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IUBLIC Ul'ILITllS a:M«SSIOO OF 'DIE SJWIE OF G'\LIlteffA 

a::tflISSICN MNIS:Rl & <nIPLIANCE DIVISlrn 
W:lter utilities Brardl 

RfSOIJJrIOO 00. W-3623 
~r4, 1991 

(REs. W-3623) ~LI WA'Iffi <XMPANY (~). ~ 
AlJ1.H:iUZlN3 A GrnmAL RA'rn lNCRFASE IHXlJCl1l} 
AlDITIcw.L NHJAL REVf1lJE OF $2,631 (16.61%) rn 1991. 

'Ibis Resolution grants an ~ in gross aJ'll'Ua1 revenue of $2,631 or 
16.61\ for test year 1991. 'Ihe in::rease will proyide a 11.00% rate of return 
on rate rose in test year 1991. 

~ 

swc, ty draft advice letter acx::epted by the Water utilities Branch (Brandl) on 
July 31, 1991, req...JeSts authority UJrler section VI of General Onler (G.O.) 
96-A am section 454 of the Public utilities O::rle to i..ocrease rates for water 
service by $5,340 or 34.91\ in 1991. SWC's reqJest shows 1991 gross revenue 
of $15,296 at present rates in:;reasi.rq to $20,636 at proposed rates to pro1uce 
a rate of return on rate base of 11.00\. SWC presently serves 7 flat rate 
cust.cm?..rs an:l 66 zootered alStaners in ard aro..url the camunity of Crescent 
Mills, Plumas County. 

'!he present rates became effective on septerrber 19, 1981 p.rrsuant to 
O:rmtission Decision 87-08-050 \.hich authorized a general rate increase 
prcducin:J $5,094 or 47.89% ad:li tiona! annual revenue. 

DISClESlOO 

'Ihe Brcm:::h JMde an i.rrlepen1ent analysis of S»::!'s StDl1t\:llY of eami.n)s. 
Af:perdix A ~'S S'r;1C's an:l the Brandl's estimated SI.JItt'MrY of earni.nJs at 
present, requested, ard adopted rates for test year 1991. ~ix A also 
~ differences in cperati.rg revenues, operatirq e>:penses arrl rate of 
return. 

Rlrsuant to section 2113 of the Public utilities Cbde, SWC is prohibited fran 
chargirq any rates for service urrler Schedule No.5, Public Fire Hydrant 
sP...rvioe, wit.hcot a fOrm'll agreerrent with a local fire protection ager;::;y. 
Because SWC has no S'Udl agreerent, the Brandl recx::moon:ls that Schedule No.5 
be carx:::ell ed • 
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~ was infonred of the Brcm::h's dlfferin::) views of revenue, ~ ard rate 
of return ani has statEd that it accepts the Brarrll's estiIrates. 

At the proposed rates, the typical residential custaTer's bill will increase 
fran $15.30 per JTJ:)Oth to $17.76 per rronth or 16.08\ for an average use of 
1,200 cubic feet. 

Arthur ani Mrrion sorsoli have retained (honership of the .. ,rater rights for 
water that is rt::M am has always been de::licated to the water system. '!his 
water supply is frem an abardoned mi.nin::J tunnel on prq:erty <h'n€d by the 
sorsolis. Alt:hc:u;Jh the water soorce is on sorsoli property, it has al\<,'aYS 
SUWlied the \o'ater system with water, therefore, the right to water use is 
dedicated for p..1blic use atd caJ'V)Ot be separated fran the utility. In view of 
this, the Brandl reo:::mren:1s that Ownership of the water rights for water 
SUWlied to ~ sh<xlld be transferred fran Arthur am Marion Sorsoli to 
Sorsoli Water Carpany. 

Wl'"ICE AND ffiJiffilS 

A notice of the proposed rate ~ was mailed to eam cust:a:-er on 
July 24, 1991. '!here were no letters of response to the notice, hcMeVer, one 
cust:.aoor protested the increase by telephone. 'lbe protester felt that the 
utility's effort in operatirq the system has been minimal an:l doesn't warrant 
the increase beiIq requested. 'Ihe protester was assured that his coocerns 
wu.t1d be taken into full CXXlSideration by the Branch ...men IMki..ng its final 
reoc:mnerdations on this matter to the Ccmni.ssion. '!he Ccmnission's Consurrer 
Affairs Brandl has not received any service <XI1plaints against S\-X! wer the 
last three years. 

