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RJBL[C 1JI'ILITllS a:MUSSICN OF 'DIE SIME OF CAI..J.F(RITA 

o:M{[SSICll AfJIliX'Mi & <XHPLIANCE DIVISICll 
water utilities BraJrlt 

RESQIlJl'IOO ID. H-3617 
Septenber 2~, 1991 

B!H?Q!dlTIQU 

(RES \01-3617) l3F.MOOE ~ wmm <XMPNrl (IMIC). 
OIUR NJIBJRIZrn:; A GF.NmAL RA'IE mrnFASE ~ 
AlDITICNAL ANtUAL RF..VlllJE OF $3,817 (167.7%) IN 1991 
AND $2.305 (37.8%) IN 1992. 

'!his resolution grants an increase in gross annual revenue of $3,817 or 167.7% 
in 1991 to CdJer only operatin1 expenses, ani $2,305 or 37.8% in 1992 to 
provide an 11.0% estinated rate of rebun on rate base in test year 1992. 

m~, bY draft advice letter accepted by the water utilities Branch (Branch) 
on April I, 1991 requests authority wrler section VI of General Order (G.o.) 
96-A ani section 454 of the rublic utilities COOe to increase rates for water 
service 'of $6,481 or 285.0% in 1991. R-l'lC's request shews 1991 qross revenue 
of $2,275 at present rates increasi.ng to $8,756 at proposed rates to pro:hlce a 
rate of return on rate base of 11.0%. IM'X: presently serves awroximately 62 
flat rate aIStarers in Eeasore 1~'S SUlrlivision Nurri:er I, located 
awroxiJnately thirteen miles northeast of the wrlncorporated camunity of Bass 
lake, V.adera Ccunty. 

'!he present l'ates becarre effective on April 24, 1975 prrsuant to ~ision 
No. 83582 dated O::tcber 16, 1974, "hich also authorized the present ~ners to 
buy the system. 

DISO.JSSIOO 

'!he Branch made an ird:eperrlent analysis of 1M .. 'C's stmma.rY of earni.n:3"s. 
AfpeIrlices A-I and A-2 5h(u EM-K:'s and the Branch's estiYated sunrnary of 
eamirqs at present~ requested, and adopted rates for test years 1991 and 
1992. J>..pp?n:lices A-I arrl A-2 also ~" differences in expenses. 

'!he oojor differences in expense estirrates are in materials, contract work 
(\\'ater testi.ng expense), other plant maintenance, management salaries, general 
expense, property taxes, payroll taxes and i..r1cx::m3 taxes. '!he main reason for 
these differences is due to the Branch havinJ access to later information 
"hich was not available to EM';C "hen it prepared its estirrate. 

B'~-X: \\'as infornro of the Branch's differi.rq vier.-.'S of revenues, expenses and 
rate base and has stated that it accepts t..~e Branch's estirrate • 
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Resolution No. W-3617 
IM~/OOAFT AI/U-VSEK: jlj 

septerrber 25, 1991 

~'s draft advice letter ~ested rates \\.hicll it estimated woold prcdllce a 
return on rate base of 11.0%:. '!he Branch reccmoorded SUIti1\llY of eami.r¥Js 
would produce no rate of return in test year 1991, an:l 11.00% in test year 
1992, at the Branch's recQ!i!ien.:led rates. 'Illis 11.00% rate of return is the 
hiqh point of the 10.50% to 11.00% starrlanJ rate of return rarqe recamen:led 
by the Finance Branch of the camussion Advisory ani COrrpliance Division for 
small, 100% equity finarx:::ed water utilities. 

'!he Ccmnission's CAPS polky, awroved on August 18, 1982, provides that \\.hen 
there is a need to increase revenue for a small water utility aver 100%, the 
portion of the increase in excess of 100% should be deferred to the follCMirq 
year. '!he exception is that sufficient revenues should be provided in the 
first year to at least JOOet operating expenses for that year. In carpliance 
with that policy, the Branch reccmrerrls that IM-X! be granted a general rate 
increase of $3,817 or 167.7% in'1991 to elLminate the negative rate of return, 
arrl $2,305 or 37.8% in 1992 to provide an 11.0% estimated rate of return on 
rate rose in test year 1992. 

