
:'. 

"~'~'AND'~-D~; 
Wat:er:-.Utll1tie8 Bamch . 

~ 

By draft ~e letter recaiwd by the Water 'Otllities BraIlCh (Branch) 
on September 3, 1991, supplemented on Oeceml:er&" 1992, SC· xequestecl 
autho:d.ty under Section. VI of General Order (G .. O.) 96-A at'!i1- Section 454 
of the PublieUtillties. Code to inc:::z:ease ra.tes for water se:viea by 
$50,780 or '9.11%· in 1992. I-IC.estimatss that 1992 ~ss :awenue of 
$557,420 at ~t rates: w:W.d inc:::z:ease to $608,200 .in 1992 at p%OpOsed. 
rates-, ·which \1r'OUld.px:oduce a 11.24%' rate of :r:etum on ita 1992 est..i.mated. 
rata]:)ase", gc' also.requests.-authority to· xeciuca the $16,,318".18" in 
~ SUXt:Mrges.iteoller:tsfl:an·,C\lSta'Oea:'8"by'$2S:,091.SS- per year .. - 'l'he 
xesuJ,tinq$48,226·..30 &U"W.al c:ollect1ons" w:n:Uc! be adequate to :tepay' the -
108n incl\ldlnq intexest .. 

me presently sex:va 1,086. lXIeteXed.-rate c:ustane:rs in the unincorporated 
eamo.mity of ,Oel<hu;rst' and. vicinity .in Madera County. ' 

'rhe'pxesent--'rates.bac:5a9' effect.ive:,~-_7-~ .1989" pu:z:suant to' 
Resolution.W-3466"" -dated,~September -7',1989~ which authorized'a offset 
rate- inc:::z:ease'of'$23,400'or \7'~6~: for~;".water testing' m'ld, ~ 
,~,,- ' ", " ' " 

Dl.SC:t$:,'1(N , 

During thet1lre since me filed. its request" Branch has been \U'l.O.ble to 
c:anplete &'I. 1:ldependent Mlalysis of Ee's'~ of eor.ni.ngs. :a.wc 
maintains it is- 'tJI:M, f-'Cecl' with. Ul'l1.lSUoill.y large expenditures for xepa1%s 
and" ,main :relocations-' fora, highway w.Ldeningpxoje:t and,: needs 1Dmecliate 
rate: xelief' 1n"ordertoassu:re·,~te service ... , BecAuse of the,pessage 
of 't:1:ma. s:1n:e awe- fiJ.ec1. ,its' xequestr :the B:r8nch. hAs no objection to- an 

, -1nter.1m-rate·1r.Ic:xeaBe~ provided-:,tl'le'/,'1r.Ic:xeaBe'j,s' made' subject to: xefun:r 
I • ,,~·t , " • '. J.' \ ,'rI, \ I, ,'" ." " ":.,,,,:' • > . .,~,. 
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, Re8olut:Lon:No.',w,.;3642' " " ' 
'P. , FfiC/DPAF'r'NN'Lm/OOP/~t jlj 

'. 

w.Lthintere8t at the a\ltb:)r1zed.: rate of :r::etw:n' should anal:ysis later 
show'tbat re:furM:!s- axe wattanted. 

rnc"s x:ecoxds have not been audited. or verified since 1985.. S1n:e then, 
tl'le l'l.llm1::ler of sexvice eormec:t1ons, has 1ncraasecl' 38%. me has received 
eonsiderable sums in eontr.ibutiOns atld. bas, made l.a2:ge :ilwesttrents, in 
mains- an:l sem.ees,. 't'eII txeatment plmlts.,. sow:ces of supply, and 
reservoirs. me bas also sold pa:r:t of its, sexviee ter:rito:z:y whe2:e thex:e 
was a gain on the sale. There have :been numexous co:cxeetions, and. 
adjustinq entries in its. Ccrrmission &'Il'nlal :reports., ~ also has 
collected. "S\.1pply and. Storage'" fees fl:an b.tildexs And oow eustaners,. the 
amount of and. authority for do.1nq so' are' unde1:el:mirlec., SC' EmPloys 
una];pl:OVed depl:eciation pr~es; for rate-lMJd.nq 'pu.rposes. lie lws 
eJa~med eertain'expenses for, previously unpaid property taxes, and 
peMlties which, need· 1::0 be:z:eviewed.. For these l:9aSOJlS,. a final 
resolution of lH:'s; general, rate increase xequest 'was unatta.i..Mble 
clur1n9the, noxmal :rev'1EIw period:. ' 

