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(Rea W-3628) SXBRRA. Cl"l'!'. 1Wl'£R.lIRS: (S»f). '.' CRER 
~ A GI!2I?'.RAL. Rft:IE J:II:RI!'ASE. P.I'C01ll!1tG-. . 
Nl)mCR'[, NlQ\LRBYf2Ui' CF $12,,042 Cl07.Q2!) IN·1991. 

stIft\RY 
'lhia .. ~lution grants'en ·1n::reue .. .1ri,~.'·annual.,revenue . of': $12',.042· or . 
107 ~ 02'. for· test year 1991. .' 'Jh): increa8e' w.Ul ptOV'ide a~ ":"%" rate of xetuxn 

. on rate baaein teBtyear1991~ .' 

J5I!CNBXH) 

SOM, by draft advice letter, accepted. :by the WAter Utilities 'Brmx:h (BrAnCh) 
on August S, 1991, xequestsauthor.:i.ty W'der Sect.ion VI of General Order (G.O.) 
96-A and. -Section. 454 ··of the Public Otilit.ies Code to .i:a:eaa& rates for wo.ter 
service by $12,.042' or 107'.02% in 1991. SQtM's xequest shows 1991 g:tQ8s 
xevenue' of $11,.252 at pmsent. rates . .1D::teaa:1ng 'to $23:,294 at ptCpOSed.. rates. to· 
p:z:oduc:e" IS rate- of xetuxn .. on' ratebue of 4.76%__ $OM' p:r:eaently serves
approx1mc:.tely62- flat rate·, and-10~metered: rate .C\l8tarers in its ee:tVice area 
in and··axound the cama.m:Lty- of Sie2:raCity, appxoximately-40' miles northeast 
ofGrA88.Valley,Siexra~ty.: ' " . 

, " ' '. , 
" , ~ " .. '.. ' " " , ' ' , ,.' 

'!be present rates, tecame. effective-on.::August 24',.1988,. .pu:r:suM.tto- c:aun1ssion 
Resolution : W-:34 07:, .which autborizec:J.:a general, rate • .1.ncrease:. pxoducillq: $7,100 
orlZl_'%'ai:W.tional: 'annual/,revenue..' . ,:,:'.~," . .' ,._. ' . 

, " " , '. 

~ 

'the Branch made an independent enaJ.ys1s of SO\W's 8'JI'I'I'tmY of earnings. 
-~ A shows SCWW~8 Md.. the Bronch"s estJmated., SUI'IIMXY of earnings at 

p:e&ent,requestecl', and· ~ rates for test ~ 1991., ~ A also 
shows diff~ in revenues, operating· expenses and rate :base. 

SQrM's draft advic:e' letter :r:equested· rates which it estimated. would produce a 
rate of xeturn'on rate· base of 4.76%.. '!be. SUIII'IVJ%Y of earnings. in ~ A 
shows a rate of :r:etw:n of. 7.77% at the Branch's :reco'tl\ended.'rates. This rate 
of retuxn, although lower tharl.the-10.50% to· ll .. OO% ~rateof retu:r:n 
range- xecaaliandedrDy the . Finance -Branch··of·the- Cc:mnission' Mviso:ty and . 
CClrpnance OiviBion:for ... amall,. 100% equityfirlMceci: utllities" xesul.ts· in 

. SOM~8 ·,beinq.-granted:.the·:total::xevenue·1ncrease;requested~:: . . 
. '. >:,,' ". :' .. '. ':, '. ':.~: "" ,.' ...... ,. ,::.'~<'. '.. ......... ,:: '- -. ,'.', . . ....,' 

" ,', ~","" ,.. ' " ' 
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1'he aut.hod.zed rate of :r:etu:m in the utility's lAst rate ease is ~al.ly 
used to ~ whether Do utJ.llty'"s em:n1ngsare' excessive Mal the 
carmission is COMiderinq grantinq 'rate x:ellef for offaettable it.eae. 'l.be' 
Branch tbexefOl:8 .·xecallll8J~ .. that. the· c.armiAion :find'a' rate of xetw:n on: rate 
base. n:>t exceecU.ng. 11.00\' to·· be :reaBOn8ble for' the- p.u:poae' of futw:e eami.ngs 
tests-. for SCWW;. 

