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RESOWl'laf M:> .. "3652' 
June 17, 1992 

BISQLl1!t'"IQlf 
(Rea W-3652) ~ 5, t1l"ll.rl".LY.~, DIC, (SDD) 
(X-5) CRER:~, A GDBW:. RAm, INCm':1\SE Fat 
mm,smm:e&:m::ox::oc"AN, AtOI'l'lCHAL, NH:.Q\I,.RE."t7DIlE OF 
$3,421.. (4.3S\l Dl1992·" ,. , 

'lhia Resolution grants an1nc:reasein. ~ anmlal %eVerua. of $3,.491 or 
4..35% tar test 'year 1992 .. , 'lba 1ncrea.se will ~ a 14':15% rate of 
ret:u:m an rate b:lse in test year, 1992'~ 

B7tQmX)ND 

On JUne J.8., 1991, I-S~' water utilities Branch (Branch) assist:axxle 
in cX7t.ainin;1 ~ut:horj.ty under section VI of General. o:r:d.er (G.o.) 
96-A mx1 Seet:.ion 454 ot the Public Ut:.ilities COde to, inc:rease its :rates. tor 
sewer service. I-S is. a sewer utility and. a water utility \11'XIe:r <:atII1Cn 
ownership· and operation. It'S. sewer operation presently serves'19 . 
cQ:tIllercial eustaoers· locatec)" in om uninoorporated Kern county area neI!IX' 
EUt:tonwillcwat tbe 1nter<::h.an3'e ot, Interstate RoUte 50 and state kute 58·, 
appraKimately 23 miles west ot the City of ~tiela .. 

'lbepresent rates haVe been. in eftect ,sjnoe;JatlU8%y 1,. 1980,. pursuant to· 
P.esolutionNo ... W-2SSS" dated 0ct:0ber:,l9", 1979,. Wichauthor1zed:· a general 
rata 'inc:rease proclucj.DJ$13·,.320 or 37 .'otacW.tional1"eVenUe tar CCIIlbined· 
WAter an:!. sert.Ier service •. 

J)IS(DSSqJ 

'l!le Bran::h. made an independent ~ysis of I-S's sumncu:y of earn.in;Js .. 
~ A shows I-S's and, the Branc:h.'s . estimated· S1.Zt'l'InW:y" of earn.in;Js at 
present,. ~,. and ad.optecl rates tor test year'1992 showing the 
differences in revenue,.~, and. rate mse .. 
I~5· was informed of the Branch's differil"Aq views of revenues, ~ anCI. 
rate base ard has- stated that it accepts. the Branch,'s est.ilnates. 

I-S: presently has ana meterecl quantity ~te :e'or 'Water se%Vioe that covers 
l:ot:h water and sewer service. '1his resolution provides separate flat :rates 
tor 'sewer service 'Which. vary with. the size ot the water meter installed tor 
a ,particular custaner. I-Sis WAter :ra'te$ 8X'e al,so.being' revised 
c:onc:ur.tently in a sepa1:'ate resolution. 'lhese ehang'es in rate st:r:uc:ture 
will proCluoe, revenues, that: will c:aver ~ ani ptoVic.\ea retuxn on the 
invesblentofeacn..'respectiveutility service. '!be rate· inc:rease will 
prcwide:,.a.14 .. lStrate.'of : return on ·the ·Branchla l.992',est:l:matec1· rate· base", 
'lbeadcptecl .!:eturn is·th8. midpoint ot the 13~.9% 'tQ.14:.4% %Cm38' autb.orizecl· 

, . . , ',I" ' ': .. , ' 
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Resolution W-36S2' 
1-5- SWlV'tRP:mem 

for Class 0 water utilities (up to- 500 sel:Vioe oonnections) in the 
ca:rm;ssion's decision on the financial an:1operational risks of :requJ.atecl 
water utilities -(0 .. 92-03-093-, dat.e4 March 31,. 1992). 

An affiliate of 1-5 bas been. ehar¢n;J rent far Wx1' on 'Which. the treatment 
plant: anc:l 8P%'4Y field are locatec1.: 'lbe:rent 2:ept'eSents ucre thz:m a 
~le return an the· oriq:f.nal ·cost.of tho ~.~ it was fiX'St 
devoted to public service. For the pw:pose of rate-fix:lrJq, a l.'eaSOMble 
mxomt: ~the orlqinaJ. cost of the land is. :1n::l.tlded· :in rate base 
in lieu of rent as an~ ... 

