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mm&mmm ;  RESOTDITON. NO. W-3653
mtarm'.ﬂ.itiasnrarm ST . June 17, 1992

BESQLUTION

(RES. W=3653) KENWOOD VILIAGE WATER COMPANY (RIC) .
ORDER AUTHORIZING. A. GENERAL RATE. INCREASE PROCUCING

"mismmtimgrmmmmingmasmmlmof%osooOrui%
. for test year 1992. ‘nnmcmasewillprwidenu.ﬂnucfmmnte
'[baseintestyaarmz-

BACKEROOND

XWC, by draft advice letter acceptad by the Water Utilities Branch (Branch) on
Jarmary 16, 1992, requests authority undex Section VI of General Order (G.O.)
96-A and Section 454 of the Public Utilities Code to incresse rates for water
sexvice by $36,375 or 75.0% in 1992. KiWC’s shows 1992 groes reverme
of $48,520 at present rates increasing to $84,895 at proposed rates to produce

a rate of return on rate base of 15.0%. KIC presently serves approvcimately

253 metered customers in the unincorporated coommity of Kenwood Village
1ocatedabmteightmilesswtheasto!$antamsa, Soncma

-

'nnpmxtntesbamottactive on December 21, 1987, pursuant to
Commission Decision 87-10-071, which authorized a general rate increase
producing $7,405- or 20.3% additional anmual reverme. '

DISCUSSTON
'memweanhﬂepementamlysisofmr'smryof .
AmaﬂixhshwsM'sarﬂtheM'ses:mwamryof at

earnings
present, requested, and adopted rates for test year 1992. Appendix A also
'sbmditfe:emesinoperatingmvemes, operat{rgacpmsesarﬂratebase

KWC was inrormedorthenramh'sdiﬂerinqvimozmvm,wam
rate base and has stated that it accepts the Branch’s estimates.

Decision 87-10-071, dated Octaober 28, 1987, ordered KWC to establish a
purchased water balancing account and for a one year period authorized an
additienal charge of $0.13 per 100 cubic feet of water delivered for the
amoxrtization of undercollections in this account. The utility failed to
mveﬂusdameartarthem pericd expired. Thus, XWC has been

- ustomers $0.13 per 100 cubic x’eet of water delivered since 1989.

memmcalqnatedthemlwmllecumintm - water
-balancing account to be $21,876 as of March 1992. The Branch reccmends that
THC retium the overcharge to its custcners asa‘surcredit of $0.40 per 100 .-
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cubic feet of water delivered until all funds are repaid. The Branch
recomnends that this suxcredit remain effective for one year from the
affective date of this resolution which will be approximately June 17, 1993.

When the Branch exxamined XWC’s bocks of account, it discovered that scme of
the figures recorded in its anmal reports to the Comuission were inaccurate.
mmmmtmmmmmmmmmmw
the Branch for plant in service, depreciation reserve, advances fi
oconstruction, uﬂmmhnimsmudeo:cmsm:ctimmﬁndinthis

resolution in the anmual reports it files with the Comnission in March, 1993
for the year 1992.

KC’s draft advice letter requested rates which it estimated would produce a

rate of retwrn on rate base of 15.0%. The summary of earnings in Appendix A

shows a rate of return of 14.4% at the RBranch’s recomended rates. This rate
of return is at the high end of the 13.9% to 14.4% standard rate of retwm

range reccmended by the Brandxtor small, 100% equity financed, watexr
u\:ilitis.

KWC’s filed tariffs currently contain a metered rate schedule (Schedule No. 1,
General Metered Service) and a flat rate schedule (Schedile No. 2, Flat Rate
Sexvice). The Branch’s proposed metered rate design attempts to conform with
axrent rate design policy for small water coampanies, as stated in D.92-03-093
dated March 31, 1992, which calls torthe:r:ecw of up to 100% of Lixed
oosts through the service le b'.\.ock ty rate. However,
in this case, this conflicts ion policy that no customer
shuﬂdreceiveani:maaseo!mrethanﬂdoeﬂmsystan’s average.
Therefore, in order not to increase any customer’s billing by more that twice
the system average, service charges were redesigned to recover approximately
62% of the fixed operating cost. KWC’s flat rate schedule has no customers at
the present time and there are unlikely to be any in the future. The Branch
rwamﬂsthatdeduleNo-z, Flat Rate Sexvice be eliminated.

KC’s !ileduriﬂsdomtcmmnthemwmrwisicmto its'ritlepage
Preliminary Statement, Rales 2, 3, 6, 7, 9, 12, 13, and 14. The Branch
wﬂsﬂmtl@tbeordaredtotuathasemvisimtoitstaﬂﬁs.

Asofhpril 22, 1992, Commission. nco:ds show that mt':hzzsmt:rmnittedtoﬂae
Coomission any user fees for 1990 and 1991. The Branch recammends that XWC be

.ocdexadtormnittmsepastchmteeswimneoaysorﬂnaﬂectivednteof
this resolution.

