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catass:IQ;' MNIS:St:l" CXMPl.DlG: DIVISIaf 
water 'Dt:W.t:L. BrarJCb 

B; E B ~ I,. 11 1"1 .0 If 

, lCi!SJW.t!l(fi. lC. 1f-3653 
JUne 17, 1992 

(RES. W-3653) JCENWOOO 'VlIUtGE WAT.m CCMPANlt (lCWC). 
CRt'Qt~. A cmERAL::waF.: INamASE PIOXIC:IJC. 
AIXlI'1'IQW. WIAL' m;ymm OF $20,500' (41.3%' . m 1m. 

SQtNX' 

'l1'Us :Resolution grants. an,inc:rease jn g:rcu annual. revenue' of $20,500 or 41.3% 
tar test year 1992 •. 'lba inc:rease will provide a 14.4% rate of xet:urn ,a"l' rate 
base in test yetJr 1992~ . 

l<WC, by dratt. adVice letter aOQepted by the Water Utilities BrzInch (Brm'lch) on 
JtJ.'l'/JJ1Jrf 16-, 1992, requests authority un:1er Section VI of General Order (G.O .. ) 
96-A and Section 454 of the' PI.1blie utilities Cede to inc:rease rates far: water 
sexvioe by $36,375. or 7S .. 0% in 1992. l(WC's request shQWS 1992 9%'OSS revenue 
of $48,520 at present rates. inc:t'e.8sirlg to $84,895 at p:r;opose:l rates to· produoe 
a =te ot retw:n on. ratel:lase of 15 .. 0%_ ~ pteSently serves ~tely 
253 metered 0lStcII'lers in the un1ncorporated c::aIIII.11"lity of I<enwooc1Vi] 1-"9E' 
located abOut eight miles sc:utheast. of Santa ReGa, sonc:ma o:..mt:y. 

'ltJepresen:t rates. became eUect1va. on Dec"emt'4r 21,. 1987', pxrsuant to· 
Q:mnjssia'l Decision 8-7-10-071" 'Which authorized a ~ rata ~ 
producl.nq. $7 ,4050. ~20.3tadCl1tic:mlannual t'8V8l'JI.le .. 

~ 

'lbe Branch. made an in:tependent analysis of lGC's Fmtnary of ea:m:1.rgs .. 
~ A shows N4C's and the Branc.b.'s. EIS1:i1tv1ted. SI'II1II?\.TY of eaxn.in;s at 
present,. ~, and· adc{Jted .. mtes for test ':(elJl: 1992.. A;.pend.1x A also· 
'shows differences in opera:t.1rq· :r:evenues,. operat:iJ'lq expenses and rate ~. 

l<WC'wu informed of the Brandl's differing' views of xevenues, expenses am. 
rate base and has state4 that it accepts the Branch's est:l:mates. 

Decision 87-10-071, datecl o:t:ober 28, 1987, ordered. l<WC' to· establish a 
plrChased. water ))alancinq ao::ount mx1 for a one year period authorized an 
additional c::baxge of $0.13· per 100 euJ::lic teet of water delivere:l for the 
anortization of ~Uections· in this- account.. 'lhe utility fa:Uecl to, 
:renx:we this. c::h.arge atter the one ytm' period expirec:l. 'lbUs,. l<WC has been 
ovexdw:qin;· custaDers $0.13 per 100 eubicfeet of water delivereci sinca 1989 .. 
'lbe Branch bas calculated,the total ovetCQllectia'l' in' thep.m:bued· water 
balancinqacxx:JUnt to, J:Ie·$21~a.76-,u of~ 1992. 1be Br8nC:h X'8)!'iiieals.tbat 
l<WC' 'ret:uxn·:tba ovextbarga to its eustaDer&as:a:.su:rc:r.:edit ,of $0 .. 40 per .100 .. " 

.... ',' ... '., ",-,..." ". ,,': ' , " " .. 
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, Resolution W-3G53 ' 
XenwoodV1llaqewater O:J./Dr AIIIlCN:jlj 

Olbic teet of water c:1elivered until all tunds. a%e repa.ic1. 'l'he Branch 
xecciliierds that this surc:redit xemal.n .. etfective for one year t:r:an the 
ettective date of this resolution "-'hich will :be o.wroximately June 17, 1993. 