I\JrsUant to section 2713 of the Public utilities Code, fM·X:: is prdlibited form 
~in:j any rates for service urrler SChedule no. 5, PUblic Fire Hydrant 
serv1ce, without a formal agreement with a local fire protection age:rcJ. 
Because IMVC has no such agreerrent, the I3ra.rdl reo::mt€Tds that SChedule No. 5 
should be canceled. Branch also notes that tariff Rules 1, 10, 15 am 191 am 
Fonns 4, 10 arrl A to E are outdated am should be up::lated. 

At the Branch's recarrrerrled rates sh<:1,.,n in Al:Perdix B, the bill for an average 
residential flat rate service would increase fran $35.00 to $94.00 (169%) in 
1991 ard to $129.00 (37%) in 1992 per surrroer season. A carparison of alSOOoor 
bills at present an:::l reccmrerrled rates is sh<:hn in Appen:lix C. 

lUI'ICE AND mJnSIS 

A notice of the prop::sed rate increase was rrailed to each custarer on 
April 22, 1991. 'IWo letters protestin:j the increase were receivErl by the 
Branch. Coe custaner corrplained ab:Jut the rragnitude of the prooosed increase 
since he uses his property only a limited tUre each year. '!he other custaner 
corrplained service shoUld inprove before an increase should be granted. No 
other carplaints \o.'ere receivo:l by the Contnission's Consurrers Mfairs Branch 
(CAB) in 1990 or 1991. 

A public rreetinJ was held on June 6, 1991 at the pines Resort rreetirq roan in 
Bass Lake, close to the service area. '!he Branch's representative explained 
comnission rate settin:.J procedures an::l a utility representative explained the 
need for the rate increase. 'Thirty-two rrerrbers of the p.1blic, represent in] 
about tv;enty custaners atterrled the public rreetinJ, in adlition to the utility 
Ch.ner, aId a Branch representative. '!here \o.'ere murerous (xliTplaints rEqardin] 
leaks arrl alleged lack. of the a..ner's attention to the systen. Many cust<:lrOOrs 
acknowledged their relatively lq~ rates and expressed little hesitation at 
payi.rq i.ocreased rates if they see a ccmrensurate ilrprovement in the Cf ... ner's 
attention. 

A JOClllth after the public rreetin::J, the Cf ... ner infonral the Branch engineer that 
I:UCh. deferred maintenance work had been accarplished ani the leaks in the tank 
were l.ln1er control. hllen the Branch D"qineer made his field inspection of the 
system, he confinre:J. these statenents ani acl<no::Mledges that R-1VC has taken 
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care of the worst of the deferred rraintenan::::e problems. '100 \o:ater systan is 
in gereral carpliaoce with Cer.eral 0l:'Cer 103. 

kco.rding to tle ¥.adera County Depntrrent of Public Health, B."!I-~ m:;ets all 
drin1dng ",rater starrlards currently in effect. 

FIIDllG> 

1. 'Ihe Brarch's re;::amerded S\.lflT!"kU:Y of earnings V~ A) is reasonable and 
shculd 00 adcpted. 

2. 'Ii'.e rates rec~ by the Braoch (~ B) are reasonable and should 
l::e aOOpted. 

3. 'Ii'.e quantities (~rrlix D) usEd to cevelop tt.e Braoch's reca;nerrlations 
are reasonable and sh::uld be adoptEd. 

4. E'~C;s tariff Sch2dule lb. 5, Public Fire Hydrant Service is ro l~r 
awlicable and sh:luld be carceled. 

5. Varlcus tariff sh;ets sOCuld be revised. Tariff Rules I, 10, 15 a.rrl 19; 
an:l FOImS 4, 10 and A to E are a.ttdated arrl sh::;uld be up:lated, 

6. 'll-e rate ircrease authorized herein is justifioo an:l the resulting rates 
are just ard reasonable. 

