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PUBLIC tn'ILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY '. & COMPLIANCE DIVISION' RESOLOTXON NO.. W-3632' 
water utilities, Branch ' 'FEBRUARY 20" 1992-

RESOLp'TION 

(RBSOWTION W-3632:) MO'ON'rAXN HESA WATER. COMPANY' (MKWC) .. 
ORDER ATJ'l'HORIZXNG .A:GENERALRM'E,' ,INCREASE-PRODUCING 
ADQXTXQHAL-ANNOALREVENOE'Ol"$22',366' OR' 33',26' in '1222. 

smtMARX 

'rhia Resolution grants an increase in'gross.annual,revenue of 
$22:,366- or 33.26%, tor test, year ,19:92'.. This increase will provide 
an, 11.,00%: rate of return 'on rate base' in test year '1992 .. 

~ 

MMWC by letter dated March 29, 1991 to, the Water Utilities Branch 
(Branch) requests authority under Section VI ot General Order 
(G.O.) 96-A and Section 454 ot the PUblic Utilities Code to 
increase ratos tor water service by $30,114 or 41.59% in 1992' .. 
MMWC's. request shows 199Zgross- revenue ot $72',406 at present 
rates increasinq to- $102',520 at proposed rates to· 'produce a rate 
ot return on rate base, ot' 11.00%.. MMWC . presently serves al:Iout 
36S'metered customera in an unineorporated·arealoeated 
approx1mately'three lDileseast ot the communitY,ot Lake Isabella 
in Kern" County.. , ' " ' . ' 

, ' . . .' . 

The present rat.es became effective on July. 22,1985 pursuan~ to· 
Resolution ':No'., W-3,263;, elated. July:10,198S" which',authorized ',a , 
general rate "inerease, producinc; $18",900 or 59 .. .7,%, additional, 
',annual;· , revenue.' , . " . 

l)lSCUSSXQl{ 

HMWCis a,small water utility that the Branch assisted in 
preparinq it.srequest tor rate reliet. The Branch did this under 
ita outreaehproqram whereby.the Branch otfers its assistance t.o, 

. small water utilities thatdo'not,have staff experienced in 
reg'Ul'atorymat':ters'. 

Appendix.A shows the estimated summary ot earninc;s at present, 
requested, and'adopt.ed rates tor test year 1992..-

In the course .of field inspection, the Branch founcl that MMWC 
invested in s.torac;e faeilities· during- 1990 in exeess otits 
neec!s:".G •. O,,,.'103,~ Rulesi_Goveminq' Water Service Including Minimum.· 
Stanc1ards,tor ,Design," anc1r Construction,ealls tor.<Z90"OOO qallons 

". ot,'storaqe:'::for"water .:utility: ,for the sizeot,MMWC... Apparently 
, .",' '/.;.. ',,:, '.. ", ;_'" J ' ' •• "" - '. • 
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Resolution W-3632' 
Mountain Mesa' Wtr Co/Or'AL/OF:P'smem 

the reason MMWC 1nstalled' 432,000 gallons of storage is that 
MMWC'!S management is also rdeveloping a'tract of land which will 
require water service for 100 new homes. It is unreasonable for 
the existing ratepayers to, support the cost of this excess 
capacity. An adjustment in rate base of $29,000, therefore, is 
appropriate for the excess· capacity based on the ratio of exces.s. 
capacity to· total capac1ty~ Such amount should be treated as a 
contr:lJ:)ut:ton at thi.s· time. rather than .plant in service.. MMWC 
should:' be, however,. permitted to·, restore any unamortized amount 
of this contribution in ita next general rate case if customer 
growth so warrants. 

'rhefield: inspection also showed that MMWC failed to have 
installec:l: proc:luction meters on two· of 1tsthree wells.. <7 .. 0·. 103 
requires.a measuring device. at· each source of supply in order 
that· a record'may))e' maintained o·f the quantity of, water 
produced·~ 

A review of MMWC's filed' tariff schedules shows that the 
preliminary statement,. service area map, Rule 12- Information 
Available to. the' Publtc ,'. Rule' 14- Continuity Of. ,Service, anc:l 
Rul.e,18- Meter 'rests., which, are outdated and.· 'require revisions. 

