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POBLl:C ,OTILXTXESCOMMISSXON OF THE STA'l'E, OF .CALIFORNIA 

COMMISSION ,. ADVISORY " COMPLIANCE DIVXSION 
Water utilities Branch ' 

BE~2·LlZ%·:X.2l! 

RESOt.'OTlON NO,. W-3657 
July 1, 1992 

(Rea. W-36S7) HISS WA'!ER SYSTEM (NWSl ORDER A'O'l'BORIZING 
A GENERAL· RAn INCREASE· PRODUCING ADDITIONAL ANNOAX. 
REYENUE OF $15·,954 (2'5.51') IN' 1992'. 

Sl!OO\RY' 

. This Resolution qrants .an increase :1ngross:' annual revenue ot $150,954 
or 2S~S.7'" tor test· year, 199Z. ,The increase"will provid.e a 14.40% rate' 
ot return"'on rate base in test year 1992. 

~ 

NWS, ~y c1ratt ac1vice letter accepted by the .Water Utilities Branch 
(Branch) on January 24,1992 requests authority under section VI ot 
Generalord.er (G.O .. ) 96-Aa.nd Section 454 ot the Public Utilities Code 
to increase, rates tor water service by $24,122 or. 46.1% in 1992. 
NWS's request shows 1992" 9ross revenue ot $52,32'9' at present rates 
increasinq to' $76-,451 at proposed rates to" prod.uce a rate' ot return on 
rate base ot 12'.36%... NWS presently serves 429 tlat rate customers and 
4 metered rate eustomers,inFairview Park, Tract 260 and.,vicinity, 
located approximately 1 mile north ot Visalia, TUlare County. 

The present rates became ettective on January 9, 1990 pursuant to' 
Commission Resolution W-3479, which authorized a $2,405,. offset, in 
rates' to recover production"measurinq device"' installation" anc1water 
tes.ting costs. The' last, general rate increase", which authorized· $9, 755-
in" adcUtional revenue, was .qranted on'February 2'4; 198:8,' pursuant to 
Commission Resolution W-33'87,'~ . 

'DISCOSSIQN 

The Branch made, an independent analysis ot NWS"s summary of earninqs. 
Append'ix A, shows NWS's and the Branch's estimated summary of earninqs 
at present, requested·, and ad.opted.' rates tor test year 1992'.. Appenc1ix 
A, also· showsdifterences in" operating ',revenues, operating expenses and 
rate 'base. 

NWS was informed ot the Branch's d.i~~erin9 views ot revenues," expenses 
and. rate base and has stated that it accepts the Branch's. estimate. 

NWS's draft advice letter requested rates which it estimated WOUld' 
produce a rate of return on rate :base ot 12.36%. The Branch is 
currently recommencUnq a 13~90% to- 14.40% standard rate" ot return 
ranqe for small, lOOt equity f1nanced 'water, utilities .. Because' NWS, is 

,well'manaqed',the Branch recommends that 'NWS: be al'lowecl to' earn a rate 
o't returnon:,rate"baae ot.14.40':,. whiCh .. ia the upper;'end' ot the 

"', • .. • " ••• ',' I .,1,' 
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Resolution No., W-3657, ' 
NWS/DR AL/ABJ :mem 

recommended rate of return ranqe. Although this recommende4 rate of 
return is higher that the 12 ... 36% requested by NWS, the total increase 
granted will still be lower than the original utility request. 

Enactment of Assembly' Bill 21Sa by the State Legislature requires the 
Department of Health Service$ (DOKS) t~ adopt requlations establishinq 
an· annual billing procedure for the collection of funds from all 
public water systems inCalitornia to carry out the State's drinkinq 
water proqram.. In a letter dated October 17, 199'1, NWS was informed by 
DeHS that its annual fee was estimated to· be $1,100 tor fiscal year 
1991-199'2. NWS included this expense in its summary of earninqsas 
shown in Appendix A. DOH$ has recently informed the Branch that the 
$1,100 was only an estimate and that the annual fees are still under 
review and it's unlikely that NWS will receive an actual bill in 1992. 
In view of this,. the Branch haa excluded the $1,100 amount in, its 
estimate ,but recommends. that NWS- be allowed to' file an advice letter 
rate increase request t~ oftset the annual fee once it has been 
officially determined and the bill has been received .. 