IT IS CRC€RED 'mAT: 

1. }..lltOOrity is granted un.:!er PUblic Utilities eo::e Section 454 for Beasore 
}Ba~'5 Water 'Carpany to file an advice letter iocoq:orating th2 surrmrry of 
earnings and revised rate scl'£dules attacr.eci to this resolution as ~ A 
ar:d B resp::ctively; revised tariff Rules I, 10, 15 and 19; FOImS 4, 10 aOO A 
to E; am ccrcurrently to caocel its presently effective rate sdedules 
Nes. 1-S arrl 2-RS. Its filing shall emply '..nth GeI¥rral Order 96-A. '1l:e 
effective date of tre revised schedules shall be five (5) days after the date 
of filing. 

2. Beasore Y.e.ada..-s Water Ccnpany' s filed tariff Sd.edule lb. 5, Public Fire 
Hydrant Service is carceled. 

3. 'Ihi..s resolution is effective tcday. 

I certify that this resolution "''as adcpted by the Public Utilities o:mni.ssion 
at its regular rreeting on septarc.er 25, 1991. 'Ihe folluo'ling Carmissione.rs 
awroved it ~ 

PATRICIA M. ECKERI' 
President 

JOHN B. OHAN I AN 
OA.'H EL ~rr. FESSLER 
NJR"''''~ D. SH1.;v.wAY 

Corrmissioners J. SHUGwt 
Executive Director 

• I abstain 

G. MITCHELL ~lILK 
CC(fi(\jssior.er -3-
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APPDIDIX A-I 

• DFASORE MF.AJX:(~~ liA'Im <Xm>A.W 

~y OF FJIF.NllX;S 
Test Year 1991 

:utili~ Estimated • Branch EstiRutEd: • 
:Present : Requested: Present :ReqUested: Adq:>ted 

Item : Rates Rates Rates : Rates Rates 

g?erati.nq Revenues 284.88% 167.78% 

Flat Rate $2,275 $8,756 $2,275 $8,756 $6,092 
Other 0 0 0 0 0 

Total ReVenue 2,275 8,756 2,275 8,756 6,092 

Mratirq Expenses 
~'er 0 0 0 0 0 
Other Vol. Related E>( 0 () 0 0 0 
Dtployee labor 0 0 0 0 () 

Materials 500 500 0 0 0 
Contract Work 136 136 385 385 385 
other Plant Maint. 0 0 350 350 350 
Office salaries 0 0 0 () 0 
Management salaries 2,400 2,400 1,200 1,200 1,200 
'I':ranspOrtation Exp 600 600 600 600 600 

• unc:ollectibles 0 () 0 0 0 
Office Rent 300 300 300 300 300 
Office SUWlies 200 200 200 200 200 
Professional services 0 0 0 0 0 
Insurance 1,000 1,000 1,000 1,000 1,000 
Gene) -al E>:p 390 390 0 0 0 
Regulatory Exp 30 30 0 0 0 

SUbtotal 5,556 5,556 4,035 4,035 4,035 

Franchise TaX 0 0 0 0 0 
Depreciation Exp 571 577 571 577 577 
Property 'faXes 0 0 180 180 180 
Payroll TaXes 0 0 110 110 110 
Other TaXes 0 0 390 390 390 
Incorre TaXes __ 0 601 800 1.200 800 