In its. annual reports. to· the Commission, 1-5, hAs failed to· ~ separate 
figures for sewer plant" accumulated depreciation, &'d oont:rll:IU'tions. It 
has reportec1 sinqle eanb:\ned anounts for its· sewer ~. water operations. 
To prevent tuture .incxmsistencies between f.iguxes ad.optec!. by the camn.ission 
and the figures ~ in I-S's MnUal. xeports, the Branch. ~ that 
1-5- be clh:ected to. recoxd on its :books- of a~ the sewer plant in 
service" acomil atec1· deprec:.iation, ana eontrlbltions bal.anoes upon \IJh:i.ch 
the average' amoonts adcpt:ed :in' this resolution are· based, anc:l to reflect 
tho8e bal.anoes in ita 1992, 8l'l.'I'll.ml xeport to the O'mtd ssion. . 'lbose bal.anoes 
al:e $350,890 for total sewer plm'rC in service, $172,,532' for aco""'J atec1· 
deprec:.iation, and $45-,948: foroont:rll:lU'tions as of 'Deoelnber 31, 1991. 

Branch engineers made & field inspeet:.ion of I-S's service 8%'ea on 
AUgUst 27, 1991... 'lbe treatment plant ani spray field 'Wel:e fomd. to be 
~ly wlllDaintainedand efficiently operated.. service is 
satistac:toxy. 'lbere are' no O111m.jssionorclers requ:I..:r::1nq QaDPlianoe &'d 
cb..\rln;1' the last two· years, the Consumer Affail:s ~ Ms hardled no 
infoxmal CXIIplaints .. 

A review· of I-S's. ta'ritt sc:hedules shows that tlley axe outdated and requiJ:e 
revision.. 'lbe title page shows the Mme of a preViOlS. opetator. SCheClule 
No_ 5-, Connection Olarqes. t.or caar:aere:f.al an:i Xn::lust'xial CUstaDers,. c:onta1:ns 
no, c::baX9es and states. that c:hal:ges are subject to· iD:1ivichlzlJ. c:ontraets. 
Smlple FoxmNo.. 1,. WAter and Seweraqe service Agreement,. applies Cl'lly to· 
service stations... 'l'O. spee1ty. l.'eaSOMble oonditions under .which c:ustaDers 
am ~ service,. . I-S. shoulc:l'canoel'SChec:lule No ... $ wthe ·l:Un:tted· sanple 
fom·ard'--t'ile the.~ 2:8CXIWen:1ed· set.O;! standa:rdsaver ut.i1ity' 2:Ules" . 
and· foxms": . 

lPrXCE; AND PB2l1iM'S 

A notice ot the -propose<1. mte . inc.tease was mailed to each' ot the 19 
c::ustaDers on ~ 8, 1991 and· another notice to the custaners on Jl!J'rDJa%'f' 
10, 1992. No protest let1:e%'s \tIeXe. received' by the Br8nI:h. 

'1tl8 'BranI:h. beld a plblicmeeting,on .August'. 27, 1991 in 1-5-servioe area to 
. mcplain. bow- rates. .a:r:esetand .. to, 9ive I-50' an opportunity to, ecplain tlle 
.. need· for the~'in:::rease .. No·QJSt:cImer attended: the meetlng •.. 

. FlNDlH:§': MD' mr:rm®·' 
1 .... :~ Br2lnch~s,:r:ecaImerx1ed SI..1lIIIlIatY'of:eax:nirigs C~ ,A) is reascmble 
axxt· abculd be, adopted... -'.'.' . . '. .. ' '. . .. 
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2. 'l1'le:rates:t'eO lillfen:1ed. l:ly the Branch (~~ B) . are reasoMble and. 
'~l:>e-~. 

,3. ~qI.Wltit1es' (~O) \JSed to develop:the ~'s 
rec:amoe.ncations ~ :re.asoMble an:! should ~ adopted.. 

4.'I-S.should~' ~e No_ 5,. CQ~~·O'llU:ges·tor ~ 
0Jst:aner.s, . Form 1~ 'Fo:cn 2',. mx1 tile the ~'s. stanc1a'tt1 sewer utility 
rules its. tarift'seheaules shoWirq. o.xc:ent Womation'm'ld. practice .. 