A p..1blic trEetirq was held on August. 20, 1991, in the utility's service area. 
'Ihe Bran:::h's representative explained Carmission rate settirq procedures, the 
utility (honer e>qllained the need for the rate increase, ani a representative 
frem the Plurras County Deprrtznent of Health discussed f)E!'o;I water q..Jality 
requirrnents nan::lated by the rurrent Federal Safe Dri.nkin:J Water Act. Also 
present at the JOOetin:;J was OXlnty SUpervisor Jdm Sc:hralrol t"ro provided 
infOIlMtion ab:::out ho,.t the OlStaers cx::old fonn a water district an:t p.m::hase 
S\>X:. Fa.uteen neni>ers of the p.lblic atteIrled the meetirq an:l althco:Jh they 
all protested the magnitu::le of the increase, they were all satisfied with the 
\o-ater quality an:J service provide:l by S'rX!. 

several OJSta::ers carplained of low pressure prd:>lems. 'Ihe Brandl r.easu.rE!d 
water pressure at vario..lS locations t.hroJghoot the system ard fourd it to vary 
frun 54 p:w-ds-per-square-inch (psi) at the 1~ erd of the systen to 20 psi at 
the highest point of the system. With the exception of one custa:-er, t"hose 
noIlMl operating pressure "''as nea.sured at 20 psi, the utility "''as fcmrl to be 
in carpliance with the requirarents of the O:mnission's General Order 103, 
Rules G::Nemi.rq Water service Includirq Minirn.nn Starrlards for [)?sign an1 
Oxlstruction, "hen they first ronstnlcted the system and pWlided .... -ater 
service. 'lhe starrlards at that tire requirro water utilities to rointain 
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OOllMl cp;rati.rq pressures of rot less than 25 psi at the alSt..aTlll's service 
<XJfV1eCtion except durirq peak loads \ohere the tnininum was 20 psi. &J 
<Xr:tnisslon Decision 84334, dated April 15, 1975, these req.lirarents \.'ere 
dlarqErl to 40 rai an::) 30 psi respectively ard did not awly ret.roo.ctivelYI 
that is, a water utility was rot reqJired to replace or abardoo existirq 
facilities prior to its useful life expirirq just to rreet the new stanianls. 
'Ihe one custarer with 20 psi pressure is at the highest delivery pJint in the 
system. 'Ihe Brandl int.etviewEd this rustaoor \<om had 00 carplaints oc::nJel:l1irq 
\<o'ater quality an:l utility ~rvice rut only wished tllat he had hi<jher water 
pressure. ~er, the custaner did state that he urderutocd the nature of 
the gravity distril:::ution system arrl the irherent 1(1,0{ pressure resultirq fran 
beirq at an elevation to::> high with respect to the soorce to receive water at 
pressures any greater than presently receiVed. 

Jobst of the IOOetirq tirre was S}:ent disalSSirq the possibility of fonn1rq a 
water district l1j the camunity ...mich o:uld then p.1l."dlase~. ca.mty 
SUperVisor Sdu"arlel explained the process an:! offered to JOOet with the 
OOmunity at a future date to possibly begin the process. 'Ihe Bran::h 
representative indicated that the Brardl \oU.lld assist in any way it cculd to 
expedite the p~. 

FlNDDrn AND o:N::llEIOOS 

1. 'Ihe Brandl's recattteirled swmary of eamin:.Js (lIpperrlbc A) is reasonable ani 
should be adcpta:l. 

2. 'Ihe rates rea:mren:1ed l1j the Branch (4Pen:lix B) are reasonable am shcmd 
be adqJted • 

J. 'Ihe quantities (1q:pen:lix D) used to deVelcp the Brandl's reo:::mnen:Iations 
are reasonable an:l shoold be adq>ted. 

