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~(N lV. W-3624 
D3crnber 4, 1991 

(ms. W-3624) GIBBS IWDI WA'ffiR <XIPANY, (<»l!). 
mreR Al11lDUZIN:; A ~ POCU,CI.H:; 
$33« 129 00 20.1' AlDITIOOAL J\NNUAL REVEl-l.JE. 

~ 

By Advice Letter lb. 48, filed <:£tober 10, 1991, GfW:! ra:JOOSted autffirity 
wx3er Section VI of ceneral Order 96-A, aJrl Section 454 of the Public 
Utilities Code to ~rease rates for water service by $33,129 or 20.1% to 
recover losses in:urred due to conservation in re5p:>nSe to the statewide 
drou<Jht as autb:>rized by D3eision (D.) 90-08-055. GfW:! serves afProximl.tely 
540 custarers in an unin::x>q:orated area of 'I\Jolume fumty arout a mile west 
of SorDra. 

~ present rates becarre effective January 1, 1991 PJrSuant to 0.90-05-082 
""hlch granted a step rate in:::rease related to a general rate iocrease. '!he 
gereral rate case in::rease becarre effective ¥..ay 22, 1990, ~t to the 
sane decision (0.90-05-082). In that decision the Crnmission autffirized an 
increase of $27,988, or 15.58% for 1990 and $3,268 or 1.52% for 1991. The 
rate of return on rate base of 10.75% was fo.m:l to be reasonable for 1990 
an::I 1991. 

Dlrossr(N 

D.90-07-067 autb:>rized all water utilities to reoovd in memorandum accounts 
any revenue fluctuations aId conservation expmses f.ran voluntary 
conservation. 'lhe disposition of tlv?se accounts ""'as reserved until a later 
decision. 

0.90-08-055 authorized Class A water utilities with approved Water 
¥anagerent Pax]rams to collect 75% of the arrount in their drought narorarrltJn 
account through rates over a twelve-nonth period. 

0.91-10-042 provides, in OVdering Paragraphs 3 and 7, that vtilities are 
authorized to file advice letters to inplarent a surchan]e to recover 
reasonable revenue losses ard expenses recorded in the rrarorarrlum account. 
0.91-10-042 also excuses Class C and D ",,~ter utilities fvom filing a Water 
¥ill\dgarent Program. 
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'lOOre are n::> provisions as to ",ret rercentage of t..rn drought narorarrltm 
acco.mt are recoverable by Class C or D water utilities, such as~. 'lhe 
Braoch reccmrends 100\, or full recovery. 

By filing for this offset iocreasel ~ has requested establishrent of a 
draJght rraroraJ¥.hxn account ard tOO proper figures to l::e entered into the 
acco.mt have been calculated. 

Service is satisfactory. 'IOOre are 1'0 Ccmnission orders requiring systen 
inprovarents l nor are tOOre si<jJ\ificant service problems J:'elUiring 
corrective actions. 

To prarote water conservation, ~ has an <>ng::>ing conservation program 
iocludi.n<J distribItion of free conservation kits containing lCM-flCM wasoors 
ard conservation literature. 

'I1'e i1crease will result in a $1.42 per rronth or a 23.5% iocrease in the 
total ~lar water bill for tre avera<}3 rretered cust:.arer on a 
5/8 x 3/4-ioch rreter usillg 14 eef par rronth (one ecf ~ls ()1)3 hmrlrOO 
cubic feet) for. a period of twelve rronths. In addition l tOO pn:chased ~r 
bal8.J"Cing account surcharge will cOntinue at $0.145 par eef or $2.03 per 
rronth for the average rretered custorer. 

'Ile i..ocrease, which is tOO result of changes in "''ater coosmption due to 
conservation, is awlied as a JeW rramrarrlt..rn account surchanJe which is 
awlicable to tOO quantity block for rretered service. 'lb3 rraroraIrllIn 
ac::camt surcharge for geooral rretered service will be $0.53 per eef arrl tOO 
purchased ~r balarcing accamt surcharge will rarain at $0.145 per eeL 

tvrICE NV PltJIl'.Sl' 

~l; has given p.illlic rotice of this iocrease request by lMilinq a rotice to 
each custarer on O::tcl::er 121 1991. Seventeen letters protesting the 
iocrease have been received, rut ro p::>ints \o.ere rrentiorro that had rot been 
previously considered. 

FllVnG> 

1. It is awropriate that Class C ard D water utilities l::e auth::>rized to 
colloct 100\ of tOO balaoce in tOOir drought rrarorardtm account. 

2. 'lbe requested rate iocrease lereby auth::>rized is justified, arrl tOO 
resulting rates are reasonable. 

IT IS CHERID that I 

1. GiJ::b:; Rao::h Water Crnpmy is aut:}):)rized, five days after tOO effective 
date herein, to IMke effective revised Schedule lb. 1 attachad to Mvice 
Letter lb. 48 aId to caocel tOO presently effective rate schedule for water 
service. 
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2. GiJ::bS Rit.rch water carpany is diroct.ed to and m-tintaln its Ol:ou<Jht 
.Brorarrlum hxoUnt as required by Fublic Utilities CocE 792.5. 

3. 'Ihls resolution is effoctive to:iay. 

I 00reby certify t.ha.t this resolution was a<bpted by tOO Public Utili ties 
Carmission at its regular rreetlng on Ikarl:er 4, 1991. ~ follc~dng 
Carmissiooers awroved it a 
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PATRICIA M. ECKERT 
President 

JOHN B. OHANIAN 
DANIEL Hm. FESSLER 
NORMAN D. SHUMWF,Y 

Commissioners 


