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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY & COMPLIANCE DIVISION 
Water utilities Branch 

RESOLUTION NO. W-3613 
September 6, 1991 

SUMMARY. 

RESOLUTION 

(RESOLUTION W-3613) GRAND OAKS WATER COMPANY (GOWC). 
ORDER AUTHORIZING A GENERAL RATE INCREASE PRODUCING 
ADDITIONAL ANNUAL REVENUE OF $3,179 OR 19.0\ in 1991. 

This Resolution qrants an increase in gross annual revenue of 
$3,179 or 19.0\ for test year 1991. This increase will provide 
an 11.00% rate of return on rate base in test year 1991. 

BACKGROUND 

GOWC, by draft advice letter accepted by the Water utilities 
Branch (Branch) on May 31, 1991 requests authority under section 
VI of General Order (G.O.) 96-A and section 454 of the public 
utilities Code to increase rates for water service by $3,119 or 
19.0% in 1991. GOWC's request shows 1991 gross revenue of 
$16,110 at present rates increasing to $19,889 at proposed rates 
to produce a rate of return on rate base of 11.00%. GOWC 
presently serves about 38 metered customers in Grand oaks Estates 
located approximately four miles west of the city of Tehachapi, 
Kern County. 

The present rates became effective on september 24, 1984 pursuant 
to Resolution No. W-3201, dated september 6, 1984, which 
authorized a general rate increase producing $3,400 or 36.6% 
additional annual revenue. 

DISCUSSION 

Gm:c is a small water utility which the Branch assisted in 
preparing the utility's request for a rate relief under the 
Branch's outreach program. GOWC agrees with the Branch's 
estimates. 

Appendix A shows the estimated summary of earnings at present, 
requested, and adopted rates for test year 1991. 

GOHC has installed a new well in 1990 as a second independent 
source of supply in compliance with the requirements of General 
Order No. 103. GOWC has no other commission orders requiring 
system improvement. The Kern County Department of Health 
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Services has stated that GOWC's water quality meets all primary 
and secondary drinking water standards currently in effect. 

An inspection of GOWC's filed tariff schedules shows that its 
title paqe is outdated and requires a revision. 

At the Branch's recommended rates shown in Appendix B, the bili 
for general metered service using-2,800 cubic feet of water per 
month would increase from $36.23 to $40.56, or 11.95%. 

NOTICE AND PROTESTS 

A notice of the proposed rate increase was mailed to each 
customer on May 29, 1991. The Branch received no letters of 
protest from customers. The Commission's Consumer Affairs Branch 
has received four informal complaints involving GOWC in the last 
two years. All of the complaints have been resolved 
satisfactorily. 

The Branch conducted a public meeting on June 28, 1991 in 
Tehachapi. One customer attended the meeting and inquired about 
GOWC's water quality but did not oppose the rate increase. 

FINDINGS AND CONCLUSIONS 

1. The Branch's recommended summary of earnings (Appendix A) is 
reasonable and should be adopted. 

2. The rates recommended by the Branch (Appendix B) are 
reasonable and should be adopted. 

3. The quantities (Appendix D) used to develop the Branch's 
recommendations are reasonable and should be adopted. 

4. GOWC should file a revised title page in its tariff schedules 
showing current infomation. 

5. The rate increase authorized herein is justified and the 
resulting rates are just and reasonable. 

IT IS ORDERED THAT: 

1. Authority is granted under PUblic utilities Code section 454 
for Grand Oaks water Company to file an advice letter 
incorporating the summary of earnings and revised rate schedule 
attached to this resolution as Appendices A and B, respectively, 
and concurrently cancel its presently effective rate Schedule 
No.1; and to file a revised title page. Its filing shall comply 
with General Order No. 96-A. The effective date of th~ revised 
schedule shall be five (5) days after the date of filing. 