4. SOC's tariff Schedule No.5, F\lblic Fire ~t service, is no loo;Jer 
awlicable ard ~d be cancelled. 

5. '!he Branch reocmrerdation that a..nership of the water rights be transferred 
fran Arthur ard Marion Sorsoli to SWC is reasonable. 

6. '!he rate increase authorized herein is justified, an:l the resultirq rate 
is just an:! reasonable. 

IT IS 00lEID) that: 

1. Authority is granted \.lJ"rler l\lblic utilities o:de section 454 for sorsoll 
Water O::rrpany, 100. to file an advice letter i.rP:>rporatirq the SUl'1l!'tUY of 
eami.n;Js ard revised rate schedules attached to this resolution as 1q::perrllces 
A an:! B respecti vel y I ard <X>OCUrreJ1tl Y to cancel its present! y et feeti ve rate 
Schedules Nos. 1, 2R, ard 2L. Its fil in:.J shall catpl Y \011 th General Order 
96-A. '1he effective date of the revised schedule shall be five days after the 
date of filinJ. 
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2. Sorsqli Water O:::rTpany/s filed tariff Schedule No.5, I\1blic Fire Hydrant 
service, is can::elloo. 

3. Within 60 days after the effective date of this resolution, sorsoli Water 
Cl::q)any shall sUltnlt to the o:mnission AdVisory an::l Q:npliance Division a 
transmittal letter an:l u.u oopies of do:::wrents sh<Mirq transfer of .... oater 
rights to the water utility. 

4. 'Ihis resolution is effective tcday. 

I certify that this resolution was adcpt.ed by the ftlblic utilities O::mnission 
at its regular ueetin:} on Decerrber 4, 1991. 'Ihe follcwirq Ccmn.issioners 
awroved it: 

i, I 
, ; 
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PATRICIA H. ECKERT 
President 

JOHN B. OHANIAN 
DANIEL WID. FESSLER 
NORMAN D. SHUMWAY 

Commissioners 



, APmIDIX A 

• sorsoli Water CciTpany, Inc. 

~y OF FAFlIDi.3S 
Test Year 1991 

util ity Esti.neted ~ Brandl EstiJrated t t 
Present t ReqUested t Present : Requested: Mopted : 

Item Rates I Rates Rates Rates Rates • • 

C\?eratim Reverues 
Flat Rate 3,490 4,704 3,490 4,704 3,878 
Metered Rate 11.806 15,932 12.353 16.613 14.596 

'IOtal Revenue 15,296 20,636 15,843 21,317 18,474 

C\?eratirg E>;penses 

I\lrchased l\1Ner 352 352 372 312 312 
K3terials 378 378 378 318 378 
Contract Work 4,074 4,074 7,146 7,146 7,146 
Transportation 355 355 355 355 355 
Office salaries 1,000 1,000 0 0 0 
Ma.nageIoont salaries 0 0 0 0 0 
Uncollectible Acrl:s. 149 149 149 214 206 
Other plant K3int. 225 225 0 0 0 
Office SUfplies 4,652 4,652 942 942 942 
Professional services 619 619 619 619 619 
InstIraJpe 1,920 1,92() 1,893 1,893 1,893 

• General 266 266 349 349 349 
Co..lnty f'rardlise Fee 229 310 238 321 217 

SUbtotal 14,219 14,300 12,44() 12,588 12,537 

cepreciation 1,520 1,520 1,52() 1,520 1,520 
Property TaXes 444 363 187 187 187 
Payroll ~es 0 0 () 0 0 
InxtTe TaXes 800 1.~48 1,055 1.742 1.31~ 

Total Deductions 16,983 17,530 15,202 16,037 15,558 

Net Revenue (1,687) 3,106 641 5,339 2,915 

Rate Base 
Average: plant 53,360 53,360 53,360 53,360 53,360 
Average Dep. F.esente 29,217 29,217 29,217 29,217 29,217 
Net Plant 24,143 24,143 24,143 24,143 24,143 

Less Mvances 0 0 0 0 0 
O:>ntrib.Jtions 0 0 0 0 0 

Plus Work.in:j cash 3,281 3,281 1,560 1,560 1,560 
Klt'l. & SUfplies 800 800 800 800 800 

Rate Base 28,224 28,224 26,503 26,503 26,503 

RateofRetum loss 11.00\ 2.42\ 20.15\ 11.00\ 

• HID OF APFflIDIX A 
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APPmDIX B 
page 1 

SORSOLI WA'Iffi CCMPAN'l, me. 

