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RESQLUTION

(RES. W=3640), mwmommtcummr; INC.. (RC).-
mmmmm,mm

Advice Letter 14, filed February 7, 1992, RWC requested authority under
BYSectionVI of General Order 96-A and Section 454 of the Public Utilities Code
to increase rates for water sexrvice to offset: (1) a $10,010 increase in

waterexpensefrmthemasiannwummtymtamstﬁct (RRCWD) ,

(2) a $3 414dmseinp.mchasedpwermq:ense, (3) a $100 decrease in the
cost of &nonmticn (4) a $570 decrease in water testing expenses, (5) a

ﬂaoommmmmwmmnmctmrkexpmsewithmssmnwer
Utili.tyoamany (RROC), and (6) a $5,595 increase due to an undercollection in
the purchased water balancingaoccmt. RC serves 163 flat rate customers in
areas nown as Summer Home Park and Highcroft and vicinity, located:
appmdmtely four mles northwest of Fomtv:l‘.lle, Soncma cam:y

. Tha presentratesbecma e:tective on February:x.a 1991 pu:suantto
Resolution No~ W-3540 which authorized a §7,641 or 36.0&% increase.

DISCOSSION

'Rmottsetin:maserequestedheminisforthepnpo&aofweﬁ:gin
rates, on a dollar-for-dollar basis, changes in expenses that have occurred
sixneﬂ:epresmtrateshecameﬂectwe. This rate increase will not result
in a return greater than that previously authorized.

On March 3, 1991, a major break occurred in the 2-1/2 inch steel water main
from RNC/s only source of water (a utility owned well) necessitatmg the
emergency purchase of water from RRCWD. The cost to properl repa:.rthebreak
was estimated at approximately $10,000. In addition, the e:gstinq well, which
is shallow and located inthebedozthems..iannwmr, hasbeenrecently
considered "under the influence of surface water (Russian Rivex)" accordmg to
the new Fedexal Surface Treatment regulations and will require the utility to
either install an expensive water treatment facility or abandon it and drill a
new well away frem the influence of the Russian River. Either option will
require a significant capital expenditure. For these reasons, RWC has opted -
to continue to purchase all: of :.tswaherrmmmmonapermanentbas:.s. The
o Water Utilities Branch (Brandm) concurs: with this decisim.;.,« ‘ .
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The reascns for the above cost changes are: (1) a $10,010 increase in
purchased water expenses to buy 6,513,00 gallons of water anmually from RROWD
at a cost of $.15 per 100 qallons with a service charge of $240 per year, (2)
a $3,414 decrease in purchased power expenses because water no longer needs to
be pumped in the system, (3) a $100 decrease in chlorine expense because the
water purchased is treated by RRCWD, (4) & $570 decrease in watexr

expenses because RROWD will now be responsible for water testing, (5)a$48oo
decrease in oontract work expense due to a $400 per morth reduction in
maintenance ocontract with RRUC because well and purmp mintexwmworkisno
longer necessary, and (6) a $5,595 increase :Lnxwema dua to an
mdercollectionotmc%p\mdmsedpwerbalamhgamam

Mnetincreaseinmq:ensesdmtommsmgitswawnunWDma
permanent basis is $1,126 (total of items 1 through 5 above) and is applied to
the utility’s Tariff Schedule No. 2AR, Anmual Residemntial Flat Rate Service.
At the proposed rates, a residential custamer’s bill will increase from
$176.90 to $183.80 per year or 3.90%.

In addition, the Branch recamends that RWC be authorized to assess a one~time
e of $34.33 to each single~family residential unit to recover the
$5,595 undercollection in the purchased water balancing account. Although
this recamendation does not conform with Cormissien balancing accotmt policy
which calls for recovery of undercollected balances exceeding 5% of gross
ammalmvemetobeamortizedwerperiodsgmaterthanmyear,mem
believes that the one-time surcharge is justified because of the tremendous
financial burden the undercollection has caused the utility. Also, the Branch
dmmbelievethemrmo:ﬂmmeishighmtocausean
excessive kburden on custamers. If, however, individual custoamers have
difficulty in making the cne-time payment, RWC indicated that they would be
allowed to make arrangements with RWC to-have payment made in installments
weraperiodmttoaweedsixmontns:mthedateofthismlman.

Service is satisfactory. There are no- Commission orders requiring system
improvement, nox are there service prd:lens requiring corrective action.

RAC’s consexvation program consists of providing custamers with oansexvation
~literature, posting reminders of water conservation throughout the service
area and constantly patrolling the system locking torwaterwast:ers Noot:tm:
watarcorsemtimmmammuredatthistim- ‘ , '

mc'mailﬁanddcéoftlﬁ;s"ﬁmasemttomstmsm
-Februaxy 24, 1992. No- prctests have been mceived.

THE MSSION FINDS, am'.er nw&stigation by the Branch, that the rate

increase hereby authorized is justa.fied, and the resulting rate is Just and
xeasonable.

IT ISORDE:REDthatRedwoodWatar Company, Inc. is authorized, five days after
- -the effective date herein, to make effective revised Schedule No. 23R, Arnmual
~ Residential FlatRateServ:l.ce, attadaedtomoer.etterlvo. 14 mﬂtocancel-a
o the presea'rtly effective Schedule No.»fzmy,,, T
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mhis msolution' is _effective today.

X ce.rtity that this Resolut:.on was. adopted by the Public. Utilitim Cormission
: at its. regular rneeting on Apri.l 22, 1992. The. !ollcw!mg cumissionm:s o
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