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Ri!SOlDJjOCIl 11). W-3651 
.l1]NE, 17, ,1992' 

mtmI«' 

B:~,~'!J ltJ1 %1!J B 

(Bas W-3(51) ~'s. 'O".l'l:U'l'X' cx::MPAm{, INC, ~) 
(1-5) CRER:.N1lB::RCZIt&A ~ WM,tR,lWlE lNC:REASE 
:m:JIX1C]ll;; AJX1I':t[QU((" ANNOAL REVINlE,' OF: $6,043 (17.;;5Q) 
WW2· '", 

'n'liaResolution, grm'ltsan '1ncrease ;tn,gross annual revenue of $6,043 or 
17.56% for test year ,1992~, ,~'" increase will ptQVide a ,14 rlS% rate of 
xeturn on rate base in test;year 1992_ ' 

mag;;er:gm 

On June lS, 1991,. I-5 requestecl Water 'O'tij.ities Branch (Branch) 
assistance in obtainin;J authority under Section VI of General. Orcler (G.o.) 
96-Aand section 454 of the Public Utilities Cede 1:0 increase its rates for 
water service~ I-S. a a water utility and a sewer utility unde:: OOUilWh 
ownership and, operation_ It's water operation presently serves 19 
oommereial. custaDe.r$ located in M- uninooxporateCl,l<'e.m camt:y area neAr 
ButtonwillCM at the ~e of Interstate Rolte· 50 and. state Route 58, 
approx:llnately 23 miles west Of the City ofBakel:'sfield~ 

'lhe,present rates have, been in effect since J~ 1~1980,. pJrSUant', to, 
:Resolution No. W-258S.; dated, Oct:ober 19',. 1979', 'Which. authorized· a 9enet'al. 
rate" increase ,p~$13::320 or 37~,O% additional' xeverJUe for CQ%Ibined 
water ancl sewer' service~' , 

DISCXJSSIQIf 

'lbe Branch maCe an in:lepenclent analysis. of I-5's St.'Il'I1'I1aXY' of earn.ing's .. 
Apperx1ix A shoWs I-S's W the Branch's, estl:matec:l ~ of ea:rnlrlgs., at 
present, xequestec1,. anc:l' adopted rates for test year 1992 show:i.rIq. the 
d1ffe:renc::es., in revenue, expenses" a:nd. rate base. ' 

I-S· was infotmed of the Branch.'s differinq views of revenues, expenses ard 
rate base ard has stated that it aec:epts the Branch's estimates .. 

I-S presently has one metereCl CJUMtit~t rate for 'Water service thAt cevers 
:both water and sewer service.- 'Ihis resolution provlaes separate rates for 
water service. I_S,s sewer rates are' also·:be:i.nq rev:i.sec1 ooncurre.ntly :in a 
sepcxate :resolution.. '1:bese' changes in rate structure will produoe revenues 
that willo::Ner expenses"andprovidea ret\lJ:n, on'the investluent of each 
respective' ,utility sexvice.. 'lbe. rate ~increase will provide a rate of 
:rebltn'.0!'14.J$%'onthe:J.992' rate base.:· 'l'headopted' retur.n:,1sthe :miCJpoint, 

I, :_ l', ," " , 

. ,', '. '.. . ) . ": :.,'1 " , . "J 
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I-5~:1Dem 

o~ the 13.9% to 14.4% ~e au1:horized 'tor Cl.asa D wate.r uWit.ies (up.to 
500 sexvioe c:onnect1ans) in the camnission's dac:ision en the f:inand.al MId 
operational risks. of te9UlAted, 'Water utilities (0.92-03-093" datad March 
31" 1992). ' 

An affiliate of 1-5 has :been chal:qi.rq tent tor lMd on which. the wlls mx1 
storage ~, are located. 'l'be rent represents more 'than a re.asoMble 
return on the original cost of the pxopert:y ~ it'was.tirst devoted to, 
pmlie servioe- For the pw:pose ot rate-fix:ln;J,. & re.asoMble am:runt. 
xepresent.irq the 'orig.iMl cost of the lan::1 is 3.n:l.\lded' in rate base in lieu 
of rent as m,expe:nse .. 