$OM was infox:mec1· of the Branch's cliffering' views of expenses. lU'¥1. rate base· 
.mel has stated: that it accepts. the ~anch'8 eetimate8 .. 

~tely 2,.000 feet of $OM's distribution main xuns under State Highway 
49: Inc%idition to being old, deterioratinq and· unclersized, 't'.hi& length of 
pipe i.e- not buried· at aceept4ble depths, ru1'ItIlJ1g' fa1;cly close to the xoadway 
IN:d<<:e .. Because tl'e system. is. located in a· J.ogqing. area, t1:Uclc8. travelirlg on 
the ~ often cause this main to ruptw:e.. 50M wishes to replace the 
1Mln and. has om O(:tOrtunity to split the ~ cost with the local fi.re 
agerr.:y who- plans to xeplb:e its own fire mains in the.uoa. ~. pt'OViCSecl 
p:oper. notice of the· p.rop:!6eCl. project pJ.r1Nlmt to· th& Ccmni.ssion's Se.rv1c::e 

. '·,·· ... ,·,~t .. Polic:y·which .. xeq\li:t'e8M.ter-'catpmies .. to .. p;tOV'1de-·public notice of 
p.rop:!6eCl: pl.cmt additiona. that will xesult 11\ l.a:rge rate 1taea8es. 'JlIexe were 
no- objections 'to.the ptOject by SOM's· c:uatarers as clisc:ussecl·l»low, . 
thexefore, . the Branch recallllBrda. ~ be· authorized· to· file an edviee· letter 
rateincXealJe· request to recover all :reaBOn8ble ccst8· associated, with the· main 
xeplaoatent once it l'lou been pl,aced into.· sexvice. 

In FebruzIxy, 1982,. the- Comdssion ~ a policy of capping small water 

1 ~ rate 1taea8es at 100% per year with the deferm ~ :being made 
up, with int.exe8t,. thxough. rates app:oved for the sul:leequent l'9OX'. Rates are 
lowered; 1» their final le\1el in the third year when all defer.z:ed revenues and 
intete8t have :been recovexecl.. '!be Branch's ~ deviates fran tha polley 
by m:armend.inq the :Nll . inc:reatre be granted· rDIT· rather t:.ban 100%' 'ttIN, the 
~ (7.02%. plus int:exest) in twelve 1'Ilmths,. Mel thendroppinq rates. to 
their final level in 24 non.tha.. In th.ie CMJe the cw:rent rates, wtUc:h we.te
~li8hed. over tlu:ee yea:r:s .. ago., are- aceptionally lo,.rt the- propoeed. rates 
ere not sc> high as ·to·:be b.u:denscIY&; and. ·iltp:leing,·two rate .1nc::rease8 m'ld.. then 
a decrease woUld· %9BUl.t in na:e catt>lication for this· small CCI'l'p'Sl'Iy' anc!' its 
C\l.S'taQerS. 't:Mn was intended by the Ccmnission's policy. 

In ocW.tion to' its x:equest for a rate incxease, SCWW al8O· xequested. authority 
to· assess a fac:ilit.i.es fee- on all 't'efl. eexvice· connections ~t to 
Cc:mnission Oeeision (0.)91-04-068,. which xequ1.tecl 'that the facilities fee be 
flled'Md. e.ppJ:OYed. as part of an advice letter general rate incxease xequest. 
'l'be, facilities· fee- is intended to cove:: sane of the costs asscciated with 
additional p:ccc:iuction, storage and distrib.ltion facilities· xequil:ed for MM 
connections •. ~ this date,. SOM' has ~ provided' sufficient 1nfo:o:nation to 
substan1!iate. the ~ of facilities fee it has requestecl .. '!be' utility, 
b:Jwever,. has Woxrned·the- BrMCh that it is xeworki:nq. its request ancl wishes 
to'xefile it.in:the . near. future .. · In order to allow- SCW'il: the 'rate relief it 
de8erJes, the Branch xecalillends, thatSCWW be·au~rized.· to· file an advice . 

