exp. 23,100 23,100 19,450 19,450 19,450 
Other Plant Maint. 10,000 10,000 4,510 4,510 4,510 
Office Salaries 45,635 45,635 43,140 43,140 43,140 

• 
Management Salaries 61,982 61,982 61,740 61,740 61,740 
Drplc:1jee Benefits 20,280 20,280 19,930 19,930 19,930 
Uncollectibles 1,000 1,(){)() 1,000 1,000 1,000 
Off. Serv. it Rentals 7,500 7,500 7,500 7,500 7,500 
Off. SUWlies it Exp. 13,500 13,500 13,500 13,500 13,500 
Professional Serv. 5,000 5,000 5,000 5,000 5,000 
Insurance 34,821 34,821 34,821 34,821 34,821 
General ~ 10,000 10,000 8,690 8,690 8,690 
Expenses cap. (500) (500) {500} (500) {5OD} 
Total Expenses 498,589 498,589 509,431 509,431 509,431 

~preciation Exp. 23,660 23,660 23,593 23,593 23,593 
1d Valorem TaX 2,800 2,800 2,800 2,800 2,800 
Payroll TaX 15,704 15,704 15,430 15,430 15,430 
Frinrlllse TaX 1,332 1,332 1,332 1,332 1,332 
Incane TaXes 800 10,982 800 13,926 11,954 
Total ceductioos 542,885 553,067 553,386 566,512 564,540 . 

Net ReVenle (63,076) 48,202 (62,428) 45,264 40,235 

Rate Base 
Average Plant 775,971 775,971 780,340 180,340 780,340 
Avg. Acx:um. (;eprec. 469,924 469,924 471,230 471,230 471,230 
Net plant 306,047 306,047 309,110 309,110 309,110 
Less: Advances 0 0 0 0 0 

Oxttrib.ltions 13,396 13,396 12,960 12,960 12,960 
Plus: WorkirYl cash 113,098 113,098 66,840 66,840 66,840 

• Mat'l it SUppl. 2,780 2,180 2,780 2,780 2,780 
Rate Ease 408,500 408,500 365,770 365,770 365,770 
Rate of Rebnn (Loss) 11.80% (lDss) 12.37% 11.00% 
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APPLICABILI'IY 

APfnIDIX B 
Page 1 

PEERlESS WATER o:t1PAN'l 

SChedula No. 1 

Afplicable to all metered service. 

'nEU'roR'i 

within the cities of BellflOioler, ~, am Param:::mlt, 
l£ls Alxjeles Ccmlty. 

~ 

QJantity Rates Per Meter Per Month 

All Water, per 100 ru.ft •••••••••• $ 1.15 

Service Charge 

For 5/8 X 3/4-inch lOOter. • • • • • • • • · $ 6.25 
For 3/4-indt lOOter. • • · • • · • • · 9.40 
For I-inch lOOter. • • • • • • • • • 15.60 
For I-1/2-indh meter. • • · · • • • • · 31.25 
For 2-inch meter. • · • • • • • • • 50. DO 
For 3-inch meter. • • • · • • • · • 93.75 
For 4-inch meter. • • • • · · • 156.25 

'lhe Service Charge is a readiness-to-serve dlarge. ",bich is 
awlicable to all Jretered service ani to MUch is to l:e added 
the rronthly dlarge CCi1pJted at the (U3ntity Rates. 

SPEX!IAL OONDlTIa~ 

1. 'Ibe established billin:J cycle is evert b.'O months. 

2. All bills are subject to rei.nblrsemmt fee set forth on 
SCh€dule No. UF • 

(T) 

(T) 

(e) 

(I) 

(1) 

(I) 
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APPLICABILIT'l 

APPllIDIX B 
Page 2 

FEERI.ESS WATER (Xf{PAN'i 

Sd1edul.e No. GA-1 

Governnent NJerr::y Tariff Schedule 

MEI»UD SERVICE 

Al:Plicable to all IOOtered service furnisherl to Goverrmental 
J>.gen::ies • 

'IERRI'IORY 

Within the cities of BellflC1Ner, I.ake.oxxxl, an:! ParaIocW1t, (C) 
los AO:]eles camty. 