KWC has not been greatly affected by California’s recent drought. The water
levels in its well has remained constant over the past several years. In

addition, mchasabac)mpmo!mwlyorwatarnmthemm
-Aqmductmidzhashadmwpplypmblmmingmmdrmght.

these reasons, ﬂueBrmnhbelievesmtmmummtimmam
sbmldbeoxde.radattmstim

At the Branch’s. recammended rates shown :Ln Apperdch, the bill for a typical
metered residential customer with a 5/8 by 3/4-inch meter using an avexage of
11680 cubic feet of water :pexr month would- from: $15.24 to $22.01,. or

44.4%, pexr month. - Amﬂmorwmbmatmmm
, mnmmwm s

d S "
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NOTICE. AND PROTESTS

A notice of the proposed rate increase was mailed to each customer on
February 7, 1992. Two letters stating that, in the letter writers’ opinion,
the increase is too laxgemmivedbythem The Camission’s
mmmm(m)mmivedaightmimmwmw

KWC over the last three years. mB'smcords indicate all complaints were
satisfactorily resolved.

A public meeting was held en'April 9, 1992, in KWC’s sexvice area. The
Branch’s representative explained Comission ratesetﬁngpmcedums and the
utility.ownexr’s representative explained the need for the rate increase
Sevmwtmmandmsozthep:blicatwwmmblicmummd
although same- felt that the requested increase was too high, they all
w&p:essedanmﬂamtmdimotﬂmmadforantebmm

~1‘mm'smuedmmaxyofoammgs (Appem:bch) ismsmnbleam
ahmldbeadopted

2.!hemtas:mmﬂedbythearand1mppemix8)mmmblamm1d
beadop:ed .

3. The quantities (Apperdix D) used to dwalopthe Brarx:!z’s recamendations
are reascnable and shauld be adopted.

m:cﬂhmldbeo:damdtomportthevaluesrorplantinsmice,
dep:eciatimmsexve,advamesforcmstructim and contributions in aide of

construction contained in this resolution in the ammal reports it files with
the Omission mmrd; 1993 for the year 1992. :

Sduedule No. 2, mt Rate Se:.vica should be elininated.

6. XWC’s tudmif!sdomtmmtmmmisiwtoitsﬁtlemge
Proliminary Statement, Rules 2, 3, 6, 7,.9, 12,. 13, and 14. XWC should be

o:demdtofﬂememstmcentrwisimtoﬂmetariﬂsmitzuesits
mr:i.sedxatesd)edxnes.

7. mmm:mittedtoﬂncmmisaimmywtm tor1990am1991.
mmmldmommwrmitﬂmmtmrmwiﬂmsodaysotme
ettectiva data ot this :naaolutim

's.nnmtemmwmmujwm,mmmntmymm
justandreascmbla. e

IT IS ORIERED that:

under Public Utilities Code Section 454 for Kerwood

to file an advice letter incorpora the summary of

and revised rate schedule attached to this resol . as A
-and - B-xespectively,  and: concurrently to cancel: itsmxtlyof.f. Ve rate

Mo Noa- 1 and 2. It uhall also ﬂ.lot.hn rocantmilimsto its'ritlc'
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Pagé, Prej.imma.ry Statement, Rules 2 3, 6, 7, 9, 12, 13, and 14. Its Lilirg
shall coply: with General Order 96-A. The effective date of the rovised
s.cmdule.s shall be five days after the date of. :t.x.l:.ng

2. 10«: shall mport the valu&s for plant in, sn..rv:.ce, depmc:.ation resexve,
advances for construction, and eontrilkautions in aide of construction cantained
in this resolution in the amua.l report:.s .‘Lt I;Ies wn.ththeOmmis.,:Lm in -

) m:dm 1993 for the year 1.992. .

‘3. mc sball ma.t tothe camu.ss:.cn all past due w fees for 1950 and. 1991
w:.th.m 60 days of the erfectn.ve date of th.x.s moluta.on. o

'm:.s resolutzon Js eﬂect::.ve today.

X cerm.ry that th.u.s molmon was adepted by tne mbl:xc: Ut:.'!.it:.es Commission
at its regula:: mee.tmg on J\me 37, 1992.. 'I.he. rollowmg ccnm_,smoner* app/rwed
:Lt’ o ) 3 . ‘ ‘ . :-_‘ ‘o tp ‘/ "

»
-
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AN _-‘.'.?. -

DANIEL Wm. FESSLER
JOHN B.. ones;‘dent

PATRICIA M. EC
; KE
Conum.ssa.oners
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- APPBWDDCA‘ -
KENWOOD VILLAGE WATER COMPANY
SUMMARY OF EARNINGS.
Test Year 1992

_ssz..m szmm;

48,520

1,675

8,115
200
483

1,596

11,383 -
2,324
517"

3,078
7,500
250

1,410
8,992

3,087

300-
728

(]

84,895

1,675

8,1:-5‘
200

483 -
1,596

11,353
2,324

517

3,078

3,108

250
1,410

. 8,992
S99

300
1,204

2128

58,315

5,465
1,829

Q .
(17,089)-

198,780.

