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CA-14 

ruPLIC Ul'ILlTllS a::M{ISSICN OF 'DIE srA'IE OF CALIFOONIA 

CCMlISSI(N NNI&RY & ~ OIVISlOO 
Water Utilities Braoch 

IIDn1JI'ICN roo W-3626 
Deoember 18, 1991 

(~. W-3626), CALIFOONIA A"1ERICAN Wi'\.'Im aM'ANY (CArr
AM), mow:o DIS'IRICT. OOOOR AlJI10UZllU AN OFFSET RA'IE 
~ I'RlX£llG MOITIow, ANNUAL REVrnUES OF $519,400 
(R 7.6%. 

By h:lvice letter 383, filed ectcl::er 23, 1991, Cal-Am requested authority urder 
Section VI of Geooral Order 96-A ani Section 454 of tOO Public Utilities Code 
to i.n=rease rates for water service to offset. (1) a $501,909 i.n=rease in 
p..rrchased \oo."ater exp?llSe flXrn tOO City of San Diego, (2) a $6,181 i.n::rease in 
p::>s tage exp?1lSe, (3) a $63,692 iocrease due to an un1ercollection in tOO 
bal~ing accounts, arrl (4) $1,573 in related iocreases in tm::ollectibles aOO 
fraochlse requirarents. Cal-hn serves al::oIt 19,800 rretered custarers in 
Coronado, Irrperial Beach ard portions of San Oiecp in San Diego County. 

'Ihe present rates l:€carre effective on January I, 1991, prrsuant to [)£.cision 
(D.) 90-03-034 in \oo.hlch a rate of return of 10.71% \oo.'aS foun::t reasonable for 
test year 1991. 

DISClSSICN 

'Ihe offset iocrease requested herein is for the p.1II05e of recovering in 
rates, on a dollar-for-dollar basis, changes in exp?l1Ses that have occurred 
sioce tOO present rates becarre effective. This rate ircrease 't.Ulld result in 
a rate of return greater than tha.t previoosly autOOrlzed. tiorrrally, UJY1er the 
Water Utilities Bra.rch (Braoch) policy, the increase 't.Ulld l::e adjusted by a 
surcredit to reduce tOO rate of retum to the autOOrlzed rate of return. 'l'he 
surcredit \-.UUld l::e based on the bal~ inq account urrletcOllection. 

Cal-Am has agreed to forgo the step rate 10crease for attrition year 1992 if 
it is alla ... ui the iocrease for the bal~inq account. Cal-11m claims that this 
will reduce the nwrer of rate changes arrl ultiJmtely benefit the ratepayers. 
~ Brarch agrees with Cal-Am's conclusion. 

The reasons for the above cos t changes are as foll<M'S I ( 1) a $507,900 
i.rcrease in pu.n:hased \oo."ater due to the city of San Dieg>'s .iJ-crease in the 
cost of p.u:chased ~"ater f:ran tOO adopted $265.35 per acre-foot (A.F.) to a 
cost of $301.96 per A.F., (2) a $6,200 iocrease in {:OStage eXf€nses, (3) an 
urrlercollection of $63,700 in the prrchased water and 'IRA-86 balancing 
account, and (4) a $1,600 iocrease in tm=<>llectibles. 

'Ite iocrease in quantity rates is $0.0887 fer eel. 

In addition, too Braoch recarrrerds, in accordance with tOO Carrnlssion's 
bal~1nq account (:OlJcy for \oo.'3ter utilities, that the urdercollectlon in tro 
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Resolution tb. il-3626 
C.~A,{/;'L lb. J3J/rn/Rur:jlj 

calan:=ing ac-::~t 1:e C7.ortizro c-:er a 12-:rcnth f€ricd l:;y adding a surcr.ar<;e of 
$0.011 fer Ccf to t1:e quantity rates. 

Service is c;er.erally satisfactor.l' 'Ir.ere are r.o Ccmnissicn oreers reqturmg 
systen llrprG'l'S::"cnt, r:cr are tr.e!:'9 si<;nificant ser;ice ~rcblE:Js r:-suirir.q 
correcti'.-e ac'.::'cn. 

'lb p:ctrote 'I\"ater CCru:erlaticn, Cal-Plil hes I:'€.9!Esteci tJU:'C\lgh bill ir.Eerts that 
its custarers r::-61ce t:-.eir ..... ater consUIlLticn. Cal-.~ll also rrakes ',,;ater 
ceru:erlaticJl :<its available to its custerrers. No ether • ... ater e::r,£erlaticn 
rreasu.rss are r-~J.i.r--~ at t..n s t :_:re • 

rlt tr.e ~rc~sed r~tes, tr.e ~1pical resicential custcrrer's bill ~ill increaze 
L-..1lI $19.71 b $21.10 Fer :rcnl.'l cr 7.1 ~ fer an u'.-e!:=se use ci 1,400 c.wic 
feet. 

Cal-~m rublisr..ed a r.ctic9 of this in::r22.£€ F-~€st in a lceal TE.~~ccxer of 
S-cl".eral~ circulat:'cn en ~bled:er 19, 1991. tb ~roteSt3 i"..ave l:~!\ t::--<:ei·.-ed. 

~:::c: CC:':<ITSS:LC~1 FINE?I ,:,i':~r. in':cst~~<;t~en 1::y tl- o Er.=r.dl l t.."-1at t.:.e rate 
U£!:'220e her=-..."Y auttcr:.zS':! IS }l!.St.lrlEG, =rood t:-.e ~sult::.(J r3.t2: is just ~.d 
r22.Scr.2ble • 

1. C3.li:Cr:ri~-;'..iT~':C2..."":. ;iat.2r C-_ .. ~fH(' is = .. ..:t...~.cr:.z~1 f::~-e . ..t=ty-s c=~=:!'" ~ ...... e 
e£:£<:ti.'iB C=l:'O! 1:e~i"t to .Tcke g=::ec~::le =S'li<::eci ::;.:;-.0.ll~ ~b. C:-!'t C-.c:.eral 
!-~t2rd ScrTic~, att.::c::ed :0 1-£:;::::.9 L2t:':2:" ~:O. 383 a::d·:;.) c~r_ca:' :::_= frs~entl:r 
effecti.",~ ~.c::0tle ~~. CC-l. 

2. C2.lifcnU.a-;rreric~'l. ,jatsr CCITfcny sr~:' r.ct fEe fer a stsn ::-Ette ir:cre=..se 
for attriticn ~~ 1992. 

J. California-;~'Teric211 joiater CCfrFC11Y is cE.....-ected to rraintain i~3 ealar..cing 
ace-cunt as ~-d l:y tr.e Public Gtilit:es Ccce S2G~icn 192.5 • 

.t. 'Ihis resoluticn 15 ei:€C~ive tceay. 

I certir.l tr~t LiJs Resoluticn ~~s acc~t2d Cy tte piblic Gtilit:'es C~mmissicn 
at its r-cgula;..' rrc'€:tir:q en Cc-C2T.i:e~ 13, 1~91. 'Il-.e fcllcNir.g. C:a,nis3icr.ers 
arprcved it: 

PATRICIA M. ECKER? 
Presiden::. 

JOHN B. OHANI.\N 
DAllIEL Wm. FESSLER 
NOR1WI D. SHUx\iAY 

Commissioners 
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:::<€-c'..ltbe Di:::"--;e::9r 
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