In its ax'lnI.W. :reports. to the o:mnission, I-S has failed to sht:M separate 
figures for plant, ao:uttLllatecl depreciation, andcont:r:ib:tiOl':l$. It has 
canbinea data and report:.ecl sin;le mnounts for its sewer and water 
operations.. ':to prevent t'utIJre' in=nsistencies, kIetween figures adopte:1l:1y 
tbe Ccrrmission and the tigu:r;es, ShoWn in I-S's mmual reports, the BI:8nch 
rec:cmoen:1s that I-S be di:rectecl.' to record. on its, lxJoks. of aooc'A1nt the water 
plant in service" ac:oxDDllated"depreciation, and cont:r:ib:tions baJ.ances. upon 
'Which the average ~ adopted in this resolution lIX'e' based, anc1 to· 
reflect those bal8nees in its '1992 annual report: to the can] ssion. 'lbose 
bal8nees 'ere $133,,694' tor tot:el water plant, In, servioe,$83,48& tor 
aronn"Jateci· depreciation, and. $17,598 for cont:r:ib:tia'JS. as of Decemhe.r 31, 
1991. . 

2z:'anch, engineers maCIe a field· inspection of I-5'& service 8Xea on 
~27, 1991 ... r.Lbe water ~1:em was found to be re.asoMbly mainta:inet1, 
ancl efficiently operated. Service is satisf.actoty'. 'lbere axe no· 
CCmnission oxders requirlnq. compliance ancl'~ the last. two years,. the 
COnsumer Affairs Brandl, has hanc1led.no informal eanplaints .. 

A revl.wof I-5's tariff seheclules sha,$' that ocu:tain, POrtions- require 
:z:evision. NllJ.e lS, Main ;E)ctensionsr: ancl ~e16, Service· Connections,. 
Meters" mxl·OlS'ta!Ier's Facilities; should be reviseCL alonr:;(with the 
following",main extension for.ms::, Form. 4~, A: 1:hrcu;hE,.mxl Form, 10~. I-S 
ahcW.cl:,also-file"a.connection Fee Data, 'Form ancl, a 'uniform Fire HytIrant' 
Service ~~,' , '.' "', """ ' ',,',' , 

B2I"!Cg' AND ptpI'EStS 

A notice of the pxoposed rate increase ~ lnailed to each of the 19 
CUS't:CmerS on AugI.lst 8, 1991 and another notice to the 0JStaners on Janua:y 
10, -1992. No protest lett:e.rs were reeeivecl "I::t:! the Branch. 

'lbe Bra.neh held, a publicmeet.ing on August 27" 1991 in I-S- service area to 
explain heM- :rates are set -anr:1'to give I-5, an. opportunity to· explain ,the 
need· . tor ,the, proposec\- increase. No G'USta1'Iersatterx:lecl the meeting'. 

FINr>ItW AN]) gmrmCl§. 

1.;, 'lbe '~'sreea~~. ~ of eamin;s, (Apperdj.xA) is reasonable 
and. should· , be' ac1opted. ,. " , , 

2.'~:~~:~w~.by'the 'BrarIC:n (~B) a:ere.asoMbleand. 
slnlld-be~ac1opted.. '.. ' , , , , 

I. . .... ",.IL'; ", "'. :,::' '"., ':, 
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, , .,. . 

4., 1-5 shooldrcv'ise'its'Wiff:Me$l5-w16.And. re!ileFoX'lXS- 4,; A . 
througb.,E-' ,It' shoI.lld~also~ fileFom10". W file a ~on Fee Data 
Form and a:.'Onifom Fi:re Sexviee'5erV'iee ~eeroent •. " '. 