56,650
| 242,130

21,290

38,500
6,385

89,400

60,019

5,465
.1p829'

4172
7,485

13,410

198,780

142,130

21,290

18,500
6,385

675
89,400

100

300

0

o.

87,406

340
8,895

200

' 455
740
13,285

220
3,420 -

11,400

2,510

- 110

- 1,340

3,500

2,200
100

300
0

0

70,180

- 340
8,895
200
455
740

113,285

2,000
220
3,420
11,400

2,510

110

1,340 . -

3,500
2,200
2,200
100

300 .

0

o,

53,215

4,486

800"
60,451

(20,771)

194,406 -

62,468

131,938

20,800
60,100

4,140
1,287

56,365.

53,215
4,486

1,950
£.260
66,011

21,395

62,468
131,938

20,800

60,100 -
4,240

1,187

56-,:365 |

1'950 .

(Lossy = 15.0%

(End of Appendix A)

38.0%
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- Amnncnl
Fage 1

WDODVIUAGE mmcam
) Sd:ed:ﬂeNo

 applicable to all metered water sexvice.
| mtheun:l.rm tedm)ummaskmwoodvmage,imdhtaw,
mrthotxemvood Sormacomty Co o s
mantitymm:

'rormwaterdeu.vw, S
per 100 'cubic rem:...,............

Service Cha.rge:

FQL"S/&X3/4-mm...-....---._'
FO!.' 3/4"mmter--.-..---...-v

For . 1—mm LA N X 2N W /
For . 1-1/2-mm.-ll-..l.ht. )
For ‘2=inch meter.......ceue. .

Sexrvice isamadiixéss-to-aerve
mii:appmetommmmdmicem
oh 1

to- be added the monthly :
‘tY'_'RJl"ces- zor ydm:gecam.ttod

,'*Eemm;:reditwillbeineﬂect ror:l.zw:thstrmthe
etfective date ot this taritt. -

(DID OF. APPENDDC B)
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APPRDIX €
KENWOOD VILIAGE WATER COMPANY
. ‘ ' ’ " ‘ . .

Wo:mmmm'smmnm
below:

Sexvice Charge: '
Rex Meter Per Month
Present Recommended: ___Imag__
. JRates  _Rates
For ‘5/8)(.‘3/4-1:)&:. meter $ 5.50° $10.00 °$ 4,50 81.8%
. I'br l-l/z-inchmte:r 11,00 - . 20.10 S 910 7 82.72
For = 2-i:mw 4. as.y S 20100 12.25 0 82.49
antity Rata. o '

' N !br ‘all vater danvemd

- (Includes-

- at: "rates ana
ul ‘bill at
racmnended ratas.)

T 10 Cuft....... 1§ 056 SO.715  $0.265 45.7%

A xnénfhly bill omparism rm: a midmt with a 5/8 x 3/4-111::!1
metar is ahcwnbelw.
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o mmonvmmmcmmy

Ammqmmms
L o Test Year 1992
; N \' .
Vendor -4 PG&E _
Schatale No. . P
‘Etfact.we Data ‘ Jamaxy 1, 1992

Enexgy cmrge per m-r 50.122‘79‘ :
Consumption 19,319 KM
Ene:gy Cm:ge pa: KWH - $0.14940
Consumption: -, 42,866 KW
me::gy Coamission. Surcharge - . ‘so.oooz pm.- RWH y
Service C!mges '$8.75- parm.;' .
‘Total Cost o $8,895
T e -
-$318.08 perAF
0.445 AF -
$16.50. per mo.
. $340 pex yaar
o . sz,zoo
MValom'I‘axes : . se3on. =

Simner

Assessed Valua $62 271

B . Water R o - $2t166':_ -

5/8 x 3/4-1mh mtecr '
. 34=inch meter '~
. l=inch metexr
. 1=1/2=inch meter

o 2-ind1 mter-; ‘

N Metedeatm:'Sal&sUsed to Design Rates -
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' ' Appendix D
_ - pagez .
mmoommmmwmmr
mmmmmms
- Test Year 1992...

‘Pedaral Tax Rate: Co D
-California Corporate rnnd::ise Rate- o

llylomrmdﬁ.semte._

ITEM

,o&nmqmse \
: -mmmm
..-'Depmc.tation :
'Imblenmnazorccm'
- OCFT@ 9.3%

. Taxable Income for FIT
Federal Imane Tax K 15’k

_'mt:al:mcm‘rax

aw op PO D)