At the Branch"S: recommended.rates shown in Appendix B, the bill 
forqeneralmetered:· service:. using 1,700: cubic feet of water per 
month,woulcf increase, from. $·lS.0'4 too. $19'.36·.. . , 

• ". . 'j' 'I. ,I,' ' .... ;.' .," 

The' Bran6h.h~s.' d·iscussed. :thee8 differ~nce8'wi tho MMWC,. and' the 
ut11ityagrees: .~th;.,the Branch'·schanges ... ·· , 

NOTICE AND HOTES1S' 

A 'notice of· the ,proposed rate increase was mailed to each· 
customer. on. August 2'2, 1991. 'rhe Branch received. no letters of 
protest from· customers. 'rhe Commission"s Consumer Affairs Braneh 
has. reeeived no informal· complaints, involving MMWC in the' last 
two- years.. . 

A.public.meeting was.helc:l on. September 10, 1991.in Mountain Mesa 
. to explain . MKWC"s . proposed. .rate increase ... ·Eight customers. .. . 

attended:· the meeting;. Nonevoiced''''any' opposition tothe'/rate 
increa8e... ..... ..' . . ...... . . 

lDJDXNGSANPCON<:LusIONS, 

1_ 'rhe.Branch~s: recommended summarY: of earnings (Appendix A) is 
. reasonable' and' should .. be . ad.opted . . .. 

. . 2~'rhe·· rates. ~ecommen.ded<· b; the" Branch (AppencUx B) are 
. reasonable and,' should' be :adopted. .. 

' ...... :.,. 
,,', .... 

J ~'1 '. ; 

":;,,, I 

,. '"".' .. , 

3 ~The. :,quantiti~a:. ('APp~nd:ix'. 'Olus'ed', to· develop the Branch ' s . 
recommendat10ns:.: ... a:re·, reasonable: and' 'should':, be.a.dopted'~ . 
" :.:.','.' \ J ...... ; .' , ,~' "". I' , .;..' . '" ' .• ~"': .• 

',", . 
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Resolution W-3632 
Mountain Mesa wtrco/DrAL/DRP:'mem 

4. MMWC should file a revised Preliminary Statement, Service Area 
Map" and Tariff Rules 12',' 14, and 18 in its tariff schedules 
showing current intormationand practice. 

5., MMWC should ~e ordered to comply. with G.O'. 103 by installinq 
suitable measuring devices or otherwise determining production at 
each- source of supply. MMWC should be authorized to,- file an 
advice letter t~ ~eqin recoverinq the reasonable costs of its 
installations atter they have l:)een placed in, service-.. 

6., To, adjust tor, its excess storaqecapaci~y, MMWC should record 
on its· books of account contributions in aid of construction in 
the amount of $29',,0.00 and ,to- reflect this as an ,end ot year 
balance in ,:Lts 1991·Annual Report to· ,the Commission. 

7'~ The'rate increase ~uthor1zed ,herein isj,ustit~ed ,and the 
resulting" rates 'are just ,'and: reasonabla.,' , ,'" ,., '" 

" " 

1'1''' XSORDERED that: 

1. Authority is granted under Public Utilities Code Section 454 
for Mountain Mesa Water Company to tile an advice letter 
incorporatinq the summary of earnings and reviGed rate sched.ule 
attached. ,to' this resolution as- Appendiees, A, and S, respectively" 
and concurrently-to eancel,'its presently eftective rate Schedule' 
No •. 1'. Its tiling Shall comply- with General.Ord.er No·. 96-A~ The 
ettective date of"therevised schedule 'shall ~e five (5) clays 
atter, the date o't tiling., . 

2., Mountain Mesa Water Company shall ,inclUde with the tiling 
authorized in OrderinqParaC]t'aph l-above the revised preliminary 
statement, serv-ice area:map-, ,and: taritf rules in its taritf 
schedules as outlined, above~ . 