Whe!ri. Ver1fi.c4tion of, SC~s plant accounts, and operatinq expenses 'are 
ecq>leted,.- the Branch will %eCarmend a firW. xesolution. of SC'B 
general ,rate in:xeASe :r:equest .. 

11'1e interim rates recCl\'l'Qended for author.i.zation are the rates 'ptOpOSEld 
in ~"8 draft advice letter.. 'rbis inaeaee will not xooult in a rate 
of retuxn on a SoC esdmateclbasisgreater thAn the 11. 85% ~ is 
m.i¢iway ~ the 11.6' to 12. u: autllor1zed for Class C water utilities 
(500 to 2,000 sel:Vice ,eonnec:t1ons) in 0 .. 92-03-093" tOO COrmission"s. 
decision in its .investiqatiOn of the risk of small water canp&Ue8 .. 

sc es'tlmateS- it is eollect.1.ng $76·,318~80 am'.IUal1yat the p:esent t.iJre 
:fmu eustcmers in. scxe... surch8:cges. 'l'he,requil:ed ~ payments. 
in:lud.1nq intel:eSt to xepay the loan pux:BUAnt'to- 0.82-12-062, axe 
$37;098'.. 'I!be- xesultinq anIlual"surchm:'ge:z:evenue,After the' ~ 
:ceduct1ons, w.W.be adequate to make' the requil:ed'loan xepayments. 

~ 18 ,~y' satisfactoxy. 'rhe%e axe no 0I.1tstand.ing' o:mnission 
orders requil:inq, system .iJnpl:ovements. .. 

'Onder Section 2713 of the Public Utilities Code, .. lH:, is UMl:>le to' eha:cge 
for p,mlic fixe hydrant serv1c:e 'withoutw.r1ttena~' with the 
appxopr.1Ate 'fixe 'pxotec:t1on agencies.. HSC' bas· no euch tagXeElaer.rt:s.;: &Xi,. 
theJ:efore, M.s, m:;,uested:·witbdrawal of its, tar:t.:ff schedules for this se:r:vice.. .... 

Inspect10n ofmc"s tar1ff 'sehec!ules sbows that the 'l'itle Page,. Rule 
No, .. lS·are outdated.· Md mqui:z:e revising'. me sbould also, file Rule 
No .. : 1& and. the eo~. Coxlnec:tion' Fee Data Foxm. 

, ' 

The' interlm.~w.W. xesult in a, $2~8S.pe:r month ,1ncrease or 9 .. 25% 
, for'a 'c:ustarIri:rJ:' server:l:.th;'ou9h 'A3!4-1ndlmeter uainqthe system average , 
of 13; Cc:f,.,(hI.uxb:ed.·cubic:',feet),~, Themonthly:bill ~" ixx:rease fmn· 
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$30.80 to $33.65., SJ:»lBA~, for this, ~ eustcmer,will1:e " 
%educed,:f.1:an. $2.80' peX'=ontl'J.;'to'1'lO..;,eductJ.on dependil'lg',onthe specific 
area :C:an' which the 'eustcmer,"receives seJ:Vice .. 