. lette:rxequest for . authority to, assess. a facilities fee at a later datei ' 
. ". independent o£ a general rate .i..ncmMe xequest. filing'. as xequixed-in 

D .. 91-04-068-., ." .:. . .' . . . '. . . '. . 

:";<~':I" "': .. :. At':Br~~s: recalfj~;..ratea8~:'in'·~B,. the bill· for an average', ';11-:',' ~,. flAtratec:ua1:a1er'1oICUl.cr~ frail $12 .O~to ~.oo tlOO~OO')' . 

,:" ~;:/. 
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In addition. to the general rate ,in:xease %9C}\l98t,.SCWW~8- pr:oposal to· replace 
2,.000 feet of water ,ma.in un::ier" State' Highwlly" 49 '~di8o.1ued/ at . the- maet1nq. 
~'~jectJ.ons to, the p:z:oject wexe 'exp:enecl. ty the ~ at the maet1nq •. ',' 

'.. '. ""'. ' • J, I. ,f " ' , .:' . . ". I " , '. , .' 

..•. " ,,'. 

l'OOIJQtNt). mamCIB 
1. 'n1e" Branch"s recauiSnded' 8IlIImDry" of esrnings (Appen:Six A), is reasoMl)le and. 
should l:eadopted:.,.' ' , 

2 ... 'lbe· ~ates. recatlneIX8i, by the Branch (Appen:Six B)' Ate' reasoMl)le and' shal:lld., 
:bellCXlptecl' .. 

3 .. 'ltle quAntities (Appendix: D) 'W!IEld to' develop- the Br8rlCh~e %eCQlliretldations· 
, ore reasoMl)le and shCWd :be .. IJdopt:ed. .. ' . 

4., ,SQ\Wabould :be ,authorizeel" -to file an ~ letter rate incxeese %9C}\l98t to 
xecover ,all. reasoMl)le costa· assoc:iated 'with the .xepJ.ac:erren:t of 2,000 feet of 
main once it has, been placed into service. . 

. .' : 

S. SCW/i' 8hould.,':be' ~rized to ,file' an aclv:Lce letter requesting authority to 
assess a facilities ,fee' atd'lat.e:rdate,. indepen:Ient of a general rate 
increue,%9C}\l98tfiJJ.ng as.':xeqWJ:ecl',in 0.91-04:-068:.. '_ " 

~;;~~~.bIIt9iit~.~~' .• 'ODf.tN> x.ult1nJ.'-
, • f.: 

.. .'.", ...... :,',' 
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n'IS aw<eO' that: 
1. Authority is granted, under Public Utilities. Code section 454 fer Sl.ex::ra 
City Water Wor)cs to file an adv1ce letter 1ncox:poratinq the· 8\lIIIMl:Y of 
eaxn1ng8' and. revised- rate sc:hedulesattacbecl· 'to,this xesolution as .Appendix: A 
and. B xespectively,and. concw:xently to can:el ita presently effective- mte 
Schedule Nos. 1 end: 2 ... Its f1ling'. shall carply with General Or:der 96-A.. '!he 
effective date of the :revi!secl'scbednJes shall kle five days after the date of 
filing'. - . 

2. Sier.ra City water ~rks. is,' authorized to We an' bdvice· letter rate 
i.nc:rea.ee request to: xecover' 'all .reasoMble costs· .associated' with the 
installation of.the··2,.OOO-fcot.main.repl.acerentonce ,it baa been placed jnto 
service..···'·· 

3 .Sie2:ra· City Water ~r)cs 'is ·authorize:l·to· file an advice' letter xequest1nq , 
authority to assess· a:fac:illtieafee .. , . 

4.' For the pl.rpOM of earnings, 'teSt.I5o.in enyfutw:e offset rate 1nc:xease 
:r:equests. for.' Sier.ra:;City··Water:~:dcs,,· a·. ,rate of, xeturn on' rate base not 
aceed.ing. 11 .. ~O\ shaJJ.: be,cona1derecl xeaeonable'" ' 

S .. ' 'l1lis':r:esolution·· is effec:ti~today .. , 

, ' 

. I cert1fy tha:t'.th1s· xesolut1on was· adopted. 'by 'the~ Publlc 'Ut .. U.i:t1es, CCIml1.ss.ion 
at, its,. regular ;meetlnq,'on:, JIJf'IJJ/!ry:10,,1992'w ' The.followinq,Carmis8ioners 
app%OYed-, itt. . '. . ... ':'., .... . .' . _', '. . _ 

, .' .. ", 
, ' . 