RATES 

Q.lantity Fates Per Meter Per Month 

All Water, per 10() cu. ft. • • • • • • • • $ 0.51 

Service Olarqe 

For 5/8 X 3/4-i.nch lOOter. • • • · • • • • $ 2.55 
For 3/4-i.nch lOOter. • · • · • • • · 3.80 
For 1-i.nch li'eter. • · • • • • • · 6.35 
For 1-l/2-i.nch lOOter. • · • • • • • • 12.75 
For 2-i.nch meter. • · • • • · • • 20.40 
For 2-l/2-i.nch lOOter. • • · • • · • · 31.85 
For 3-i.nch lOOter. • • • • • • • • 38.25 
For 4 -inch lOOter. · • · • · · • • 63.75 

'!he service <harge is a readiness-to-se.rve dlarge .... 'hich is 
awlicable to all n-etered service arrl to MUch is to be ad:ied 
the tronthl y charge CXllpJt.OO at the e:uanti ty Rates. 

SFECIAL cx:tIDITIotlS 

1. '!he establi~ billi.rq cycle is fNery two m:>nths. 

2. An ageJq lnstalli.rq its ~n Jrete.rs arrl facilities on a fire 
hydrant for a te.rp::>Iary use shall be exarpt fran the Service 
<:h:uqe. 

3. All bills are subject to reinturseIrent fee set forth on 
SChedule No. UP • 

(END OF APPilIDIX B) 

(1) 

(I) 

(I) 
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A'PPfNDIX C 
Page 1 

F£rnllSS wmm o:::MPAN't' 

ro1PARISON OF RAUS 

A <:X:I!pll"ison of present an:l Brarrll' s recx::mren:le:i rates for JOOtered 
service is sha..m belCM: 

: Present: ~ed: Increase 
: Rates : Rates : A"OCWlt: Percent 

Bellf1~: 

Q.lantity Fates 
All Water, per 100 cu. ft. · • • $ 0.994 $ 1.15 $ 0.156 15.7 

service Charge: 
For 5/8 X J/4-in:::h meter · • • 4.35 6.25 1.90 43.7 
For 3/4-irdl meter · • • 4.80 9.40 4.60 95.8 
For 1-in:::h meter • • · 6.45 . 15.60 9.15 141.9 
For 1-lj2-i.nch meter • • • 8.60 31.25 22.65 263.4 
For 2-in:h meter · • • 11.50 50.00 38.50 334.8 
For 3-inch meter · · • 21.75 93.75 72.00 331.0 
For 4-in:::h meter • • • 29.75 156.25 126.50 425.2 

I.ake..u:.o:::i-Pararromt: 

Q.lantity Rates 
All water, per 100 cu.ft. • • · $ 0.994 $ 1.15 $ 0.156 15.7 

Service Charge: 
For 5/8 x 3/4-inch reter • • • 4.30 6.25 1.95 45.3 
For 3/4-inch reter · • • 4.75 9.40 4.65 97.9 
For l-irdl r.eter • · • 6.40 15.60 9.20- 143.8 
For 1-l/2-inch I!'eter • · • 8.55 31.25 22.70 265.5 
For 2-in::tt neter • · • 11.45 so. 00 38.55 336.7 
For 3-i..rdl meter • • • 21.70 93.75 72.05 332.0 
For 4 -inch mater · · • 29.70 156.25 126.55 426.1 
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Resolution W-3599 
~less h'tr. ():)./DrAI/rnP: VIl-I 

aMPARISON OF FA'IES 
(Continued) 

A m::>nthly bill o:::uparison for a 5/8 x 3/4-ioch Jreter is shcMn 
belCM: 

Usage Present Reo:mreIrled Arro.mt Feroent 
100 cu. ft. Bills Bills Increase Increase 

Bellfla.-er: 

0 $ 4.35 $ 6.25 $ 1.90 43.7 
3 7.33 9.7() 2.37 32.3 
5 9.32 12.00 2.68 28.8 

10 14.29 17.75 3.46 24.2 
Avg. Res. > 15 19.26 23.50 4.24 22.0 

20 24.23 29.25 5.02 20.7 
30 34.17 40.75 6.58 19.3 
50 54.05 63.75 9.70 17.9 

Iaker ... \XXI-Param::lunt: 

0 $ 4.30 $ 6.25 $ 1.95 45.3 
3 7.28 9.70 2.42 33.2 
5 9.27 12.00 2.73 29.4 

10 14.24 17.75 3.51 24.6 
Avg. Res. > 15 19.21 23.50 4.29 22.3 

20 24.18 29.25 5.01 21.0 
30 34.12 40.75 6.63 19.4 
50 54.00 63.75 9.75 18.1 

(END OF APPE2IDIX C) 
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AOOPIID OOANI'l'l'IES 
'fest Year 1991 