Schedule No. 1 

Afplicable to all darestic, o.:moorcial ani in:iustrial rretered 
water service. 

'nRRITORY 

In ani in the vicinity of the Tc7.m of crescent Mills, Pll.n'MS 
Ccwlty. 

RA'US 

~tity Rates: 

For all water delivered, per 100 w. ft •• 

service <hcu'qe: 

0.91 (1) 

Per Meter 
Per Month 

For 5/8 X J/4-i.ndl rreters •••••••••••••• $ 
For J/4-indh rreters •••••••••••••• 

4.20 (I) 
6.60 

11.00 
22.00 
35.20 
66.00 

For l-i.ndl rreters •••••••••••••• 
For 1 1/2-inch rreters •••••••••••••• 
For 2-lnch rreters •••••••••••••• 
For 3-indh meters •••••••••••••• 
For 4-inch meters •••••••••••••• 110.00 (I) 

$ 5.20 
7.80 

13.00 
26.00 
41.60 
78.00 

130.00 

'Ihe Service <:::harqe is a readiness-to-serve dlarge ....nidl 
is awlicable to all metered sexvioe ani to .... bieb is (T) 
ad:led the rronthly charge caTp.Ited at the C\lantlty Rates. 

SPECIAL caIDITIotlS 
1. '!he SIl'ffiA (safe Dri.nld.J¥J Water Bord Act) S\.ll"Charge is in (T) 

adJi tian to the water bIll. 'Ibis S\.ll"Charge nust be I 
identified 00 each bill. '!he su.n::harqe is specifically 
for the repayrent of the california SU~'PA loan authorized 
by Decision No. 88-03-055. (T) 

2. All bills are subject to the re~t fee set forth (N) 
on Sd1edu1e No. UP. 
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APPrnDIX B 
page 2 

SORSOLI WAnR OO{PNl'l, INC. 

SChedule No. 2R 

RlSIDillI'IAL FIAT RAm SrnvICE 

1q::plicable to flat rate residential water service. 

TrnRrOORY 

In am in the vicinity of the 'IOwn Of Crescent Kills, PIUIMS 
o:unty. 

Per service Cbnnection 
Per M:xlth 

I SruBA 
Charge _ surdlarge 

For a si.rqle-family n:sidential unit, 
flat or apartnlent, ioclu:li.rq an 
irrigatEd area of not cNer 500 scpare 
feet.............. •.•••• ••••••••••••• •• $ 10.25 (I) $ 5.20 

a. For each adlitional sin:]le-family 
residential unit on the sa.rre 
premises an:l served fran the sane 
service oonnection •••••••••••••••••• 

b. For eam 100 sq. ft of irrigated 
premises, 500 to 5,500 sq.ft., 
duri.rq IrOnths of irrigation ••••••••• 

O/er 5,500 sq.tt, per 100 sq.ft ••••• 

SPECIAL o::tlDITICtlS 

6.90 (1) 

0.28 (I) 

0.14 (I) 

1. 'Ille above flat rates awly to a service connection rot larger 
than one-in:::h in diameter. 

2. If the utility elects, a reter shall be installed ard service 
pl'(1Jided \.lTrler SChedule Uo. I, General Metered SerVice. 

3. '!he SU,'Bt\ (safe Dr1nki.m Water Boo::l Act) surcharge is in 
ad:li tion to the \o.'ater hIll. 'Ibis surcharge l!JJSt be 
identified on each bill. The surcharge is specifically 
for the repayrrent of the California SUmA loan authorized 
by ~ision no. 88-0)-055. 