'When the Branch exmnined l<WC's books of ac:x;x,mt, it diseovered that 8CDB of 
the tiguxes recorc1ed in its annual reports to· the o=mni uicm ware· .:1:naccu:r:ate .. 
'llle Br8nC::h. reo::autuelds that l(WC :be 0Xt1ered. to report the aJDIXInts carp:zted l:Iy 
the Branch for plant in service,. depreciation resexve, advances for 
oc:asb:uc:tion, and c:ant:dhltions in aide of oc:asb:uc:ticm CCI'1ta1ned: in th.1a 
xesolution in the anrnlAl xepoz.-ts it files with the carani ssicm in. MaXdJ., 1993 
for the year 1992 w . 

l<WC's dratt advice' letter requested'. rates. which it estimated· would p%Cduoe a 
rate of return on rate base of 15.0%. 'lbe Slnm&ry of earnin;s..:in ~ A 
shows a· rate of xetuxn of 14.~4t. at the Branch's reo: .... erda1 rates. 'l'h:Ls rate 
otxetum is. at the high, en:! of the 13.9% to 14 .. 4% ~ rate of return. 
range teC1:, ilienc1ecl)"y the Branch. for small, lOot equity finanoed.,. water 
utilities. 

l<WC's filed 'Wifts currently oontain a mat:e:reCl. rate sehedule (Sc:hedule No... 1, 
General Metered. Se.tvioe) and a nat 'rate sc:hedule (SCheCb.ll.e No.2,. Flat Rate 
Servioe). 'lhe Branch.'s proposed metered rate design a~ to CCl'Jfoxm with 
0Jrrent rate design policy for small water oaxpanies, as. statecl·:in 0.92-03-093 
data:1 MaXeh. 31, 1992, Which calls. for the reoavery of up to 100% of fixed 
ccsts ~ the serviQe eharge end a s:in;Jle bloek quantity rate. HcM!ver,. 
in this case, this ecnflicts with the carmission pol:[c:r that no- c:ust:aDer 
sbculd xeoeive an ~ of more than twice the' system's av~ .. 
'lhe.retore, in order not to· incJ:ease tJnj c:ust:aDer's bill1n; 'I':Jy moxe that twioe 
the system. zrverage,. service chal:ges we:e reclesigned· to· recover ~tely 
62% of the fixed operatinq cost. »C's flat rate schedule has no· c:ustaDe:r:s at 
the present time o.ncl tllere· am. unlikely to·l:!e· tJnj in the tutw:e.. 'lbe Branch. 
J:6CXmlIel'ds thatSchec1ule No_ 2,. Flat RAte Sel:V1oe be eliminated. 

l<WC's filed tariffs·do not' o:atain. the recant revisions to its'l'itle Page, 
P.rel:f.:m:Uw:y Statement, :Rules 2,. 3,: 6,.. 7, 9, 12, 13, anr.114. 'Ibe Branch 
1.'80 'iiierds· that 1<WC tie ordered totile'these :revisions to its· tarifts. 

,.. of.1tpril 22, 1992,. O"mmjssian,:t'8QOrds aheM- that l(WC bas,. not remitted· to the 
Ccmtdssion My user fees for 1990 and 1991. 'Dle Br8nch. recoiilerxSs tbat lGC be 
cn:derec1 to, reinit· these past due fees with.1n 60 days of the effective date of 
this resolution. 

l(WC" bas nJt been greatly affected- t1:i california'S xeoent drcu;Jht.. 'lbe water 
levels.:I.n its. well bas. xemalnec:l, 0Cl'lStant. eNer the past several years. In 
eddition,¥We bas ·a· badQlp. scurce otsupply of water tran the saxma Q:Q1ty 
'~'Wbich has-: had no' supply pxd)lems,·c:turinq the xecent dtought. For 
these reasons, the Branch believes. that no·· tu:r:ther c:onservation measuxes 
shcul.d· beordexecl at this time.. . 
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JPl'tS% Nm PBn'ESTS 

A notice ot the ptoposed. xate 1nc:r:ease 'WaS mailed to each custaDar on 
Februaxy 7, 1992.. 'I'Wc> letters stating'that, in the letter writers' cpinia'l., 
the :ino:ease is too·lexge 'WeX'8' :received· 'tq the·Bran:b- 'lhe a:xmissicll's 
o::asumer Atta1%s·BrlmCh (CAB) has' received· eight service' cxmplaints :regzu:d1n; 
1<WC CNer the last thl:ee. years.. CAB's reooxds :I.n:1ieate all ClCmC>la1nts w:r:e 
satisfactorily resolved. 