DANXEL, WIll. FESSLER' 
President 

JOBlf.· B;. OHANIAN 
PA'l'RICJ:A H~ -ECKERT 

NORMAN'·D. ,'SB'OHWAY' 
-commissioners 
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"'~'A:' 
Sierra City'Watar WorJca,.lD: .. ' 

, -,' 

~OF~,' 
'rest Year 1991 

· · .' · 
: tzt;i1ity F.s1:llmtC: Brandl Est_ted : :' 
::PJ:i"esant ,,:~:Pra&eJJt ::AaqIlMted:: MqJted, : 

:, __ .... Iilt,Jtanl5iill .... , _____ :'-_R2�~tll5-_ ... ;_"" ... Ba;>Mlllteslliilii:._"'";'_' ... R2I .. tesolIIliilfiL.,-a..; ..-IlI2IlII.itll:ll" __ ... ;I.....oIR2I~tesCIiiIK.'_:' 

~ilp Em;rrtle,'" 
, Flat Rate ", 
~'Rate 

'1'otal. ,Reven.:Ie 

OpemtiMExpepeM 

PI.1rebasec1, Power 
Materials 
Q:lnt:ract Work 
'r.ranIIportatic:n, ' 
ottioe salaries., 
~Jt' Salaries ' , 
D1p~ Pan. «"Benefits 
tJnooUectib1e "Aoct:.a. 
ottioe',' SU(:pli.' 
Oftioa"'servioes' , :Rent 
ProfesSicml :SCV1oes 
Insurance 
Genenl 
Reg -', CXmn:i'saicn',E)(pen .. , 

'SUbtotal· , •. ' ' 

DepH(:iatic:n 
PJ:cperty, Taxes 

8.,,928*' 
2. :t2~~ , ' -, 

'11.,252: 
. '\ .' 

0 
1~,556 

0' 
3,,100 ' 

500' 
5',200 

" o· 
0,' 

360 
3SO' 

,800' 
1,,060' , 

300 
g',.-' 

13,,226-

2',,556 
1,500 , 

684" 

17~85&: 
~i~:tB:' 

' 23,,294,' 

0 
1,556, 

'0' 
3',100', 

500,' : 
5,200 ' 
1,000'" ' 

0 
360 
350 
800 

1,060 
300; 

Q 
14,226, 

2;55&, 
1,.500 

684,' 

8,,928 ,17,856 
, 2.~2~' " ~.~:tB ' 
,,;11,,252> ,23,294," 

0 0, 
1;$56 720 

832 832 
, 3,100'.',' 2 098 , ,. 

., 500',:,· 500 
5~2oo" : 5,200' 

' 0," 0" 
0 0: 

360 360 
350' '350, 
600 600· 

1,060' 1,795 
300 300 
'§1 ~Z' , 

13,925- l2,822 , 

2,556 2',.556-
522'" 522' 
684, 684, , Payroll'1'aXe5: ' 

Inoc:me~ , 
,''lbtalDacb:tiaw " 

egg 
lS,766 ' 

1.24~:', ' agg' 1.687 ' 

Net~ 

Rate 'fktse " , 
Average" Plant ' 

, Averaqe.'Dep., Reserve 
, Net:'Plant' 

,'. " 

IAiWlsMvanoes:, 
",o:ntrib.ttiCns 

' ..... : 

, ' Plus:wOrkin; ca.sh '" 
,,;Mat'l~ ,&, $UJ;plies 

:Rate, Base: ' 

20,.2J.5. 18:,487, 18:,271, 

(7;514) 3,079 (7',235) , 5,024 

'" 

80~S10" 80,510: 80,510'84',.510' 
,16,.414" 16',;414 16,,414'" ,16,,414, 

64,,096.', '64,096" ,64,096" '" 64,,096-:., .. ' ,\ 
, " (~ . 