4. All bills are subject to the reinb..1rser.ent fee set forth 
on SChe:hlle Uo. UP. 

3.50 

0.14 

0.07 

(T) 

I 
(T) 

(N) 
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SORSOLI WAnR o::r-wAN'l, me. 

Schedule No. 2L 

LIMrIID FIAT RATE SERVICE 

1qJpliruble to llClfl-residential custarers presently receivirq 
flat rate service. 

'Ill<RI'TORY 

In am in the vicinity of the Tthn of crescent Mills, Pl\llMS 
<nmty. 

RAns 

~ service Connection 
~r M:Jnth 

I SUo.'BA 
ctlanle SUlcbarge 

~t Itot.e:l ........ I ••••••••••••••••••• 
Sacramento Valley M::uldlrq Cctrpmy ••••••• 
Louisiana-Pacific Cbqporation •••••••••••• 
Restaurants I 1\.1l'rll CCWlters, cafes I 
Drugstores, soft drink parlors, 
re.rs. or .sal. ()QJl..'S ..,.,............................ 

Retail stores, shq:s~ banks or other 
b.1siness establ ishments •••••••••••••••••• 
Churches or other p...lblic l::uildio:Js ••••••• 
Garages an::l service stations ••••••••••••• 

SPECIAL <UIDITIctlS 

$ 72.50 (I) 
136.00 
136.00 

15.50 

8.50 
7.65 

25.90 (I) 

1. '!he abcNe flat rates awly to non-residential custarers 
currently receivirq flat rate service. 

$ 

2. If the utility elects, a rreter shall be installed am service 
provided wrler Schedule No.1, Gel'ieral ~tered service. 

36.4() 
69.35 
69.35 

7.80 

4.35 
3.98 

13.00 

3. '!he sa,'&\ (Safe Drinkirn Water Boo:} Act) surcharge is in (T) 
acHition to the ":ater blu. '!his Sl..1l"C'harqe nust be I 
identified on each bill. '!he surcharge is specifically 
for the repayr.ent of the california Sil'lAA loan authorized 
by Decision No. 88-03-055. (T) 

4. All bi lIs are subj ect to the rei.lrblrserrent fee set forth 
on SchEdule ito. OF. 

llID OF APf'D'IDIX B 

(N) 
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SORSOLI WA'IlR o:t1PANY, WC. 

a:MPARIsal OF PATES 

A o::::uparison of the present an:! Brardl's recamen:led rates is ~ 
belcw: 

FIAT RAm SERVICE 
Per o:>nnection Per Month 

Present Rea::mrerrled Percent 
Rates Rates Increase 

For a single-family residential unit, 
flat or apartment, inchxlirq an 
irrigated area of not over 500 sc:pare 
foo:t ••...•..••..••.•.••...•.•.. I • • •• $ 8.90 10.25 15.17\ 

a. For each ad:litional sirqle-family 
residential unit on the same 
premises an:) served fran the sarre 
service CX)l'l]')9Cf; ion ••••••••••••• 5.90 

b. For each 1()() sq.ft of irrigated 
premises, 500 to 5,500 sq. ft. , 
during rronths of irrigation •••• 0.24 

CNer 5,500 sq.ft, per 100 sq.ft. 0.12 

LIMI'IID FlAT PATE SflNICE 

6.90 

0.28 

0.14 

16.95\ 

16.67\ 

16.67\ 

Per Cocmection Per I-'J:>nth 
Present Rea::mrerrled Percent 
Rates Pates ID-"'TeaSe 

C:resc:ent J-Jotel ••••••••••••• I • • • • • • • $ 62.10 72.50 16.75% 
sacramento Valley Mouldirq O::rTpany • 118.30 136.00 14.96% 
l.oUisiana-Pdcific O>rporation •••••• 118.30 136.00 14.96% 
Restaurants, llllrll co...mters, cafes, 
Drugstores, soft drink parlors, 
bars or saloons ••••• , •••••••••••••• 13.30 15.50 16.54\ 
Retail stores, shops, banks or other 
bus iness establ ishrrents •••••••••••• 1.40 8.50 14.86% 
Churches or other p..lblic wildings. 6.65 1.65 15.04% 
Garages an::l service stations ••••••• 22.20 25.90 16.67%: 
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~LI WATfR o::MPi\NY I me. 