Most of NWS's customers receive flat rate service ... Branch recommends 
increasing' the rates in NWS's SChedule No .. 2R, Residential Flat Rate 
Service by the system, average increase authorized in this resolution .. 
The Branch's proposed· metered rate structure approaches the current 
rate design policy tor small water companies which calls for the 
reeovery of up to 100% of fixed costs (tor Class tr'D'f size companies) 
through the service charge and a single block quantity rate. 

NWS has not been 9reatly affected :by California's current 4rought. 
The water levels in its two wells have remained constant over the past 
several years,. For this reason, the Branch belioves that no further 
conservation measures should be ordered at this time. 

A review of NWS's filed tariffs indicates that it has not updated 
Tariff Rule Nos. 15 and 1&, and tiled a Connection Fee Data Form 
pursuant to Commission Decision No. 91-04-068 which authorized small 
water utilities to- accept amounts in contribution as connection fees 
to cover the aotual cost to the utility of installing new connections. 
'l'he , Branch has provi4ed NWS with alltbe, necessary information to- file 
the revised Rules and Connection Fee Data Form. In view, of this, the 
Branch recommends that NWS· should be required to file, :by advice 
letter, the revised Tariff Rule Nos. 15· and 16-, and, a Connection Fee 
Data ForJD. within 60 4ays ot the effective date of this resolution. 

At Braneh's'reoommended rates 'shown in, Appendix S" the ,bill for a, flat 
rate residential eustomerwith a premises of 8:,000 sq. ft. or less 
would increase from· $lO~,SO to $13.20 (2,5· ... 7%) per month. 

NQl'IC¥ AlfD PROtEStS: 

A notice of the, proposed rate increase was mailed to· each customer on 
February 7, 1992., There were ,three letters, in response to this 
mailing.. '!'hese responses consisted, of three form letters. opposing the 
magnitud.e ot the increase., ,The, Commission,I's Consumer i Affairs Branch" 
hasnot.receivecl;:'any: service complaints aqainst NWS,,,over~ the last 
thr •• " .. yaars, .. " ,',i, "; ;,'" ' , ,',"" " ","" 

J \ • , '. , 
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Resolution No,. W";;36S7' 
NWS/OR' AL/ABJ :mem . 

A public meeting was held. on February 25, 1992 in the v1cinity of 
NWS's service area. The Branch's representative explained Commission 
rate setting procedures,. and the utility owner eXplained the need. tor 
the rate increase. Nish is owned. by the Ralston family who also own 
the.EP'I'CO-Visalia· and BUhl Water Systems .. AS all three systems. are 
currently involved in advice letter tilinqs,. the public meeting was 
held jOintly for all three systems.. Nine customers attend.ed' this 
meeting' . and although. some tel t that the requested increase was. too 
high,,:' ,they all expressed·,' an understandinq:of the need for· a rate 
increase. All:ot·thecustomers at the'meeting:alsoagreed. that eacb of 
the three companies proviCles qoo<1' water : ,service • '. ' . 

FnmXNGS' AHQ CONCUlSIONS 

1. The Branch "s,recommended,summary of earninqs' (Appendix A) is 
reasonable and. should. be adopted •. 

2. The'rates recommended. by the Branch (Appen<1ixB) are reasonable 
and should be aClopteCl. 

3. The quantities (Append.1x 0) used. to develop the Branch's 
recommenc1ationsare reasonable anc1 should be adopted. 

4. NWS should be author:i.zedto, tile an advice letter rate increase 
request to offset the OOHS annual fee mandated by AB· 2158 once the 
official bill has been .received., 

5. The Branch recommends that NWS shoulCl·be required to' file, b~ 
advice letter, revised Tariff RuleNos.1S And 16" and, a Connectlon 
Fee Data, Form, pursuant toComm.ission· Decision No. 9'1-04-068 within 60 
Clay. of the effective date of .this resolution;' 

6." " The'rate inc~~ase' authorized; ~erei~i"j~ti'fied.'i. and.. the 
result inC; rate is' ,'j,ust ,and, r.a.onable,~: ' . 