, ,0 
o 
o 

575, 

64 671 , " 

'0 
0, 

0" 
,575" 

64,671 
" , 

,0 0" 
0 0' 

0 0 
575· 575 

64,671, 64,671 
" .. 

, . 

BAte QtRetum loss' 4.76% , ' ',loss. 7 .. 77% 
:';"., .' •••• , •. :':, ',' "', j, ' ' 

, , ,," * Con:ectecl..to;retl8c:t: UtiJ.i'ty'Scur.rentl.y' tiled: tariff .. ' , 
." ~ '" '/' ,'" 'J ' .'- '". ',' :" ~ , • " ,.' '\.' . ,. , , '. f 

., ' " "',,: ' 'END'OF APPF.NDDCA 

17,856 
~.~~B 

23,.294 :' 

0 
720' 
832' 

2,098: 
SOO, 

. 

5,200 
0' 
0 , . 

360 
350 
600 .. 

1,,795 
300 " 

§2 
12,822 

2556 ,. , 

522 
684 

1.~Z 
18,271 

5,.024 

84,.510 
16,.414, 
64,096 

0'·, 
o 
o 

575, 

, 64,671' 

7.77%' 
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APPENDDC B ' ' 
,.Pagel " 

. ,~, 

..... , ' 

~, CJ:r:ll4A1'm 'lCRI<S" INC-
, "'., : " , , . , " 

, , SCbec2uleNo. ~ 1 , 
, t '. ' ' 

, " 

','lbe uninootporated CXJIIDmity of Sierra 'City-located Q'l Hi9hwaY' 49 
, ',in" Sie.'t:ra ~.,,'" ' , , 

mam',' , 

OlentityRate: 

i~':;:'.1" I,', " ,,' , 

, .,,' 

" 
" , 

I •. 1 ... ", ~ ", 

' .. , ;""",, 

For all water~ per 100 Ol.tt.. .~'OO."' •• , .... ' .. ,. ~ .. 
, , , 

,For, 5/8 x 3/4-:i:nch; 1II8ters, .'OO'.' ..... '.' .......... ,.'.', ..... '. 
For 3/4-:IJlc::tl.. JDetteX1I. ..•• '.-. ~ ......... , •.•••.•••••• 

$ 0.88 

13,.80 
20.70 ' 
34 .. 50 
69.00 

",., 

!"oJ:' l-irx::tl. ~ ••• , ..... ~ .... ~ •••••.•.••• 
For 1 'l/2-irx::tl..1DI!t:e3:s- ... ., •••••••• e. e .•••• ' ••• _. 

For 2-irdl.. JD€!tel:s. ..... ' • ., ••••. ,.,. _ ............ .. 
, ' 

'!be' Servioe Qw:qe, is·' a: readil'Iess--to-eetve ,charge" 
Widl:' is,' at=Plic:ak)le' to· all: matered,!servica ,and:-to 
Wieh is' adlSedi tba mcrxtbly c::hal:ge CXIIp1ted, at the 
Quantity Rate. "", , 

, " 
/' 

, SPECIAL o:tmI'l'ICt§ 

110 .. 40 

1 .. 'lhe establishec:1~ billing-cycle is quarterly, i.e_ evexythree 
JZa1ths. '!be utility-may bUl,mcnthlyat,its-opt:ial .. ,: -', 

. .' ~ 
• '. ,"'.,'" 1, .,' ..' •• , ".,' • ' 

2'.All,bills.-axe:"sub:i~'to-'the, xe:iJ1b.u:sement: fee,' set fOrth ,', 
- c:a<SC:hedule\:No~:'UF.: " '_, ' 

. " 

, . ,~ . 