2. This resolution is effective today. 
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I al:6ta.ln. 

G. MI'IaIEIL HIll( 
Conrnissior.er 
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AProIDIX A 

• GRAND ewes WATER o::MPIINV 

SlM'{AR'i OF ~rn 
Test Year 1991 

l utility Estilrated, l Branch Fstirnated : 
Present s Req.leStGd: PreSent : Req.JeStEd: Adopted 

Item . Rates Rates Fates : Rates : Fates 

wratin:::r Revenue 
~te.red $16,710 $19,889 $16,710 $19,889 $19,889 

~ti.m~ 
~ 2,258 2,258 2,258 2,258 2,258 
F\n'dla..sEd water 0 0 0 0 0 
Other Vol. :ReI. ~. 1,557 1,557 1,557 1,557 1,557 

Dtpl~ee I.abor 0 0 0 0 0 
Mater als 361 361 361 361 361 
Oxltract Work 721 721 721 721 721 
TranspOrtation &po 0 0 0 0 0 
other Plant Maint. 0 0 () 0 0 

office Salaries 0 0 0 0 0 
Management salaries 4,200 4,200 4,200 4,200 4,200 
uncollectibles 0 0 0 0 0 
office 5el:V. & Rent 0 0 0 0 () 

Office SUppl. & ~. 148 148 148 148 148 

• ProfessiMtil service 176 176 176 176 176 
Ir\sUI"aJr.e 1,035 1,035 1,035 1,035 1,035 
RegUlatory CcIIm. &p. 291 291 291 291 291 
General Expenses 281 281 281 281 281 

SUbtotal 11,028 11,028 11,028 11,028 11,028 

I:epreciatlon ExpenSe 1,676 1,676 1,676 1,676 1,676 
Frimchise 'faX 267 299 267 299 299 
Property TaXes 360 360 360 360 360 
Payroll TaXes 390 390 390 390 390 
:rncare TaXes 1,128 1,600 1,128 1,600 1,600 

Total Deductions 14,849 15,353 14,849 15,353 15,353 

Net Revenue 1,861 4,536 1,861 4,536 4,536 

Rate Base 
Average Plant 60,287 60,287 60,287 60,287 60,281 
Avr. Aoc:um. I:eprec. 23,953 23,953 23,953 23,953 23,953 
Net plant 36,334 36,334 36,334 36,334 36,334 
less: Mvanoes 0 0 0 0 0 

Contrirutions 784 784 784 784 784 
Plus: Workirq cash 5,680 5,680 5,680 5,680 5,680 

Mat'l & SU:(:p1. 0 0 0 0 0 
Rate Base 41,230 41,230 41,230 41,230 41,230 

Rate of Return 4.51% 11.00% 4.51% 11.00% 11.00% 

I (IlID OF APPrnDIX A) 
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APPLICABILIT'i 

SdlEdule No. 1 

MEnRED SmvICE 

AWlicable to all metered water service. 

'ImU'IQR'J 

'!he area Jmc1,r,n as GraJrl Olks, arrl vicinity, located aboJt 
fcor miles west of Tehadlapi, Kern cnmty. 

~ 

QJantity Rate: 

All water used per 100 cubic feet. • • • • • ill • I • • $ 1.02 

Per Meter 
service Charge: Per H:?nth 

For 5/8 x 3/4-inch meter • • • • • • • • • • • • • • $ 12.00 
For 3j4-inch meter • • • • • • • • • • • • • • 18.00 
For l-in::b meter • • • • • • • • • • • • • • 30.00 
For 1-1/2-in::h meter • • • • • • • • • • • • • • 60.00 
For 2-in:ta meter • • • • • • • • • • • • • • 96.(\() 

'!he service ~e is a readiness-to-sexve d\cmJe wirlch is 
awllcable to all ttetered service am to \lrhich is ad:led the 
IrOnthly dlarge <XITplted at the QJantity Rate. 

(T) 

ee) 

(1) 

1 
SPECIAL o::t1DITIOOS (L) 

1. All bills are subj ect to the rehrb.J.rserrwmt foo set forth in I 
~e No. UF. (L) 

(DID OF APmIDIX B) 
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APmIDIX C 

GRAND 0t\¥S WATER o::«PNN 

o:l1PARISON OF PAns 

A CCIT'pll'ison of the present ao:l Branc:h' s recarm?l'rled rates is sh<:Ml belw: 

• Metered Fate service: 

Per Meter Per K:x1th 
Present : Reoc:I!n' Ed: Inc:rease : 
Rates pates l Anomt t Feicent : 

Q.lantity Rates: 

First 300 cu. ft. I per 100 cu. ft. $0.66 
(Her 300 cu. ft., per 100 cu. ft. 0.97 

service <barge: 