Total D€rluctions 6,133 6,734 6,092 6,492 6,092 

Net Revenue (3,858) 2,022 (3,817) 2,264 0 

Rate Base 
Avg. Plant 30,898 30,898 30,898 30,898 30,898 
Avg. Accum. D?prec 12,509 12,509 12,509 12,509 12,509 
Net Plant 18,389 18,389 18,389 18,389 18,389 
Less: Advances 0 0 0 0 0 

contributions 0 0 0 0 0 
plus: Horkirq cash 0 0 0 0 0 

Mat'l & suWl ies 0 0 0 0 0 

• Rate Base 18,389 18,389 18,389 18,389 18,389 

Rate of Return (lOSS) 11.00% (LOSS) 12.31% 0.00% 

(END OF APPENDIX A-I) 
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Item 

~ratirg Revenues 
Flat Rate 
Other 

Total Revenue 

Operating Expenses 
l\:1.o.'er 
other Vol. Related EX 
Drployee I.al:x>r 
Materials 
contract Work 
Other plant Maint. 
Office Salaries 
v.anagen-ent Salaries 
Transportation Exp 
uncollectibles 
Office Rent 
Office SUpplies 
Professional services 
Insurance 
General EXp 
RegUlatory Exp 

SUbtotal 

Franchise TaX 
Depreciation Exp 
Property TaXes 
Payroll 'faxes 
Other TaXes 
IncolTe TaXes 

Total Ceductions 

t:et Revenue 

Rate Base 
Avg. Plant 
Avg. Accum. CEprec 
Net Plant 
less: NJyary;;es 

Contr iJ:::utions 
Plus: h'ork.!.rq cash 

Mat'} & suWlies 
Rate &:ise 

• Rate of Return 

septerrber 25, 1991 

APmIDIX A-2 

~"i OF EARNI»GS 
Test Year 1992 

: util itv Estimated: Brandl Estimated : 
: Present : ReqJ.ested: Present : ReqJested: Adcpted 
: Rates : Rates Rates: Rates Rates 

37.84% 
$6,092 $8,397 

0 -~ 
6,092 8,397 

0 0 
0 0 
0 0 
0 0 

385 385 
350 350 

0 0 
1,20() 1,200 

600 600 
0 0 

300 300 
200 200 

0 0 
1,000 1,000 

0 0 
0 0 

4,035 4,035 

0 0 
577 577 
180 180 
110 110 
390 390 
800 1.146 

6,092 6,438 

0 1,959 

30,898 30,898 
13,085 13,085 
17,813 17,813 

0 0 
0 0 
0 0 
0 0 

17,813 17,813 

0.00% 11.00% 

(END OF APFDIDIX A-2) 
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Awe.rrlixB 
Pagel 

Septerrber 25, 1991 

BFASORE MFAOO~'S WA'Iffi o:t1PNN 

Schedule No. is 

SF.ASCNAL MITERID SERVICE 

APPLICABILI'IY 

Afplicable to all rretered water service furnished on a seasonal basis. 
Service is limited to the perioo of access to the sulxlivision and aSSUInEd 
to be Jtme 1 through O:::tober 30. 

TrnRI'IOR'i 

Beasore Tracts an:l vicinity, northeaSt of Bass lake, Madera county. 

QJantity Rate: 

All water per 100 cu. ft. • • • • • • 

Service (barge: 

For 5/8 X 3/4-inch lOOter. •••• 
For 3/4-inc:h meter. • • • • • • 
For 1-inch meter. • • • • • • 

Effective 
9/5/91 

$ 0.80 

Effective 
611/92 

$1.00 

~r Meter Per season 
Effective Effective 
9/25/91 6/1/91 

80.00 
107.00 
160.00 

110.00 
147.00 
220.00 

'!he Service <harqe is a readiness-to-serve charge \<which 

ee) 

is applicable to all rretered service an:l to \.hich is added 
the charge for water used cx::r.p..lted at the QJantity Rate. (C) 

SPECIAL camITIONS 

1. Service lMY be taken urrler this sche:iule for S\..IITirer season only. 

2. '!he seasonal service charge is payable in advance on or before the 
initial day of the season, or the day service is b€qun. (T) 

3. Peters may be read I'OC>Othly, bi-lOOllthly or seasonal at the option (T) 
of the utility. Bills will l:e rerrlered aocordirqly. (T) 

(Continued) 
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ResOlution Ho. W-3611 
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Appen:iix B 
Page 2 

EEASORE MFAro-B WATffi o::MPNrJ 

SChedule No. 18 

SFASONAL ME1'rnID SmvICE 
(continued) 