. sO'· 'nle' rate·~· a~orued w-ein is 'justifiEd an:i~: resultin3' 
rates are just ~ :rea:sona.'ble..· , 

6~ I-5· sh.Q\JlC!. be ~to· record on its 7cooks ot ao::ount the sewer 
plant :in se.rviQe, ac::o..mu.llated depreciation, m'Jd' contributions. ~. upon 
\oJhich the· average.mncunts. adopted, in this :resolution are ·based, and to· 

'. l:etlect·those ~":f.n .its.1992,.annuaJ; report. to-the Comm5s.~ion;"d.1hose 

• _,' "",I,.. 
, • 'r ' 

. ~"are $350,,090, for:total:·sew~ pl:arit·:l.nsel:Viee, $172-,532' tor . . 
.,' ac:o.:amlla~'d.epl:cciat:ton,'m'd:,$45-~948· tor contr:il:Rltions.:a5 'ot 0ecem'ber31, 

" t. 

", , ' .. :,. 

1991;;',';,' . 

" 

1 .. .f\l.tt:hority is granted ~er PJblieUtilitics eoee se:etion 454 tor 
Interstate 5- Utility CQrrrpany, ~. (sewer) to· tile lim advice' letter . 
inco:z:poratinq, the ~ of eunirlg's, ~ revised rate sc:he:1W.es. attached. 
to- this resolution as~cesAerd' B, respectively, and eo%'lO.l%rently to 
canoel. its- Presel:xtly etteetiv(\ rate sehA."'d:ule No.2· and ~Jle No.5. 'Its 
tilin;' shall o:inlply with ~ order Nu .. 96-A. ':[he etfQCtive <.\ate of the 
revised sche:dIJles. sh.all be. ~ive (5) cays- after· the date of tiling. 

2. :. Withinnirlety- (90) days. ot the efteCtive date of this orc'l.er, Interstate 
5- utility CCmpany, :tne. C5eWer):shalltilerevised 12ritt Rules. an::l Fo:cns. 
eal!otm.in; to theWater·tJtilities. Branch'sstandzlrd rules.-an:r fol:t'ClS. for 
sewer utilities and concw:rently-' cancel its. presently etfective Form. No. 1 
and.. Fxm No. 2-. .' . . . . , 

3..In1:erstateS Utility COmpany~ Inc. (seWer) shi!J.l :record on. its:books of 
ao::cunt'th.e·sewer plant· in. se:r:vic:e .'an::1. aoomuJate:l. deprer:::iation:baJMJoes. 
upon.'Whic:h 1:heaveJ:age amocalts aQop1:e4·. in this. :esolution zU:e' based., arxl' to 
renec:e.those:~-:in its 1992' ~ :r:epo:rt,·to the canm;~sion. 

4. ~ resolution is . eftective ·tcclay. 
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Resolution: No .. , W-365Z 
1-5SWR/llratt/I.Gjtm>:ggj' :mem: 

. . 

APPmDlXA 

StlMMAR{ OF FARNINGS 
Test Year 1992 

: utility FstiIMt.§d: BrNX;h rstllrate4 : : 
: : Present :.Requested.:. Present :P.eques'ted.:, Mcpted.. : :. ____ Xtem _____ : Rates·: EaW :' ·,l3ates _:' Rates : RAtes : 

HetPBveme 

Average Plant 
Avq .. Accum .. Deprectn. 

Net, Plant 
Iasa::·'·Mvanoes. 

: .' O:l'lt:rll:lutions 
Plus: Work:I.nq.Casb. ' 

. Mat'l' &SU;pl' 

'. Rate ,Base . 