• ,,1, 
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IT XS ORDERED THAT: 

l. Authority is g'ranted under PUblic Utilities Code Section 454 tor 
Nish Water Service to, file an advice letter incorporating' the summary 
of earnings an(j rCVised.'l:'atesehed\\le attached. to this reso-lution a::::. 
Appendix. A ,and B respectively, And concurrently to- cAncel its 
~resently effective' rate Schedule Nos. 1 and 2&. Its. tiling sball 
cOlnply with GenerAl 'Order96-A~ '!'he ,effec.tive, elate of'the revised' 
sehecluleshallbe five days after the dAte of filing. 

• " I 

2'. Nish Water SerVice ,is authorized to' tile an. advice lett~r rate 
increase request to- otf$et ,the Department o,f. Heal.th Sel"V'icesannual 
fee mandated by Asse'mJ)ly"Bill 2158 once the,official bill has been received.. ' . 

" . 

3::' Within' 60 days ot.the,'~e:f'tective date ,of this resolution, Nish. 
Water System shall, file.': an,: advice letter t~ revise. 'rarif'tRule Nos. lS 
and.:',16·,. 'and. incl)lde 'in"itS::,tarit,fsa"'conneetion 'Fee,:.Data Form. pursuant 
to'coxnnU,'ssion' Decision. No,,:' 9'1-04-068'.:" , 

" , , ," , 

4 • This. resolution' is " ~tiedt'i v~', today .. . '" . ., , . , ., 

. , , ", '., , 

I . certify: 'that . this resolution was· adopted' .. by . the ,Public Utilities 
' 'Colt\lUission, at ':ttsregular. meeting on'.:r,uly l",:,1992:~ , .. The.following 

Commissioners approved ·.1 t:: ," ," '. ..',,'. " 'I 

" • I 

i " 

". 

'5~:~ . ,~ ~ . '.'.,",., , ... .,., \ .... ' , 

":--:;:~. ""'~.' 
. • ... ,'.,. . ,0-,-- ',-:~ 

~J" ~:,: _, "'.. ,c, - '.~......... ~ • 

".1, .", 

i I ~ <, 
, ". • ~ \ I. ~ "I' " 

DANIEL· WIn.' FESsx.ER 
..•.... " . President 

JOHN: 'S. OHANIAN 
PATRXCIA M. 'ECKER'J! 
NORMAN D.: SHOMWAY' 

Commissioners 

: . . .. 
',:,' 

. -4 -

'I- .•••• , ...... , , 



" . 
" . 

" '. 

" ..... , .. ' 

.. ,'"'' ,. . 

••• ,T 

~, . . ~ 

····t 

, P.esol\lticn No;..W-3657 
NWS,IIR' AIlAB1:lDem 

.~.A 

NISK: WA1ER S".lS'IiM 

SUImnary o! F.arnin;s / Test Yeer 1992 

· · ,. · · . 
Operatirp. Revenue 

Flat Rate 
Metered-.Rate . 

Total. Ie7enue 

9Rerm:W' ExPme:; 

~Power 
MateriaJ.s. 
Olntract Work 
'l'ransportation 
Office· Salaries 
Management Salaries 
Pensia. & Benefits 
t7noollectible 'Acct 
~tioe SCv., &·.bnt 
ot.tice.SUpp~ & :£)(p .. 
Insurance . 
General Expenses 
Reg .. CCIIIII.-'Expna . 
Dept ,Health Fee 

SUbtotal 

Dep:rec:iation' 
Non-lnc:aDe' Taxes 
:tnoc:me Taxes 

'l'otal,. Dac1uct:.icm. 