4. 'Ihe opening bill for rretered service, except upon conversion from 
flat rate service; shall be the established seasonal service charge (T) 
for the connection. hbere initial service is established after the 
first day of any season, the portion of sudl seasonal charge applicable 
to the o..u-rent season shall be determined by nul tipl y.in:} the seasonal 
~e by one one-hUirlred-fiftieth. (l/150) of the J'll..IITber of days 
rem3mirq in the season. '!he balance of the payment of the initial 
seasooal charge shall be credited against the roarges for the succeedirq 
seasonal pericxl in \oihich service is taken. If service is not continued 
for at least five rronths of the first year after the date of initial 
service, nb refun:l of the initial seasonal dlarges shall be due the 
custaner. 

5. All bills are subj ect to the reJ.nb..u-seme.nt fee set forth on (L) 
Schedule No. UF. (L) 
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~ixB 
Page 3 

BFASORE MEA.IXMS WA'Iffi Cx:t-WNN 

SCheduleUo.2RS 

SEASCtlAL R&SIOOlI'IAL FIAT RAre SERVICE 

APPLIC'ABILI'IY 

Af'plicable to all flat rate residential water service furnished on a 
seasonal basis. service is limited to the perio:l of ao:::ess to the 
sub:li vision an::) assurral to be Jtme 1 t:h.ru1gh Cct:d:er 30. 

TrnRI'IORY 

Beasore Tracts an::l vicinity, northeast of Bass Lake, V.adera County. 

Effective Effective (T) 
9/25/91 6/1192 (T) 

For a si.rqle-family residential tmit, 
including premises • • • • • • • • • • • 

For eadl additional sin:jle-family 
residential unit on the sarre prein1ses 
arxl served frail the sarre savice 
~i~ •••••••••• • • • 

SPECIAL mNDITICUS 

. . . 

• • • 

Per service Connection 
Per Slminer season 
6/1 through 10/30 

$ 94.00 $129.00 

13.40 18.50 

1. '!he alxNe flat rates apply to a service connection not larger than 
3/4-inch in diameter. 

2. For service coVered by the above classification, if the utility so 
elects, a lOOter shall be installed an1 service provide:t urrler Sclledule 
No. lS, seasonal lI.etered service, effective as of the first day of the 
follCMirq calerrlar IOOl1th. "'l1ere the flat rate charge for a p?rio:l has 
been paid in advance, refund of the prorated difference betv..'eell such 
flat rate payr:-~t an::l the mininurn rreter charge for the sarre p?rio:l 
shall be made on or before that day. 

3. Service rray be taken w'der this schedule for S\ll'rIl'er season only. 

(Continued) 

(I) 

(I) 
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~ixB 
Page 4 

BEASORE ~'B WATER o::MPAN'I 

Sdledule No. 2RS 

S~ RESIDillI'IAL FIAT RA'IE SrnvICE 
(COntinued) 

4. '!he openi.rq bill for flat rate service shall be the established 
seasonal flat rate charge for the service. h~re initial service is 
established after the first day of any season, the portion of sudl 
seasonal charge awlicab1e to the current season shall be determinEd 
by nultiplyirq the seasonal dlarqe by one one-hurxlrOO.-fiftieth (1/150) 
of the nurrber of days reJMinirq in the season. '!he balance of the 
paj'R'Ent of the initial seasonal charqe shall l:e credited against the 
charqes for the succeedi..rq sea.sooal perio:l in "'hich service is taken. 
If service is not continued for at least five rronths of the first year 
after the date of initial service, no refurd of the initial seasonal 
charges shall be due the cusi:.a'oor. 

