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CA-19 

o::H«SSIOO AINJ.S:J(i , a::IiPLIANCE DIVISICN 
water utilities Brard1 

~Q{ ID. W-3602 
Al9JSt 7,. ~1 

(RES. W-3602), CALIFtRUA Ni\1l'R SERnCE CQIPANY (OB), 
~ DISIRICI'. ~ Al1lJJ:IUZIlG AN 0FFSRl' RA1E 
:INCWASE ~ $397,400 <R 9.22' AIDrI'ICNAL 
NHJM, REVmJE. 

~ 

-g.; Advice Letter 1200, filed JlDl9 4, 1991, ~ requests authority wxJe.r 
Section VI of General Order 96-A ani sectioo 454 of the I\Jblic Utilities 0XIe 
to ~ rates to offset: (1) a $629,600 i.rx::rease in p.trehased water 
oosts, (2) a $3,100 ~ in p.trehased ~~, (3) a $2,600 ~ 
in postage rocpense, (4) a $25,900 decrease in ad valorem taxes, arrl (5) a 
corresr.ordin:J $6,7oQ in::rease in wrollECtibles ani tran.:nise ~. 
"!he total of these five offsets is $616,100. ~er, because the rate of 
return of 14.88\ for the 12-m::m:h pedal e.rxlln:;J l\pril 1991 exceeds the 
authorized rate of return of 11.26%, CWS, by letter dated July 2, 1991, 
PI'q)06es a surcred.it to decrease revenleS by $218,700 for the 12-m:nth perio:! 
follCMi.n:j the effective date of this offset rate iJX!rease thereby decreaslrg 
its req.lE!St to $397,400. WS ser'les awroximate1y 6,442 rete.red a.ast.cmars in 
Ventura co.mty. 

'!be present rates became effective 00 Mazdl. 18, 1991, p.m;uant to Decisloo 
No. 91-03-014, dated March 13, 1991. 

D:rsa:ESICH 

'!he offset increase requested herein is for the p..upose of recuverln:J in 
rates, on a dollar-for-dollar basis, dlarqes in itaIs that have oco..arre::l since 
the present rates becarre effective. With the. accarpanylrg surcredit, this 
rate .increase will not result in a return greater than that previoosly 
authorized. 

'!he reason for the rEq.leSted $616,100 in:::rease is due to the follo..rin::.J: (1) 
~ E\JIt.1er - ~tirq ~ adqJt.ed t:.hrcojl D.91-o3-()14 for the 
Westlake District reflect so.xthern California Edi.sco Catpany (seE) ~ rates 
which became effective JaJJJaIY I, 1990. sin::;e that time sa:: has iocreased 
rates effective January I, 1991. 'Ibis dlarqe in pc1w'er rates has resulted in 
an increase in p.trehased p::1to'er e.>:pense of $3, 100 for test year 1991. (2) 
~ Water - Operatirq expenses adcpted thrcugh D.91-o3-o14 reflect 
RUssell Valley Mmicipal Water District (R\M'.'D) water rates \oIhich ~ 
effective July 1, 1990. RVK'-o'D increased the rates effective July 1, 1991 
\\hich will result in a pIrdlased water ~ of $629,600. (3) IWtage -
Effective February 3, 1991, the united states l':lstal seIVice increased postal 
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rates. '!he weighted peroentage 1n:::rease for cal Water's mil was 16.5\. -xha 
estbM.t€d p:lSt.age e>:perse in:::rease for the Westlake District is $2,600. 
(4) 10. valoran taxes ad<:tJtld t.hl:'ru:3h D.91-()3-()14 reflect tha 1989-90 
calculated o:tIposite effective tax rate. 'lbe 199()-1991 fiscal year OCIIpOSite 
effective tax rate has been established at 0.465\ for this district-tesultinJ 
in a decrease of $25,700 for tM test year I arxl (5) Local taxes for the 
Westlake District consists ot. 00 blsJ.ness license fee rut does Uclu:ie a local 
frardlise t&. 'Ihe local fra.n::hi.se taxes are anticipated to .in:::rease $6,400 
due to the dlan:je in q:-eratirg ~. 

Because OBiS rate of return exceeds the authorized 11.264, it is awzqJliate 
to limit this rate ir¥:::rease to that necessary for a 11.26\ return. To achleve 
this 11.26\ rate of return, a surcredit of $0.0648 t:er 0Jf will be ad:ied as a 
special ccn:lltion to reduce reverues by $218,700 CNer a 12....ocnth pericxl. 

'Ihe net ircrease in ~i ty rates is $0.1179 per me hun:1red albic feet 
(O;f) • 

'Ib dete.nnine if p.trdlasOO pot.'er is beirq used efficiently, the Bra.JXh reviewed 
the latest p..mp efficiency tests arrl fa..m:l the results to be satisfactory. 

service is satisfactory. 'Ihere are ro Calmissioo olders rEqJiri.rq system 
inprovE!llellts, nor are there significant service prmlans r€qJ.irin:] oorrective 
~CtiOil. 

'Ib pratXJte ocnseIVatioo, CR3 has req.Jested its aJSta:Iers t.hl:'ru:3h bill irserts 
ani distril:ution of CXIIlSeZVation material, to reduce their water ocnsurption • 

'Ibis increase will result in a $3.65 per I!XXlth or a 8.8\ ~ for the 
average ~tered rustarer on a 5/8 x 3/4-!n::h rooter. '!he average Jratthly bill 
will in::::rease fran $41.65 to $45.30 for an ave...--age u.se of 3,1()() albic feet. 

N1I'ICE NID fH)Jtsr 

a-s has given pJblic rotice of the reqleSt for in::rease to each cust.arer, am ~ 
by pJhlishin:.J in the lccal ner..-spaper on JWle 7, 1991. No rusta:rer protest or 
oorresp:::n:lence have been received. 

FINDUG> 

'lliE o:tflISSlOO FINOO, after investigation by the Brardl that the rate 
increase hereby authorized is justified, an:) the resu1t1ni rate is just am 
reasonable. 

IT IS aaRE1J that: 

1. california Water service Ca.pany is authorized, five days after the 
effective date herein, to IMke effective revised Schedule No. WK-1 attached to 
Mvice Letter No. 1200, an:) to cancel the presently effective rate schedule 
for water selVice. 

2. California Water service O::lTpany is directed to maintain its balancin:J 
acoc:ont as required by I\lblic utilities Code section 792.5. 
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3. 'Ibis resolution is effective tcday. 

I certify that this R.esOluticn was adqJte:l by the rubHc utilities o:mnissioo 
at its regular Ireeti.rq on Au;JUSt 7, 1991. '!he foll<Mi.n:J Om'ssimers 
awrcNed It: 

I I I . 
1\ 

PATRICIA M. ECKERT 
president 

G. MITCHELL WILK 
JOHN B. OHANIAN 
NORMAlI D. SHUMWAY 

commissioners 

'l ',' 
\ 

commissioner Daniel Wm. Fessler, being 
necessarily absent, did not participate • 

3 