3. Mountain Mesa Water Company shall install suitable measuring 
devices t~ determine production at each source ot supply-within 
one year from- the effective date of this order ~" Mountain Mesa 
Water Company is authorized to tile an advice letter,to-begin 
recovering the·re.asonablecosts ot·its ,installations atterthey 
have been completed and placed in service. 

4 .. , MountainMesa~Water" Company shall.·record on its .:booksot 
account:$Z9,~ 000; in· 'Account, '27I"Contributions. in: Aidot " 

. COl'lstruetion"and.:.shalJ::,:reflect:,th£s, .. :balanc,e'in' its 1.99'1;' Annual 
' .. Report >to,,:,the .. ' Commission •. ';" '....... ..'.; , 

I .. r, r"/ ;c, 'r'" 
. '.,",,,.' ,-,", 

..... , '.' ',' ',', I. :,:' 
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Resolution 'W-36,3,2 ' 
I, " 

Mountain Mesa' wtr CO/DrAL/DRP:mem, 

5·. 'this resolution is effective today •. 

I certify that this resolution was-adopted by the Public 
Utilities Commission at its reqular meeting on, Feb~ar.{' 20; 1992.' 
'!'he following" Commissioners approved,it: ',' 

" 

( .... 
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OANIEt. Wm. FESSLER 
President 

JOHN'B. OHANIAN 
N,O:RMAN :0. SHOMWA"l.,· '., 

comm.issioners 

Commissioner 'Patricia M.: Eckert 
being neeessarilYc',absent, 'did not 
participate,;;',' , " 
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APP.mOJX A 

MX1NrAIN MESA WATER cx:MPAN"i 

SOMMARX OF 'EN3N',1R'§. 
'!'est ":lear 1992 

Operatirp BevJmlQ 
Mat.c:ec1 $72,.406 . $102,..520 $6i,240 $95,.956 $89,606 

0perat1rg Expemes 
Power', 
PI1t'c:based. Water 
Other'VOJ:~, Rel;,; Exp~ , 

~Iabor, 
.caxtract..Work; .' 
'r.ransport.aticn Exp. 
other Plant Maint. 
Offioe Salaries:' 
MMaqement'Salaries· 
UncoUectibles . 
ott1ce·serv. ", Rent 
otfioe'~l •• · & Exp .. 
Px:ofess1onal. Servioe 
Insur8nce:' 
RegulatO!:y CCIrIn.,Exp 
General Expenses 

SUbtotal 

Dep:eeiation E)q:lense . 
F2:'anchise 'I'aX' 
P.rqJerty 'raxIes. 
PayxoU 'l'8xes. 
IncaDe' .Taxes.' 

'l'otal'Dllduc:tions 

Rate 'ense 

28.,220 
'0 

200, 
o 
o 

9,.500' , 
'0 
o 

5,000 
6,000: 

.. 0 
6,070, 
1,.540 

800 
1,470: 

0'-
90 

58,890 

11,045 
. 724 

1,310 
1,020 

800. 
73,,789' 

(1,,383.) 

Averaqe Plant 346',,720 
Avr~ )co •• Dep:t:ec. 128,,610 
Net Plant 218,110' 
Ias: '.Mvances 22 ,,560' 

·cart:rib.:rCions ,0 
,Plus: WOrk:1nq cash 9,310' 

Mat'];&, SUppl'.. . "0, 
'Rate:Base .' 204 ,860, 

'.' 

. (Ioss)· 
, .,' 

". ""f-

2S,220 21,.375-" 21,,375- 21,37S, 
0 0:' 0, 0 

200 . 200 200 200 
0 0: ·0 . 0 
0' 0 0 0 

9',500' 9,500', 9,500 9,500 0; 0 0' 0 
o. 0 .0 0 

5,000' . 5,,000 5,.000" S,OOO· 
6,,000' 6,000· 6,000 6,000· 

0 , 0 0 O· 
6,,070. 6,070 . 6,.070 6,.070 
1,540 1,540 1,540' 1,540 

SOO '. 800 . SOO 800 
1,470 1,470, 1,470 1,470 

0., 0 0 0' 
20 20 20' 20 

58,890 52,0450· 52,.045 52,,045. 