FAte Bn§A 
Average Plant 
Avge:rage Dept' ~ 
Net Plant' 

:c.asS. '.Mvanoes, 
" Ccnb:il:ut.ion 

PluswOrkinq CUb,. 
" Materials 

'RAm BASE' 

: Ut;Uity FstilMte4: Bl;m)ch FatWted : : 
:. P.t:esent :Requested;: 'Present,. :Requested:- . Moptec1. : 
; , Rates' ; ,R1¢t§ '; Rates; Bates ;' RAtes ; 

51,.832 ,75,725-
"497 72§. 

52,329 . 76,.451 

10,670 
1,067 
6,000 
4,549 
4,950 

18,282: 
1,830 

550, 
3~52S: 
4',850' 
1,760 

102' 
1,.130 
1,100 

60,365: 

10,670' 
1,.067 
6,,.000' 
4,549 
4,.950 

18,282: 
1,.830' 

550., 
3,525-
4,,850 " 
1,760"" 

102 
1,.130-
1,122' 

60',365'.' .. 

5,.690 5',690 
991 991, 

1.260', 1~220. 
'68,.306,:1," 68,306', 

(lS,.977) 

58',177 
4',22,i, 

62,401,: 

10,.753 
1,067 
6,,000' 
4,549, 
4,950· 

18,282 
1,830 

452 
3,,525-
4,850 
1,,760 

102 
1,130 

2 
59,,250, 

5,690 
2',416 , 

Q 
67',356, 

10,753 
1,067 
6,000 
4,549' 
4,.950 

18,282 
1,830 

655 
3,52S: 
4,850 
1,.760 

102 
1,.130 

Q 
59,453, 

5,,690, 
2,416 
~,37Q' 

72~929 

(4,955) 18,;074' 

213,250 
73,,.610 

139,640 

213,250 213,250 213,.250 
73,.610 73,610' 73,.610 

82,430,' 
o 

7,620 
1,067' 

139,,640', 139,640, 139,640' 

82',.430' 
o 

7,620 
1,0&,! 

82,.430 82,430. 
,0' 0' 

o " 0: 
li067 1,067 . 

10,753 
1,067 
6·,000' 
4,549' 
4,950' 

J.8:,.282 
1,830' 

564 
3,525-
4,850 
1,760 

102 
1,130 

Q' 
59,362 

5,690 
2'",.416. , 
2,49~ 

69,961', 

8,.394, 

213~25O 
73,.610' 

139,640 

82,430' 
o 

o 
1,.067 

65,897" 65,,897. 58,277' 58,,277'" 58,277 

, , (Icss) (IaIs): " 31.01%: ' .. 14.40% 
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'Appendix B, ' 
Pagel 

NISH ~ SYSlDl, 

Schedule No.1' 

A;pl.icable· to,all metered water servicetl.n'niSheCl on an annual basis. 

1fi8RlltRX' 

Fail:Viw Park, .'rl:act ',260, .'ardvidnity,,' locatad·~ppmdmatelY.1m1le" . 
, ··nartb..'ofv:isaHa" 'I'Ul.al:e COUnty. " . 

, , 

'DIlfYllDlC!'. , 
, ~' 

Quantity 'Rates: 

All' water, served" per, 100 c:u~ tt_ •••••••• ,~ •• ' ...... . ", . 

For SIS. x 31 4~:lneh meter ........................ _. ~. ... ' 
For". 3/4-:lneh. Det:e2:' .......... ' ............ 1 ... " .... " .... .. 

Fox"" . l~:lneh: 2D8t:a:I:' ... ' ..... , •.•.•• , •.•• ,' ••. ~~' ...... , ••• ,' 
FcxI::" 1 l/2-~. ~' ................. ;;.'_' •• , ................ ' 
Fox' ' 2-l.rM:tl,·~· ••• ' • ... :~ •• ........ ' •.••••• ' • .... 
For-, 3~1:d1.., lIet:el::" . .... ·.0 ....... ., ................. . 
For 4~i:rd'l',"lD8tc" •• e' ............................ ,. 

