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PUBLIC UTILITIES COMMISSION OF ~S~TE OF CALIFORNIA 

COMMISSION ADVISORY ". 'COMPLIANCE OXVISXOR: 
Water'Ut£litiea Branch' . 

RESOL'O'l'IOH W-3649' 
June 3, 1992 

(RES. W-3649), SOO"rHERN CALIPORNIA WATER COMPANY (SCWC), 
CLEA.RI.AlCE DISTRICT'. ORDER' A'O'rSORIZING AN OP'PSE'r- RATE 
INCREASE PRODUCING. ,'$51 ,.000', Olt 5;.·63'· ADDITIONAL ANNt1AL REV"J!:N'QI.' . "', . . . . . .',' . '., .. .' . . 

MCKGBOUNP 
By Advice Letter 873-WA Supplement, filed May 11, 1992, SCWC 
requests authority under Section VI of General Oreler 96-A and 
Section 4:54" of the Pu))lic. Utilities· -Code to· increase rates by 
$5,7·,.000: to- recover the, remaining eapitalcostao·f . a. new' water 
treatmentplant'~ - SCWC serves approximately 2,206 metered customers 
inits:Clearlak& District .. , " . -

. , 

The present rates·becameeffect.ive on Ja~uary 1,19'92', pu:csuant to 
the provisions- of Cecision .NO:.i(C .. ) 89-11-017, which, granted a 
general rate increase., Th.i:s·.o·ffset' increase· will' not. result in a 
rate'of,return; greater than last authorizeel. 

DISC'QSSION 

The offset increase requested herein is for the purpose of 
recovering in rates the remaining 2-5,\ of, pro'jec'teel capital cost!' 
for, a new-water treatment plant as author1zed by 0 .. 89-11-017 .. This 
decis·ion authorized $9'5,6,.000 (75·\·) of the total pro'jecteel- plant cost 
o,f $1 ... 275,·million to be- aelded to· rate case· eluring 1990 and 1991 test 
years· ($47'8.,000 in each: ye'a:r;:),- and· authorized· SCWCto, file by advice 
letter for subsequent recovery of the remaining 25·%, or $-319',000 ' 
upon completion o·f. the project. 

SCWC:plaeed: this plant in service, in May ,. 1992 . The total co~t of 
the' project is expected to' be' $.3~1 million. SCWC has requested rate 
treatment o,f the remaining costs· in," its next general rate' case- which 
it filed' on May 12, 1992. 

The reques.ted- increase is caused' by a change in the rate base which 
is a fixed cost.. The Commis'sion rate design criteria allows 
utilities to recover up to 5·0% of its fixed costs from its service 
charqesi however, SCWC currently' recovers, well over 5,0% of its fixed 
costs. from its· service c:harqes in this d'is,trict.. The Comm:i.ssion has 
alloweel this high recovery for this· district because the service'. 
area in larqe part is ,co.nsidered· a,' resort· area and" experiences: 
extreme· var.iations in water demands. ,durinq.· long weekends-.. In view 
of . this . the. water system·. in:: this, . Cis.trictmus.t: be: constructed to-
meet .peak ·,demands;. thu8,·:,resul't.ing: in 4 high· fixed cost allocation to· . 
allcus.tomers ... :, ,"'.'.: " ' .. ,.-' .;.. . '. . . ". . .... 
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. Resolut.i.on No; W~~649.·· 
SCWC/AL873-W/S·EK:RSK:mem. 

.;"j 

Sinee the reeovery o,f fixed eost from serviee charges is alread.y 
high, the. Branch concurs~ with SCWC"s proposal to, app,ly this inerease 
to, quantity rates. The net increase in ~antity rates is $0.1723 
per'one hundred cubic feet (Ccf).This l.ncrease will result in a 
$2.lS· p'.er month'o.ra 5, .. 46~· increase for the average me~ered cus,tomer 
on a 5]S x 3/4-1neh meter.·The average monthly :bill w1.11 1ncrease 
from.· $39rS,4 to. $4.2' ... 02' for an average· use- o:f 6·25· cubic feet. 

To, determine .tfpurchased,· power,is bein9'used,efficiently~. the 
Branch reviewed. the latest pump efficiency tests, and. found tho' 
reaul tsto· be sa tis,faetory • 

The· Clearlake- system· has· had water. quality problem'" which resulted 
ina number of cus·tomer complaints. The Branch. expects: the new 
water treatment plant will providesat1sfaetorywaterquality. 

There are:no'Co~iss1on orders- requiring system improvements at this 
time.," ' .. ' , . . " . . ' . , . . 

TO.promote . conservatl:on·,·SCWC ' has- ·reques.ted.its customers,.,' through 
b111' ,inserts and. .distribut;,ion.of.eonservation 'material,. to reduee . 
their -wa~er:consumption.~ .... .... . , 

NPUCE AY»'PRQTES:r' 

SCWC·has qivenpublic'not:i.ce of the requestfor'1ncrease.by 
pubJ.;1shing'in.alocal'newspaper on April 7" 1992 ... ,No- customer 
protests: or. correspondence .'have. been received. • 

. .. (,.,.,' FIN'QINC~; 
t·'I"THE. COMMISSIONFINOS', ,after,invest:i.qationbythe Branch; tha.t the' 
" "', rate:!ncrease" hereby authorized is justified·,. and the resulting rate 

is ,just and reasonable.'. ' '. . 

x~xs ORDERED that: 

1.. 'Southern California' Water Co,:,..panyisAuthorized,: f.tve days 
after the effective date.herein, .to m.a.ko'effective· revised. Sched.ule, 

.. No .. CL-lattaehed.', to- AciviceLette:, No:. 873-WA Supplementi and., to' 
cancel thepresen.tly effective' rAte 'schedule ,forwaterserv-iee .. ' 

I certify: that this Reso,lutionw,,"s adopted by the 'Pub,liC Utilities 
Conuniss-ion a-tits. reqularmeeting. on June 3,. 1992' •. The fo-llowinq 
Commissioners approved .tt: .. . , 

OANIELWm. FESSLER 
'Pr~sieent 

JOHN B .OHAl,\jIAN:, .' 
PATRICIA M.'ECt<:ER'! . 
. NORo'YlAN· 'O,~··.~, ' 

-'·,CormU.ssioners, 
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