ll,.O45- 10,US, 10,llS 10,.l1S. 
1,025. 672 960 896 
1,.310' 1,,683 1,683 1,683 
1,.020. 860 860 860· 
§.62S- 2§Q - §.2J2: ~.:122 

79,985' 66,335,' 72,601 71,098 

22,535- 90S 23,355- 18',so8' 

346,,720 346,720 346,.720 346,720 
128,610 137,260 '137,260 137,.260 
218,.110 209,460 209,460 209,460 
22,-S60 20,Soo 20,Soo 20',800 

0 29,000 . '29,000' 29,000 
9,310 8,600 : 8,.600 8-,;600 ... ' o· ,'0 '0:, 0 

204,860 .'168:,.260', . 168;,260; 168:,'260' 

,ll.oot: . O.54t'.·.:·.··. 13':'88% ' 11.00% 

. 
. './ 
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," Set.'ule No •. ,l 

, , 

APPUC7\BILll"" ' 

lappUeable to, al.l:'meteredwater' serviee~,,'" 

"/ ' :M:tm,", 
.. " 

Per Met.ez: 'Pm;' Mcr¢h 

'QUantity ~~,' ' ' 
,,, , 

',All',:water\1lled.pet' 100 CU".ft ... 
• " , " ...•• ,' • I , 

sexvioeQw:ge,: , 

" .• e" ..... 

For,S/S ,x 3/4-:f.nc:h; meter. • • .. • .. • • .. 
For ',' 3/4-1rx::h meter~ ......... oo' 

For l-i.rrll,,·lD8t.e:t" .. ' • .' ... ' • ', •.• _ • 
For' 1-l,I2-inch",mat:er;. 'oo, • oo' • ..'.. .OO' 

For '2-1zx::h,; lJI8ter.'"oo • 'oo ;' oo' .... oo' 

For ' 3-irach.: meter.. • OO' .' • '. .. .. • 

For 4-1nch- mete:r~. .. • • • .. ~. • • 
For 6-inc:h. meter. • .. • .. .' • oo" • 

, mx:w.' cnmmCl§, ' 

$ 0.78 

$:6.10 ' 
'9'.,15- ' 

15..25-
30'.50 
48:.80 
91.50 

152 .. 50 
305 .. 00 

1.; All'b~~:8Ubjeceitothe:~' tee set, torth ,;in , 
, setw'n,] eNo,;;; OF..' ", , 

(m?OF laPmID:CCB) 

(C) 

(I). 

(X) 
(N) 
eN) 

(N) 

·.~ 
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'. APPmDIX C' 

M:WrAIN' MESA. W1\lER, cx:.MPAN'i 

g:r.sPARI§W OF: RATE$ 

A ~ of the present and, Branch's recallllendecl xates is shoWn below: 

Metered Rate Sel;yjg): 

: Per Metjm' Per M:n)l7.h :-
: P.rMent ,:Reoollll'l'ed:- 'txx;a;rne :. 
: 'Bz¢M ':" bt- :' , A1Ipm1;. .:- Pe;rCeI at :-

Fil:st 300 Q.1' .. ' ,tt., perloo,c:u .. ft.. $0.41 
Over ,300 01-.., tt .. , perlOOcu ... ft. 0.59" 
All water,. per 100 cu. ft.. $0 .. 78-

Sc:vice Ola:z:ge:.' 

For 5/a:X-3/4-1D::h mater 
For ,3/4-1nc:h 2D8ter 
For 1-.1ncb. mater 
Far 1-1/2-1D::h mater 
For ' 2-ilx:h mater-
For' 3-.1ncb. me:te: ' 
For 4-:I.nch meter, 
For 6-incb. :meter 

$- 5 .. 55, $ 6.10 
6.10 9.J.5. 
8:.35 15.2S. 

11.10 30.50 
15.00 48:.80 
27.750' 91 ... 50, 

- 153 .. 75-- 307.50 

-' ' 

$ 0 .. 55, 9 .. 9% 
3.0S. 50.0 
6 .. 90 82'.6-

19-.40" 174..8 
,,33,..aO 225..3 
63~7S 229." 