A p.ll:Iliemeetinq was- helcl on'April 9, 1992, in l<WC's sexvioe 8X'ea. 'lbe 
Brm'lCh.'s representativeexpla1ned· CcmD1ssion rate sett1nq p:t'CX."Qi'xres, ani the 
utility.owner's representative expla.ined. tbe neeCl· tor the rate :ino:ease. 
Seven:'cust:aDers ancllnsnt«L's otthe public, attended, the plblie meetinq and 
althc:ugh.isanetelt that the. xequested':ino:ease 'was: too, high,.. tbey all 
e:Hpl:eSSecl an.. ~·'otthe·need' tora,:z:ate:i.nc:tease~' ., 
.' ". ., '.. , 

.. " ' 

. .". 

, 1,; b Brancb.'s reo"Cliierded" IZImmaxy ot eamings ~ A) iareascmable and 
sbculcl beadcpted .. 

2 .. '!be' rateS' reo'EiEIerdec.\.l:Iy the Branch (~,B) a%e reascmable and abculd, 
be acScpted~ 

3. 'lbe quantities ~ D) used to develop· the Branch'. reo ""wndations 
are :reasonable and shc:W.cl be adopted. 

4. ~ sbould.be oxde.red', to, report the values- tor plant :In service, 
depreciation reserve,. ~'tor oonstruct:i.on". and cont:r1blt.iom in aide of 
~on oontaineci in this resolution in the anzmaJ. nports it tiles with 
the Ownission.in March, 1993 for the year 1992.-

5.. SCbeClule No.2'" Flat Rate Se:r:vioe should be eliminated. 

6. JIlC'a tiled tDritts. do notoonta:S.n. the recent revisiaw to· its· Title Page, 
PrelJlnina%y statGmant,.Rul.es: 2',.. 3,. 6, 7, 9, lZ',.. 13, and 14. l<WC abcULd be 
orc1execlto tile' the most recent :ravisions.to-these taritts 'When, it t1lea its 
xev:i.secl, rate sc:hedules .. 

7. ~~ not'xam1tteci~tothe etmfssion any user teas' tor 1990 and 1991. 
Ja:sbcWc1 be. ordered :to- remit 'these past dIJe tees 'Within 60, days ot the 
eftect1vedate ,of 'this xesoluticn;.. . 

',' ! ,., ',. ,'" 

'S •. ''lba xate,,~aUtborized.'bm:a1n 18 justU.1ed, azXltbe x.i.ul.t.in:J rate is, 
just, and ,:reasonable., ,"" ." '. ' . 

rr IS· <RERf2). tb5t:. 

1 ... Authority is· granted under Public Utilities Code Section 454 tor J(enwood 
ViJ.lage Water catpany 1:0- tile an advioe, letter inoo:z:porat:lnq the Slmmary ot 
eexn:ln;sandrevisednte EiCbedIJl.e attached, to' this n!SOlut1cn, as At:Pendix A 
and,::s..'xespec::tively~· ,and, ooncurrentl.y to· c:anoel, its~,preaently ettect1v., rate , 
SC':Mt1ule,N08~:1;and.'.2'...It;aball. ,al.ao .. tilethereoan1: :tWIia1cIw.to, ita'Title 

, . '" "..!, .' 
, " \ , ' J ,. ' , , \ 
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:Resolution 'W'-3653' 
~. Village Water C/:).jr)rAI/OON:jlj' 

Paqe, Prel:iJn:i.nar.i Statement, :RW.es2,. 3, 6, 7, 9, U'" 13, en:1 14~ It:;;. tilm; 
shall o:roply' with Cer,e.ral Ol:der 96-A. 'Ihe effective date of the rcvizc:l . 
~es shall ~ :five cays atter the date oftilin;. 