5.. 1be:tate:i.nc'J:ease authorized ,herein is, justified w tbe xesultin; 
rates are just and reaso~le. 

6; I-S should be required to record on its boolcs of ao:ount the ~ter 
plant in service" ao:umuJ.ated depred.ation, and. c::o~ons belanoe:s upon 
'Which.. the ,averag'o e.mounts 'adopted. in this· resolution' are'· based, ancl to 
retlect:thosebalanees,.in its 1992, amual:report to" the O:Imn.'.ission.. 'lhose 
l:W:anoe,s:are·'$133;;,694, 'torsto12l,waterplant .in,se.rviee,. $83,486 tor.' 
ao:::uttllJlated' dep~tion"arxr.$17';S98. tor eont:rll:lutions. as,ot. ~. 31;, 
1991,~.;·' ',: '.: '. . . '" ," . 

:-cr' IS oot£REO 'lS1¢: 

1. Authority is grantei und.er l?IJblic tJtilities· Code Section 454 tor 
:tnterstate 50, Utility Company, Inc. (Water) to tile an advice letter 
incorporating' the ~ of eaxnin:]s and revised rate sci'l..e41Jlesattached. 
to,thj,s resolution as ~oes'A m'ld B,respectively, lIni eoncu:rre.ntly to 
eanceJ. its. presently effeetive rate'Sc:hedlJle No., 1.. Its fil:i.n; shall 
cat'Plywith Gene.ral,OX:d~NO': 96-A.. '':!he effective date of the revl:s1Xl ' 

's.:hedules shall :be. tivc(S)days after' the ~te ot tilinq .. , '. 

2.. In1:erstate 5 Utility ~y, Inc. (Water) shall file revised tar.l.!t 
~es.15, and' 16 aM Forms 4, A throug'h E, a:v.:l tile Fom 10, tile a 
COnnection Fee Oata, FOX2n,Mda tJnito:tm. Fil:eHytirant Sel:V1ee ~. 

3~· :tnte.rstate S Utility ,corrpany,. Inc. (Wat4r) ~ l:eOQtd on its, :books. of 
aCCCl\ll"lt the' water plant' :inservice'w aCC\JmlJl.a~ depred..ation l:>alanoes 
upon:Wh:tcn:.:t:he' ave:rase,~tsaQopted,:in thJ.s::resoluticn are based,. and to 
.:retlec:t: thOse' '~ances':in:. its 1992 '~, report to,:the CQxmi ssicn •. 

. I 6e.rtitythat'this' resolution.~, a~pted by the .Pul:>lic 'Ot.ill.ties ' 

. Camnission atits,:re;ular:meeting' on', June 17'; 1992 .. , 'lbe-'toU~ 
. CQmm:i:ssioners.'aY'lproved. it:: ' ,-' .... <"/' 

'1:", ' .. ~ " ' .• ; ',r-' 'l... '-.. , ... /' ..... ,....~ 

DANIELWm.FESS~ER 
JO~~' . ,PreSident 

"'.u.'I B. OHANXAN 
;~'l'RIC·IAM.. ECKE,R'r 

RMAN.; 0 • SHU:MwAY~., 
. Conun,issione:z;:s,- ' 

/". .1. ~ ,',(,,' " .' . 
. ", 'J' 
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Resolutia'l W-3651' 
:t~5;mP:mem· 

SOMM1\R{ OF EARNINGS 
Test Year 1992 

: : utility Estimated·: Branc;b Est_ted : : 
: : Present :Requestecl:: Present :Requestecl: Adopted. : 
:,---__ Itgm~IL._ ___ : RAtes :' FAtes :' RAtes : RAtes : RaW : 

Operatw' Reyenues 
Metered 
. Flat Rate 

To1:aJ. ':Revenue 
. 