'RAta'of Ieturn , 

$ 0 
72.33,§, 
72,.336 

21,255 
o 
o 

5,.425· ' 
15,.092 

5,425-, 
2,137 
2,520 
1,688 ' 

o 
18,120 

o 
2,808. ' 
3',492 

637 
Q.' 

78,,599 

4,086 
o 

2,.223 
0; 

80Q. 
85,708, 

(13,372) 

348,420 
173,588' 
174,832' 

o 
45~493' 

o 
, " O· 

$ O· $- 0 
93.21§: 8Q,282 
.93,21680,289 

21,255, 
o 
o 

5·,4250, 
15,,.092-
5,425-
2,.l37: 
2,.520· . 
1,.688 

o 
18,.120 

o 
2,,808' 
3,492 

637 
0' 

78,,599' 

4,08~ 
o 

2,223 
o 

1,92§ 
86,.834 

6,382 

348,420' 
173,,588 
174.,832 

o 
45~493: 

,0' 
o 

20,.720 
o 

11,150 
1,.360 
6,.320' 

0, 
2,,1.40, 
1,800, 
1,.200 

400 
300 

60 
3,010 
1,300 

SOO 
o 

50,260 

6,968 
o 

1,418: 
1,,403 
4,63§ 

64,686 

15,603 

350,890 
176,,471 
174,.419' 

o 
45~493 

0' 
o 

$ 0 
J3,2l§ 

93,216· 

20,720 
o 

11,150 
1,.360 
6,.320 

o 
2,.140 
1,800 
1,200 

470 
300 

60 
3,010 
1,430 

520 
• Q' 
50,.480 

6,.968 
o 

1,.418 
1,403· 
1,54§ 

67,816' 

25-,400 

350,.890 
176,.471 
174,419' 

o 
45-,493-

o 
o 

$ 0 
83,-m0 
83,.780 

20,,720 
o 

11,.150 
1,,360 
6,320 

'Oi 
2',1.40 
1,.800 
1,.200 

420 
300' 
60 

3,010' 
1,340 

510 . 
o 

SO,.330 

6,.968-
o 

1,418: 
1,403-
5,419 

65,539' .. 

18,.241 

350,890 
176,471 
174,419 

0' 
45,493 

0' 
o 

129 ~338 129 ~338 128,.925, 128,.92&. 128,926-
, . 

(loss)::. 4.93% ·,'12·.'10%' 19.70% 14.15% 
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APP.E:NDlX :s 
Interstate s Otility ~, Inc. (sewer) 

sehedul.e ,No.. 2-

FLAT- BATE :.' SERVICE' (T) 

APPt.tCABILtT( 

AppUca))le to all sewer. servioe. (T) 

'1'EBBl'19R'1 

'!be ccmnerc1al. arXl'industr1aldeveJ.opuel1t 1n the ViCinity' ('1')1' _ 
Of tbaint:.e.tdlange ot'Int:at'Stata' 5 arXlStata ~ 58;,. " 

. near a.zttcmw:lllcw"1r(:Kem:Ccunty. . . . ".' . . ('1') 

Size of Water Mete:r ~. P.r:emises: 

For 1-1rJc::h sm:v1oa' ... oo.' .- ........... ,.$UO .. OO'- . 
For. 2-:1n::h' aervice'.. •• 'oo • • • .. .. • ... 350 •. 00 

··Fer 3~incb. servioeoooo •• : ..... OO".. .. .656,.00' 

SPECIAL c:ammCJ§ 

(0) 

(N) 

(N) 

l..' All' billsm .. subjec:t: to· the reimbursement tee set ~ forth' (L), 
';1n:Sc:h ednle' No..; ;tTF. ' , I (L) 
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. ·ReSolUtion. 'No~ W-3652' '. '" ,., , . '. . 
I;"~/I.G/IRP:9D:mem ' . 

. " APPENDIX C 
Paqe,l. 

Interstate 5 utility COnpany, Inc. (Sewer) 

a:tlPAAXSON' OF RAm' 

Water Serv:l.oa-<lw:g'8" per. oonnec:tion tor the. size.se.tVice incUcatec1: 

Per ·Mater 
per'Montb~ 

For 1-1D:b:mater. ~ • ••• ••. • • • . $33~OO'. 
For 2-1ncb.·.mater,.. .' .... .- • ..... ...: 105.00:' 
For 3-:Lnc::b. XD8t:er'. ~ ' .. , .. • • ... • •.• . '198~OO 

Water QuantityOlat'ge, in addition to, thea.'/xlve sexvioe d'la:tge:. .. " ., 

All water.delivered,percct . • . .. $ 0.26 

. Per Month. . 

For l-ln:h·.service,...oo oo· • • oo.oo • $110 .. 00 . 
For 2-inc:hl servioe:.·, -•••. .oo oo·. ...' 350 .. 00" 
For: 3-:1nch: service-,.· • .... • .. ..... 656.00', 

, , .' 
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1be. follow:l.nq table shows a carpar1son. of totalmonthlyc:ha:rges far both. 
water. ancl sewe:rservioeforcustomers with wrious water OOl'lS\lII;'tion rates 
and sizes of water %Deters •. 