For 5/8 )( 3/4-inch meter 
For 3/4-i.nch mater 
For I-inch neter 
For I-1/2-inch meter 
For 2-i.nch neter 

$10.00 
11.00 
15.00 
20.00 
27.00 

$ 12.00 
18.00 
30.00 
60.00 
96.00 

$0.36 
0.05 

$ 2.00 
7.00 

15.00 
40.00 
69.00 

M:Jnthly bill for a typical user with a 5/8 X 3/4-inch meter: 

: water I Per Meter Per J:Pnth 
Use : Present : Recam' 00: Increase : 

in O::f: Pates I Rates lIrnCmlt Per'ceJt: 

0 $10.00 $12.00 $ 2.00 20.00 
3 11.98 15.06 3.08 25.71 
5 13.92 17.10 3.18 22.84 

10 18.77 22.20 3.43 18.27 
Average 20 28.47 32.40 3.93 13.80 
Residential > 28 36.23 40.56 4.33 11.95 

30 38.17 42.60 4.43 11.61 
40 47.87 52.80 4.93 10.30 

No~1 eef is 100 albic feet. 

(DID OF APPmDIX C) 
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AOOPI'ID OOAN'l'I'l'Il§ 
Test Year 1991 

Federal IJ"lCXlOO TaX Pate 15.0\ 
california rncane TaX Pate 9.3\ 
Unoollectible Pate 0.0\ 

~: 

1. PcMer 

scuthen1 california F.di.scn o:npany 

Rate Schedule PA-l 
Effective ntte 1/20/91 
Energy~: 

mt used 19,647 
Rate, per ~ $0.(9181) 

AIramt 
Olstaner Charge: 

No. of Jreters 1 
Rate, per lOOter per m:>nth $1l.4() 

AIramt 
service Charqe: 

No. ofho~ 15 
Rate, per ho~ per tronth $ 1.15 

Aroclunt 

Rate Sc.hedule GSJI'P 
Effective I»te 1/20/91 
Energy Olanje: 

ld-ib used () 

Rate, per kM1 $0.11875 
Am:::wlt 

OJstaner Chanje: 
No. of neters 1 
Rate, per neter per day $0.30000 

Alra.mt 

'IOtal It1n'er Cost 

2. I\lrdlased Water 

3. Leased .R.mpin:J Rights 
(in Other VollIIOO Related D:penses) 

Acre-ft, p.mped 30.8 
Rate, per acre-ft $ 45 

'IOtal 

$1,804 

137 

207 

$ 0 

110 

$2,258 

None 

$1,386 
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APPDIDIX 0 

• Page 2 

AOOPlID (UM1I'ITIIS 
Test 'lear 1991 

(Contirned) 

4. water Testin:J ExpenseS $ 721 

5. ~ExpenSe $1,035 

6. Payroll, Payroll TaXes,arrl DTplO'jee Benefits: 

DtplO'jee labor $ () 

Office salaries 0 
Managerrent salaries 4,200 

Am::mlt $4,200 

Payroll TaXes 390 

Drployee Benefits 0 

Total $4,590 

7. M Valoran TaXes: 

TaX Rate 1.06078\ 
Assessed Valuation $34,058 

• Total $ 360 

8. Nurrber of sent ices: 

Meter size: 
5/8x3/4-inch meter 23 

3/4-inch meter 15 
Total 38 

9. Franchise TaX $ 299 

10. Metered Water Sales, Ccf: 12,771 

• 
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Line : 
No. 

1. 

2. 
3. 
4. 
5. 

6. 
7. 
8. 
9. 

• . 

APmIDIX 0 
Page 3 

GFNID (),AKS WA'Iffi ca{f>Mri 

AOOPIID ma::t1E TAX CAIaJIATICNS 
'fest Year 1991 

state 
Item. TaX 

O{:eratirq Reven.te $ 19,889 

~ 11,028 
TaXes other than :rncane 1,049 
repreciation 1,676 
Interest 0 

TaXable Inc:::x:rre for state TaX 6,136 
state TaX @ 9.3% ($BOO min.) 800 
Taxable Inc::.aoo for Federal 'Ia.}( 

Federal TaX @ 15%·of 1st $50,000 

: Federal 

$ 

Tax 

19,889 

11,028 
1,049 
1,676 

0 

5,336 
800 

$ 1,600 

(WI> OF APmIDIX D) 
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