Per Meter, 
Per Mootb, .. , 

$' 0~31 

$ 5.7S 
$. 8'.65' 
$ l4.40', 
$,28 .. 7$" 
$ 46 .. 00 
$86.25-
$143.75-

l.~Al1'.bilJ.s.are subject ,to ,the ~ fee set forth in 
Scbednle "No .. ';'OF. ' 

. (cxrttinued): 

eI) 

eI) 
(N) 
(N) 
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Append1x B . 
Page 2 

NISH WATER SYS'rEM 

SChEdule No •.. 2R ' 

. , 

AR;>licable to all nat rate waterservi08 turnished· on an annual basis. 

'Fa.hview Parle, 'r.I:act, 260,ani'vic:inity, locatectapptOXimately 1,mile 
l'IOl:t:h:'of Visalia, :In'l'Ul.areColnty •. ,. ' 

, I I , 

. Per SerVice connect.i.on 
per m:nxt:b 

For'each s1ngle-tam:Uy residence, :lncl'Uding' 
premises not exceed.'1ng·8:,.OOOsq .. ft .. In area ........ 

' (...," '. 

For each additional:ioo;· sq...tt. of'premises , 
1n.'~>ot, 8"~OOO·.'sq,~, '~ .... ;' ...... ,.:.,.;. .... :..~ ......... ' ••••.• ....... 

$ 13 .. 20~. 

1. 'lbe above residantiaJ. nat rates. apply to, a sm:vice c:aJl6..tion not. 
larger, than one i:nch' in, diameter., 

2 .. All. service not c:overed. by the above c:l.ass1tication will be 
tuxnished; only on a meterec1 bases. 

3. A meter maybe installed.· at the ,option of the utility for the above 
elassit'.ication:in ~c:h 'event :servioe' thereatter will be turnished 
alLy'a'l the ·):)asia of,SctMVtuleNo. 1,. General. Meterec1' 5el:vioe •. 

4.AJ.J.:'b~m"~ec::t,to:tb8·~ tee set torthin . 
Scbedule, No.: TJP:~' ",' . '" .. ', ", ,'. , 

,n I I 

eX), 

(l)' 
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·Resoluticm.·N~ .. ,W-36S7 . 
~,IIR:~:-" 

Appendix. D· 
.Page 1. 

NISH WAmt: s.lS'mf." 

MQ2tM OUArltitim 
~ . ..' . 

~. Yea%:. 1992'· 

scut:hern caJ.ifoxnia Edjscn· 
JlJrDJar:I 20,. 1992' 

Total Electr1d.ty· OlaXges 

B) Natural GaS' 
Vendor 
Ef!ec:t.ive' oe.te 
Sc:tIeI:iule ' 
Annual, COnsuIIptia'l (SUDmer only) 
Omrqe:~per' .'l'he:cIi. '(SUDmar) , , 
Meter. Olat"ge,..:,per:,day:' . 

'total~:Gas C2w:ge: ' 
. " .. ,,' ."'" . 

. ,' . .; .. , . 

c, '. . ' ,. ,.'1· 

Total·· PI.2rdlased:.Power 

2. PuX'c:basec:lWater 

3~M Valorem''l'8xea '(1991-92 bill).' . 
" C'ai1'C8iteRate . 

Assessed,Value 

4 .. Payroll,:.'raxea:. '.' 
.. 'l'otal'l'axea::(per 1.99J. tax !il:l.n;);··.· 

·5 .. Azn1aJ.·.~~, ~::Dcpense:' '. 
" ! ..•• 

PA - l. . 
• 09344 
$9,384' 
$' 280 
$ 966~ 

$10,.630 

scut:hern Calitornia Qaa 
JlJrAJl!Jr:I8,. 1991 

~-10' . 
6.0 'lberJs . 
$0 .. 60181:. 
$0.32817' 

", $m .. oo 
$10:,753 

,NH: 

$775 .. 24 
1.0487% 
$73,,929 

$23,232 
. $1,:640 

. , $7.50;';00 ' 



. ' ~lutic:n No •. :W-36S7' . 
NWS,IIIt AI{AB:T.:msm. 

. 6., Service Connections~, 

Flat 'RAte 

.Append.ix: 0 . 
. Page2 

NXSH WAtER. s:iS'lDt. 

MQPtfd· OUontities . 
" '" 

'rest Year 1992: . 