Federal :In:::x::ire TaX Rate: 15.0% 
cali fornia J:nc.c:i:"e TaX Rate: 9.3% 

Expenses: 

1. F\.lrchased I\:M>er: 
~them califon'lia Edison carpany 

Rate Sch€rlule PA-1 
Effective Ulte 1/20/91 
Energy O1arge: 

)do.h used 408,947 
Pate, per kM1 $0.O~)l80 

Arro.mt 

~Charqe: 
No. of neters 13 
Rate, per mater per nonth $11.40 

ArocAlnt 

Service Charge: 
Uo. of Horsepc1l.'er 322.5 
Rate, per Ho~'eI per month 1.15 

Aroount 

Total p.m:hased 1\::JY.'er Cost 

2. PtJrdlased water: 
city of Bellflower: 

Fran J-MD, acre feet 150 
Effective Date 7/1/90 
Rate, CCJrSt per acre f<x:>t $ 262 

1IIroJnt 
Park Water Carpany: starrlby char'ge 

Total Plm::hased Water Cost 

3. Grc:wrl Water Replenishmmt <:barge, in 
Other Volume Related Expenses: 

Cepart:r.ent of Water ResaIroes: 
Annual fee $ 680 

Effective Late 7/1/91 
h::re feet, p.mped 775.9 
Rate, per acre foot 100 

$77,590 
Total 

$37,459 

1,778 

4 1 451 

$43,770 

$39,300 
90 

$39,390 

$78,270 
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APPrnDIX D 
Page 2 

PErnIESS WATER a::«PMl'l 

AOOPIm OONnTrIES 
TEm' YEAR 1991 

(continued) 

4. Payroll, Payroll TaXes & DIployee Benefits: 
Payroll: 

flTployee labor 
Office Salaries 
~tsalaries 

Total Payroll 
Payroll TaXes 
Thployee Eeoofits 

Total 

5. Insurance Expel'"se 

6. Ad Valorem Taxes: 
Carposite TaX Rate 
A.ssessOO.Value 

Total 

7. Water Testirq Expenses, in 
Contract Work 

8. Franchise TaX 

9. Service O::lnnections 

1.017590% 
$258,540 

$ 90,860 
43,740 
61.740 

196,340 
15,430 
19.930 

$231 / 700 

$ 34,821 

$ 2,800 

$ 8,490 

$ 1,332 

Peter size No. of Coru1ections 
General V.etered Service: 

5/8 X 3104-in:::h meter • • • • • 
314 - inch J':)eter • • • • • 

1-i.nch meter • • • • • 
I-1/2-inch meter • • • • • 

2-inch meter • • • • • 
3 - inch rreter • • • • • 
4-inch meter • • • • • 

SUbtotal 

GovelTiTe1lt h:rerpi: 

3-inch lOOter • • • • • 

Total Metered Service Cbnnections 

• • · . 
• • 
• • 
• • 

l(). Metered Water sales Used to ~ign Rates: 

General Metered Service 
Goverrrrent h]e:rr;y 

Total Water sales 

1,922 
57 

8 
4 

13 
I 

__ 0 

2,005 

1 

2,006 

357,091 
5,900 

362,991 Ccf 
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Line : 
No. • . 

1. 

2. 
3. 
4. 
5. 

6. 
7. 
8. 
9. 

10 • 

APFnIDIX 0 
Page 3 

PErnl.ESS WA'IER <XX1PAN'l 

AOOPIID rncn1E TAX CAIaJIATIOOS 
Test Year 1991. 

t state 
Item : TaX 

~ting ReVenue $604,775 

~ 509,431 
TaXes Other than Incare 19,562 
repreciation 23,593 
Interest 0 

'l'aXable lI'lcXxre for state TaX 52,189 
state TaX @ 9.3% ($800 min.) 4,854 
TaXable Incx::tte for Federal TaX 
Federal TaX @ 15% of 1st $50,000 

: Federal 
: TaX 

$604,775 

509,431 
19,562 
23,593 

0 

47,335 
7,100 

Total :rncare TaXes $11,954 

(nID OF APPENDIX 0) 