Operatin; F;xperwes. 
Power 
other Vol~ Relate1 Dqj). 
Employee~r 
MateriALs 
contract Work·. 
other Plant·Malntenanoe 
Office Salaries 
!Wlagementsalaries . 
Transportation Dcpense 
'Onoollect::lbles. .' 
Office Services" :Rent 
Offioe- SUWlies' 
Professional Sexvioes 
Insurance . 
General. . Dcpense , 
Regulatory Dcpense' 

SUbtotal· 

Depreciation Dcpense 
Franchise Tax , 
Property. Tax 
Payroll Tax'. 
Inoane Taxes., 

Total Deductions 

Net Reyenue 

Average Plant 
Avq - Aocu:m; Deprectn. 

NetPlMt: . ,,' , .' 
less:-. AdvanceS· . 

>,' contril:Jutions . 
Plus:·Work.in:J.Cash ' 

. ·,·,Mat'l, & SUWl: 

Rate ,Base. 

.• ,,' " 'r' 

$31,413 
9 

31.,.413· 

13·,073· 
'0 

g, 
. 1,214: 

6·,501 
1,214. 
1,172' ... 
1,080 
·723· 

0: 
7',76~ 

o 
1,204 
1,497· 

396-
9 

35-,640 

897 
o 

1,181 
0', 

800 
38,718·. 

(7,305) 

133,444 
83,223 
50,222 

'0' 
, 17,424::. 

o 
o 

$50,.231 
0:· 

50,231 

13,01'3,. 
o 
9 

1,214 
6,501 
1,214 
1,.172 . 
1,080 

723 
o· 

7,766. 
O· 

1,204 
1,497 

396" 
___ -"'0 
35,840 

897 
o 

1,181 
o. 

2',527 
40,445 

9,786 

133,444 
83,223 " 
50,222. 

. 0 
17,,424 

, 0, 

o 

$34,409 
O· 

34,409 

13,.092' 
'0 

6,280' 
50 

2,550 
,0 

1,172' 
1,800 
1,.200 

172 
300 

30 
2,010 
1,,000 

2lS 
o 

29,872" 

2,669 
,.0 

385· 
860' 
800, 

34,586· 

(177) 

133,694' 
. 84,994 

48:,700: 
O· 

17A24', 
3,.730 ' 

0.' 

32,,798' ,32',798.. '35,006 

(losS) 29 .. 84% (loss)' 

$50,:231 
g. 

50,231' 

13~092 
o 

6,280 
50 

2,550 
o 

1,.17Z 
1,800, 
1,.200' 

251 
300 

30 
2,.010 
1,.000' 

238 
g. 

29,973 

2;609 
g, 

385-
860 

3·,744 
37',631 

12',,600 

133,694 
84',994.· 
48,.700 
'0 

17~424 
3',.730' . 

'0 

$40,,452 
o 

40,452' 

13;092 
o· 

6,280 
50 

2,550 
o 

1,172 
1,800 
1,200 

.202 
300 

30 
2,010 
1,000 

224 
g. 

29,910' 

2,,609' 
O· 

385 
860 

1.674 
35,:499 

4,953 

133,694 
84,994 
48,700 

0, 
17,424':" 
3,730 

.0 

35,006 35,00&' 

35:.99% 14~l5% 
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Fssolution W-3651 
I-5,ItRP:mem, 

.APmmXX·B 

Interstate'S: Utility CCIIpany, Inc. (Water)· 

Sel'ledUJ.e No.. 1 ' 

Applicable to all metered' water service. 

TERBI'roRX 

('1').' 

('1') 

'%be' ~·,.and, 'Uxiustrlal. davelq:ll..t in ·the· vicinity (1') 

,:a~~e~~~. 5, an.1~t8 Route· ,58',: ,'(~, 
. , " ~., . . '. " " . 