. Cd! : Size . . Rao:m- : Amamt . : . . . . .. 
: water Use : of : - Pl:esent : "'KmIdec1.. :- of. : Pe%cent .. . 
: Par ttmtb : Meter : Qw;ge : aw:se : Inc:rease : Inc:rease : 

0 1'" $ 0.00 $ 143 .. 00 $ 143 .. 00 
50 1" 96~00 156.00 60 .. 00 62 .. 50 

.100 1" 192.00 169 .. 00 (23 .. 00) (U.98) 
200 2" 384.00 507.00 123 •. 00 32.03 
300 2"" 576 .. 00 ·533 .. 00 (43 .. 00) (7 .. 47) 
400 2" 768' .. 00 559 .. 00 (209.00) (27 .. 21) 
500 2'" 960.00 585 .. 00 (375 .. 00) (39.06) 750 3" ' 1,440.:00 1,049 .. 00 (391.00) (27.15) 

1,000' 3" 1,.920.'00 ' 1,114.00 (806 .. 00)' (41 .. 98) . 
1,.250/ 3'" 2,400.00' . 1,179 .. 00 (1,221 .. 00) . (50...88). . 

I .. . , 

" . 

* * * . 

(End of. Appendix: C) . 
, .' 
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Resolution, NO .. , W-3652:, " .. 
1-5SW.lV'Dratt,II .. G,lrRP:ggj,:.m 

APPENDIX 0 
Pagel 

Interstate 5'O't:.1J.ity CCIlpmy, lnc .. (Sewer) 

'Expenses:: 

'AOOPI'EP cxmw'4tIES: 

" '!'eSt Year:' 1992" 

. 15,~ot 
9.3%:" .' 
o~o.t: 
O.st 

, PaciticGas. and Elec:b:icQ) .. :" • 
A-10 

5/1/92 ' 

" Tot:.al. . J?ower: 
.. ',' . ' ' 

101,.759 
85,.287 

$0~09938" 
0.07707' 

531 
$4 .. 7$ 

2' 
$63 

2. ' .Water~. Expenses(;1n COntrac:tWork) . 
" ' .: , . 

4~, Insuranoe,~, 

5. '·.Pa~U,.,:Payroll~: 

_i~ee~',. 
Office' ,salaries 
Management·'salaries 
Payroll, 'r8)caa:, ' 

'l'Otal. 

$16,686 ' 

2,522 

1,512' 

$20,720 

$ 230 

. $ 1,340" 

. """ 
'" 0/. 

, -
$l:li,15O 

2,,140,' " 
,.1;800, 
1,403 

, , 

, , $16,493' " 
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I-SSWR/Dratt/I.GjtRP:ggjriDem, . 

6.M Valorem ~: 

'l'axRata· .... 
. Assessed· Valuation. 

.. 'I'ot:al 

7.. Number· ot· services: .. 

APP.ENOIX D 
Paqe2 

AOOPl'Ep. oomw'Xf$~' 
. 'l'estYear ,1992 :.' 

. Cc:ont.irnled):. 

1.10000% 
$128,910 

P.remf'i'eS,~by Water Meter s~e: . 
. .' l~.1ncb.·aervioe. '. .. . 5 

2-1nch:'servl.08 . 9 
3-:in:::h'::lIeX'IIioe S. 

$- 1,.418 

'I'ot:al 19' 

:L:lni: 

AtQPl'Ep ms:x:g WCAICOIATIONS 

'!'est Year 1992 

.. .. .. . .. . Federal 
TAx 

. $ 83,.780 
50,.330-

2,.821 
6".968 

Q. 

$ 83,780 
50,330 

2',821 
6,968 

0 
23,661 ' 

7'._ st:at8'l'aX@. 9:.3%.($800:~) $ .2,200 . 2',2QQ 
8. Taxable I:ncaDe.torFederal 'l'aX21,.461 

g.. Fedet'al. Tax @'1St . 

. otlst $50,000 . $: 3-,219 

. . . 

10. TotaJ.·.IncCme-Taxes· . $: S.,419·. 

.. .. . . 