. , 

2~'»JC~ shall report the ~uestor plant in, Sf'..:vice·" 4eprt!Ciation reserve, 
~tor eons1:ruction, . anc:l, eontriWtionsinaide of eonst:r:uction oonta:i.:le:l 
in this- resolution in. the·al'In1Jal :reports. it files 'With the OXnmfs-;ion in '. 
Ma:rdl,.l993 'for the year 1992..', , 

3~,~sh.ill.rcmit':tO:thc.Ccirmission, all Past: due .uSert~' for 1990 and 1991 
within: 60 days ofthe.'eftect1v7 dateof,this,'xesolution. .," " 

4. ·'lhis-resolution is effeCtive today." 

. I oertity that this' ~lution,was adop1:ed ,by the Publiet'1tilities eoninissior: 
at· ·its. ':r:egul~ l:'IeCting. on June J~7, 1992. "!he tOllowirlg'. O::mnissioners approvwd. 
it: . . . . ' . ". '. ," " '.: '"'.rd</ ',' , 

'. "", ~~:, /,' 
".,' ,.;/ , 

" ... ' 'W 

"·~,t~,·t.· 

'" .. '..... ,,~ ... "" 
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:Rasolutian No .. W-3653 , 
Kenwood Vill.age Water Q)./Or M:/IXN:jlj 

.. · . ' · · rI'D1 . 
<:perat:Lm ~enue 

Metered, 
,'l'otal'Revenue' 

gpgatfn:l EH:Dense 
Pu2:t:basecl, water 
,l?w:ehased Power 
other Vol ~ " 
Dlployee' tabor' 
Materials 
Contract Work 
'l'ransportation 
Other Plant Maint 
Offioe salaries 
M;mt Salaries 
Empl~ee'Pen & Ben 
Unoollect..ibles 
Office- Serv' & Rent:. 
otfioe- SUpplies 
Professional Serv-
Xnsuranoa' 

, General· Expense 
Reg .. Ccmn.. Dcp .. 
Rate case Prep ... 
Math. Error 

SUbtotal 

DepreciAtion 
Non I:ncaDe; Tax 
InoaDe '!'axes 
Total 'Deduc:t.i.a'lS 

Net Rsvm'N§ 

P.ate'JNe 
Average, Plant 
Avq Dep Res 
Net Plant 

.1aa Mvanoes 
C'a'It:ribltiCl'lS 

ElJm WorkinqC'ash. . 
, Mat'l & ,SUPP 

Rate'f'nM 

Rate of:Retuxn 

APmIDDCA 

KEN't«)OD VIUAGE 'W7aER: CXMPANY 

~ OF· EARNINGS 
'rest Year 1992' 

: :tlt1l:1.~ Es1;~ : Branch Fstllnated, : · · • Present .:Requestecl.- Pl:esent .:Requestec1 .. Mcpted • · . . - . . . . · J3At= PAtes' PAtes i 
. .' .+-es . :BAtes · • • • • • 

$- ai.a2~' $ ~B.~a $ i2.9a $1I2:.iQ§. $ 2Q.:1Bg, 
48:,520 84,895: 49,680 ' 87,406' 70,180 

1,6750 ' 1,615- ' 340 340 340 
S,llS, 8,,115, 8,895- 8,89S 8,895-

200 200 200 200 200 
483 483 455, , 455- 455 

1,,596 1,59& , 740 ' 740 740 
U,353 ' 11,353 13,285-: 13,285, 13·,285-
2,324 2,,324 2,.000' 2,.000 2,.000 

517' 517 220 220 220 
3,.078. 3,.078 3,420 3,420 3,420 
7,500 8,000 11,400 11,,400 11,400 
3,108 3-,,108. 2,.510' 2',510 2,510 

250' 250, 110- 110 110-
1,410 1,410 1,.340' 1,340 1,.340 _ 
3-,500 3,500 3,500 3,500 3,.500" 
8,,992' 8,992' 2,200 2',.200 2',200 
3,087 3·,087 2,200 2,200 2,200 