H'l'ICX »I)' 1'f()l.f§l" 

A notice of the p:o'Op:)sed' rate increase an:!. p.lbl.ic meeti:nq was moiled to 
eoch eustcmer on o:t.ober 16, 1991. The Brar¥:h receivecl three' letters 
an:!.' two telephone eaJ.ls. c:oncex:n1nq tbe rate, ino:ease e:ld ,qWj.ty of the 
water.: In the past 'tWO> years" the COnsumer Affairs BrOXlCh bas :resolved, 
one .i.nfoxmal canplaint conceminq S-C's' service .. 

Eight a:z:e£l :residents. attendect the public meeti:nq in the service &:ea on 
NovErol::er 6" 1991. A Branch enqirJeer con:iuc:ted t.he meeti:nq lmd se's 
manager and' 0WtJfJr ,explained' SCI's xequest end" ~ questions. 'nle :=ts 'Wel:9 fxan, custarers who felt tbey Md' low-water pre8sw:e, and: 
d.:Ls "the high iron, content in. the"water, whic::h' causea,·b:r;own'SUIJ.ns,. 
lICexpla.ined,,'thAt the ,txea'blm'lt"pl~ts:th4t it ,was- 'COMtl:UCtiDg' wou1d,: 
X'EIlOYe, il:cn':frcm' its 'WZLter:',in.,'the: fu'b:a:e .. "It' also, ind.ieated: it 'WOUld' , 
inveat1gate ,the presS\lX&,p:cobl:em~, ' . 

. • . • I • 

lllI)llQ, 

1 .. ':rh& rates prcposecl in FnC's,'draft 6d.vice letter :received l:Iy BrmlCh on 
5epteml::ler 3t- 1991,. =s' reasonable as .interim: rates and sbould be ~ 
as :i.nterin\,:rates subject to· :z:efunci:plus interest' at ge's authorized 
rate, of xetuI:n sboulci, the c.amd.ssion later 'SO- oxder .. 

3 .. m.c: should be' authorizEd,to- withdraw, its ,Public F:I.:re Hydrant' Sex:v:tce 
Schei,,] es No,. 0:t-5",GS-S", 10-5" W:, ~5.. " ' 

4~ me' should f!le', a , ~',T1tle,pagg,.~~Rules Nos~, ,lS,w, 1& .in 
its 'tariff :schec!ules ',along, w1th'tbe,ccxrespondinq Connection, Fee Data' 

, Form.,,' , ' " ' '. , 

1., 'At.tt:hority is grm'l.ted. Utlder Public 'Otilities COde' Section 454 for 
Hillview' water Caopany to f:i.le an advice letter :inco:cporating' SChedule 
Nos .. 1, 4, end. 4E" at't:2IQhed to, it& dre£t ad.viee, letter dated 
August 2&, 1991,. received: on5epteml::ler 3,.'1991"and COl'lCU:Q:ently to 
cancel' .1ts,presently;-effec:t.ive:'rate:Schedu.les Nos .. 1,. 4, ,4E" CH-5,. CS-S, 

, ro-S,.::'and 'SIr-5,~ '.1be effect1ve:date',of't'Jli5.,adv1ce:J.ette:r. is five days, . 
, 'ef~:~',:~,;Of:,~~:"::j;' :'::"':"",",.:, "',:",' .. :'" ;': .. ', .. ",;:","'';. ". '.' ' 
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2. Hillview Water canpany sMJ..l maintA1n ~curate recol'Xls of tl'le 
in::rease in :cevenue over p:esent revenue px:och.lced by the rates 
authorized: in CI:derlng Paragraph 1., al:ove. If theCcmnission so 
omers,HlllviewWater canpany'shall. xefun::l.· to, custaners the inc:eased. 
~e pl1.lS- intel:est "7t the' authorized. ~ate of:cetul:n •. 

, .,. 

3. Hillview"'water~'SMll filea:rev:i.Sed:'ritlepage,. xev:Lsed,Rules, 
Nos ... lS and',16;,aM,a"CoMeCt1on,'Fee Data.Fo:cn in, .its, tariff schedules • . 

. '. '. '. . . " . .".' '. ~···.I , .. ..' .. 

, 4., 'rhis. resolut!on is effective , today ~ 
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