~'," 

~ty~te: 

All water \1SeC.\; per 100 cubi~ f~' ~"~ ~.' • • • ~ $" 0.26, 

Sel:v1oe' Ola:z:ge:, 

For 1-~ 'lIe1:ar ••.. _ •••• ' ..... '- .. e' •• 

For 2~i:nc:h. IDeter • • .. .' • • .. • • e, .••. • • 

For 3-i:nc:h.. 1re1:ex' • • -. .. ... • • • .' • • .. • • • 

,'r' 
. , 

. SPECIAL ~ONS,,' 
. " ',' .... ' ' 

Per Meter 
'nerMontb: 

$ 33 .. 00 
105 .. 00 
198.00 

1-., All b1llSare S\ll:Ijectto 't.lW ~' tee' set torth , 
in Sc:heclule'No.~·UF.·' '. . .' 

" ' 

. ,'J . 

(0) 

(C) 

(C). 
(C) 

:r 

(D) 

- (N), 
(N) 
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:Resolution W-36S1 
1-5~:mem ' 

APPENDIX c 
Page 1 

Interstate 5· Vtllity .~,.Inc. (Water) 

o;:t1PABISON OF RATES' 

A o:mparison ot the present 8ld adopted :rates far water Md, aewerservioas 
ere shown :below: 

' .. 

water SerVice Charge" per' connection, for" the size" service imieated: 

Per Meter 
per Mopth. .. 

For l-inchmeter .' '. .. oo· • •• • 

, For' 2-inch.· lDeter • ." .. •. • • ." .. .' • 
For ,3-:1.lx:b. meter '. .. ~ '. • • • .. • .. 

'." $33~00 
105 .. 00, . 
198.00 

~ter Ql.mntity Qlaxg'e; ,in addition to· ~mxNe service: c:haxge" tar all 
water~ . .. " . 

Ali water Clelivered,.per·,CC! • • •..• $0.26' 

For 1-:Lnc:h service .... ". 
For2-:l.nch.servic:e'~" ... . 
For3-inch~service'~. 

Per Month, 

• .. .. • .. $110~00 
....... '"·350,.00: , 

656 .. ,00; 
. "" 
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Resolution. W-36S1 
. I-SjtRP::mem:. " 

APP.ENOIX C. 
Page 2 

Interstate: ~. utility· Ccmp8ny, Inc. <Wa:ter) 

'o:MPAB!SON OF nm . 

" 
'lba follOW'inq ,table shows a oarparison. ot total. monthly c:ba1'qes"far both 
water and sewer, HZ'Vi08 . tor . eust:aners with.Na:ricua' water OCI'lSUIIptica. rates 
anc\·.·sizes 'of water meters .. 

: CCf : Size :" :, Reo:tm...:' A:cunt : : 
: Water Use: ot : Present:. ,JrIel'Ided:: ot : Pe::cant :. 
:JterMonth :,Meter: OW;ge:' Qw;'ge: X"S!'W'5e.:~:' 

0 1'" $ 0.00. $.143.00 $143.00 
50 1'" 96.00 156.00 60 .. 00 62.50 

100 1" 192.00, 169.00 (23.00) (11.98) 
200 2'" 384.00 507.00 123.00 32'.03, 
300 211' 57&.00 533.00 .. (43.00) (7.47) 
400 2"- 768 .. 00. S59.00' (209.00) (27;.21) 
500 2'" 960.00 585: .. 00' (375·.00) (39~06) 
750- 3": 1,440 .. 00'. 1,049.,00' (391 .. 00) (27 •. 15) 

1,000 3"'\ . 1,920.00, 1,,114.00, (806.00) .' (41..98): 
1;250 3";' 2,400~00 .• 1,179'.,00': '. (1,.221~,00) , (,50' .. 88), ,I' 

'.;'.' ,. 
.. "':: ',:" ," " .... ,', , 

I"" 

.... ' ... '. 