99 ·99 100 100 100 
300 300 300 300 300 ' 
728 1,204, 0 0 0 

a 228, Q Q Q 58,3l,5. 60,019 53,215 53,215- 53,215-

5,465· 5-,465- 4,486, 4,486 4,48& 
1,829 1,.829' 1,950-', 1,950, 1,950 Q, ~.:122 'aaa §.~§Q ' 2.i:l2' 

65,609 71,,48~ 60,451 66,.011' 62,063 

(17,089) 13,410 (10,771) 21,395, 8:,117 

198,780 198,780 194,406- 194,406· 1.94,406 
56,650' . 56,,650' 62,.468- 62,468 62,468-

142,,130 142,J.30 131,938 131,938 131,938: 

21-,290 21,290 20,800 20,800 20,800 
38',500 38:,500 60,100 60,100 60',100" 

6,.38S 6,,385- 4,,140 4,,140 4,.140 
675- 675 1,187," 1,,187 1,.187 

89,400 89,400 56,.365- 56,.365 56,36S 

(Ioas)" 15~0% (lOss). 38.ot 14..4% 

(Endot Appanc1ix A) 
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. ReSolution No .. W-3653· .. ' .' , • 
. J<enwooj Village ,Water·C1:>./Pr AII!XN:jlj .. ' 

APPmD:CC B 
Page1 , 

~O ~'.WA1'ER'o::MPANY . 
• " , I 

Sdledule,'No. ~l 

',": 

~lieable to all metend' water servioe ... 

'\.' .' . TmRrrORX 

.. ·':t .. ',: 

.~, .. 

," "', " 

In the UrunoorpOn1:4d, ama' known. as J<'anwood. Vil.lag~" imnediately (T) 
north, of Kenwood,. Soncma·county'~. ,., ' ('I') , . 

. . PAr' Meter Per Month 

For'au water delivered;' , 
pm:: 100' 'c:ubicteat ••• .,........... ..... $ 0_715, (X) $. 0.40 

Service Olarg'e: 

For 5/8' x. 3/4-:ineh meter ............. . 
For 3/4-:ineh, JDeter ................. ,.'. 
For 1~:ineh meter •••. ~ •• '. ~,"' •• I 

For. 1-l/2-1:nch.mert:er ••••.•• ~:., ••.• ,. " 
For ·2-1rdl.~ ........... ' ••..•• 

$ 10.00 (I) 
$ll.O5-
$15.00 
$,20.10 
$. 27~10 . (X) 

(C) 

~'·SUXY:J:ec1it··wW.'.:b8· in 'effect tor. 12 naxths tran the ('1') 
. etfective'-date' Of: this,tariff~' ('1') 

.. " 
,': . (END OF'"APPmDDC B) ',:.1 I., . , ,'. 
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:Aaaolut1at, No.W-3653·· 
~ V~Watar" Q)./DrAI(IXN:jlj. 

APPmDDC C 

mm::oO vn.:t1tGE: wam:- CXMPANY. 

o.::t%PABISON OF J{A'OO, 

.. . 

A~ of the pxesentand,BI:'anc:h,. r.cc+"uerxSed,:ratas:La .~. below: - '. 
" , . , 

Sel:vioe Olarge: 

For 5/8X3/4-ind). meter $ 5.50' 
For 3/4-inch. meter 6.0S. 
For l-inch meter. :' '8.~2~. 
For" 1-l/2-inc:h ~i' . 11.00, 
Fol;..... 2";inch~:'14 .. 85, 

" " i •• 

Omntity':Rat8:' 

. For Call wat8rd8J.ivered . 
per 100,'c:u.tt.,~ •. ~ ..... '. $ 0.58: 

.. (Includes.' SUrctw:ge 
at :pxesant'ra~ard· i 

Ultimate'bill at' , 
',X'8() 811ierde:l~rates.) 

Ma1thly 
Usage . Present RecaioriAuded 

100 cu, -tt, .Bills Bills 

0 $·,5. .. 50 $10.00 
'-3' . 7 .. 24 12.15 .. 
5 8-.. 40 13 .. 58 .. 
10 11.30: 17 .. ·J.5.. 
16 .. 8' (a'\Ig') 15.24 22'.01 
20, 17, .. 10 24.30 
30 22 .. 90 31.4~ 
50' 34 .. 50' 45.;.7S 

$10.00 
11 .. 050. 
15.00, . 
20.10, 
27~,10 

$·0 •. 715-, ' 
, " 

Amount 

. $ 4.50 
S~OO' 
6.75·. 