Ma'Itbly bill tor a typical :z:es:l.dential user with a 5/8 X 3/4-inc:h. meter:-

: Water . Per Metar Per Mqntll O" .. .. · Use :' P.resent :Reo:IDn' «1:'- Inccl."e§s' .. . - .. · ino:t .. FAtes O" PA3cM ~ Anpgrtt; .. Pm:oent; .. ' · .. .. .. .. 
0 $: 5 .. 55- $6 ... l0 $0~55- 9.91% 
3: 6.78: ,8:.44 l.-66 , 24.48 

10- 10.91, 13 .. 90_ 2.99 ' 27~41 
'Avca:Je > 17 15.04: 19'~36 ' 4 •. 32 28 .. 72' 25, 19.76:, 25~60 5 .. 84 29' •. 55-: 

50' 34 .. 51" 45,':10" " 10;:.59- ~, 30 .. 69 ' --
100; M'.Ol 84.10 20;..09: 

'- 31...39'. 
" 

.,' " , 

Note:. o:r, is 100 '0Jt,ic:: teet .. , 

- . 
",(EM) OF'APmIDlX' C),,_ 

" 
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Federal .. :t:ncx::me·'!'aX Rata' 
CalitorniaXno:lDe Tax:Rate 
'F:rancb.ise Tax·Rate 
'OncoJ.leetjJ:)le . Rate . 

,,"':""" 

. AJX)Pl'Ep' cmmrr ''3i' . 
. '!'est Year 1992 .' 

15~ot .. ' 
9.3%.'; .' 
1.0%,' .' 

. 0.0%' .. 

3.. GJ:curXl' Wa~. Replenisbment:. . Tax 

4 .. ' 'water .~:~ .. {1n cant:rad: Work) .. 

·S. Insuranoa Expense" 

6.. Payroll,.. Pay:r:ol.lTaxes, . zmcl. Elrployae Benetits:-
. ·_loyee-.:IalxJr. . . . .' '. . $.. 0·. 

ottioe',Sal.ar.les,. . . 5,,000': .. 
·Managr"""8nt· Salaries . " 6,.000:: .. 

. ,·Amount ':: : . 
. Pay.rolJ.:,'nJxes ... 
~loyae'Benefits.. . . .... ' 

.. ·Total·· 
, ", ' 

. .~'",.'.' 

Ncne 

Nme·· 

$S,.510 

$1,.470, 



., 
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7. Ad Valonm 'nixes: . 
'!'ax: Rate· 
As •• teet valuaticm 
. ''1'ot:al.., .. 

8. i NI.1Iar' Of '''sC-vioes:, 
Meter Size::: 

5/8X3/4~in:hmeter , 
3/4-:1l'x::h: meter '. 

," " l-:1lx:b.mater-
1-l/2-inc:h..·matar;,' . 

.' 2-1nch·;matar ' . 
. . 3-:1lx:b.i·mat:er 

. 4-:lnch: meter:' ,..... 
~1nchmet:er,,'.' . 

'l'otal. ,' ... 

9. . Mete:I:ed. Water sales ,.. o::t:: 

1.00000% 
$168:,260' 

354· 
2' . 

. 3-
,3 
o . 
3'::' 
0: 
0-

$1,683 

365-

74,888 

: Line :'" : State :. Federal. :-: No.- :,--__ .... It.em ..... ______ :' TaX' :' TQx : 

1. . Operatirq Rsvenue 

2.... EXpanses." 

$ 89,606: $ 89,.606, 

3·.' . Taxes other. than Ino::ma 
4. Depred.atiCl'l . 
5.. . Inte2:est., 

52,,045 
3,.439-

10,ll5 
.0 

Taxable' In6c:me t.ar state '!'ax 24,007 . 
state 'l'aX.@. 9.3% ($800 nUn.) . _ 2,233 
'DmIbleIncxme·t.orFecSeraJ. Tax ' .. . '. . . . 

;. >' 
,I' , 

'52;045 .' 
3,.439 

10,115-
o 

21,774 

.3·,266, . 

. 10.. . Tot:aiIno::lDa~: '. .$ 5,.499 

(mO: OF'APPfNOIX 0).' 