,w," 

(Il 

(I) 

, (X) 

('1')-

" -

(N)
' , 
" 
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" 

GOO!RAL nAT RATE azxg,",:, ' 
':," 

.~", 

"" ~licable':toall water aerV:tc:.~,enA'tlat:rate'buis,,: ' 
, 'l)!2RI'roI«" 

1be '~xPo:t'ated'C'am"nity:,'ot<S1erta City' loc:ated en, Highway 49' :Ill 
, ,S!e:z:ra ~. ' 

1Wm,' 

Pe:rsCvioe:caD)e\,.."tiCl'l ' 
','.' PlrMcrxt:b ' 

., .' ," 

For eadl ,servioe OOID-=t.ial." 
.' , 

not '~,3/4rt':~.n ... : " $' 24.00 

SPECIAL' ammQ:§ , 

1 .. All serv10e not covere:t by't.he.above elasSitication"w.iJ.ll;)e 
turnisbed~ cruy ClQ- a metered' bU1s. 

2 --- A meter ~y be 1nstalled.. at 'the option 'of 'th8, utility ;in~, 
'Whidl ,event sexvioe ,1::hexeatter, will ' ):)e'turnisbed" CI'lly on 
the basis 'ofSCbedule', No.1,. General Met:ered" ,Service. ' 

, " • <" ',' • ..' , 

3. ,,~, est:ablishec1'bWitXj, ,cycle'is' q\lar.terly,:. i.e.' ever! , tbXee 
three l1ICI'Jtbs." ' " " ' 

." I "., 

4w,Ali~,bins. are~ece.,~.the'-~t~·: ~forth"> , 

00, 

(N) 

' .... , CIn:'Sc:hec\ule No,~ ',w. "', ' " " , 
,.' .1 

,: ': J " 0" ~.' 

" \1,:', .~~ " . " . . "', 
" ' 

", 

, {, 

, ?, I 

, !,' 

',I " 

,.' r 

'I,. 



"-'.,. 

,,",' 

,,,'. 

.' ., 

".,' .. " 
I' ," 

A', 

APPENDIX C",: 
Pagel 

, , 

SIERRA, 'Cl'l"t WA:I:ER~, 'INC-:-, , 

o::MPARISCN' OF RATES, ' 

A CX'IIpal:'i.sal of the pres6utand Br8nch's> recc,"I«ded, rates:1& shown 
below: 

FIAT RATE ~ 

~. ,. . 

Per Connection Per Month 
Present R8ccliiter.dec:l Percent'.; 
" RAtes ',' RAtes ' X1);jrmoo 

, ,,' ", , , ... ,. 

'Foreach lIel'Vioe camaction· " 
not·exoeeding'3/4" diametel:' ......... $- ,12.,00 

MttlJBE:D ~ , 

" 

For 5/8 x' 3/4-inch: meters" $ 9:.40, 
For, ,,3/4~~i:'met.erB: "'. "lO~.3S' 
For' ',. " 'l-inc:h:metersw" ',14 .. lS , 
~' ' ,ll/2-:ln::h,meters.,:: : .. 18,;,80,· " 
For::>', 2-:l:nch',mKers:'", " 25:~40,' " 

'()lantity:Rate5:, " 

Per'l.OO,cu~tt " 

·'1, 

, " 
I

r
., '" : .. : 

" " 

, '. 

I" " ,. 

'e", .• ,.' 

,,~ . 

, .. 1 .• , 

~"'" . ~'; 

,<', 

',,, ...... '., 

'l", 

13 .. 80 ' 
", ,20.70 

34'~SO' 
69.00:::" 

'110.,40" 
, ' ' 

, : ',,0.88· 

.'".: ., 
" "I', 

,; , 

Pel:cent, 
TnQ;!w;e 

'46.81% 
100 .. 00% 
,143·.82%" 
,267.02% 
334 ... 65%". 

100 .. 00% 

, . 
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SIERRA Cl'I"l.WM2R: t«RKS~''':iNc. 
. ../....,' 

.' :' "" '. ~ 

'1~ .' Pu:r:cbaaec1' Power 

.2' .. : /·Pay.I:oU .', 'EDployeeBenefits, 
" '. '~It 5al.a1y . 

otfioe",salaxy , ,~' 
''l'otal"Payrol1, ... ' 
~icn,and':Benetits ' 
Pay.roUTalcea: , . , . 

" ,3~. 'M; Val~,,'1'aXI.·: 
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