(~ of' Appendix C) , 
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, :Resolution W-3651 , 
1-5/I1U>:mem, " 

APP'ENtlDC D' " 
Paqel 

I:ntel:state5·Utility CCItrpeny, D1c.(Water) " 

'l\OOPrE1i CW\NtLl'XW: ",' 

,Fec:1eralInoc:.lne '!'ax Rate' , , 
'caJ.ito:r.nia ,InCaDe Tax' Rate'i " 
Franehise'Tax Rata :' ' 
,'Onoollect:ible Rate 

, '.: ' . " 

. . . ' 

Test Year'1992' ' 
r 

15.0%,' 
,9,.3%'" 

0.0%" 
0 .. 5%, 

ScVirq- Utility: 
Rate ,'Sc.heClule ' 
Effective', 'Date 
Enexgy Quu:ge: 
)cSob summer <' -

- , Pacitic Gas' and' Elect:d.c:: CO.:. 

XWh :.winter " 
Rate,'per,~" ' 

,SUrrmer ' 
"Winter" 
~t, 

A-10 
',5/1/92'-' 

~0W:ge:' , 
l<W',':.'l'obU:' of 12" months 
Rate ~:, per: ':kSV':-

Amount' -' , : ' 
OJstaoer'Olaxge:' , 

No .. 'ot, ,Meters :: 
Rate.: ,Per Meter, per Month, 

Amount' '- ,'-" -' 

65,,138 
39,891 

$0.09938 
, 0 .. 07707" 

1, 
$63 

2. Water~":~(in COntraetWorkr ' 
, . . , .' 

4 .. Insu:ranoe~ , - -
." " , 

5.. Payroll>'~~ll 'Taxes:-
. t . 

'_' Enployee ~rr-' ,-, 
~tice,Salaries , 
Management salaries 
'Pay.roll !'I'aXes,," -

", ,. ,'I " . 
..•. .... 

--,'rota),': 
.. ', " 

•• ,'J 

,', , 

2,.788 

756: 

$13,,092, 

$ 220,:' 

"$1,000,' 

$_6,280:' 
1,,172 
'1,800 , 

§§O " 

- $io,112;; , 
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~lution W-3651 
I:-5,1I:m>:mem ' 

APPENODC D 
Page 2 

Interstate s. t1tility CCIrpany, Inc. (Water)., 

6~ Act. Valorem Taxes: 
'raxRate, . 

',Assessed Valuation 
Total ,'. 

, " . 
7 ~ N'UZlICero'!'serviees:' 

" ... 

'Meter Size:. ' 

WPI'EPOONll'l'txl§: , . 
. ~'Year1992' 
(~), 

1~,10000% ' 
$- 35:,000' ' 

'1-:1nch serVice ' 
2-inch service'., 
3-inch"servioe 

5 
9 

.,5 

AtQm:p'INCXX1E TN< cn&mATIoNs 

,'rest Year 1992 

:L1ne:" . : state · · • ..Jl'2... • Item . Tax · . . . · 
1., Operating' Revenue 

. ' 

$ 40,452' 
2. , Expenses. ",' 29,910 
3. Taxes, other, 'lhl!m Inoaae 1,,245 ' 
4. ' Depredation, , 2,.669 
5. Inte:rest Q' 
6. Taxable ,IneanetorState ~ 6,,628: 

7. state'Tax @' 9 .. 3% ($800xrdn.) , "$" 800' 
8., " ~le ':tnc:ome, tor Federal Tax, .', 

, " 
" , , , ' 

9. FECliaral ''l'8X' @' 15% ' 
of 'lst'SSO"OOO 

$, 385· 

19 

Federal 
Tax 

$ 40'~452 
29,910 
1,245 
2',,669, ' 

0 

§Q.Q ' 
5-,.828-

$- 874' 

,10. , 'Total' Income 'l'axes ' S ,1,674:, 

..' ',. 

'(End ot Appendix: D) 

· · · .. 