5. All bills are subject to the rebrh.trserrent fee set forth on 
SChedule No. UP. 

(Dld of Ag.erdix 8) 

(L) 
(L) 
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APIflIDIX C 
Page 1 

BFASORE MF.Ara'B WATrn o:::t1PAN'i 

o::11PARIsctl OF RATtS 

A c:xnparison of present ard Branch's recamen:1ed rates for lOOtered service for 
test years 1991 arrl 1992 is shcMl 001<111: 

P.etered service 

Q,lanti ty Rate: 
First 600 cu. ft. or less • • • • 
Next 1,400 cu.ft., per 100 al.ft •• 
Next 4,00() OJ. ft., per 100 al, ft. • 
OVer 6,000 cu. ft., per 100 aI. ft. • • 
All water, per 100 cu. ft •••••• 

service <:harqejMininum. Charge 

For 5/8 X 3/4-inch meter • • • • • • • 
For 3/4-inch lOOter • • • • • • • 
For 1-inch meter • • • • • • • 

$30.00 
0.5O 
0.40 
0.30 

0.80 1.00 

Per Y.eter Per SUrmer season : 
Recaltnerrled 

Present: Rates 
Rates 1991 1992 

$30.00 
40.00 
60.00 

$ 80.00 
107.00 
160.00 

$110.00 
147.00 
220.00 

carparison of rronthly custar.er bills at present ard Branch reccmren.1ed rates 
for 1991 ani 1992 test years for a 3/4-inch rreter is sha .. n below: 

Reo:mren:led 
Usage 

100 OJ.ft. 
Present Bills Increase - 1992 

o 
3 
6 

20 
60 

100 

Flat Rate service 

Bills 

$ 8.00 
8.00 
8.00 

16.00 
32.00 
44.00 

1991 

$21.40 
23.80 
26.20 
37.40 
69.40 

101.40 

199~ Arr'Dunt Percentage 

$29.40 $21.40 167.5% 
32.40 24.40 205.0% 
35.40 27.40 242.5% 
49.40 33.40 108.8% 
89.40 57.40 70.4% 

129.40 85.40 94.0% 

Per service Connection 
Per St.mtner season 
Recx::m'rended: Increase 

Present Rates 1992 
Rates 1991: 1992 : Ar.ount 1 % 

For a single-family residential unit, 
incltrling premises • • • • • • • • • • $ 35.00 $94.00 $129.00 $94.00 168% 

For each additional siI'qle-family 
residential Wlit on the sarce premises 
ani served frem the sane service 
~ioo ••••••. . . . . . . .. 5.00 13.40 18.50 13.50 170% 

(FlID OF APmIDIX C) 
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APPDIDIX 0 
Page 1 

september 25, 1991 

BFA')()RE ~,'S liATER 0Ct1PAN'l 

AOOPIm OOANl'ITIES 
Test '{ear 1991 

Federal Io:xxre Ta.X Rate~ 
california :rncaoo TaX Rate ~ 
&1siness License: 
Uncollectible Rates: 

Expenses: 

15.0% 
9.6% 
0.0% 
0.0% 

1. Payroll an:i Drployee Benefits: 

Managerrent salary 
Total Payroll 

DrplCl/ees' Pensions an::l Benefits 
Payroll TaXes 

2. Ad Valorem TaXes: 

hi Valorem TaXes 
TaX Rate 
Assessed Value 

Amount 

$ 1.200 
$ 1,200 

$ 0 
$ 110 

$ 180 
0.583% 

$30,898 

3. Water Testing (in other plant rraint.): $ 38~ 

4. Flat Rate Olstarers 65 

1992 
: In. : : Mcpted Rates 
:=No~.:~ ______ -=It=em=.~ __________ ~:~S~ta==te~TaX~~~FT~T. 

1 ~rating Revenues $ 8,391 $8,391 

2 Expenses 4,035 4,035 
3 TaXes other than I~ 680 680 
4 D2preciation 571 511 
5 Interest 0 0 

6 TaXable InOOiOO for state TaX 3,105 
7 state TaX (9.3%; $800 min.) 800 800 
8 TaY.able IJ1(Xl{t'e for Fed TaX 2,305 
9 Federal Incorre TaX (15.0) 346 

10 Total Income TaX 1,146 

(DID OF APmIDIX 0) 