. 9' .. 10' 
12';:2,5. 

81 .. 8% 
82.6% 
81.81. 
82' .. 72 .' 
82.49 

$0 .. 26S 45 .. 7% 

PatoaJJt 
XnQ:mae lrKinM" 

4.50 SlaM 
4 .. ·91 67.8% 
5 .. 18 61.7% 
5.85 51 .. 8%. 
6.77 44..4%, 
7.20 .42 .. 1', 
9 .. 0S:· 40.4% . , 

11 .. 25' 32 .. 6% 

(mmOF~IXC) 
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. R8sc:)luticnNo .. ~3653 '. , 
RanwI:xd Village water Q) .. /Dr AI/IXlN:jlj 

'~'D 
Paqe,l 

mM:IOO VlI.UtGEWA1ER ~, 
", u' 

~' 

AOOP1'ED~' 
Test .Year.1992'· . 

1. PI.2rehased.. Power 
Vendor , 
seheClul.e,No .. , ' 
Effective oate 
winter 

SUntner 

, Enexgy OlArge'per'l<WH 
Ccnsuxrption 

. Energy Charge per l<WH 
Ccnsuxrption:. ' 

~·o:anission. S\.u:'eharge .... 
Sel:vioe- Olarges '$8 .. 75, per mo .. 
Total COSt· . , 

2 •. Pw:dlased water .' 
Vendor 

C2la%qes' 
Rates. 

.. ConsI.mptian 

. 'service Olarge 
'l'otal. COst. . 

3. 'Xnsunnce·:E)(pense· 

4. Act Valorem Taxes:,' . 
. . Q)'I<JSite 'Tax;Rate 

Assessecl Value, ,$62,271' 
,'" 

~ 
A-l 
JartJJZJ:r:y 1, 1992 

$0.12279 
19,319l<WH 

$0 .. 14940' 
, 42',866 'l(WK 

$0.0002 ,per ](WH. 
I, " 

$S,89S 

Scn:IDa 'Q:a1ty 
'. 'Water 1qerr:y' 

. $318.08 per» 
0.445 AF ' 
$16.50, per lDO .. 
$340 per.year 

, , " 

, • r "" 

$2,200' . 

$630:. 
1.0117% '. 

5.. other :E)(pense .... . ' '.' ...... ' .. 

. . .wa~~'ec:at:raCt:.~) .. ' $2,166·: 

245 
o 

'S 
o 
3' 

253 

'" 

54 ~460' oe:t' 
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. Resolution No. W-3653·. .. . .. 
. :Kenwcod". VillageWater Co./Or~:jlj· 

1 .. ' 
2 • 
3. 
'4.' 
5.-

6 ... 
7. 
8 .. 
9. 

10. 

~D 
Page 2 

~. VUUQ;. WAmR. o::MPANY 
. , . . 

. AJX)PrED.irAx~~;·'. 
. .'l'est .Yur.l992' .. 

lTl:M 

Operating' ReverIUe 
o & .M Dcpense 
Taxes'other 'lban XncaDe 
. Deptae.tation" 
Interest.: 

Taxable"InoaDe . tOr CCFT' 
o:::Fr':@ ,9~3t:. 

.. 

. Taxable Ino:meforFrr-
'. F«\e.ral· Inc:ane 'l'aX . @ ; 15%. 

. • , I, 

.' ... 

'l'otal";In0C:.D8 '.Ta:lc 

' .... ,' 
" 'f' 

State 
TaX 

15~0% 
9.3%' 
0 •. 0% 

$70~180 '. 
53,.21,S 
1~95O' 
4,486: 

0 

10,.529" 
979 

$2,412' 

,',' "', 

'. .' 

Federal 
:rox 

$70,.180 
53:,.215· 

1,.950 
.. 4,.486· 

O' 

979 
9:,550 . 
1,,433; . 