.1dti.t1anal:aquax. footage per year . 

MIIirtel:ec1···bta . 
5/8X3/4-1n::h mater 

3/4~inch;meter 
,1-ixx:b..lD8ter· . 

. 1-l/2-incbmeter . 
2-:l.nc:::b.: meter. 
3-inc:b.:.meter 
4-inch; meter,: 

:!i,t .. ~~Sal_Used t.>das~ __ 
'.~ .":" . . ' 

429 . 

. . 9450' 

o 
O· 
3 
0: 
.0 . 
o 
l' 

4: 

9,450 Cct 
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Resolution No_W-3657 
NWSjIIt'AIr'AB1::mem, . 

7. Mcpted. '!'aX Calculations' 

l!ID{ 

qperatilq Revenue 

Expensea . 
'l'a:xe. other than :Ux::cme 
Oep:tec:iaticn 
:rntexest ' 

. 'l'axable :tncxme'1!.orstate 
state' ,'!'ax (@9.3%)·. 

~'D 
,Page 3 . 

NISH WAn:R; 'SYS'l'.EM' 

lL10ptea smm;ities ' 

. Test Year 1992. 

state:rax 

$7S,3SS. 

$59,362' 
$2,416 .. 

. $50,690; 
$0' 

'$10,887-
$1,,012', 

2 
·'Taxable'~':f.ar PIT 

FecSeral..IncI:ma. TaX(@15.ot), , 

" '" 

$78,355, 

$59,362 
$2,.41& 
$5,.690;' ' 
$0 . 

$1,01.2-

$9;87S~ 
$1,.482 

J 'J" 

. $2493· ,. 
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> Rss01UtLon No::"W-36s?' 
NWSjIR,AI/ABJ':mem. " 

' .... 

Apperx1:bc c 
. NlSH· WA'Im' SYS'lDt 

, I" 

. CgJparisonot FAtes· 

Test Year' 1992 . 

A o::q:erisal of Nishta p:esent rates' and·.the Branch's recxllDlerdeCl· rates is shown 
belOW'! . ' . . , 

. 1 
, Mt!Li1<W smvIe& 

. , 

present" rates Branc;h mtes' ';ins::'rmte 

All Water 118tV8d, 'per 100: 01' ft.' ... ~.. $0~31 
service Olarge:' 

For 5/8 . X, 3/ 4~:1n:b. . meter .. ~ ................. . 
For 3/4-inch: meter .............. : .... . 
For l-inc:b.: mete:r .... ,~, •.•• '.' ••••. 
For 1 l/2-:lnchmater;., • .;._ ............ ~. 
For· 2-incb(meter.-~ .'~ ... ' •• "., •• 
pta:':: 3-1nc:h::meter~ ...... ~ .... , .. .;,' •••. : ' , 
Far' 4-l:nc:h.".lD8te:r;.. ........... ., •. 

. . 

For ,each. single-famlly :residenoel"' 

$'4 .. 60' 
$6 .. 10 
,$:9.30 
$16~2S·". 
$25.00' 

. :Lnclud.in; pxemieea ,not fIVOM!CSjrq , 
,8,OOOaq~:.tt ... in area.~ •• :~ •• ,.; •• ~ ......... ~,'. $10 .. 50 . 

'Far ;·eaCha&ti.tioDaJ. :ioo.:aq. '~~f' " ' " ' 
pran:fees :in9"Ca8 'o:f'.8:,OOOsq.tt:":n .. ~. $ 0 .. 07 

( '.' 

" . ) ','. 

.. ' Erv!l, ofAppendixc' . 

$0 .. 31 . 

$ 5.75· 
$ S.65-· 
$ 14.401 
$ 28" .. 75-. 
$ 46 ... 00 
$ 86.25-' 
$143.75 ' 

$13.20' 

$,0 .. 088 

o 

25.0 
41.8 
54-8 
76 .. 9 . 
84 .. 0' 

25.7 . 

25.7 

1 'lbare aream:ently.3 0lStaDers unc:28r the l-inch 'metered." SEt%Vioe sdlt!!dule .. 
• ," '. r ' 


