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PUBLIC 'UTILITIES COMMISSION or 1'HE'STATE OPCALIPORNIA, 
" . 

COMMISSION ADVISORY • COMPLIANCE, DIVISION" 
Water Utilities Branch 

. RBSOL'O'lIOH RO,.. W-3647 
. June 3,,1992 ' 

(RES., W-3647), TULARE: COONTYWM'ER: COMPANY, INC. ('.rOle) 
ORDER ·.A'OTBORI~ING AN. OPFSE'r' RATE . INCREASE PRODUCING 
IDPXTXQNl\LANNUAL"REVENVE'Qf S1.149·, QR 1.18' IN 1"1.' 

Bl\ClSGBomm' 

By Adv1ce Letter 28-A Supplement, filed September 2'6-, 1991, -rCWC 
requested author1ty under Section VI of General Order 96-A and Sect10n 
454 of tbe Public Utilit1es Code to- increase rates for water service 
to offset a $6 I 56,2 increase in plant for tbe installation of 
production measurinq devices. to,produce $3..,'149 additional annual 
revenue requirement. TCWC .. and Central Valley Water Company. are small 
water.uti11ties,under·comrnon ownership. and' operation. ~CWC serves 565-
flat rate customers in the· C'itiesof 'l'ulareand. Visalia,. and ac1j'acent 
unincorporated area,s in Tulare County~ 

'l'hepreaent'rates ))ecame effective on July 3, 19'8'9:,. pursuant to, 
Resolution No .. W-3'451 which .authori.zed. ,,-,general. rate' increase 
producing $33:,723 or 53: •. 2%:.,add'1t.:f.onal· annual' revenue' witha. 10.75% 
rate of return on rate base for the tes.tyear 1989. 

DISCUS$XQN .• 
The off8et increa8erequested herein is for the purpo8e of recovering
in rates., on & dollar-for-dollar basis·, and the change in rate base 
and expenses that have ·oecurredsince·.,·the . present· rates. became . 
effect1ve. 'l'h.is rate .:f.ncreas'e will. not result in a 'return qreater 
than that prev1ously.authorized. 

General'Order No. 103, Rules Govern1ng Water Service Xncluding Minimum 
Stanaaras For DeSign and Construction, requires each water utility to 
install a suitable measuring device,. or o,therwise determine 
production, at' each source o·f, supply in order that. a record may be 
ma1ntainedo·fthe quantity-of water. produced' by each source. With 
this adclitional plant installed, the' revenue requi::ement increas.es 
$1,149 per year to provide· a return on the additional plant ana.to 
co:v-er aadit:l:onal taxes, depreciation, .. and· uncollectibles • 

. . \ . S!nce·the. <amount o·f .' increase is: not' c1ependent . on.' .the quantity of water 
,u8ed:,":"the. increase::is"appJ:ied' to·the.<se;r:v:ice·:eharge part'of metered 

... ,rates·':·and.'1I5,'$O~'..:15,···per.>month<fo:::·all.meter.'aizes~··· ·The·.f"lat~rate'.· 
.' '.cha:t"geS:.have'):>een ·increased:·'):)y· :tbe:.lJystem-w.ic1e:::average' .!nc:rease .. · 

.' •.... " ' ;'.' ,",., :;,':,:,/;.":"'" ", .. ~' . .' "':'.' '~:'.' ." ,." '.. . 

,- '",<' , . 
,.",. '", ,. 

, , ... " .' 
" 

1 



• 
,,'.J. 

" :,~ '", 

Resolution N~h W-3'64,' 
TCWC/AL28-A/DRP'zmem, ' 

., I,' 

, ... ' 

'1'0 determine if puroMsed:power isbeinguBed eff1oiently, the Water 
Utilities Branch reviewed the latest available pump' efficiency tests 
and found' the results satisfactory. 

Servioe" is generally satisfactory. ' There, are no Commission orders 
requiring, syatemimprovements" nor are' thereaignificant servioe 
problems requ1rinq oorrective, action. The TUlare County Department of 
Hea'lth, Servioes "has indioated that~TCWC' s, water meets all drinking 
water;'s.tandards,ourrently in effect..: " . 

TO ,promote waterconae~At1~n,TCWC,'intend., to' distribute water saving 
packaqesto its, customers as it, has done to Central' Valley Water 
company, customera..~ , 

,At' th~pr~pose~~'rates/thetyPioal"re8~ide~ii~i, flat, rate customer's 
bill ,will increase"from:',$14 .,35, to $,14' .. 502:' per month or 1.18\. " 

• • '. • '. 1 ..' 

UQTlCEANP PROTESTS 

'l'CWCxiiAiled: a'notioe o,fthis, increase request to ,all customers on 
, ,Ootober 15, 19:9'1,~' No, ,protest,s: have been ,received., , The,Commission's 

Consumer ,'Af:fa.irs,: Braneh; has'\not', rece,! ved:: any,.:Lnformalcomplaints 
invol vin'q''l'CWC ' 'ilithe" last:two', years .. : '" " " ' , :,,', ", ",' , ' 

, • • ,!' • " ~. ' . • 

,fINQINGS 
" 

1. 'l'CWC"s proposed summary of earnings in Advioe Letter 2'S-A 
Supplement is reasonable and ,should be adopted,. 

2.' The 'rate ino~ease proposed",by '1'CWC in ,Advice Letter 28-A 
" 'SUpplement" is reasonable' and ~should;be: ',adopted'': , 
. :' ... ".';":" >- ':'1 ."'c .. , ... ;, , .". . .. ' ':.', ': ~" ',.!' " . '.,: ./' ..•. '~"" ••.. " ' .. ;' • "," , . • '". ' 

,'3,~' ,The, 'rate, inereaae'auth.or1zed;herein"!a- justified ,and" the resulting 
rate,~!,s,just: Oond:,reasona))le., " , " '" ",,> ", 

• "':, •• ' • • I 

1. Authority is,qranted under Publio UtilitieE Code'Section 4,S4 for 
Tulare County Water ,Company, Inc. to,make effective five (S)days 
after the effective, date herein",' revised Schedules" Nos .. 1,,'General 
Metered: Ser:vice-,and2R,.'ResidentialFlatRate Service attached to
Advice:Letter, 28:~A:Supplement,' 'and 'concurrently tO~,'cancel its 
presen-;ly::,e,ffe~ti V&';' rOo tea,: 'So:he,dules'Nos:l' and 2R'~, ,,' ," 

: ..... "~'."";~"';""'.;' :.' ':!. ;~\" :'.'~'J>.' ',,:".:; .. ~:'.""',.' " ;', ., " 'fO_<·:.~~·;;·'/~';, "'::":;' ,',' .. ".,;:~'! •. ,'. ' ..... ,'. ;" .. ',,':' . 
,2:. '" ,This.',reso-lutlon:is'effeetive:,: :today,':~", 
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Reso);ution"'No·. W-J:64" 
TCWC/A:L2''O-A/D'fU! :mem, 

. I certify that': this Resolution was adopted by ,the, Public Ut1'lit1es 
Commission ,at it5.reqular,meet:tng fo.llowing 

'~ .. ~' ',. , 

.' .' 

Commissioners approv:eci it:, 
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DANIEL Wm~. FESSLER; 
President 

':OHN· B~ OH]),NIAN.·;, . 
PATRICIAM;",ECKERT, " 
NORMAND"·SHO~Y, ' 

.Comnti.ssioners.': 
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