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<DHISSlrn NNI9:RY & <XtWLINl::E DIVISI(N 
Water Utilities Brarch ~rn 00. N-3620 

October II, 1991 

(RES. N-3620) ~ VISTA WATm a::MPANY, (FVW). 
<HER AlJIHlUzm:; AN ()F'F'SET RME J:KWASE PlU:U!IN3 
$46,430 CR 6." % AlDITICfiAL MN.IM. REVENJE. 

By Advice Letter 51, filed August 26, 1991, FVW requested auth:>rity Uirler 
Section VI of Gereral Order 96-A, am Section 454 of t.U! Public Utilities 
Code to ircrease rates for \o:ater service to offsett (1) a $13,470 or 1.9% 
iocrease in purchased ~r cost frun Sacrarrento »m.icipal Utilities 
District, am (2) a $32,960 or 4 .5% iocrease due to an unexpected 
urrlercollection in tha p..1rChased p;MIer ba1~ing account as of 
(Xtober 31, 1991. FV~ serves awroxirrately 4,500 custarers adjacent to ~ 
southem limits of 1:.00 City of Sacrarrento, Sacrarrento County. 

~ present rates becarre effective ~r 3, 1989 pursuant to Resolution 
W-3470, ~tuch auth:>rized a p..1rChased power offset rate increase of $42,665, 
or 5.9%. 'Ite last geooral rate ircrease becarre effective February 22, 1988, 
pursuant to Decision 88-02-010 which authorized an increase of $92,600, or 
15.98% for 1987, $24,400 or 3.63% for 1988, and $21,200 or 3.04% for 1989. 
'1te rates of return on rate base of 10.5% for 1987, 1988, an:I 1989 ~re 
foorrl to be reasonable . 

DIs::l.ESIOl 

'1te offset .iJx:rease requested herein is for the {XUFOSe of recovering in 
rates, on a dollar for dollar basis, changes in itans that have occurred 
sirce the present rates becarre effective. 'Ibis rate iocrease will rot 
result in a return greater than previously authorized. 

~ b31~ing account urrlercollection results fran &v.l.D in::rea.sing its rates 
for power it char<Jes FV~. As of O:;tober 31, 1991, the b31an::e in the 
b3larcing account is expecte::l to total $32,960. 

FVd presently has an offset rate for purchased power in effect hhlch will 
expire (Xtci:er 31, 1991 arrl requests the subject offset becare effective 
lbvarber I, 1991. 

'Ib detennine if purchased ~r is being used efficiently, the Braoch 
revierNed the latest available p.lITp efiicierq tests an:I foun::J the results 
satisfactory • 

Service is satisfactory. '!here are no Carrnission orders requiring system 
inprovarents, ror are there siqnificant service problans requiring 
corrective actions. 

'Ib prarote water conservation, FVI'l has an ong:>ing conservation program 
.iJx:luding distri..}:,Jtion of free conservation kits COfltai.ning lew-flew ~'a.Shers 
and conservation literature. 
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Resolution tb. W-3620 
Wil/a to. 51/00jSEKI jl:) 

'I11e iocrease will result in a $1.48 per roonth or a 1. 9\ in.::rease for the 
average ccuU'ercial (l~ user) rreter custarer on a 2-inch rreter using 165 
Ccf per nonth (one Ccf equals one hundred cubic feet). The average rronthly 
tretered bill will increaEe fz:cm $76.26 to $77.15. The ircrease will result 
in a $0.17 fer rronth or a 1.9% increase for tOO average residential flat 
rate custarer. The average residential flat rate bill will ircrease fran 
$8.61 to $B.78. In addition, the balancing account surcharge will add $3.47 
fer rronth or 4.5% to the average rretered custarer for a one year fei"iod and 
$0.42 prr rronth or 4.8% to the average residential flat rate cusOOrer for a 
one year r;er ted. 

'I1'.e ircrease, .... hlch is the result of changes in t.he cost. of fUl."Chased ~~r 
is related to • ... 'at.er consurrption and is applied to the quantity block for 
rretered service. 'Il'e quantity rate for gereral r.etered service • .... ill l:::e 
increased by $0.009 fer eef and the balancing account surcharge will l:::e 
$0.027 per CcL 

tlJTICE AM) l'HJI&"'T 

Fv.-l has given p.tblic ootice of this increase request by fublishing in a 
local re .• 'Spar;er en SeptE!Tber 12, 1991. No letters protesting the iocrease 
have been received. 

'Il'.e Carmission finds, after investigaticn by the Branch, that the requested 
rate increase hereby autOOrized is justified, and that tr.e result.ing rat.es 
are reasonal·le . 

IT IS (F£€RID that: 

1. Fruitridge Vista Water Ccnpany is autOOrized, on tbveTrer I, 1991, to 
rrake effective revised schedule ~bs. 1 and 2 attacr.eci to Mvice letter ~b. 
51 and to can::::el the presently effective rate sch€dules for .... 'ater service. 

2. This resolution if' effective t.cday. 

I hereby certify tha.t this resolution .... <35 ad:Jpted by tha Public Utilities 
Ccmnission at. its regular rreeting en O:tober 11, 1991. 'Ihe {cHewing 
Ccmnissi~rs afP:roved it t 

JOIDI B. OHAnIAN 
DANIEL WIn. FESSLER 
NORMAn D. SHUMWAY 

commissioners 

commissioner Patricia H. Eckert, 
being necessarily absent, did 
not participate. 
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