o::MPARISCN OF RATES 

Q-Jantity Pates: 

Per 100 ro. tt 0.85 0.93 8.60% 

Per Meter ~r Month 
Present Prqxlsed Pereent 
Pates Rates Increase 

For 5/8 X 3/4-inch meters $ 2.90 4.20 44.83% 
For 3/4-in:h ~ters 5.10 6.60 29.41\ 
For 1-inc:h meters 7.25 11.00 51.72\ 
For 1 1/2-in::h meters 9.65 22.00 127.98\ 
For 2-in:::h meters 12.10 35.20 190.9l\: 
For 3-irdl meters 22.95 66.00 187.58\ 
For 4 - iIrll. lOOters 31.40 110.00 250.32\ 

A Ilalthly bill cc::nparison for a resident with a 3/4-i.rdl meter is shcMl 
001&: 

Usage Present ~ed Am:::ont ~roent 
lOOro.ft. Bills Bills Increase Increase 

0 $ 5.10 $ 6.60 $ 1.50 29.41\ 
3 7.65 9.39 1.74 22.75\ 
5 9.35 11.25 1.90 20.32\ 

10 13.60 15.90 2.30 16.91\ 
12 (avg) 15.30 17.76 2.46 16.08\ 
15 17.85 20.55 2.70 15.13\ 
20 22.10 25.20 J.I0 14.03\ 
30 30.60 34.50 3.90 12.75\ 
50 47.60 53.10 5.50 11.55% 
70 64.60 71.70 7.10 10.99% 

DID OF APPENDIX C 
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SORSOLI WATfR a::MPNfi, INC. 

AOOPlID Q,JNlI'ITIES 

Expenses: 

1. PU.rchase:l It:Mer 
Veirlor IG&E 
Schedule A-1 
Effective Date Jan.JarY 1, 1991 
winter 

Energy <l'lanJe, per lMl $0.11493 
Q:n<:;urrption, ~ 1,668 
Winter Charge $191.70 

SUrmler 
Energy <l1arge I per &on $0.13984 
ConsuITption, R1dl 534 
~Charge $74.67 

funthly Service <hat:qe $8.75 

• Total I\lrd1ased I\::Mer $371 

2. Pl.1rchasErl Water None 

3. Ccm1ty Fran:::hise Fee $268 
o:npooite Pate 1.5\ 
~tin:J ReVerue $17,850 

4. M Valorem TaXes $187 
o:nposite TaX Pate 1.05\ 
Assessed Value $17,810 

5. Water Testirq Expense $732 
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SORSOLI WAnR. <X«PAN'i, INC. 4 

service OJru)eCtionst 

Metered 
5/8 X 3/4-i..rlc::tl ................................... I ............ .. 

3/4 - irlc:tl .............................................................. . 
l-i.rlc::tt ••• , ......................... , ••••••••••. 

1 1/2-i..Jic:il ......................................................... .. 
2-i.rdl. .............. o6 .... o6 ............ " ....... , ............ . 

Flat 
Residential 
Cctrrrercial 

............................................................ 

........... I- ....................................... . 

Y.etered Water Sales Used to Design Rates: 

Line 
~ 

1. 

2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

AJX)PIID TAX CAIOJIATICtB 
1991 Test Year 

state 
ltan 1a}( 

cperatirq ReVenues $18,414 

Dq:lenSeS $12,537 
TaXes other '1han lnocl're $187 
~reciation $1,520 
Interest $0 

TaXable ll'lClc:m:) for state TaX $4,230 
state TaX (@ 9.3%) $800 

TaXable Io::::are for FIT 
Federal Io::::are TaX (@ 15.0%) 

o 
59 

6 
1 
~ 

66 

3 
__ 4 

1 

9,535 Ccf 

Federal 
TaX 

$18,414 

$12,537 
$187 

$1,520 
$0 

$800 

$3,430 
$514 

10. Total IJ1(J(;C'I2! TaX $1,314 

California o:>rporate Franchise TaX Mininurn of $800 • 


